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Bank  Commissioiiel^s  Ueportl' 

7b  the  Honorable  the  Senkte  and  ttnuse  of  R^resentatives  of 

the  State  of  Michwanr  /it    • 

The  undersigned**  ls[te  a  bai'tk  commi^si09e?:^"6f  thi^  state,  has 
the  honor  hereyvith  ip  transmit  ap  Exhibit  pf  tl)6  affairs  ;frnd 
ibiidi'tiort'of  lh6  .g/6Veral  bahtirfg 'in^tix'utibnfe  therein'  liahl^d, 
MdUb  report:   ''•^^''  "  '  "  -.  '    "      ''^         ' .''    '   '"■' 

^  I'hht' althoti^'n^ore  than  a'.ftionth  ha^  'elajisecl  sipee  the  un- 
"d^Wigned^i-^sigiifecl  the  6fiicc"'(i'f 'bank  comniissi<|)ner,  yfet  he 
lieUeVes'  it'a  duty'He  ow^s'to  the  people  and  their' repfeserita- 
iives,  t^.giy®  ^^  account  of  the  situation  of  the  several  bar>ks 
utider;^is!3ubervisory  charge',  "and  other  matters  relative  to  the 
ierforn^afjbf  jif  th^'du^ie^  df  that  office  during  tfic  past  y^an 
M'lfiilsb  beb<ime&  tt  sei*vtee  of  tiec^ssitv  by  reason  of  t|ie  iiria^ 
voidable  absence  of  JM[^>.Pritcbette,  the  only  rem'mnin^,tjahl 
'''  '   '    *       '  '    *     '     ■  tained  c/o  business  out  of  tf     ~'''^ 

passage'  b^jr  the  last  legiblat 
provide  forth  (3  voluntary 

J£  corporations,  and  to. prescribe  the  diitie's  of  receivers  in  chan- 
fery  in  certainf  cases,  and  for'  other  purposes;*'  aboiit  the  'close 
6f  tbelr^-sessiotaj'the  Cottirtiissioners  met  in  the  city  of  Dfetrbir, 
and  determined' upon  the  fortri  of  a' circular,  to  beajddressed  td 
all  the  banking  institutions  linder  the  general  feSHri:  Vvhich,  ciW 
hx\^  .rbqi^ited  irifjihVriktion'as  ^  th^ir'.prob'able  fntiidt^oh's^'df 
kVaiyug  ihemselves  iX  the  briviregds  6f  iSfiat  act;.:and't6''WhidK 
Wanhexed  a  printed  co^y  6f  thdt.l'ayirV'jlnd  d<!0  the  TK<A 
fiao^ 'effectually  to  protect  the  public' a^iin^t.va'rin'arf  frauds^ , 
M  confcfmity  *to  the  proivision's  of  thfe  'flrdtmehii'ohed  tep;BCt- 
toertt,  the  banjc  of  Niles  hafs,*upon  its  petitibn  to  the  chincdllbr; 
dbfained  a  decrefe  foritk  dissolution,  and  its  affairs  ,a'renp^'l^ 
mg^tUed  by  a  J^eeeiver  apix)inted' for  that  purpOsk '    ,       *   ' 
The  Cothwercial  bank  of  St.  Joseph,  the  bkhk  iM!  Bat«e 
Creek,  the  bank  of  "f  ecumseh,  an^d  the  bank  of  'Superior;  ha%re' 
[Sen.  Doc]  1 
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been  also  applicants  for  the  dissolution  of  their  respective  insti- 
tutions,  and  such  proceedings  have  been  instituted  in  their  cases, 
as  were  prescribed  by  the  law,  and  no  doubt  exists  of  their 
obtaining  a  decree  in  compliance  with  their  several  petitions. 

Since  the  last  annual  report  of  the  commissioners,  injunc- 
tions  have  been  obtained  against  the  following  named  banks, 
on  complaints  of  violations  pf  chartered  privileges,  and  gene- 
ral insolvency,  to  wit: 

Detroit  city  bank. 

Bank  of  Ypsilanti, 

Bank  of  Manchester, 
.    Michigan  state  bank,  injunction  special;  prohibiting  all  trans- 
actions, except  such  as  are  oecessary  in  winding  up, 

Bank  of  Singapore, 

Farmers'  bank  pf  Homer, 

Grand  river  bank, 

Erie  and  Kalamazoo  railroad  bank,  m  ' 

Huron  river  bank. 

Merchants' and  Mechanics' bank  of  Monroe.  ,r  ■ 

Genesee  county  bank; 

Por  nearly  all  of  which  receivers  have  been  appojhtea^ 
whose  names  and  residences  will  be  found  in  a  document  acr 
companying  the  report  of  the  attorney  general,  and  to  which| 
for  general  information  concerning  all  the  banks  under  injuQf^ 
tion,  the  imddrsigned  respectfully  directs  the  attention  of  thff 
legislature.  ;   >  wjt 

There  are  now  existing,  and  in  operation  under  the  ^e):iera| 
banking  law,  the  bank  of  Marshall,  Detroit  and  St,  Josepn 
railroad  bank.  Merchants'  bank  of  Jackson,  at  lirooklyn,.an|l 
bank  of  Adrian.  . , 

All  of  which  were,  at  the  date  of  their  respective  examina- 
tions, redeeming  their  circulation,  which  is  small,  with  good 
funds;  and,  as  will  appear  by  the  annexed  taljiular  statem^/it^ 
they  severally  had  the  ability  to  do.  ^  •' 

These  banks,  it  is  believed,  have  in  the  main,  complied  witj^i 
the  important  requirements  of  the  law  under  which  they  ar^^ 
organized.  The  compliance  with  the  provisions  requiring  the 
payment  of  an  additional  annual  instalment  of  10  per  cent,.I^aj5 
not  been  insisted  on;  as  upon  consultation  with  the  attornejr 
general  it  was  deemed  at  present  unimportant^  and  not  sufi^T 
cient  of  itself,  and  for  no  other  cause,  to  be.  good  grounds  for 
the  obtaining  a  writ  of  injunction  against  them;  belie ving.aj^o, 
that  in  case  of  its  payment  under  present  circumstances,'  it 
could  not  be  made  available  as  a  relief  to  the  people,  or  as  .|l 
source  of  projfit  to  the  institutions;  and  was,  therefore,  con- 
sidered in  this  view,  and  under  such  circumstances,  a  mere 
nominal  requirement,  not  effecting  the  interests  of  the  commu- 
nity, either  in  its  breach  or  its  observance.  .  \ 
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Tlie  bank  of  River  Raisin,  bank  6(  Constantine,  Calhoun 
bounty  bank,  bank  of  Michigan  an(rt>ranch  at  Kalamazoo,  and 
ParmcfTs' and  Mechanics'  bank  at  Detroit,  have  all  suspended 
specie  payments  for  the  notes  of  their  respective  institutions; 
bdt  ^re  not  under  injunction,  for  the  reasons  hereinafter  men- 
tioned. 

Upon  a  conference  of  the  commissioners  with  the  attorney 
general^,  on  the  cases  of  the  three  first  named,  it  was  thought  that 
und^r  the  peculiar  circumstances  of  each,  the  public  int^ests 
woald  be  better  served  by  using  a  limited  forbearance,  than  by 
the  kistitotion  of  proceedings  in  chancery  against  them;  for  the 
reason  that  it  was  believed  their  suspension  was  induced  more 
by  the  operation  and  eflfect  of  the  general  enjbarrassment  under 
which  all  <>ur  country  banks,  at  least,  have  suffered,  than  by 
any  particular  culpable  mismanagement  of  their  own;  and 
because  it  was  believed  that  under  the  agency  of  their  own 
officers,  relying  upon  their  integrity,  their  liabilities  might  be 
tidore  speedily  and  effectually  diminished,  and  of  course  a  cor- 
responding relief  afforded  thereby  to  their  creditors,  than  by 
recourse  to  any  proceedings  at  law. 

How  &r  correct  this  determination  has  been  proven,  will  be 
perceived  by  the  comparative  statements  of  the  River  Raisin 
bank,  as  given  in  the  annexed  abstract,  by  which  it  will  appear 
that  their  circulation  has  been  reduced  since  their  suspension 
cm  the  24th  of  August  last,  to  the  16th  December  inst.,  from 
#82,050  tb  $19,61 1 ;  and  as  will  also  be  shown  by  extracts  from 
the  statements  of  the  Calhoun  county  bank,  hereinafter  given. 

Thflf  condition  of  this  last  mentioned  institution,  will  be  found 
fully  esplattidd  in  the  notes  of  reference  attached  to  the  aocom- 
panyinj^  abstract.  It  will  there  appear  that  much  the  largest 
Item  of  their  indebtedness,  (about  f46,000,)  is  to  the  Michigan 
state  bank,  and  which  they  have  collaterally  secured  by  hypo- 
thecatipn,  of  an  equal  amount  of  their  bills  discounted;  for  the 
payment  of  which,  however,  the  Calhoun  county  bank  is  liable 
and  holden  by  the  endorsement  of  its  cashier.  The  debt  is  by 
tie  Hietas  paid  by  this  arrangement,  nor  can  the  security  given 
be  considered  undoubted  and  substantial;  but  it  is  certain  that 
the  mutual  interests  of  both  institutions  in  the  transaction,  the 
'  one  anxious  to  pay  its  debts,  the  other  to  receive  its  dues,  will 
stimofeite  to  increased  effort  to  obtain  payment  of  this  paper, 
■«r  get  in  its  stead  permanent  and  valuable  securities. 
'^'J  The  interest^  of  the  state,  particularly  in  the  one,  and  of  the 
public  generally,  in  the  other  of  these  instilntions,  which  are 
at  stake,  is  the  main  reason  for  introducing  this  tra^action 
'tore  in  detail.   '  ' 

'  '  fhe  ]^68ident<>f  this  bank  is  now  absent  fVom  the  state,  en- 
deavoring to  negotiate  a  loan  for  its  resuscitation;  or,  'for  at 
least  enough  to  redeem  its  liabilities  to  the  public.     What  his 


,i 


prospect  of  sucp§9s„miiy  be,  th^  undersigfied  if  i^oaj^fe  ,to4Pter- 
iDiiie.  Tj^e  i^clief  is,  however,  eotertaiae^.t)iat.ee$i)pup  f^flfp^ta 
will  be  made  by  .that  institotion  to  resumq  full  cpi^^^tfo^^picAt 
leasilto  pay  bill  holder  and  depositor;  either  event  i^,MQfrexihQt 
less,  at  present,  in  iheir  ca^e,  a^  in  that  of  the  Rivej  .fUii^ia 
bank,  and  bank  of  Constantine,  very  uncertain.  j.  .,,  ;, 

The  last  personal  examination  of  the  Calhoun  cogpty  b$nk 
ivas  made  by  the  undersigned  a  few  days  after  its  ^^spiE^^sijpo; 
and  its  statement  at  tha,t  time  is  t,he  one  ii^^ocrporatod  iftXh^ 
general  abstract  They  ^tqod  chaiig^di  t^en,  withai)  qutatAodr 
ing  circulation  of  $26,453; — by  a  subsequent  atateinwt»bfaa$r 
Knitted  to  the  attorney  general,  of  t;he.  7th  instant,  tftpir  Wk 
standing  circulation  is  set  down  as  921,46^,  8ho.wing  a.diipiivif 
iion  of  abput  $5,000,  >vhich  has  pro))ably  beeo  paid  in^ion.dot^)^ 
due  them.  :     \  '  -^    /    . 

.  Among  the  other  conaiderationfl  \yhich  induced  dfilay  i|2  ioh 
^tituting  legar proceedings  against  the  bank  of  .Constantino, 
was  the  important  one  pf  aflfordini^  an  opportunity  tp  obtain 
real  estate  securities  on  certain  obligations  ](vhich  theyib^iid^ 
constituting  no  inconsiderable  part  of  the  aggrpga^  ampuojt 
of  their  assets,  which  reasonable  timje  they  hava  improved  to 
the  be&i  advantage,  and  the  object  is  Jo  .a  fair,  train  of  AQCpo^ 
plishment.  .       ,;  i 

The  immediate  liabilities  of  tb-is  bap)^,  it  will  be  noticed,  ^1^ 
.not  great;  and  otherwise  their  aiTairs-  seem  to  hay^  been  cour 
ducted  with  prudence,  and  .a^  jionorable  d^sii^  to  sustain 
themselves.  i. 

As  to  the  present  goodness  of  the  general,  assets  of  these ' 
Ji>ankSft  however,  the  undersigned  is  not  willing  to  xUik  anppil^ 
ion,  under  the  present  circi  nistanees  of  the  tiinies.  •■.  The  iho^t 
(that  can  be  said  is,  that  he  believes,  with  feweKce.ptioas,.thQir 
bills  discounted  and  collateral  securities  to  be  .a^  sener^Hy 
good,  as  is  ordinarily  taken  or  received  for  discount  py<  ba^te 
commonly.  .  t    •  ...        •,-; 

.  The  three  aforementioned  banks,  ^e  under  strjctt^-equinft- 
ment  to  render  weekly  reports  pf  their  condition  ta  the  attpfoay 
general. 

No  statement  of  the  affairs  of  the  bank  of  Micbigna  is  giv($n 
in  the  annexed  abstract,  for  the  reason,  that  the  institution 
^^  does  not  consider  itself  subject  to  the  provisions  of  any  law 
of  this  st.ate,  whic^  authorizes  the  bank  commissioners  to  e:ia- 
'ittine  into  its  affaira;*'  and  would^  therefore^  permit  no  lUch 
piScial  examination  to  be  made.-  i 

,.,  Bubjpiped  is  given  copies  of  the  ponrespppdence  on  this  sub- 
ject, between  the  president  of  that  bank,  and  Mr.  Pritchattil, 
.the  commiasiomMr,  and  betw^n  the. last  a^med^fficar  aiKl  the 
executive.-.  ,-  i  ■        •••»'....••'. 


'Mil  :i     ■  «:.  1 


SB^MATG  IIOCUItfIU)rT&  6 

:.  .  ••  7  f    ...■  '  •BA»Jc;o^:]yiiGHi^fr^'M!T 

Detroit^.  aafoJeraS;  IBB9*  >    '• 

K^TtitiO^Fntriwir'tf,  Esq.,  Bank  Cdrnmissioner^  S^c.i 

DeaA  Sir— In  reply  to  your  inquiry  of  this  morning,  I  beg 
leav6  to  state,  that  the  bank  of  Michigan  is  not  considered 
sul^ject  to  the  provisions  of  any  law.  of  thi3:State  which  authcn 
rizies  the  bank  comrai'ssidner  to  examine  into  its  affairs.    '.,'. 

At  the  same  time,  it  will  give  me  great  pleasure  to  fiirhisti 
you,  as  ,an  individual,  any  information  on  the  subject  .whicn 
you  may  ^esirfe. 


'Very  respectfully  yours, 


■1.1-  .•     ■"•".•  ;n 


,      .      ,  ,,    .  ,  C.  C.  TJlOWBRIEfGE, 

.  ,  — .     .  .    Fresident   i 

To  His  ExcieHe^(sy  ^t^\^Mi^■  T,  M^on:     '     :      .  :     !    i  :.''i 

*  .SiR-^^I  banne^thef  honoi'to  lieport  to/you;  Aat  6d  myappttt 
catian,  as  one  of  the'ba^k  codfifnissioherflK^f-l^iS'iltQte,  to^lhe 
ba^k  of  Micbigan,.with  a  view^  to  im  offidtal  iAvestigattodof 
its  affairfr  land  cdndiilon,  <  I  was  infbrmed  that  this  iMtituti<M| 
wat  bdt  coDskkred  subj^ct'ti) '  i»ucb  investigation.  The  ^  bo* 
closed  communication  to  that  effect  had  beeh'recet^ed  from  tbe 
president  of  that  corporation.  .' 

It  seems  proper  to  lay  before  you  the  several  provisions  of 
law  .upon  i^hich  thd  opinion  was  founded  that  this  institution 
was  liable  to  visitation,  and  required  my  official  attention. 

The  eighth  section  ot  the  act  entitled  ^*  An  act  suspending, 
for  a  limited  time,  certain  provisions  of  law,  and  for  other 
•pxxtpMefi^  appfdWl,  June  22,  1837^''  yramden  that  th€f  said' act 
.«•  shall  not  tak^  effect  ih  favor  of  any  bank  tK)t  subject  lb  t1*e 
■tti;  entitled  ♦^Ah  act  to'e^eatfe  a^und'fbiH  tb!e  benefit  of  thfe 
wsdhors'of  certain  moneyed  corporati^ffts,"  passed  March  SSl 
1836,  unless  such  bank  shall  signify  its -Assent  to  the  provisions 
of  tbfrs  ^ftct,  and  the  provisions  of  the  act  last  ab<yve  mentioned 
m*  refeited 't6,  so  far  as  regards  the  visitatten-  of  the"  b^LnSL 
HBohimission'ers  for  the  purposes  specified  in  -sAid  act,"  &c.'  *^hi 
1$fteenth  and  following  sections  of  the  act  of  March  28,  18l9ft 
creates  the  office  of'  bank  commissioner,  and  designates 'J  his 
po^viers  and  dkies.   -  '' 

Oil  the  2©th  July,  188T,  thfe  btok  of  Michigte  .filed  jn'ifcfe 
ioffloe  of  the  SfAbretary  di  state,  its  written  assent  to  the^pifoi- 
vistons  of 'f  he  act  of  June  23,-  1837,  in  conformity  16  the^rb- 
ttnrements  dfUhe  eighth  secliprf  of  the  said  acit     '»'   '^'i    •  ' 

This  act  continued  In  fbrde,  by  the  provisionfs  6f  tiie*  fptit^ 
teenth  section  thereof,  until  May  16, 1888,  whfenfftejjpired' bf^ 
tke^iimif&ckm  contained  innh^' said  section,  With. ihie  exception 
tlMtem  (Mtotained  of  the  tMfd  attd  eighth  seciftH^s  pf  the  aatiri^, 
'iwhieb  IM  stiU'infoiro^titfd  binding  1^^ 
l(tfltatioQa»haV6si^ii^fliHltbefi''aife^^  ''^■''^-^''^ ' 


111'' ".111  "J. /' 
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The  diarter  6(  the  b&Ak  of  Michigan,  panted  by  the  act  of 
Detember  Idtfa,  1817^  declares  by  its  16th  section,  that  if  its 
bills  and. notes  are  not  paid  when  due  «nd  deinMdedi^  th4 
banking  house  of  said  bank,  and  within  banking  hours^  in  the 
legal  coin  of  the  United  States,  the  said  corporation  shall  ba 
dissolved.'' 

The  act  of  April  23,  1833,  which  allowed  sixty  days  for  the 
redemption  of  the  bills  of  banking  institutions  without  liabyit'y 
ib  (llssqilution,  is  repealed  by  the  42d  section  of  the  *'*Act  to 
Uniend  an  act  entitled  *an  act  to  organize  and  regulate  bank' 
ing  associations,  and  for  other  purposes,' "  approved  December 
30,  1837.  ,  ' 

At^  official  communication  addressed  to  the  public  by  the 

bahk  of 'Michigan,  signed  by  the  cashier,  dated  October  28t|i, 

1839,  declares  that  the  institution  **  bas  deemed  it  expe^i^ik 

40.  suspend,  temporarily^  the  redemption  of  their  oottes  in-ci^." 

..It  thu3  appeajps  that  the  bank  ot  Micliigan  has  violated  -tbo 

proyisiond  ot  tbe  statute  of  June,  the  l^tM,  1837^  ^od  io£  that 

provisioia  of  its  charter  which  requires  the  redemption  of  its 

bills  and  notes  on  demand,  and  iitas  thereby  bec<ano  liable  to  « 

4tesalutiOn  of  its. charter.  ,   .  .> 

With  great  respect,  i  !         j 

'jo  .'J  /  You^ obedient  sctvaut,  ;     .     -.  j' 

Ko     :      ..  K:  PftlTCHETTE,  /  :  I 

M  .      .        ,  .       ...  /     .  .     »    .   .  !    j;  'I!  I 

J .  ri^hese. papers  were,  by  the.cfecotive,  referred  to  thecailorj* 
x^ygQi^et^lf  whp  deeiii^ed  it  ad  vi^jp.  under  all  circumsttope», 
and  as  the  legisl^tu^et  would  soon  b^  ju^  seasipp,  to  delay  instir 
jtMtipg  l^ai  proceedings, gainst  th^mi.aQd.tii^ present  ih^ioap^ 
ipr:  legislative  attention.  -  .^.u^i-i 

{,  .Of  th^,GO|;>dition  of  the  ;other  bank,  undeir  jsps.pen^ioih  ySzc 
^^hei  Farmers'  and  Mechanics'  bank  of  Pe.tiroit,  nothir^  is  fcnc^wA 
^fl'Ulie  undersigned.     The  Macomb  county  bank,. it  is[  soid^  hiw 
1^  flosed,  its  doors,  ts^nd  ,the  an^outit  of  its  circulation,  tgiraltf 
Jiipite4/Md  trifling,  wl^ijch  they  redeem  on,  presentation,    .  ,  > 
It  will  now  appear,  that  of  all  the  chartered'  bfu^ka  JQ  jtbw 
Mif^tQ'^  >^ith  any  considerable  amount  of  circulations  the:b9fik  of 
£iV  Clair  alone^  contipae^  to  redeem  its  i^tes  upon<dcmai»d(iia 
^t^ie^eqt  of  the  condition  of  yrhich  institution^,  the  iQndersifiDetd 
was  informed ^y  it^  cashier,  \^ould  be  furnished  to  the  legtalf^ 
.tji^^o  at,  thf}  ,coaimenpement  of  it$  seisiqn,  agreeably  to  th^'re- 
^uirementsjpf ,it$  charter.         ...    . .  .  ;  ;  ;  j  it . i 

\l,;lt  will  not  .p^rha{)t9j)ecome  th^  uiK^  nar  will  it  te 

^up^ted  of  him»^tp  sflgg^t.  here,^y  jwea^ure  of  relief  fr**! 
-W^«CTWl  dkt^Ci^%,5>r(.arem«dy:.5^in»t  a  fpture  awilAf-^- 
currence;  &n:  V^  reason  ^hat  a  s^rioui[:pr^  pf,oiur/,moo^jt4r^ 


SBJSTATE)  DOeUMENXa  ^ 

afiaiirs  is-  a|3jpai*ettt/'the  contingency  of  healthful  escape  from 
/which,  demands  the  unite(|  aid  and  wisdom  of  the  representa- 
tives of  the  people.  p\xt  it  may  not  be  unprofitgJ)le  here,^ 
.review  and  enumerate  spme  of  the  most  pr<5minj^nf*  causes 
I  which  have  produced  .'this  sjckly  picture  of  .either  positive  or 
(temporary  insolvency!.  And  among  the  6bmbined. causes  aiyl 
.embarrassments  whicl^, have. operated  so  injuriously  and  so  fa- 
tally to  our  banking  instftutTpps  generally,  may  be  ^tated  firgL 

as  a  Dona-tide  invest- 


the  absence  of  real  and  subsuu^ial  capital 
ment  at  their  organizs^tionai^d  commeriperxxent,  wiith  few^x- 
!ceptioDs;,c^nd  ^Ithough  xh^joj^n  of  law  has  been  compiled  witlj, 
and  thf3  .re<juired  amouni  of  capital  Jn  coih  cxAifttTea^'at  t^t 
iti^ie^  yet  no  legal  prohibition  existing  against  loaning"i\\essitni^j 
it  has  beep!  subsequently  withdravy^hV  far-fained  gtoct  npfcs 
substituted,  and  the  amount  shown  in.  theaggregale  of  iheir 
biaais  VLnd^^iiscQunts.  ..       .;  '  .  ,  ,  '*! 

Then  injudiciou?  loans  of  large  amounts,  on  paper  at'  lolig 
jiateSy.and.ih  many  cases  of  dpuWul  responsibility;  the  pre- 
vailing disposition  to  .increase  their  profits^. or  pronibte  arii^ 
special  ioferesl,'  anil  the  consequent;  unreasivotiable  exteni^ion  pf 
.curculatidn;  then  follows  the  certaij>  reaction  .ana  the.  sudden 
influx  of  their  paper"  haying  at  best  a  preicariojus. credit,  <;on- 
fineii  in  its  circulating  limits  not  gnfrequently.vylttiin  the  bpdiif- 
daries  of  their  own-  cpunties,.by  reason  of  pul^lic  ^distrust  ih 
their  ft^tfty  orrin^erity,  prodbced  by  the  fraudulenl'and  swin- 
dling aianagen»f  q2  of  som^  other  similar  institutions;  then  the 
oppressive  and  ruinous  rate  of  exchai^^  against  oyr  .curr^cy, 
and  the  consequent  drafts  on  them  Tor  (ioin;  or  eastern  ex- 
change; and  last,  though  not  least,  the  inability  or  unwilling- 
ness of  very  many  of  their  debtors  to  pay  their  obligations; 
and  the  general  embarrassment  of  the  times.  In  view,  there- 
fore, of  all  these  calamities  and  difficulties,  and  believing  that 
they  were  not  likely  to  be  soon  removed,  it  has  been  the  set- 
tled determination  and  practice  of  the  undersigned  to  discoun- 
tenance every  appearance  of  a  desire  with  the  uanks  to  enlarge 
their  issues;  and  to  insist  upon  the  reduction  of  their  general 
liabilities  as  fast  as  their  means  would  allow;  in  which  he  has 
been  to  some  considerable  extent  successful,  as  their  com- 
parative statements  for  the  years  1838  and  1839  will  conclu- 
sively show. 

And  in  connection  with  this  subject,  no  better  argument 
need  be  used  in  support  of  the  temporizing  policy  adopted  and 
pursued  by  the  commissioners,  based  as  they  believed  it  was, 
upon  the  certain  promotion  of  the  whole  public  interest,  than 
is  given  in  the  following  extracts  from  the  returns  made  to  the 
attorney  general,  by  the  receivers  of  the  several  institutions 
under  injunction. 


senate:  DOCUMSJUIK 


S^'t«uC"' 

'^ZSISIS 

iSST- 

»39,60q 

'f35,0l» 

SB.  504 

2X000 

.     25,000 

■  "    ''      "     '      ' 

ijg.ooi) 

85,000 

68,0*) 

24,000 

10,600 

wiM  ■ 

P,<in 

;.  118,000 

■  iiffth 

■fiiAhS  <^f-  Allegati, 
'Bdnt'of  Niles, 
Bank' of  Berrien  county, 
"Bank  of  GpIdVater, 
'Iparmers'  bank  of  Sharon, 
"palmers',  bank  of  Hoimern 
■ptok  of  Maochestef,;  ,      "^ 

la  conclusion,  the  undersigned  bn;,'*  l^^ive,  mosV  rekpectfcliy, 
lo  be  indulged  in  taking  a  brief  retrri^|.-ot  of  his  diachaj-ge  yf 
the  responsible,  arduous  and  pcr]>lrxitJLrduties.of'i)iis  office. 
And  in  doing  so,  he  finds  deeply  iin])ri_s,-i'.-d'a  vivid  r'eCpHeCltiob 
'of  the  mental  and  physical  suffering  he  liiis  e?perietw:ed  in  ^heii- 
ordinary  performance  ;  more  especially,  the  painful,  soiiCitode 
he  has  had  for  the  adoption  and  lietcrminalion  of  sucKmCaiSUrleS 
"iLs  would, most  efiectually  protect  tin;  |iiil)Iic'  friirT)  loss  artrf|  im- 
position, and  at  the  sa'ne'tiine  nmkr  no  ynnecqssar'jt  br  re^K- 
.,less  sacrifice  of  vested  corporate  rii;hi^;  :ihd'if  he  has  failed  m 
'this  design,  he  still  has  the  consoliti^-  jipprobdltpn  6f'hip  own 
conscience,  for  having  with  a  steady  eye,  aimed  for.i'tS'&ccohi^ 
jjtls'hment,  and  for  iheprotnotion  of  the  greatest  goodj'and  the 
"best  interest  of  the  community.  '  ,,\     ,(;'■..    Hi, 

All  of  which  is  respectiuily  submittetf.         '     ',  ■         ■    ., 
■<■■■■'■  -•'^■■■■■-  '^  ^  ■■'  ■'  ■       DIGBY"y.'  BBLL,'-;',' 

'"■'"■■■      '■    '  '''"''.'  ''."  Itole  BizTi^'CiimmissioTiet^.^' 

I'-  De^f'DectO,  l8S9.  ,    '■."'   "'      '  .,      "  '.,,    ,    ,',.,"■;'   ! 


Date  of  exami  nation . 


Name  of  Bank. 


September  9, 1889. 
**       13,     *' 
u       21,     " 


Sept'ber  21,  1889. 

20, 

19, 
August     28, 


it 


u 
it 

it 


CHARTERED. 

Branch  bank  of  Michigan, 
^ank  of  Constantine, 
Calhoun  county  bank, 


UNDER  GENERAL  LAW. 
Bank  of  Marshall, 

Detroit  and  St.  Joseph  railroad  bank, 
Merchants'  bank  of  Jackson, 
Bank  of  Adrian, 


STATEMENT  OP  THE 

Loans, 

Bank  of  River  Raisin  stock, 

Real  estate. 

Banking  house,  lot  and  furniture. 

Due  from  banks. 

Cash  items. 

Specie, 

Bank  notes. 

Expenses, 


Condition 
Loans, 

Due  from  banks. 
Exchange  account, 
Real  estate, 

Banking  house,  lot  and  furniture. 
Bank  notes. 
Cash  items. 
Specie, 
Bank  River  Raisin  stock, 


CONDITION  OP 

August  24,  16 

•207,001  18         Ca 

3,400  00         Pr 

4,600  00  Di 

7,413  12  De 

7,626  18         Cii 

460  22 

98  38 

430  00 

2,875  06 

•233,904  14 

of  same  as  per  statem 


•192,025  03 

Ca 

7,490  90 

Pr 

127  00 

Di 

4,600  00 

d 

7,413  12 

Ci 

454  00 

D< 

1,253  26 

20  50 

10,150  00 

•223,583  81 


[Sen.  Doc.] 


istitutions  o: 


71  41 

53  08 

1  67 


36  16 

07  66 
03  00 
33  20 
60  81 


104  67 


3 

a 
be 


99,735 


d  712  ej  J; 

i  3,746  /  ^  ^^ 


^5  84 


m  •1,669  ^3  gg 

222 

2,908 


33  00 
76  00 


•4,849 


"32  61 


c  . 

is 

CB  S 
O 
CD 


•124,168  29 

58,884  63 

103.374  18 


•286,427  10 

•55,106  83 
34,478  88 
31,328  23 
39,404  13 


•160,318  07 


I 


I 

f 


tal  stock  paid  in. 
ilation, 
depositors, 
profits, 


Qrj,^. 
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[No.  6.]  •     ■ 

Attorney  GeneraPs  Repbrt. 

V  S  Aw' 

OwrW^  OF'  ATfOftBiSY-GEMaiUIi,  I 

•         *  *    *  • 

To  tte  Legislature  of  the  State  of  JUiichigan :' 

I  have  the  hoaot  herewith  to  submit  an  account- of  the  oflir' 
cial  business  performed  by, me  as  attorney  general,  since  th^ 
date  of  my  last  annual  report.  It  should,  perhaps,  be  stated. 
I  here,  that  the  annexed  schedules  exhibit  only  the  general  outr 
UDes  of  the  proceedings  which  have  been  instituted,  as  it  is 
believed  that  a  minute  detail  of  evQry  act  is  neither  comtem* 
plated  by  the  provision  v/hich  renders  it  the  duty  of  the  attox^- 
ney  general  to  m^ake  an  annual  report,  nor  virould  it  promote 
any  beneficial  purpose.  All  that  is  material,  however,  to  show 
the  nature  of  these  proceedings  have  been  set  forth,  and  should 
any  further  particulars  become  necessary  or  desirable,  they 
would  most  cheerfully  be, furnished. 

Schedule  A,  contains  a  statement  of  those  cases  in  which 
the  state  is  a  party  or  directly  interested,  and  as  those  are  all 
civil  proceedings,  it  will  be  proper  to  remark,  that  the  services 
whicn  have  been  rendered  in  regard  to  criminal  matters,  have 
been  confined  almost  entirely  to  assistance  given  by  prosecu- 
ting  attornies  whenever  called  on,  and  the  cases  therefore  are 
properly  included  in  these  reports.  Appended  to  thb  schedule 
will  also  be  found  an  abstract  of  reports  which  have  been  re* 
ceived  at  this  office, from  several  receivers,  showing  the  situa* 
tion  of  the  banks  under  injunction.  It  was  beUeved  that 
something  of  this  kind  would  be  desirable  for  the  puipo6e  of 
showing  the  extent  a^d  importance  of  the  interests  involved 
in  the  proceedings  which  have  been  instituted  at  this  office 
within  the  last  two  years  against  banks;  and  the  document, 
has  been  made  as  complete  as  the  returns  received  would  pei^ 
nut 

From  these  statements,  it  will  be  perceived,  that  there  are 
forty-three  banks  in  this  state  against  which  proceedings  have 
been  instituted  to  procure  a  dissolution  of  their,  corporate 
rights,  and  that  thirty-four  of  these  are  owing,  to  the  publio. 
an  aggregate  indebtedness  of  more  than  a  miUion\itind  a  half. 
It  is  also  shown^  indeed,  thai  there  are  .nominal  assets  in  the 
hands  of  the  receivers  of  these  banks  to  an  amount  mol'e  thaot 
equal  to  their  indebtedness.  In  order,  however,  to  sho\ir  the 
slight  reliance  that  should  be  placed  on  these  assets,  it  is  hard* 
)y  necessary  to  remark,  that  of  all  demands,  those  which  are 
due  to  an  insolvent  corporation  are  the  most  unlikely  to  be 
cheerfully  paid  by  thedeotor;  the  most  difficult  to  collect;*  and 
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the  most  certain  to  be  attended  by  protracted  and  expensive 
litigation;  and  when  we  take  into  account  the  fact  which  has 
become  sufficiently  notoriou*^  that  most  of  Ihese  banks  were 
engendered  in  fraud,  end  brought  forth  in  direct  and  palpable 
violation  of  law,  and  in  hostility  to  every  sound  principle  of 
business  or  of  banking,  it  can  hardly  be  expected  that  the  con- 
version of  these  assets  into  money  will  either  be  very  rapid, 
or  attended  with  great  ultimate  success.  JLt  is,  nevertheless, 
hoped  and  believed  that  the  several  receivers  are  proceeding 
to  enforce  the  collection  of  the  demands  in  their  nands  with 
as  much  rapidity  as  the  difficulties  of  the  times  and  a  prudent 
regard  to  the  interests  of  the  creditors  will  warrant,  and  the 
whole  matter  is  submitted  to  the  legislature  with  the  simple 
remark,  that  if  any  aid  can  be  given  by  legislative  action  which 
will  facilitate  the  collection  of  these  demands  and  hasten  the 
payment  of  this  large  indebtedness,  it  is  most  important  that  it 
should  be  done  at  the  earliest  moment. 

The  next  schedule,  marked  B,  is  an  abstract  of  the  annual 
reports  of  the  prosecuting  attornies  of  the  counties  of  Mon- 
roe, Lenawee,  Branch,  Kalamazoo,  Jackson,  Ingham,  Sbia* 
wassee,  Genesee  and  Oakland;  no  reports  having  been  recei- 
ved from  the  prosecuting  attornies  ot  the  remaining  counties* 

Were  these  reports  carefully  prepared  by  the  prosecuting 
attornies  of  the  different  counties,  and  punctually  transmitted 
to  this  office,  as  required  by  law,  much  valuable  information 
might  be  laid  before  the  legislature  in  regard  to  that  most  im* 
portant  branch  of  our  government,  the  administration  of  the  cri^ 
minal  law. 

-  An  abstract  of  such  reports,  if  they  were  complete  and  per- 
fect from  every  county  in  the  state,  would  furnish  unerring  da- 
ta, from  which  it  could  annually  be  seen  by  the  assembled  re- 
presentatives of  the  people  whether  crime  was  on  the  increase, 
or  whether  its  withering' and  corrupting  influence  had  been  ar- 
rested and  overpowered  by  the  increasing  virtue  and  morality 
of  the  people;  and  if  the  morals  of  the  community  were  depre*^ 
dating,  if  crime  had  become  more  rife  and  pervading,  the  in-** 
formation  thus  provided  would  afford  the  most  convincing  in- 
dications to  show  whether  this  efiect  resulted  from  errors  in 
the  law  or  proceeded  from  the  impurity  or  inefficiency-  of  its 
administration. 

As  it  is  this  year,  with  information  from  only  about  one-third 
of  the  counties,  and  those  not  the  most  populous  in  the  state, 
it  would  be  hardly  proper  or  consistent  to  make  the  facts  con- 
tained in  these  returns  alone,  the  basis  of  material  suggestions 
as  to  such  improvements  or  changes  in  the  criminal  law  as  are 
intended  to  operate  over  the  whole  state.  Enough,  howeveri 
appears  in  these  reports,  which,  ip  connection  with  occurren- 
ces that  have  happened  under  my  own  observation,  clearly 


SENATE  DOCUantNTS.  W 

faidicatefl  thftt  some  important  additional  legislation  is.  required 
before  the  Criminal  jurisprudence  of  this  state  can  be  consider^ 
ed  a  coa)]4ete  and  perfect  system. 

As  there  is  no  positive  enactment  of  the  legislature  of  tfait 
state  providing  in  distinct  terms,  that  ih& common  law  shall  be 
deemed  and  considered  as  a  part  of  the  Jaw  of- this  state  in 
reference  to  crimes  and  their  punishment,  it  has  become  a  mat- 
ter of  doubt,  or  at  least  of  discussion,  with  some,  whether  any 
offences  can  be  punished  except  such  bs  are  particularly  defined 
and  designated,  and  for  which  the  penalti^  are  prescribed  by 
the  revised  statutes. 

Difficulties  have  been  started  on  this  subject  by  members  of 
the  legal  profession,  which,  if  sustained  by  the  supreme  court, 
woaM  greatly  embarrass  the  prosecution  of  crime;  and  the 
subject  having  been  particularly  referred  to  by  the  efficient 
prosecuting  attorney  of  the  county  of  Monroe,  in  his  annual 
report,  I  deem  it  my  duty  to  present  it  to  the  consideration  of 
the  legislature. 

If  there  is  any  room  for  uncertainty  in  regard  to  this  ques- 
tion, it  cannot  be  obviated  too  soon,  by  the  action  of  the  legist 
lative  authorities,  for  nothing  can  present  a  more  inconsistent 
and  incongruous  spectacle,  than  that  of  a  community  claiming' 
to  be  free  and  enlightened,  and  professing  to  be  governed  by 
law,  where  there  is  roofn  left  for  any  citizen  to  remain  in  douM 
as  to  what  the  law  is  which  designates  the  offences  and  regu-» 
lates  the  proceedings,  in  regard  to  crime. 

Should  this  uncertainty  be  permitted  to  continuie,  the  extent  tft 
the  ditScultres  to  which  it  will  inevitably  lead,  cannot  well  be 
foreseen;  the  delay  of  justice,  and  the  escape  of  the  guilty,  are 
among  the  least  of  the  evils  which  it  will  be  likely  to  bring  itt 
its  train — worse  than  these,  and  more  pernicious  to  the  best 
interests  of  society,  it  will  contribute  more  than  any  thingdde 
to  poison  the  public  mind  with  regard  to  the  administration  of 
justice,'  and  beeet  suspicion  as  to  the  disinterestedness,  purity 
wad  firmness  of  those  who  minister  at  its  altars. 

•It  has  been  well  said  by  an  enlightened  jurist  and  criminal 
lawyer,  that  whenever  the  law  is  so  ambiguous  or  its  defiri- 
lions  so  loose  as  to  render  it  doubtful  whether  one  act  or  another 
oomes  within  its  intent,  the  chances  of  a  decision  in  aocordan<ie 
with,  or  contrary  to,  the  meaning  and  intention  of  the  legisla- 
ture, ure  about  equal,  and  it  becomes  of  coijrse,  as  probable 
that  the  penalty  may  fall  on  the  head  of  the  innocent  as  of  iM 
gtidlty,' and  thus  the  innocent  are  made  guilty,  and  the  guilt j^ 
becoimd  more  depraved.  Effects  of  this  description,  wh6n  pro- 
duced by  timttguity  in  the  law,  or  any  other  cause,  may  well 
eidte  suspicion  as  to  the  integrity  and  uprightness  of  those 
cQfiieenked  in  the  adrtiihistratton  of  justice;  and  when  sucK  su^ 
picion  becomes  general,  when  the  public  mind  becomes  impres- 


m  SENATE  DOCUMENTS. 

•  ■ 

aod  with  the  belief  that  the  scales  of  justice  are  not  held  with 
ao  exact  and  even  band^  the  purity  of  the  public  morals,  the 
harmony  and  happiness  of  social  intercourse,  and  the  sanctity  of 
individual  rights  and  privileges, are  nil  in  most  iminent  danger, 
and  imperiously  call  upon  an  enlightened  legislature  to  arrest, 
and  if  possible,  remove  the  eyil. 

Whether  it  were  best  and  preferable,  all  things  considered, 
for  the  legislature  to  adopt  a  code  of  umtten  law  in  which  every 
offence  should  be  clearly  and  fully  defined,  and  the  forms  and 
mode  of  prosecution  exhibited  as  in  a  mirror,  to  the  vision  and 
comprehension  of  every  citizen,  so  that  all  should  feel  the  force 
and  admit  the  propriety  of  the  maxim,  that  '<  ignorance  of  the 
law  excusoth  no  one;"'  whether  the  adoption  of  that  great  body 
of  uniprUten  or  common  law,  pronounced  by  chancellor  Kent 
to  be  a  code  of  matured  ethics  and  enlarged  wisdom  admirably 
adapted  to  promote  and  secure  the  freedom  and  happiness  of 
social  life,  would  most  .conduce  to  the  interests  of  the  com- 
monwealth, is  a  subject  much  too  extended  for  present  discus- 
sion. But  surely  if  there  js  anv  room  for  doubt  as  to  whether 
the  common  law  is  the  law  of  this  state  in  regarxl  to  all  crimi* 
nal  offences  not  expressly  defined  and  provided  for  in  the  re* 
vised  statutes,  it  is  of  paramount  importance  that  this  uncer- 
tainty should  be  effectually  remedied,  either  by  a  declaratory 
enactment  establishing  the  common  law  as  the  standard  in  all 
esses  where  the  offences  are  not  specially  regulated  by  statute, 
and  prescribing  the  different  grades  of  punishment,  or  that  such 
Mlditions  should  be  made  to  the  criminal  code  of  the  state,  as 
would  make  it  a  complete  and  harmonious  system  in  itself, 
without  leaving  any  thing  to  be  decided  by  the  principles  of 
the  common  law. 

It  is  not  supposed  that  the  learned  reviser  who  prepared  our 
present  criminal  code,  desired  in  the  least  to  do  away  entirely 
with  the  common  law  as  applicable  to  crimes  and  their  punish* 
ment ;  on  the  contrary,  that  its  salutary  regulations  and  re- 
straints were  clearly  intended  to  be  continued  of  force  as  a 
point  of  our  criminal  system,  is  fully  evident  from  the  fact,  that 
lifunishments  are  prescribed  in  several  instances  for  offences  not 
contained  in  the  revision,  and  which  are  referred  to  as  existing 
at  common  law,  in  contradistinction  to  those  offences  provided 
for  by  statute  ;  and  this  is  also  further  corroborated  by  the 
fact  that  the  portion  of  the  revised  statutes  relating  to  criminal 
offences  is  manifestly  incomplete,  as  a  whole  code,  as  it  con« 
tains  nd  provision  whatever  in  regard  to  a  large  number  of  the 
most  ordinary  and  common  offences.  Assault  and  battery, 
barratry  and  conspiracy,  are  instances  of  this  kind,  there  being 
no  statutory  provision  making  them  criminal,  and  it  is  not  to  be 
lupposed  that  a  code  could  he  esteemed  complete  and  perfect, 
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without  embracing  and  providii^  for  ofibnces  so  injnrioug  to 
tbe  interests  and  peace  of  society,  and  of  such  frequent  oceuiv 
Tence.  • 

From  this  view  of  the  subject  it  may  perhaps  be  thought  and 
said  by  sonic,  that  there  is  no  room  for  doubt ;  that  the  fre- 
quent and  distitict  recognitions  of  the  common  law  in  the  re- 
vised statutes,  affords  such  clear  and  conclusive  indications  of 
what  were  intended  by  the  legislature,  that  there  is  no  ground 
whatever  on  which  to  found  an  argument  going  to  sustain  or 
establish  the  position  that  the  common  law  is  not  now  oi  full 
force  and  eifect,  as  the  criminal  law  of  this  state  in  all  cases  not 
especially  provided  for  by  statute.  But  even  admitting  that 
9uch  is  the  better  opinion,  I  would  still  urge  that  it  does  not  si- 
lence discussion ;  it  does  not  prevent  the  question  from  bein^ 
raised,  to  defeat,  if  possible,  the  conviction  of  a  criminal,  nor 
avoid  the  consequent  delay ;  and  it  is  undoubtedly  a  soud4 
prinqiple,  that  a  matter  so  vitally  important  to  the  dearest  in- 
terest of  society  should  not  be  left  solely  to  the  construction  of 
courts;  but  should  Jbe  so  regulated  and  established  by 'statute, 
in  such  plain  and  intelligible  language,  that  the  most  ignorant 
could  not  be  left  in  doubt  as  to  what  constituted  a  criminal  o& 
fence. 

Another  subject,  to  which  I  would  resp«etfuliy  invite  the  at- 
tention of  the  legislature,  «s  materially  connected  with,  thc^ 
"proper  and  economical  administration  of  the  criminal  laMT  of 
the  state,''  is  the  passage  of  a  law  enabling  the  prosecuting  at- 
tornies  of  ea,ch  county  to  issue  subpoenas  and  enforce  the  at- 
tendance of  witnesses  upon  a  criminal  prosecution,  froth  Any 
'  pai't  of  the  state,  and  giving  the  circuit  courts  of  eaeh  counter 
the  necessary  additional  jurisdiction  for  that  purposer  A  stri^ 
king  illustration  of  the  difficulties  attending  tne  prosecution  of 
Gfiminalsy  may  be  found  in  the  fact,  that  while  the  constitdtioa 
of  the  state  provides  that  every  criminal  shall  have  the  privi^ 
lege  ^\  to  be  confronted  with'  the  witnesses  Against  him,  and  of 
eompolsory  process  for  obtaining  the  witnesses  in  his  faVor/'> 
yet,  by  our  statutes,  neither  the  prosecution  nor  the  criminal 
are  provided  with  any  means  of  enforcing  the  attendance  of 
witnesses,  who  happen  to  be  out  of  the  countv  where  the  trial 
I  is  to  take  place  ;  tor  the  jurisdiction  of  each  circuit  court  is 

^  confined  to  its  proper  county  ;  and  even  if  a  subpoena  could 

be  served  out  oi -the  limits  of  the  county,  still,  if  the  witnesa 
I  refuses  to  come,,  the  court  have  no  power  to  compel  his  attend^ 

I  ance,  as.  an  attachment  or  warrant  for  the  contempt  coutd 

I  only  be  served  within  the  cotmty  where  the  court  had  juris* 

diction* 
I  As  a.,  consequence  <4  this,  it  follows^  that  if  a  murder  shouM 

\         be  committed  in  the  county  of  WaynOi  and  there  was  a  liviav 
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witness  of  the  fact  in  the  county  of  Washtenaw,  bis'  testitiM^ 
ay  could  not  be  procthred  on  the  trial,  unless  the  witness  ▼oluii«t 
tarily  attended  dh  being  served  with  a  subpoena;  thus  a  mur- 
derer might  escape,  and  iustice  be  defrauded  of  its  dues^  as  the 
law  now  stands,  although  positive  evidence  of  guilt  might  uii- 
der  other  circumstances  be  obtained  from  an  adjoining  county. 
It  vrill  not  need  any  argument,  I  apprehend,  to  show  the  ne- 
cessity or  propriety  of  the  provision  which  has  been  suggested; 
as  it  must  be  apparent  to  every  one,  that  justice  in  regard  to 
criminals  can  hardly  be  executed,  whilst  the  public  prosecution 
is  compelled  to  rely  for  testimony  upon  the  voluntai'y  atten- 
dance of  witnesses,  without  compensation,  or  confine  himself 
to  such  as  may  be  compelled  to  attend  from  within  the  county* 
'  The  same  remarks  are  applicable  to  the  issuing  of  process 
for  the  arrest  of  a  criminal  after  an  indictment  has  been  found 
by  a  grand  jury.  There  is  no  specific  provision  of  law  autho*: 
rizing  the  circuit  court  of  any  county  to  issue  a  bench  warrant 
for  the  arrest  of  an  offender  who  has  been  indicted,  which  shall 
continue  its  force  and  warrant  an  arrest  beyond  the  boundaries 
of  the  county;  and  if  there  is  any  such  power,  it  certainly  must 
be  derived  **  ex  necessitate  rei;"  but  it  would  surely  seem  that 
the  necessity  for  enforcing  the  jurisdiction  of  such  a  court  must 
eease  entirely  whenyou  passed  the  statutory  limits  which  con- 
fined its  jurisdiction.  If  this  is  correct,  the  only  basi^  ujpod 
which  this  most  necessary  proceeding  rests,  is  at  once  de- 
stroyed; and  the  only  means  left  to  the  prosecuting  officer  to 
enforce  the  .execution  of  the  criminal  law  against  persons  iti- 
dicted  before  arrest,  is  to  cause  them  to  be  arrested,  if  they 
aUB-  kind  enough  to  remain  within  the  county,  or  come  theri 
and  thus-afford  an  opportunity  for  their  being  taken. 
.  The  evils  which  may  result  from  these  sources  are  not  ^ 
yet  hierely  in  ima^'nation,  on  the  contrary,  they  have  already 
assumed  a  practical  character  and  have  been  both  ^eien  and  felt 
by  those  concerned  in  the  execntion  of  the  criminal  law,  suffi* 
clently  to  be  appreciated;  and  it  heed  hardly  be  urged  thdt 
f>owers,  so  vitally  essential  to  the  proper  and  energetic  enforces 
tticnt  of  the  penalties  against  crime,  should  never  be -left  open 
for  doubt  ^nd  dispute,  or  be  made  to  depend  entirely  upon  con- 
struction. ■ 

Another  difficulty  attending  the  execution  of  the  criminal 
lawof  this.state,  is  to  be  found  m  the  fact  that  no  mod6  is  point- 
ed out  in  the  revised  statutes  for  a  public  prosecutor  by  except-* 
itig  to  a  decision,  at  circuit,  deemed  to  be  erroneous,  to  obtaitt 
a  review  or  rehearing  in  the  supreme  court 

The  hasty  decisions  necessarily  made  in  the  progress  of  a 
fiial  ki  circuit,  renders  it  quite  probable  that  the  most  profound 
9nd  enliffhtened  judges  may  err  in  their  opinions,  and  it  i^  be!^ 
lieved  that  no  sufficient  reason  can  be  given  why  ^uch  errone- 
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QU*  jecttiow  «re  zK>t  aa  likely  t^  be  made  a^dost  the  proae^^ 
cution  in  a  criminal  trial  as  in  its  favor.  If  such  ia  the  fact| 
and  decisions  are  some  times  made  which  have  the  effect  to 
save  a  criminal  from  merited  punishment  when  justice  would 
demand  his  conviction,  surely  there  should  be  some  mode  in 
which  the  error  coi^Id  be  corrected,  and  it  would  appear  rea* 
sonable  aud  proper,  tiiat  this  mode  should  be  as  simple  as  pos- 
sible,  and  be  fully  regulated  by  statutes,  so  that  whilst  it  secu- 
red to  the  public  prosecutor  an  oportunity  for  obtaining  a  re- 
view of  a  decision  deemed  erroneous,  it  should  not  compromit 
or  mitiate  against  the  just  rights  of  the  individual  charged  with 
a  criminal  offence* 

By  the  present  law,  the  defendant  in  any  criminal  proceed* 
ing  who  cQnsiders  himself  injured  by  any  decision  of  the  court' 
during  his  trial,  may  obtain  a  rehearing  upon  the  point,  either 
by  motion  for  a  new  trial,  bill  of  exceptions,  case  reserved,  or 
writ  of  error;  and  it  is  contended  that  by  confining  this  right 
solely  to  the  (^fendant,  the  revised  statutes  necessarily  pre- 
clude the  exercisp  of  a  similar  right  by  the  public  prosecutor; 
a  simple  provision,  therefore,  giving  the  prosecuting  attorney, 
under  proper  limitations,  similar  rights  to  those  which  are  ex- 
teaded  to  a  convicted  defendant,  is  all  that  is  necessary. 

In  accordance  with  the  provisions  of  law,  I  have  deemed  it 
my  duty  to  accompany  the  abstract  of  the  annual  reports  of  the 
several  prosecuting  attornies  "^^ith  the  preeeding  statements 
and  observations,  and  they  arc  respectfully  submitted  to  the 
legislature  for  such  action  as  they,  in  their  wisdom,  shall  deem 
advisable  and  proper. 

'  P.  MOREY,  Attorney  General 


Scheduled. 

iaiemeni  of  the  official,  business  commenced  and  ttamacMai 
the  office  of  the  Attorney  General^  for  the  year  IBS^^  inclu*- 
ding  the  proceedings  at  law  and  in  chancery,  and  also  an  aln 
stract  showing  as  far  as  practicabley  the  present  situation  of 
the  banks  under  injunctions  tpith  the  names  and  residence  of 
the  several  receivers. 


Law  Cases-^Wayne  Circuit. 
Jhnry  Howafd^  Treasurer^  fyc, 

VB, 

Joshua  Howard. 

Action  brought  to  recover  the  amount  due  on  a  promissory 
note,  assigned  to  the  treasurer  as  collateral  to  the  payment  of 
a  draft  of  ten  thousand  dollars  on  the  canal  bank  of  Albany, 
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being  ^he  draft  taken  of  the  bank  of  YpfliUmti,  M  slated  iii  the 
auditor  geaeral's  report  of  last  year. 


Washfenaw  Circuit' 

Peter  Desnoyers^  Treasurer^  Sfc,^ 

vs. 
MarkMirris* 

Action  brought  to  recover  the  amount  doe  on  a.promksary 
t)ote,  assigned  to  the  treasurer  as  collateral  to  the  payment  of 
a  draft  of  ten  thousand  dollars  on  the  canal,  bank  of  Albany ^^ 
being  the  (Jraft  taken  of  the  bank  of  Ypsilanti^  as  stated  in  the 
auditor  general's  report  of  last  year* 

Washtenaw  drcttit 

Peter  Desnoyers^  Treasurer,  Sfc, 

vs, 
Abial  Hawkins* 

« 

Action  brought  to  recover  the  amount  due  on  a  promissory 
note,  assigned  to  the  treasurer  as  collateral  to  the  payment  of 
a  draft  of  ten  thousand  dollars  on  the  canal  bank  of  Albany, 
being  the  draft  taken  of  the  bank  of  Ypsilanti,  as  stated  in  tbe 
auditor  general's  report  of  last  year. 

Washtenaw  Circuit. 

Peter  Desnoyers,  Treasurer,  ^c, 

vs. 
James  M.  Edmonds  and  Henry  Compton. 

Action  brought  to  recover  the  arpount  due  on  a  promissory 
note,  assij^ncd  to  the  treasurer  as  collateral  to  the  payment  of 
a  draft  of  ten  thousand  dollars  on  the  canal  bank  of  Albany, 
being  the  draft. taken  of  the  bank  of  Ypsilanti,  as  stated  in  the 
auditor  general's  report  of  last  year. 

Washtenaw  Circuit, 
Peter  Desnoyers,  Treasurer,  Sfc, 

Daniel  Latimer,  and  ethers. 

Action  brought  to  recover  the  amount  due  on  a  promissory 
note,  assigned  to  the  treasurer  as  collateral  to  the  payment  of 
a  draft  of  ten  thousand  dollars  on  the  canal  bank  of  Albany, 
being  the  draft  taken  of  the  bank  of  Ypsilanti,  as  stated  in  the 
auditor  general's  report  of  last  year. 
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The  Peopky 

vs. 

The  Detroit  and  Pantiac  Railroad  Company* 

This  is  an  action  brought  to  recover  the  sum  due  the  state 
for  a  quantity  of  railroad  iron  sold  to  the  company^  under  a  re- 
solution of  the  legislature,  some  time  since. 

_  ^• 

Stevens  T.  Masonj  Oovemor^  ^c,  ) 

vs.  >.'..» 

WUliam  Ford  Sf  Jerry  Ford.      ) 

In  this  case  the  action  has  been  instituted  to  recover  the  ba- 
lance due  the  state,  upon  the  bonds  issued  to  the  defendants, 
for  the  amount  of  the  state  prison  loan,  authorized  by  the  last 
legislature, 

The  Commissioners  of  Internal  Improvementy 

ads. 
William  Warner, 

This  was  an  appeal  from  the. decision  of  the  commissioner 
appointed  to  appraise  the  damages  upon  the   public  works. 

The  commissioners  bad  allowed  the  sum  of  four  hundred  dol- 
lars to  the  appellant  for  bis  damages;  this  sum,  upon  the  appeal, 
was  more  than  doubled  by  the  jury. 

I  would  respectfully  suggest  here  the  propriety  of  a  mature 
examination  and  revision  of  the  law  regulating  the  powers  of 
the  commissioners  of  internal  improvement;  as  it  now  standd, 
a  cursory  examination,  will,  I  am  confident,  satisfy  every  one, 
that  the  interests  of  the  state  are  not  safficiently  guarded'«iid 
protected. 

The  Commissioners  of  htemal  Improvemenij 

ads. 
John  Geddes ^  Robert  Geddes.  ^i 

This  was  ah  action  of  replevin  brought  to  reoorver  some  tim- 
ber belonging  to  the  central  railroad,  which  the  defendants  had 
got  in  their  possession  and  refused  to  deliver  upu, .     ,. .:    ; . , ) 


Cases  in  Chancery, — hi  Chancery^  2nd  Circuit 

■\' 


The  Bank  Commissioners.    *     T       .  '  . 

TTie  President,  Directors  and  Compa- 


ny  of  the  Bank  of  Washtenaw 

A  bill  was  filed  in  this  case  charging  numerous  violationa  of 
law,  and  praying  for  an  injunction,  and  the  appointment  of  a 
receiver. 

[Sen.  Doc.]  4 
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The  injunctiop  was  obtained  and  served.  The  defendants 
filed  an  answer  denying  most  of  the  allegations  in  the  bill,  and 
for  a  long  time  opposed  the  appointment  of  a  reoeiver.  Re- 
oeatly,  boMrever,  a  receiver  ba3  been  appointed. 

In  Chancery^  Ut  Circuii. 

The  Bank  Commissioners, 

vs. 
The  Detroit  City  Bank 

Bill  of  complaint  filed  for  violations  of  law,  and  praying  for 
injunction  and  appointment  of  reoeiver. 
InjuncUon  granted  and  served,  and  reoeiver  appointed. 

In  Chancery,  1st  Circuit. 

The  Bank  Commissioners, 
.  vs. 
The  Huron  Bioer  Bank. 

Bill  of  complaint  filed  for  violations  of  law,  and  praying  for 
injunction  and  appointment  of  receiver. 

Injunction  granted  and  served,  and  receiver  appointed. 

In  Chancery,  \st  Circuit 

The  Bank  Commissioners, 
vs. 
This  Merchants^  and  Mechanics^  bank  of  Monroe. 

Bill  of  complaint  filed  for  violations  of  law,  and  praying  for 
jDJunction  and  appointment  of  receiver. 

Injunction  granted  and  served,  and  receiver  appointed. 

M  Chancery,  1st  CircuiL 

The  Bank  Commissioners^ 

vs. 

The  President,  Directors  and  Company  of 

the  Bank  of  Rioer  Raisin* 

Bill  filed  and  injunction  obtained.  Upon  a  representation  of 
the  officers  of  the  bank,  that  the  bank  was  able  and  willing  to 
redeem  all  its  liabilities,  and  under  the  belief  that  the  interest 
of  its  creditors  would  be  promoted  bv  leaving  the  bank  at  liber- 
ty to  transact  such  business  as  would  be  necessary  in  closing 
up  its  afiairs,  the  injunction  has  hitherto  been  withheld.  Weekr 
ly  returns  are,  however,  received  from  the  cashier.  The  bank 
has  lar^lj  diminished  its  liabilities  since  the  bill  was  filed,  and 
k  oontmuing  so  to  do. 
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The  Presidtfnt  directors  and  Cam^ 
party  of  the  Michigan  State  Bank.  J  i .      . 

After  the  failure  of  the  commissioners  appointed  by  the  last 
legislature  to  settle  with  this  bank  had  been  reported  to  the 
governor,  a  bill  was  filed  and  a  preliminary  injunction  obtained 
and  served  upon  the  bank.  The  bill  of  complaint  contained 
charges  of  insolvency,  and  various  specific  violations  of  its 
charter. 

The  defendants  answered  in  part  and  filed  a  demurrer  to  the 
remainder  or  nearly  so,  of  the  bill;  exceptions  were  taken  to 
the  sufficiency  of  the  answers,  and  upon  reference  to  a  master^ 
a  majority  of  them  were  sustained.  To  the  report  of  the 
master,  exceptions  were  also  taken,  which  are  still  pending  and 
undetermined,  as  is  also  the  demurrer. 

A  motion  has  also  been  made  by  the  defendants  for  the  dis- 
solution of  the  injunction,  which  was  overruled  by  the  chan- 
cellor. 

The  Jtttamey  Oeneral, 

vs. 
The  Bank  of  Singapore. 

Bill  filed,  an  injunction  allowed  and  served,  and  receiver 
appointed 

The  Jlttomey  General, 

vs. 

The  Farmers?  Bank  of  Horner^ 

Bill  filed,  an  injunction  allowed  and  served,  and  receiver  ap- 
pointed. 

The  Attorney  Oeneral^ 
vs. 
Thomas  W.  Lar^ley,  Adams 
Wakemanj  and  others. 

The  bill  in  this  case  was  filed  under  a  law  of  the  last  legis- 
lature against  the  defendants  to  enfore  the  redemption  of  the 
notes  of  the  Farmers'  and  Merchants'  bank  of  St.  Joseph,  at 
Centerville,  (so  called.)  The  defendants  were  elected  directors, 
and  certified  that  the  bank  had  been  organized,  and  had  com- 
plied with  the  law.  An  injunction  has  been  obtained  and 
served,  and  an  order  entered  for  the  appointment  of  a  receiver, 
and  a  reference  to  a  master  to  report  a  proper  person  for  the 
office. 
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N.  B.  There  are  several  cases,  both  at  law  and  in  chancery, 
which  were  pending  at  the  date  of  my  last  annual  report,  but 
as  their  nature  was  then  particularly  explained,  they  are  not 
enumerated  here» 
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Oakland  County  Bank  Statement, 
Liabililies. 


Capital  stock, 
Due  depositors, 
Discounts  received. 
Circulation, 


•20,000  00 
1,616  38 
1,074  26 
4,681  00 


•27,371  64 


Assets. 


Bills  discounted. 

Specie  checks  and  notes  of 

other  banks, 
Over  drafts, 

In  hands  of  J.  A.  Cowing, 
Furniture, 
Profit  and  loss, 
Am't  due  from  other  banks, 
do  do 


•6,682  13 


•1,554  79 
571  75 


2,126  54 

1,810  00 

16  00 

745  95 


1,991  02 
14,000  00 


15,991  02 


•27,371  m 


Cash, 

Bank  of  Pontiac, 
Expense  account, 
H.  L.  Whipple, 
Bills  discounted. 


Trial  balance, 

•9,870  79     Stock, 

4,000  00 

661  19 

46  75 

6,682  13 


•20,000  00 
Discounts,  1,074  26 

Lewis  Godard,  1,051  78 
Bills  emitted,  12,997  06 
Certificate  acc't    564  60 


Mechanics'  b'k,  BurFt'n,  10,000  00 

S.  G.  Langdon,  275  00 

E.  Hewitt, 

Farmers'  bank  of  Troy, 

Exchange, 

Wm.  H,  Griswold, 

J.  A.  Cowing, 

Furniture, 

Phoenix  bank,  N.  Y., 


132  25 
535  91 
,84  70 
117  75 

1,810  00 
16  00 

1,455  11 


•35,687  64 


•35,687  64 

State  of  Michigan^  Wayne  county^  ss. 

William  H.  Griswold,  cashier  of  the  Oakland  county  bank, 
beinff  duly  sworn,  deposes  and  says,  that  the  above  statement 
exhibits  luUy  and  truly  the  situation  of  the  Oakland  county 
bank  at  this  date. 

WM.  H.  GRISWOLD. 
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Subscribed  and  swofUy  this  dd  day!  of  December,  1689,  he* 
fore  me. 

E.  TAYLOR, 
Ml  Pub.f  Wayne  co.,  M. 


Bank  of  Ciinton. 

Rbcbi 
Tecumseh,  ISih  Dec.,  1839 


RBCBfveR'fl  Office,        7 


Pbter  MoRfeY,  Esq.f 

Attorney  General  of  Michigan: 

Sir — ^In  answer  to  your  circular  of  the  27th,  I  beg  leave  to 
state, 

1.  That  I  have  not  been  able  to  find  any  account  of  the 
notes  of  the  bank  of  Clinton  obtained  from  the  engraver,  or 
who  ordered  them,  but  circumstances  lead  me  to  suppose,  that 
of  one's  two's,  three's  and  fives,  there  Were  received  ten  thou- 
sand sheets,  amounting  to  $110,000 
And  of  lO's,  20's  and  50's,  2,000  sheets,  amoonting  to     180,000 

In  all,  «290,000 

1  found  in  the  office,  liOOO  sheets  of  the  latter,  ne- 
(ver  put  in  circulatioij,)  amounting  to    $171,000 

And  1,400  sheets  of  the  former,  in  the 
sanae  state,  anGu>unting  to  15,400 

—       186,400 


Leaving,  $103,600 

which  have  been  circulated  from  time  to  time. 

2.  I  have  no  means  of  ascertaining  how  much  of  the  above 
was  actually  in  circulation  at  any  one  time,  nor  can  I  ascertain 
how  much  of  it  (if  any)  was  aver  out  for  exchange  or  loaned 
<m  disc4>unted  paper. 

41.  The  outstanding  liabilities  consist  of  notes  in  circulation, 
amount  as  per  No.  1,  $103^60$  00 

Deduct  nptea  withdrawn  from  circulation,  which  I 

found  in  the  baiik  and  burned,  53,191  00 


Leaving,  $50,409  QO 

Drafts  on  bank  stat^  of  New  York,  2,90a  52 

do      Fulton  bank  of     do  6,638  1% 

Oartifioales  of  deposite,  ]  ,366  bt 

Due  to  banb,  477  04 

Aad  due  to  depoaitora,  2,584  49 

Total,  (as  near  as  I  can  learn,)  $65,382  W 
[Sen.  Doc]                  6 
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Of  the  notee  there  have  been  deposited,  #TS2  00 

And  of  the  drafts  in  bank  state  of  New  York,  440  SO 

In  all,  91,222  20 

4.  The  assets  belonging  to  the  bank,  amount  to  about  <^113,- 
000,  but  all  or  almost  all  of  so  very  doubtful  a  character,  that 
I  cannot  yet  undertake  to  classify  them. 

5.  The  first  payment  of  capital  stock  is  entered  as  (20,000, 
but  I  cannot  learn  of  what  it  consisted,  though  as  there  is  at 
the  same  time  a  charge  of  $10,000  made, against  the  Farmers' 
and  Mechanics'  bank!  of  Detroit,  1  make  no  doubt  that  that 
amount  of  stock  paid  in,  was  either  deposited  with  that  bank 
or  obtained  through  its  means.  On  the  9th  July,  1837,  the 
capital  stock  was  increased  $10,000,  but  it  does  not  appear  in 
what  way.  On  the  9th  Aug.,  1837,  there  is  entered  a  further 
increase  of  $10,000,  and  at  the  same  time  a  charge  against  H. 
H.  Brown  &  Co.,  who,  according  to  the  books  pf  the  bank, 
are  still  indebted  to  the  bank  in  that  sum.  The  last  increase 
to  the  stock  is  $10,000,  on  the  25th  July,  1838,  when  there  was 
one  charge  made  to  the  "bank  state  of  New  York,  given  on 
Howland,  Troy,  N.  Y.,  $5,000,"  and  another  to  the  Fulton 
bank,  N.  Y.,  ffiven  on  Kingman  &  Co.,  $5,000,"  which  were 
probably  received  in  payment  of  this  increase.  It  would  ap- 
pear that  these  drafts  were  not  paid,  though  they  are  not 
found  among  the  assets  of  the  bank. 

6.  None  of  the  assets  of  the  bank  is  yet  in  judgment. 

I  remain,  respectfully. 

Sir,  your  obedient  servant, 

EB.  ANDERSON, 
Receiver  of  the  bank  of  Clinton. 


Bank  of  Manchester. 
JHecdver'^   Office^  23d  December ^,1839* 
7b  P.  MoREY,  Esq.y  Attorney  General  of  Michigm:      *   -   ^ 

Sir — In  answer'  to  your  1st  interrogatory,  I  will  state  that 
the  full  amount  of  notes  obtained  from  the  engravier,  was 
$180,000;  $120,000  was  ordered  by  Charles  H.  McClure, 
$60,000  by  Geo.  Howe. 

2.  The  largest  amount  ever  in  circulation'  at^  on^  tikne, -traB 
$118,000;  $34,000  was  loaned  on  discounted  paper  and  receipts 
for  exchange.  I  am  unable  to  state  on  what  'concRlions  the 
balance  was  out,  as  no  papers  were  shoVn  for  the  amount  when 
the  possession  of  the  bank  came  into  my  hands*  I  em  bnly 
say  that  securities  were  obtained  for  the  balance  of  the  circu- 
lation. 
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3.  The  whole  amount  of  outstanding  liabilities  are  $27,971 
01 ;  9803  00  of  the  amount  has  been  deposited  in  my  hands  as 
receiver. 

4-  The  whole  amount  of  assets  belonging  to  the  bank,  are 
•57,767  71;  «1 9,026  00,  I  consider  doubtful,  and  bad,  WS,- 
141  71. 

5.  There  was  paid  in,  in  specie,  as  required  by  law,  $30,- 
000.  I  have  no  knowledge  of  any  specie  being  borrowed,  and 
do  not  know  but  the  whole  of  it  was  borrowed 

6.  The  amount  under  prosecution  is  somethiag  over  $4,- 
000.  We  have  omitted  to  prosecute  our  demands  in  a  mea- 
sure, for  the  reasons  that  the  state  of  the  times  and  the  nature 
of  the  demands  have  better  served  the  interest  of  the  creditors 
of  the  bank,  by  negotiation  of  paymeht,  than  could  be  done  by 
force  collection;  as  the  state  of  the  times  has  driven  nearly  all 
deT)tors,  in  case  offeree  collection,  to  $ofne  course  of  evasion 
and  delay,  we  think  the  result  will  be  far  preferable  to  a 
prompt  and  immediate  prosecution. 

Very  Respectfully,  *, 

Your  obedient  Servant,  '''    *V 

'      •'  JAMES  H.  FARGO,  Redeiver. 

P.  S.  To  the  5th  interrogatory,  I  can  only  say  that  there 
Was  in  bank  #4,278  67  in  specie,  92,000  in  state  stock,  and 
draft  on  the  Canal  bank  of  Albany  of  $8,000,  makirtg'in  all, 
1^14,278  57,  which  is  the  full  sum  remaining  when  I  took  pos- 
session of  the  bank,  of  the  specie  first  paid  in.  Por  the  state 
stock  and  draft,  #10,000  in  specie  was  sold  S.  B.  Knapp  by  A. 
G.  Irwin  then  cashier  of  the  bank.  The  balance  of  the  #30,- 
OdO  first  paid  in  I  have  never  had  any  knowledge  or  explana- 
tion about  it. 

J.  H.  FARGO,  Receiver. 

Bank  of  Gibraltar. 

Statement  of  the  affairs  of  the  bank  of  Gibraltar. 

December  19,  1889. 

R60Oiiic6»  Liabilitiefiu 

Discounted  biUs,    #51,043  49    Capital  stock,       #100,000  00 

Am't  capital  stock  paid  in, 

#30,000  00 
Due  board  int.  im.  20,000  00 
Personal  property,  585  49 
Circulation,  458  00 


#51,043  49  #51,043  49 

JOSHUA  HOWARD,  President 
DearbmmvUky  20th  Dec,  1839. 


I . 
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p.  More V,  Esq.y  jSttorney  General^  Michigan: 

Sir — Above  you  have  a  statement  of  the  aflfairs  of  the  bank 
of  Gibraltar  up  to  this  date. 

With  great  respect, 

I  am  your  obedient  servant, 

JOSHUA  HOWARD,  PresiderU. 


Exchange  Bank  at  Shiawassee. 

To  P.  MOREY, 

•Attorney  General  of  the  State  of  Michigan : 

Sir — ^In  compliance  with  your  request,  of  date  Nov,  27, 
1839,  I  herewith  transmit  to  you  such  information  as  I  am 
able  to  £[ive  upon  the  points  named  in  the  said  request 

1.  *^  The  amount  of  notes  obtained  from  the  engraver,  and 
by  whom  ordered."  Amount  of  no^es  engraved,  not  known, 
bul  ordered  by  G.  W.  Clark,  the  cashier. 

2.  *'  l^he  largest  amount  ever  in  circulation,"  &c.  As  no 
books  of  the  bank  have  ever  been  kept,  I  have  no  means  of 
knowing  the  largest  amount  ever  in  circulation  at  any  one  time, 
only  by  a  statement  drawn  up  by  the  president  and  cashier, 
which  is  now  in  the  bank,  ana  it  is  even  impossible  by  that  to 
ascertain  the  amount  positively.  By  that  statement^,  the  whole 
amount  of  notes  ever  numbered  and  signed,  was  li34,820  00, 
and  the  an^ount  then  in  bnnk  oi  its  bills,  914,174  00,  but  wbea 
I  took  possession  of  the  bank  there  was  but  #7,803  00  signed 
by  the  president  and  cashier  both,  and  94,641  00  signed  by  the 
president  only,  which  sum,  I  suppose,  was  reckoned  in  sai4 
statement,  making  in  all  812,059  00,  which  falls  short  of  the 
amount  stated  in  said  statement  82,115  00.  The  statement 
might  have  been  correct  at  the  time  it  was  made,  as  the  bank, 
for  some  time  after  the  injunction  was  served,  was  in  the  hands 
of  one  of  the  directors.  If  the  statement  be  correct  as  to  the 
amount  numbered  and  signed,  (as  I  presume  it  is  nearly)  when 
I  took  possession  of  the  bank,  the  whole  amount  out  was  822,- 
261  00,  which,  I  presume,  was  the  largest  ampunt  ever  out 
at  any  one  time,  mo$t  of  which,  I  suppose,  was  out  on  ex>* 
change,  but  I  have  no  means  of  knowing  what  part  of  it  was 
out  on  exchange  or  loaned  on  discounted  paper. 

3.  *•  State  the  amount  of  outstanding  liabilities,"  &c.  By 
fiiaid  statement  mentioned  in  answer  to  the  above  request,  it 
appears  that  the  amount  of  liabilities  is  822,261  00,  and  of  this 
amount  there  has  been  deposited  in  my  hands  as  receiver,  85,- 
288  00. 

4.  "  The  whole  amount  of  assets  belonging  to  the  bank," 
&c.  I  know  of  DO  way  that  I  can  calculate  the  amount  of  as- 
sets belonging  to  the  bank,  only  to  give  such  inf<Mination  as  I 
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am  able  with  reference  to  that  of  which  the  assets  consist* 
There  was  mortgaged  about  1,760  acres  of  land  to  secure  the 
payment  of  the  debts  of  llie  bank,  the  title  to  about  1,500  of 
wiiich  appears  now  to  be  good.  The  title  to  about  260  acres 
of  said  land  niay  be  considered  very  doubtful.  There  are 
notes  and  receipts  in  the  bank  to  the  amount  of  about  97,200 
00,  92,940  00  of  which  are  given  to  individuals  and  not  to  the 
bank;  some,  however,  of  said  receipts  do  not  even  run  to  any 
one,  or  to  the  bank.  All  the  business  of  the  bank  was  done  in 
not  only  an  imperfect  but  a  ridiculous  manner.  In  examining 
over  all  the  notes  and  receipts,  I  do  not  see  but  one  note  (on 
Avhich  is  due  $1,628  00)  that  is  given  to  the  bank,  that  can  in 
any  probability  be  collected,  and  only  one  receipt  (on  which  is 
due  but  $48  00)  that  can  be  collected.  I  therefore  think  that 
about  91*676  00  of  the  notes  and  receipts  can  be  collected, 
and  that  the  remainder,  $5,540  00,  cannot  be  collected,  or  at 
least  by  me  as  receiver  of  the  bank.  There  is  an  iron  safe 
belonginfi^  to  the  bank,  worth  probably  fifteen  or  twenty  dol- 
lars. I  have  given  as  correct  a  statement  of  the  amount  of  the 
assets  of  the  bank  as  I  am  now  able  to  give. 

5.  **  State,  if  you  can,  what  amount  of  capital  stock  was 
paid  in  ''  bona  fide,"  &c.  I  have  no  means  of  knowing  any 
thing  about  it. 

6.  "  Set  forth  what  amount  of  the  assets  have  been  prose- 
culed,"  &c.  1  believe  that  there  is  in  prosecution  91,628  00, 
which  I  left  with  an  attorney  in  Detroit  for  collection,  but 
whether  judgment  has  been  obtained  for  the  amount,  or  any 
part  of  it,  I  have  not  learned.  No  other  judgments  have  been 
obtained.  I  have  collected  of  the  notes  and  receipts  which 
were  in  the  bank  93,278  00. 

I  am  fully  persuaded  that  there  are  not  many  noore  of  the 
notes  of  the  bank  that  will  ever  be  deposited  with  me  as  recei- 
ver. I  have  been  informed  that  many  of  the  notes  have  been 
burned  or  destroyed,  in  consequence  of  their  beingconsidered 
worth  nothing,  and  it  is  undoubtedly  the  factl  There  were 
some  of  the  directors  of  the  bank  who  absconded  with  several 
thousand  dollars,  bills  of  the  bank,  without  giving  their  notes  or 
receipts,  or  even  any  thing  else  to  the  bank  for  the  amount. 

I  have  been  informed  that  an  order  was  made  by  the  court 
of  chancery,  in  consideration  of  the  fact  above  stated,  which  I 
communicated  to  said  court  in  my  report  of  date  December  28, 
1838,  that  no  more  of  the  bills  of  the  bank  should  be  received, 
unless  upon  special  application  to  said  court  that  the  bills  are 
"bona  fide." 

I  am,  therefore,  led  to  conclude,  that  there  is  but  a  very  small 
amount  out,  if  any,  that  will  ever  be  presented  for  deposite. 

I  can,  therefore,  myself,  see  no  necessity  of  prolonging  a 
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great  length  of  time,  the  closing  up  of  its  affairs  and  releasing 
the  mortgages  executed  ^to  secure  the  payment  of  its  debts. 
It  is  of  much  importance  to  some  of  our  farmers  here,  that 
the  mortgages  upon  their  lands  are  soon  released. 
I  am,  sir,  most  respectfully, 

Your^obedient  servant, 

ANDREW  PARSONS, 
Receiver  of  Exchange  Bank  at  Shiawassee. 
December  22, 1839. 


Clinton  Canal  Bank. 

Pontiac,  DecenAtr  9,  1839. 
P.  MoREY,  Esq: 

Sir — In  answer  to  yours  of  the  27th  ult.,  requesting  a  state- 
ment in  regard  to  the  bank  under  my  charge,  I  beg  leave  to 
state. 

1.  Prom  all  the  information  I  have  been  able  to  obtain,  the 
amount  of  notes  obtained  from  the  engravers  v^rere  5182,000. 

2.  The  largest  amount  ever  put  in  circulation,  as  appears 
from  the  books,  was  $39,175  00;  loaned  on  discounted  paper, 
|i22,293  05;  no  exchange  account  kept. 

3.  The  books  show  the  Habilities  of  the  bank  to  be  only 
$87,711  30.     I  have  received  in  bills  and  drafts,  969,284  41. 

4.  The  whole  amount  of  assets  of  the  bank  are  $40,917  ^, 
imd  I  think  there  is  not  $1,000  of  the  above  assets  that  can  be 
considered  good  and  available. 

''5.  It  appears  froni  the  books  that  there  was  $5,000  in  specie 
paid  in  on  subscribing  for  stock. 

6.  There  has  been  prosecuted  of  the  assets  of  the  bank, 
$32,869  27.  I  have  obtained  judgments  to  the  amount  of 
$131  20. 

Yours,  respectfully, 

S.  BEACH, 
Receiver  of  Clinton  Canal  Bank, 


Farmers^  Pank  of  Homer. 

Marshall^  December  9,  1839. 
P.  MoREY,  Esq.y  Attorney  General: 

Sir — Your  circular,  under  date  of  27th  inst,  requesting  a 
statement  of  the  Farmers*  bank  of  Homer,  upon  the  points 
therein  expressed,  was  this  day  received.     In  answer,  I  have 
to  state. 
To  the  first  point:  amount  of  notes  received  from 

the  engravers,                                                      $186,000  00 
Carried  forward,  ■■■ 


r 
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BroDcht  forward,  <^  $ 

Ordered  July  18,  1837,  102,000  00 

By  directors,  August  23,  1837,         84,000  00 
To  the  second  point:  1  am  unable  to  ascertain  from 
the  books  or  papers  in  my  possession.     The 
amount  of  bills  executed  as  per  emission  regis- 
ter, is  70,600  00 
The  amount  not  executed  and  in  the  hands  of  the 
engravers,  as  is  supposed,  I  did  not  find  them  in 
the  bank,  and  find  no  memorandum  of  them,  is     115,500  00 
To  the  third  point:  the  amount  of  outstanding  lia* 

bilities,  as  per  books,  is  33,673  01 

Amount  now  deposited  in  my  hands,  4,154  25 

To  the  fourth  point:  the  assets  of  all  kinds,  as  far 

as  ascertained,  amount  to  .  24,003  05 

In  notes  and  accounts,  good,  5,736  79 

do  do  doubtful,  9,838  17 

In  notes  payable  in  liabilities  of  bank  of  Homer, 

good,  7,438  99 

do  do  do  do  do  bad,      455  10 

In  receiver's  receipts,  doubtful,  434  00 

In  banking  house  and  lot,  estimated  at  1,000  00 

To  the  fifth  point:  I  am  unable  to  ascertain  from  the  books 
of  the  bank.  The  stock  paid  after  the  first  twenty  per  cent, 
required  by  statute,  was  done  chiefly  by  checks  of  stockhold- 
ers, and  in  April  and  June  last,  transferred  by  the  then  stock- 
holders to  the  bank,  and  the  amount  paid  thereon  credited  to 
each  individual  on  ^e  books,  so  as  to  balance  accounts  as  far 
as  it  would  go. 

The  whole  number  of  shares  was  2,000. 
Amount  thus  transferred  to  the  bank,  91,965  00 

Balance  held  by  individuals,  35  00 

To  the  sixth  point:  none  of  the  assets  have,  as  yet,  been 
prosecuted  by  me. 

With  much  respect, 

I  remain  your  obedient  servant, 

JAMES  S.  SANDFORD, 


•fln/i  A^or/ December  12, 1839.  , 

Sib — Your  communication  of  the  27th  ultimo  requesting  in- 
formation in  relation  to  thQ  Farmers'  bank  of  Sharon  and  the 
bank  of  Saline,  I  have  received,  arid  reply  to  as  follows; 

Fanners^  Bank  of  Sharon. 

1.  The  amount  of  notes  obtained  from  the  engraver  is  960,- 
OOOy  and  were  ordered  by  Daniel  B.  Brown,  of  this  place. 

2.  The  largest  amount  ever  in  circulation  was  about  824,000, 
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of  which,  $5,000  was  out  for  exchange,  and  about  #19,000  on 
discounted  paper. 

3.  The  amount  of  outstanding  liabilities  is  near  tl  9,000,  of 
which,  about  910,000  have  been  deposited  in  my  hands  as  re- 
ceiver. 

4.  The  whole  amount  of  assets  belonging  to  the  bank  is 
•80,729  06,  of  which,  about  $8,000  are  deemed  available — 
leaving  some  $22,000  doubtful- 

5.  The  capital  paid  in,  $15,000.  The  bank  was  not  started 
upon  a  basis  of  specie  certificates  in  whole  or  in  part. 

6.  The  amount  of  assets  of  the  bank^  on  which  I  have  ob- 
tained judgment,  amount  to  between  seventeen  and  eighteen 
thousand  dollars. 

Bank  of  Saline. 

1.  The  amount  of  notes  obtained  from  the  engravQi",  is 
$204,000,  and  were  ordered  by  Lewis  Godard.  < 

2.  The  largest  amount  in  circulation,  excepting  the  issue  of  ' 
ten's  and  twenty's  for  special  purpose  and   not  designed,  as  I 
am  informed,  for  circulation,  is  about  $70,000,  of  wmch,  about 
$80,000  are  out  for  exchange  purposes. 

3.  Of  the  outstanding  liabilities  donH  know;  have  had  de- 
posited in  my  hands  as  receiver,  about  $20,000. 

4.  The  whole  amount  of  assets  belonging  to  the  baak,  is 
about  $84,000,  of  which  amount,  about  $dO,pOO  are  deemed 
available. 

5.  Don't  know, 

6.  The  principal  amount  of  the  assets  of  the  bank  is  dow  in 
suit 

All  which  is  respectfully  submitted. 

JOHN  B.  GITTEAU, 

Reefer. 
To  P.  MoRi^Y,  Aitorn^  General* 


Bank  of  ColdtaOer. 

Coldwater,  December  20,  1639. 

Hon.  P.  MoREY,  Attorney  General: 

Sir — The  undersigned,  receiver  of  the  bank  of  Coldwater, 
in  reply  to  your  communication  of  November  27,  would  re- 
spectfully state,  that  according  to  his  best  information: 

1.  The  whole  amount  of  notes  obtained  from  the  engraver 
for  said  bank,  was  two  hundred  and  fifty-eight  thousand  dollars, 
ordered  by  Lewis  Godard. 

2.  The  largest  amount  ever  in  circulation  at  one  time,  was 
about  eighty-five  thousand  dollars.  Of  this  amount,  about 
forty-two  thousand  dollars  were  out  for  exchange,  the  balance 
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loaned  on  discounted  p^per,  exoepting  wmm  necesaary  or  used 
for  the  ordinary  expenses  of  the  uanL 

8.  The  aoipunt  of  outstanding  liubilities,  is  near  fifty  tbou^ 
Mnd  dollars,  and  the  amount  deposited  with  the  undersigned  as 
joceiver,  some  twenty-^five  thousand  dollars,  not  including  sums 
x^eceived  in  payment  of  indebtedness  to  the  banL 

4.  The  whole  amount  of  assets  belonging  to  the  bank  is 
eighty-four  tbousafid  dollars — ^tbe  balance  doubtful,  but  of  this 
it  is  supposed  a  considerable  portion  can  be  collected. 

5.  The  amount  of  specie  paid  in  boda  fide,  is  believed  to  h.av^ 
been  near  thirteen  thousand  dollars.  There  were  two  specie 
certificates,  one  made  by  H.  H.  Brown,  for  about  thirteen 
thousand  dollars,  the  other  by  the  bank  of  Brest,  for  seven  or 
eight  thousand  dollars.  The  certificates  were  paid  into  the 
bank  by  Lewis  Grodard,  in  behalf  of  the  eastern  stockholders 
generally,  and  in  part  for  those  in  the  county  of  Brauch.  In 
addition  to  those,  certificates,  L.  Godard  brought  on  six  thou- 
sand dollars  in  specie,  which  was  paid  in.  The  undersigned  is 
iidbrmed,  that  it  was  agreed  that  the  eastern  etockholdefs 
should  furnish  all  the  q^ecie  for  the  first  six  months.  He  ifi 
ok>t  aware,  whether  all  that  was  paid  in  was  furnished  by  them* 

6*  The  assets  of  the  bank  have  been  prosecuted  generally, 
but  the  undersigned  is  not  informed  that  judgments  have  y^t 
been  obtained  on  any.  They  came  into  his  possession  near 
the  close  of  last  March. 

The  above  information  is  based  on  the  report  made  by  the 
undersigned  in  June  last,  and  facts  obtained  from  the  officers 
of  the  bank,  and  is  not  supposed  to  be  entirely  and  strictly  cor- 
recL 

The  undersigned  trusts  the  short  time  allowed  him^  wijll  fae 
a  sufficient  excuae  for  the  want  of  onnuteness  of  detail,  the  h^ 
ler  from  yourself,  having  been  received  since  the  15th  of  this 
month. 

Very  respectfully,  yours, 

E.  A.  WARNER. 

Berrien  County  Bank, 

Mk$,  Dec.  9,  18^9. 
Jton.  P.  MoRBV,  Attorney  Oeneral: 

Dear  Sir — I  have  just  received  your  printed  circular,  poat 
Jbarked  at  Detroit,  Dec  6,  and  hasten  to  give  it  the  earji^st 
jreply  in  my  power.    , 

1.  1  have  no  data  in  my  possession,  as  receiver  of  the  Ber- 
xien  county  bank,  which  will  enable  me  to  inform  you  as  to  the 
atnount  of  note9  obtained  from  the  engraver,  and  by  whom  or,- 
dered. 

fL  The  books  of  the  bank  afford  no  satisfactory  information 

[Sen.  Doc]  7 
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as  to  the  largest  amotmt  bf  iiotes  ev«rln  circulation -at  ene 
time.  So  far  as  I  can  learn  from  a  book  called  the  statement 
book,  the  circulation  of  the  bank  was,  on  the  1st  of  March, 
1838,  #30,500;  and  on  the  first  of  May,  A.  D*  1838,  $14,56^ 
There  are  no  other  statements  recorded  sinc^^that  period. 
The  ledger  of  the  bank  shows  in  the  account  with  oflSce  notea 
on  the  credit  side  of  that  account,  a  balance  on  the  18th  of 
May,  A.  D.  1838,  of  $23,^0.  -Whether  that  whole  anionnt 
was  in  actual  circulation  at  that  period  I  cannot  positively  d6i- 
tef mine.  H.  Beach,  Esq.,  the  then  caahier  of  the  bank,  died 
some  time  before  I  was  appointed  receiver.  There  are  no  en- 
tries in  that  account  after  that  period,  May  18th,  1838.  Nor- 
thing further  appears  of  a  definiie  nature  on  the  books  of  the 
bank  in  regard  to  the  amount  of  its  circulation;  -but  I  have  rea- 
son to  believe  from  what  I  have  heard,  that  the  greatest  cir- 
culation 0f  bills  may  have-b^n  at  one  time.near4^5,<KM). 

It  appears  from  the  statemeht  book,  that  there-  Was  out  on 
exchange,  March  1st,  1838,  91,750;  on  the  first  day  df^*May, 
A.  D.  1838,  91,685;  and  from  the  exchange  account  on  vtbe 
leger  of  the  bank,  that  on  the  24th  day  of  June,  1838,  at  the 
time  the  operations  of  the  beink  were  suspended  by  honorabto 
Thomas  Fitzgerald,  bank  commissioner,  that  the  sum  of  $9,616 
^as  out  on' exchange.  '    ^ 

The  amounti  of 'bills  discounted  appears  4o  have  been  on  the 
first  day  of  March,  1838,  «21,577  69;  on- the  first  day  of  May, 
18G8,  $31,836  88;  on  the- first  day  of  June,  1838;  $37,629  96; 
"and  about  the  time  <dife  ban'k  was  doled  by  the  bank  commia- 
^oner,  as  'before  stated,  MB,  634  38. 

3.  The  books  and  papers  of  the  bank  have  been  so  im^eiv 
fectly^'kept  and  are  in  such  disorder  owing  to  its  sudden  suspen- 
WDti,  the  death  of  its  cashier  and  other  causes  but  imperfectly 
linown  10  me  at  present,  that  I  am  at  this  time  unable  to  state 
accurately  the  whole  amount  of  its  outstanding  liabilities;  but 
I  suppose  them  to  be  exclusive  of  what  it  owes  for  its  capital 
stocK  slated  as  paid  in,  $15,000,  somewhere  about  $29,000. 

There  have  been  deposited  4n  my  hands  as  receiver,  up  to 
this  date,  claims  to  the  amount  of  nineteen  thousand  six  nun- 
dred  and  seventeen  dollars  and  twenty-five  cents,  with  the  inte- 
rest thereon.  ; 

4.  The  noipinal  assets  of  the  bank,  so  far  as  can  be  judged 
from  the  imperfect  state  of  its  books  and  papers,  are  about 
$35,000.  Of  these,  I  deem  that  not  above  eight  thousand  dol*- 
lars  can  be  considered  good  and  available  at  some  future  day. 
About  eight  thousand  dollars  are  considered  very  doubtful. 
The  rest  are  deemed  in  all  probability  bad,  although  I  cannot, 
owing  to  the  disturbed  state  of  the  pecuniary  affairs  of  the 
country,  positively  determine.  I  do  not  embrace  in  this  esti- 
mate the  real  estate  securities  of  the  bank,  whose  value  I  can* 
not  judge  of. 
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5.  I  haro  tio  means  of  .ascertaining  what  asmount  of  the  Qiipi- 
tal  stock  of  the  bank  was  paid  in,  bona  fide,  in  specie  as  required 
by  law.  I  am  not  informed  whether  the  bank  was  started 
upon  a  basis  of  specie  certificates,  in  whole  or  in  part,  or  not 
Among  the  papers  of  the  bank  I  find  the  certificate  of  hon.  £. 
N.  Bridges,  bank  commissioner,  dated  January  27, 1838,  stating 
"  that  the  bank  had  exhibited  to  him,  as  the  j)roperty  of  such 
association,  the  amount  of  specie  required  by  law." 

Among  the  discounted  paper  of  the  bank,  I  find  notes  to  the 
amount  of  ^,570  payable  on  demand,  which  I  have  reason  to 
believe,  are  what  are  commonly  termed  stock  notes. 

6.  The  amount  of  the  assets  of  the  bank  that  have  been  pro- 
secuted are  about  $30,000,  of  which  nearly  six  thousand  dollars 
have  been  already  reduced  into  judgment. 

I  have  neither  been  able  to  collect  or  arrange  a  single  dolli^r 
as  yet;  but  have  in  every  instance  been  compelled  to  put  nearly 
all  the  notes  and  demands  in  suit. 

I  regret  that  it  is  out  of  my  power  to  furnish  you  at  present 
with  precise  replies  to  your  queries;  but  I  find  it  a  slow,  diffi- 
cult'and  laborious  work,  which  I  have  not  yet  accomplished,  to 
bring  the  accounts  of  the  bank  into  order,  and  to  extricate  them 
from  the  perplexed  and  somewhat  confused  state  in  which  I 
found  them,  when  I  assumed  the  receivership  in  May  lasti 
•  Yours,  very  respectfully, 

yiNCE'NT  L.  BRADFORD,      ' 

Receiver  of  the  Benien  County  Bank,  * 

,1 

Bank  of  iJSfiles.  i* 

'^JsnUsy  Deemheti^,  188C|. 

TPeter  Morev,  Esq.:  .  , 

.  3i|t^~*-tn  answer  1o  yours  of  27th  Nov.,  in  regsurd  to.  jhe  af- 
fairs of  the  b^nk  pf  jNjli^,  I  jaajife  to  ^ay,  tjhat^sp  sf^ort  .a  tinfe 
has  elapsed.  Mace  n^y^appqipiJth^eatiaiiJ.ifepcjvpy,  tli^t  |j';jjii:not 
iable  tpimake  full  answers  to  your  inquiries.  \::  »...','.■. ,.'^, 
•  I  herewith  send  you  my  ajoswers  jfpi,f]^v  ^  w^yj  P'^.scii^O^?^?' 
'maliipn/Will  perwl;,:  ..,>  f,..  i      '  ..!  ,..  .'^  ...  ;  r    \       ,.  ..-,,.'1  />/ 

..'.Aiwwetf  U> |(|ueQtioiji,  l«;r/rh§ja«»piiflit.,(rt, bills, order/^iJ  land 
.WwWqJ J svas 006,000.,  .O^del:ed,•i|bl^}ipviJ^te,?iym^  H.  Adams. 
/.a.  ,Th^  targ€|3ti^cvij;ition  tho  .l?apkieyeJ^,,p^.yi^s.jJ49,53;4. 
• ,  9^  /Ehe.amqunt  of.  outstanding/  liabilitjps.  i^;at>o^t.,^7,060, 
and  asse ts^bout $30,000..  •  Amqunt.ulJi^jf.fle5)9^ite^,\yji^^^ 
is  about  85,000.  ,;.         ,iii.  / 

4..  MoA  p{  ,1^d  ^^&^  JBbve  considered,  eventually,  good;  but 
milcl^  tinne.maat  elap«e\b^or«  th^  can  be  realized  in  money. 

5.  The  capital  stock,  as  I  understand,  was  all  paid  in  specie, 
no  specie  certificate  ever  having  been  used  or  counted  as  spe- 


cie. 
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6.  Amount  in  suit  and  in  judgmenly  js  about  $12,000. 
Not  expecting  to  make  my  report  until  February,  I  am  not 
prepared  to  give  as  full  answers  as  to  amounts  as  might  .be  de- 
siraole. 

Yours,  respectfully, 

C.  K.  GREEN, 
Receiver* 


Lenawek  County  Bank^ 

Adrian^  Dec,  13,  1839. 

Dbar  Sir — Your  circular  to  me  in  relation  to  the  affairs  of 
the  Lenawee  county  bank  has  been  mislaid,  and  I  shall  conse^ 
quently  be  unable  to  answer  categorically  your  q[uestions  con- 
cerning the  bank. 

The  books  of  the  bank  are  very  imperfect  and  do  not  show 
how  many  bills  were  originally  ordered,  nor  how  much  specie 
was  paid  in  as  capital.  It  appears  froip  the  books  that  there 
never  was  more  than  $198  in  specie  in  the  bank  after  it  com- 
menced operations. 

The  books  show  a  circulation,  or  rather  the  issue  of  $22,734 
in  notes  during  the  time  the  bank  was  in  operation,  but  does  not 
show  how  much  was  issued  on  discounted  paper,  or  how  much 
for  exchange.  In  fact  there  has  been  a  much  larger  amount 
of  their  paper  in  circulation  than  the  books  show. 
I  have  received  in  bills  and  certificates  of  deposite  and  drafts. 

$23,868  00 
Of  the  above  I  have  endorsed  upon  discounted  pa- 
per, considered  not  good,  the  sum  of  10,076  00 

Leaving  still  on  hand  to  be  redeemed  by  me  as  re- 
ceiver, the  sum  of  18,792  00 
The  discounted  paper  originally  cominff  into  my 
hands,  together  with  Sie  receipts  for  money, 
amounted  to                                                             33,700  00 
not  one  of  which  I  consider  good. 

As  above  stated,  I  have  endoised  on  the  above  10,076  00 
I  do  not  hope  to  collect  anv  thin^  on  the  paper  I  now  have, 
except  some  receipts  that  I  have  siven  for  notes  and  whidi 
they  are  attempting  to  buy  up*  I  know  that  this  is  not  a  very 
satisfactory  statement,  but  the  books  of  the  bank  are  so  very 
imperfect  that  I  am  not  able  to  make  any  better  one. 
Yours  truly, 

WM.  L.  GREENLY, 
lUcewer  of  Lenait^  County  Bank 
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Bank  of  Kensington* 

Sir — Your  circular  of  the  27th  ult.  has  just  cOme  to  hand, 
and  I  herewith  subjoin  answers  to  your  several  interrogato- 
ries: 

1.  The  amount  of  notes  obtained  from  the  engraver  was 
9110,000,  and  they  were  supposed  to  have  been  ordered  by 
Beckford  P.  Hutchinson,  one  of  the  directorsi  ^ 

2.  There  is  no  means  of  ascertaining  exactly  the  largest 
amount  in  circulation,  but  when  it  came  into  the  hands  of'the 
receiver,  the  circulation  was  supposed  to  be  955,725^  which 
"was  the  difference  between  the  engraver's  bill  and  the  amount 
on  hand;  this  circulation  was  all  out  fdr  'exchange,'  except 
98,212,  the  amount  due  on  discounted  paper. 

3.  The  amount  of  outstanding  liabilities  was  supposed  to  be 
•55,725,  of  which  $17,331  has  been  deposited  in  my  hands  as 
receiver,  'cl 

4.  The  whole  amount  of  assets  belonging  to  the  bank,  was 
#68,979  80,  but  little  more  than  the  discounted  paper  Is  oon* 
sidered  good  and  available. 

5.  Probably  less  than  #1,000  of  the  capital  stock  was  paid 
in,  '  bona  fide.'  The  principal  basis  of  the  bank  was  '  specie 
checks,'  and  *  stock  notes'  of  the  stockholders. 

6.  About  #21,150  of  the  assets  have  beea  prosecuted  and  the 
amount  in  judgment  is  about  #14,000. 

I  have  the  honor  to  be, 

With  much  respect,  &c., 

KINSLEY  S.  BINGHAM, 
Receiver  of  Bank  of  KensingUm, 

Farmers^  and  Mechank9^  Bank  of  Pontiac. 

PonUac,  Ike.  16,  18#9l 
P.  MoRBVy  Esq.^  Attorney  General  of  the  State  of  Michigan: 

Sir — Yours  of  27th  November  was  duly  received,  and  u^ 
conformity  to  your  request  therein  contained,  I  herewith  trans- 
mit to  you  the  foliowinf  statement  in  regard  to  the  Farmers^ 
and  Mechanics'  bank  oi  Pontiac 

1.  The  bill  of  Rawdon,  Wright  &  Hatch,  engravers,  shows 
4faat  #224,500  were  ordered  by  G.  W.  Williams,  and  the  fot 
lowing  is  a  copy  of  the  statement  of  said  engravers  as  to  wbonii 
the  impressions  were  delivered  :  ,  r 

1887,  Nov.  16^  To  J.  McReynolds,    2,000  impra.  5,  5,  5,  10 
**        "    22,     «  A.  Goodrich,         1,000    "  " 

*'     Dec  14,    «  C.  Hewitt,  1,000    "  " 

1888,  Maif.  18,    ''  Jaa  Norton,  jr.,   4,000    '' 

•<        ^*      "      <*  *«  8,500    "        1,  1, 2,  8 
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Of  the  above  the  officers  of  the  bank  acknowledge  the  re- 
ceipt of  only  $49,025. 

2.  It  is  impossible  to  ascertain  from  the  books  and  records 
of  the  bank,  with  any  degree  of  certainty,  the  largest  amount 
in  circulation  at  any  one  lime.  When  the  books  were^  deliv- 
ered to  me,  the  amount  in  circulation,  as  near  as  could  be  as- 
certained, was  $16,880  00.  There  is  no  evidence  that  any  of 
this  aitiouat  was  out  for  exchange. 

3.  The  outstanding  liabilities  are  as  follows,  to  wit : 
Notes  in  circulation,  as  above  stated,     $16,880  00 
Engravers'  bill,  1,238  75 
Balanc63  d\x^  individuals,  as  per  books,    6,798  03 

$24,916  78 

Of  which  the  following  are  in  my  hands  as  receiver  : 
Notes  of  the  bank.  $8,435  00 

Engravers'  bill,  1,238  75 


4»  Assets — 

Balance  due  from  individuals  on  ac* 
counts  as  appears  from  the  books,     $15,099  20 

Discounted  notes,  9,005  66 

Banking  house,  furniture,  &c.,  estima- 
ted at  ^  292  00 

Notes  of  broken  banks,  .  1,063  00 


$9,673  75 


$25,459  95 


Tbree-fourths  of  the  above  amounts  of  assets  are  at  present 
eo^idered  doubtful. 

5.  The  books  show  that  ten  per  cent,  on  the  whole  stock 
was  paid  in  in  specie,  at  the  organization  of  the  bank;  and  I  am 
informed,  (but  the  books  show  nothing  of  the  kind^)  that  John 
Norton,  jr.,  was  treasurer  of  the  bank,  and  that  he  gave  a  cer- 
tificate for  twenty  thousand  dollars  in  specie,  dejpsi  ted  in  th^ 
state  bapk  of  Michigan,  to  the  credit  of  said  Farmets" And  Me- 
chanics' bank,  bu^  whether  the  satnfe  Wfts-bdna  fkte'the  prbp- 
erty  of  the  Farnnefrs'  and  Mechanics'*  bairik;  f  kno^  iibti  > 

It  appears  by  the  directors' book*?,  that  a  meetiHg  ofsaidiJit 
rectors,  held  at  the,  banking  house  on  the  28tfi  of  Deb.  183Vj  4 
i^solution'  was  jiassed  allcmlng  each  stockholder  tb  check  Sout 
w"  per  cetot,  onhis*  whole  amount  of  stock  to  exchange  oii'in;- 
tefest,' iind  subject  to-  the  -call  of  the  bank,'  (apd  each-sWckt 
holder  undoubtedly  availed  himself  of  the  privilege.)  «  f 

^^6.  Nearly  all  lh6  notes  and  accounts  'in'  favor  of  the  bank 
have  been  prosecuf^d.  and  th6  amount  h  lUdghientis  $2,'613 

Many  embarrasi^h^'-circitonstances  ha^e  arisen  In  the  f>rd- 
gress  <^  collecting  4he  demands  in  favor  of  the  bank,  and  some 
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time  yet  must  elapse  before  judgments  can  be  recovered  on  tbe 
waits  now  pending* 

A  demand  for  ten  thousand  dollars  against  Stewart,  Sawyer 
&  Co.,  of  St.  Joseph,  makes  a  part  of  the  assets  of  the  bank» 
and  considering  the  demand  of  little  value,  I  took  92,835  of  ihQ 
bills  of  said  Farmers'  and  Mechanics'  bank,  and  endorsed  the 
same  on  the  security  against  them,  which  sum  is  embraced  in 
and  makes  part  of  the  foregoing  liabilities. 
Which  is  respectfully  submitted,  by 

WM.  DRAPER, 
Receiver  of  Farmers'  and  Mechanics^  Bank  of  Pontiac. 

N.  B.  There  are  other  claims  presented  against  the  bank  to 
a  large  amount,  andsome  of  them  £led  inset  off  in  the  pending 
actions.  I  find,  also,  an  error  in  the  books  of  the  bank  in  the 
liecount  of  Dr.  Williams,  of  $2,000,  which  will  reduce  the  as^ 
sets  by  that  amount.  He  also  claims  $10,000  for  his  services 
as  cashier.  I  have  received  in  money  little  if  any  more  than 
to  meet  my  disbursements.  Almost  every  species  of  defence 
is  interposed  to  prevent  my  obtaining  judgment  in  the  axJtions 
commenced,  and  so  much  uncertainty  exists,  that  no  very  satis- 
factory informatiyn  can  be  now  given.  The  judgments  were 
of  the  present  term,  and  will  be  enforcefl  if  possible.  But  no 
man  wno  owes  a  debt  owi??  any  property  in  Oakland. 

■  ....{. 

J^ank  of  Brest 
P.  MoREY,  Attorney  General  of  the  State  of  Michigan: 

Statement  of  the  condition  of  the  Bank  of  Brest,  as*apfkari-by 
the  hooks  of  samCy  and  of  statements  made  by  bankj  of  Aug. 
3.1838.  .. 

•  ''I    .        .    ••        '  •  .       ..  .    .( 

Amount  of  bills  obtained  from  engravers,  as  appears  in  state-* 

mentmade  by  bank^  dated  Avig.  2,  1838,  824t;,000.  ,00 

The  largest  amount  ever  in  circulation  lit  one  time, 

as  appears  by  books  of  same,    ,  "  94,600  00 

Amount  of  bills  out  for  exchange  purposes,  as  ap- 
pears by  statement  of  bank,  of  Aug.  2, 1838,        19,816  00 
Amount  loaned  on  discounted  paper,  as  appears  by 

books  of  the  bank,  '     68,813  68 

Amount  of  outstanding  liabilities,  as  appears  by 
books  of  the  bank,  and  including  850,000  bank 
stock,  168,911  50 

Amount  deposited  in  hands  of  receiver,  86,543  OQ 

Amount  of  assets  belonging  to  bank,  as  appears  by 

bodis  of  same,  140,637  86 

Capital  stock  paid  in,  as  appears  by  books  of  bank^   50,000  00 
Amount  ofc  assets  prosecuted,  1^'''>248  5) 
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Amount  of  assets  in  judgmenty 

Drafts  prosecuted,  accepted  by  L.  A.  Spalding,  for      8,000  OQ 
The  receiver  cannot  give  any  correct  information  as  to  the 
availability  of  the  assets  of  tlie  bank  of  Brest,  but  it  is  bis  opin- 
ion that  they  are  all  of  a  doubtful  character. 
All  of  which  is  respectfully  submitted. 

JOHN  McREYNOLDS^ 
Receiver  of  Bank  of  BresL 
Detroit^  December  17,  1839* 

Bank  of  Allegan. 

Kalamaroo,  Dec.  I6y  18dd. 

Sir — ^Yours,  requiring  of  me  answers  to  certain  queries 
touching  the  ba^k  of  Allegan,  did  not  reach  me  until  to-day, 
and  I  hasten  to  answer  them  without  delay, 

!•  The  amount  of  notes  obtained  from  the  engraver  was 
#50,000,  and  were  ordered  by  Alexander  L.  Ely,  president  of 
bank. 

2.  The  largest  amount  ever  issued  was  #30,600. 

3.  The  anoount  of  outstanding  liabilities,  between  834,000 
and  #35,000,  and  the  amount  deposited  with  me  as  receiver,  is 
#8,266  69. 

4.  Assets  of  the  bank,  #44^624  16;  of  this  amount  #14,830 
maybe  considered  available,  and  #29,394  16  doubtful;  this 
does  not  include  the  bonds  and  mortgages  filed  with  the  auditor 
general,  from  which^  perhaps,  from  3  to  #4,000  may  possibly 
be  realized. 

5.  Not  a.  dollar  of  specie  was  paid  in  of  the  capital  stock. 
The  bank  was  started  upon  the  basis  of  a  specie  certificate, 
in  whole,  and  the  certificate  was  issued  by  tne  bank  of  Clin- 
ton, and  paid  into  bank  (as  the  receiver  believes,)  by  David  B. 
Stout. 

6.  The  amount  of  assets  in  prosecution,  #26,134  13..  No 
judgments  yet  matured. 

Yours,  &C-, 

P.  W.  CURTENIUS, 
Receiver  Bank  of  Allegan. 

Wayne  County  Bank., 

Detroit,  Dec.  30,  1839. 

lb  Pkter  Morey,  Esq.,  Attorney  General  State  of  Michigan : 

Sir — In  compliance  with  the  request  contained  in  your  com- 
munication of  the  27th  ult.,  I  make  the  following  report  upon 
these  points  in  the  affairs  of  the  Wayne  county  bank,  touching 
which  you  have  particularly  solicited  informati(Hi.  I  have  de* 
layed  answering  your  communication  till  now,  hoping  ere  this 
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to  hare  concluded  an  important  arrangement,  tvhich  has  beeh 
a  matter  of  much  solicitude,  and,  if  perfected,  will  greatly  di- 
minish the  indebtedness  of  the  bank.  I  reler  to  an  arrange- 
ment for  the  purpose  of  recovering  several  thousand  dollars 
illegitimately  m  circulation. 

1.  An  amount  of  the  circulation,  notes  signed  and  notes 
blank,  shows  the  amount  of  9101,000  to  have  been  obtained 
from  the  engraver;  and,  as  I  have  been  informed  by  CuUen 
Brown,  one  of  the  directors,  they  were  ordered  by*himsel|i 
H.  A.  Noyes  and  J.  D.  Davis. 

2.  From  the  books,  I  cannot  with  certainty  ascertain  the  lar- 
gest amount  ever  in  circulation  at  one  time;  but  from  a  cop^ 
parison  of  accounts,  I  believe,  that  at  one  time,  there  was  a 
circulation  of  not  less  than  845,000,  of  which  #18^000  was  Qut 
for  exchange,  and  the  balance  of  $27,000  loaned  on  discounted 
paper. 

3.  The  outstanding  liabilities,  in  which  I  include  only,  tljie 
circulation  and  such  miscellaneous  claims  as  have  been  de- 
posited with  me,  amount  to  916,252  78  ;  and  of  this  sum,  only 
$4,432  78  have  been  dejx)sited  in  my  hands  as  receiver.  There 
is  an  illegitimate  circulation  of  about  911,500  00,  growing  oi4t 
of  an  exchange  agency,  which,  or  the  quarter  part  of  whichj  I 
still  hope  to  recover.  Deduct  t^is,  and  the  outstanding  lia- 
bilities are  reduced  to  about  $5,000.  It  must  also  be  perceiv- 
ed, that  the  expenses  incident  to  the  settlement  of  the  affuirp 
of  the  bank,  do  not  enter  into  the  foregoing  account  oF  the  lia- 
bilities. 

4.  The  assets  to  meet  the  present  liabilities  I  estimate  at 
#8,452  43,  of  which  I  believe  not  more  than  one-half  can  safely 
be  considered  good  and  collectable  in  the  present  embarrassed 
state  of  the  country.  These  assets  arise  principally  froin  disJ 
ooDDted  paper.  i 

5.  I  have  no  means  of  ascertaining  what  amount  of  dailitat 
stock  was  bona  fide  paid  in  specie,  as  required  by  laW.  uf^od' 
this  subject,  as  also  upon  the  use  of  specie  certificates,  and  the 
borrowing  of  specie  to  start  the  bank,  I  am  altogether  in  the 
dark,  the  nooks  and  papers  furnishing  little  or  no  informati6h.  . 

•  6.  Of  the  assets ot  the  bank,  as  estirnated  in  my  repblt fdlHy* 
chancellor,  the  amount  of  $10,811  64  has  been  prosecuted,  and' 
df  this  amount  the  sum  of  $7,147  99,  has  been  brought  to  jgdg-,' 
ment  in  lavor  of  the  bank,  ,  ' 

All  the  foregoing  results  I  do  MX  cldifh  to  be  strictly  ^C(fli- 
rate,  and  especially  those  which  are  arrived  at  by  out-dobi"  t^s^:, 
timony  and  a  romparison  of  accounts,  upon  which  the  "bottW 
throw  but  little  Rgnt.     I  have  no  reasons,  however,- to  bcUe^e 
that  they  vary  far  from  the  truth. 

The  apparent  discrepancy  between  the  aboye  est^pate  of 

[Sen.  Doc]  8 
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liabilities  and  resources,  and  that  contained  in  my  report  to  the 
chancellor,  arises  from  my  having  in  the  meantime,  under  your 
advice  and  in  the  exercise  of  a  sound  discretion,  received  upon 
sundry  demands  due  the  bank,  and  my  certificates  as  receiver, 
thus  at  the  same  time  diminishing  botb  the  present  resources 
and  present  liabilities. 

Yours,  respectfully, 

A.  W.  BUEL, 
Receiver  Wayne  Co*  Bank. 

Detroit^  Jan.  8,  1840. 

Sir — Since  the  making  of  my  late  report  to  you  concerning 
some  of  the  affairs  of  the  Wayne  county  bank,  I  have  been  suc- 
cessful in  recovering  the  sum  of  $5,860  of  the  $11,500  design 
nated  in  said  report  as  illegitimately  in  circulation,  thus  making 
a  large  diminution  of  the  outstanding  liabilities,  without  dimin- 
ishing the  resources.  I  shall  be  pleased  if  this  note  can  find  a 
place  in  your  printed  report  to  the  legislature. 
Yours,  respectfully, 

A.  W.  BUEL, 
Receiver  Wayne  Co.  Bank. 
To  P.  MoREY,  Attotmey  General  State  of  Michigan, 


Detroit  City  Bank, — In  Chancery^  First  Circuit. 

ESntxing  Pritchette  and  Digby  V.  Belly  ^ 
Bank  Commissioners^ 
vs. 
The  Detroit  City  Bank 

The  following  is  a  statement  of  the  condition  of  the  said  De- 
troit city  bank,  furnished  by  said  bank  in  pursuance  of  the  stipu* 
lation  entered  into  by  the  parties  to  this  suit,  on  the  twen* 
tieth  day  of  December,  in  the  year  of  our  Lord  one  thousalid 
eight  hundred  and  thirty-nine,  viz  : 

Assets  of  said  bank. 

The  whole  amount  of  discounted  notes  now  on  hand  and  be- 
longing to  said  bank,  all  which  are  deemed  good  and  collectable, 
is  sixty  thousand  nine  hundred  and  ten  dollars  and  fifty-four 
cents,  not  including  the  mterest  due  on  said  notes,  960,910  54 
Banking  house,  office  attached  to  the  bank  room  and 
repairs,  valued  at  two  hundred  and  ninety-eight 
dollars  and  four  cents,  298  04, 

The  following  articles  of  furniture:  one  iron  safe, 
one  clock,  one  pair  scales  and  weights,  two  pairs 
couitfer  and  case,  one  large  desk,  one  small  desk, 
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Brought  forward, 
one  double  desk  and  table*  one  dwelling  attached 
to  the  bank  building  in  Detroit,  one  stove  and 
pipe,  the  value  of  the  whole  amounting  by  rea- 
sonable estimarion,  to  eleven  hundred  and  eigh- 
ty-one dollars  and  seventy-six  cents,  1,181  75 
The  articles  last  mentioned  are  pledged  by  the  Detroit  city 
bank  to  the  Michigan  state  bank,  as  security  for  a  debt  due 
from  the  former  to  the  latter,  hereafter  mentioned. 

Debts  due  from  other  banks  to  the  Detroit  city  bank^  viz: 

From  the  bank  of  Niles  on  account,  the  sum  of  nineteen  hun- 
dred and  four  dollars  and  aeventy-onc  cents,  il,SK)4  71 

From  the  bank  of  Battle  Creek,  on  account,  1,744  26 
**  "  Manchester,  on  account,  817  58 
"  "  Saratoga  county,  N.  Y.,  4  63 
"  Commercial  bank  of  St.  Joseph^  2  00 
**  Clinton  canal  bank,  due  on  the  certifi- 
cate of  the  receiver,  11,634  12 

Amount  due  from  other  banks,  $10,007  26 

Amount  of  notes  left  with  attorneys  for  collec- 
tion, 2,269  90 

Suspended  debt,  viz: 

Amount  due  Detroit  city  bank  on  sundry  bonds  se- 
cured by  mortgages  on  real  estate  in  the  state  of 
Michigan,  taken  in  sundry  settlements,  is 

$16,692  78 

On  certificate  of  bank  of  Singapore,  704  06 

Balance  due  on  note  of  S.  Blanchard,  and .  , 

others,  1,453  46 

Balance  due,on  note  in  hands  of  Mr.  Pot- 
ter,. 79  41 

Amount  of  certificates  of  sund  ry  receivers 

,    of  safety  fund  or  "  wild  cat"  banks,      4,266  00 

Two  protested  drafts  due  from  the  bank 

of  Saline,  2»049  66 


Amount  of  suspended  debt,  26,136  23 

Amount  of  bank  stock  of  the  Detroit  city  bank,  re- 
ceived in  payment  of  debts,  3,000  00 

Amount  due  on  a  bond  executed  to  the  Detroit  city 
bank,  by  David  Paddock  and  W.  S.  Stevens^ 
which  is  secured  by  seventeen  thousand  dollars 
in  bills  of  the  Clinton  canal  bank,  for  which  the 
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Brought  forward, 
city  bank  holds  the  certificate  of  the  receiver  of 
said  Clinton  canal  bank;  and  by  about  three  hun- 
dred acres  of  laud,  besid;s  a  large  amount  of 
"Fort  Wayne  stock,"  and  sundry  other  securi- 

.     ties,  13,757.33 

Over  drafts  due  Detroit  city  bank,  viz:    - 

trora  H.  M.  ("ampbell,  on  account,  6217  64 

'  "     T.  C.  Sheldon,  "  828  48 

"     E.  Brooks,  "^  1,712  51 

Cut*ran  &  Cosgrave,  (secured,)  '  659  76 

t^wisGodard,  (secured  by  attorney  gene- 

.  .  ral's  receipt  for  bills  of  the  bank  of 
.  Brest,  «5,7p0,)  3,835  40 

Surxdry  other  persons,  in  small  amounts,      215  60 

7,469  19 

Bilb  of  other  banks,  &c.,  in  hand: 

In  bills  of  the  bank  of  Saline,  23,609  00 

bank  of  Singapore,  1,745  00 

bank  of  Washtenaw,  953  00 

Biils  oo  special  deposite,  1,177  00 

Bills  of  sundry  other  banks,  361  00 

Cash  papers,  4,650  12 

Bank  oi  Brest,  1,133  00 

Amount  due  on  Mortgage  from  H.  M. 

Campbell,  2,600  00 

36,028  12 

Whole  amount  of  assets  as  above  stated,  owned  by 
the  Detroit  city  bank,  December  20th,  1839,  is 
one  hundred  and  sixty-six  thousand  and  forty 
dollars  and  thirty-six  cents,  not  including  the  in- 
terest due  on  the  above  mentioned  debts,  166,046.  36 

//.  Statement  of  the  creditors  of  (he  Detroit  City  Bank. 

Capital  fiaid  in  by  and  due  to  stockholders,  subject  to  the  debts 
of  the  bank,  960,000  00 

Amount  of  bills  issued  and  unredeemed,  (|M,986  of 
the  amount  being  pledged  to  Michigan  state 
bank,)  11,300  00 

Profit  due  stockholders  on  profit  and  loss  account,       6,584  97 

Due  to  other  banks: 

To  the  bank  of  Utica,  on  account,  919  29 

do  Clinton,        do  1  50 

The  Michigan  state  bank,  1,238  19 

The  bank  of  Michigan,  41  41 

The  Albany  city  bank,  96,000  00 
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Brought  forward,    f  -  $  $ 

Interest  on  this  debt,  358  57 

5,358  57 

7,658  90 

Drafts  drawn  on  the  Albany  city  bank,  26,555  50 

Amount  held  on  deposit©  by  Detroit  city  bank,  55^46  48 

As  to  this  last  item,  see  the  following  statement  for  particu- 
lars. 

The  statement  last  referred  to,  contains  an  account  of  the 
deposites  in  the  bank. 

1.  The  names  of  depositors  and  persons  having  open  ao* 
counts. 

2.  Their  residences. 

3.  Amount  due  each  in  the  open  account;  under  which  head 
are  contained, 

1st  Amounts-due  in  safety  fund  bills, 

5Sd  do      -       countr}'  chartered  bills, 

Sd.  do  cash. 

4.  Amounts-due  each  by  cer^cate  isbued  by  the  bank;  un- 
der which  head  are  contained^ 

Ist  Amounts  due  in  country  «afe^y  fund  bills, 
2d.  do  do  chartered      do 

3d.  do  cash. 

The  results  are  as  follows: 

1.  Aggregate  amount  due  by  open  account  in  countrf;safety 
fund  bills,  •5,491  80 
Aggregate  amount  due  in  country  chartered  bills,    1,860  45 

do  do  in  cash,  2,707  90 

2.  Aggregate  amount  due  by  certificate  in  coun- 
try safety  fund  bills,  22,$46  86 

Aggregate  amount  due  in  chartered  bills,  r    9,535  89 

do  do  in  cash,  963  94 


•42;  596  84 
The  amount  of  bills  engraved  for  the  Detroit  city  bank  and  re* 
ceived  by  them,  is  $202,000  00 

The  whole  ever  signed,  is  39,200  00 

Greatest  amount  ever  in  circulation  at  one  time,        21,698  00 
Amount  in  circulation  Dec.  20th,  1839,  (including 
the  sum  of  94,986  00  hypothecated  to  the  Mi- 
chigan state  bank,  to  secure  two  accommodation 
drafts,)  fl,300  00 

*   The  following  is  the  form  in  which  certificates  of  deposite 
have  been  uniformly  issued  by  the  Detroit  city  bank: 

•100  00.  Detroit  City  Bank,  July  4,  1838. 

John  Doe  has  deposited  ''in  this  baok^  one  hundred  dollars  in 
country  mi^tj  (unahiUs,  (or in  coju^itTy  chartered hiUsi^  atf-  the 
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case  happened  to  be^)  to  the  credit  of  Richard  Roe,  payable 
in  the  same  kind  of  funds,  subject  to  his  order  hereon,  and  re- 
turn of  this  certificate. 

JOHN  SMITH,  Teller. 
And  the  said  bank  has  ever  been  and  still  is  ready  to  pay 
such  certificates  in  the  kind  of  funds  therein  specified,  except 
when  payable  in  cash. 

State  of  Michigan^  Wayne  County^  ss* 

Cullen  Brown,  of  said  county,  being  duly  swoifn,  deposes 
^  and  says,  that  h$  is  the  cashier  of  the  Detroit  city  bank,  that 
he  has  carefully  examined  the  foregoing  statement  an.d  com- 
pared the  same  with  the  books  and  vouchers  of  said  bank,.iind 
that  from  such  examination,  and  upon  his  own  knowledge  and 
from  audible  information  derived  from  others,  he  yerily  ber 

lieves  said  statQment.to.be  correct  andtrue*  . 

Sworn  and  subscribed  before  loe,  this  28th  day  of  December, 
A  b   1839 

- ,  THEO*  WILUAMS,  J.  P.,  W.  C,  M. 

Schedule  B. 

Mstract  of  Reports  of  Prosecuting  Attorneys^  for  the  ym?*  1830. 

County  of  Mqitree.  ^  .  . 

FiOr  Larceny,  .16 

Conspiracy,  ,       :         6 

,  ^     Counterfqiting,    ....     .  ..        .-/.  -  ..     ;;                               6 

,•     Embezzlement,  2 

Riot,    .  3 

;,       Adultery,  '     1 

{]      Keepiqg  gaming  house,  4 

»i    ■  Assault  and  battery,                ;(,  ,*       10 

_-   Coining,  1 

\  '  .  Keeping  disorderly  house,  4 

..;    Destroying  furniture,  .  •          ,  .  1 

(),)  j.Aidio^  criminal  to  escape  from  jail,        T    ,   1 

<,.>  ;,S.ufferingprisoner  to  escape,  ,    1 

i)r     JJot  paying  over  pchpolmopey,.  ,. .    I 

Aiding  escape,^                     _    .  ;      ..,;,,:         ,,   1 

Escape  from  jail^  ;  .  .  .  ,     ,,  l 

Forgery,          .  ,      ,  ■        :     1 

0  )    .Abedting  on  horse  racing,  ^  : ,,  . «    3 

..♦:>(„Maiming  animal,  •   /       .       1 

Selling  liquor  without  license,  ) 

...,.."  J             on  Sunday,  1 

•^\NW!ftber'0firtdictnients,  -  ^'      61 

'  Thirteen  trials,  six  acquitted  and  seven  fdtind  g«Uly.<.   •  '  •  * 
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County  of  Branch. 

For  passing  counterfeit  money,  14 

Larceny,  2 

Assault  and  battery,  1 

Number  of  indictments,  16 
Two  trials,  both  acquitted. 

Shiawassee  County. 

For  perjury,  1 

Counterfeiting,  1 

Making  implements  for  counterfeiting,  1 

Altering  a  public  record,  1 

Aiding  escape^  1 

Number  of  indictments,  5 
Examination  on  crimina}  charges,  >  -4 
One  trial,  jury  disagreed. 

Ingham  County, 
¥oT  assault  and  battery,  ..    j 

Disturbing  religious  mej5 ting,                                ,  2 

Number  of  indictments,  '       3 

One  removal  from  office, 
No  trial. 

Oakland  County. 

For  assault  and  battery,  9 

Rape,  1 

Riot,  i 

Larceny,  3 

Perjury,  2 

Passing  counterfeit  money,  3 
Forgery,                                                                        .     '  2 

Polygamy,  1 

Fjaud  under  general  banking  law,  1 

Breaking  jail,  1 
Libel,                                                                       '    '.      1 

Number  of  indictments,  .','.,    24 

Examination  before  a  justice,  *    '  '  /    15 

Fifteen  trials,  nine  convictions. 

Genesee  County.  '> 

For  assauh  and  battery,  2 

House  breaking,  1 

Lacemy,                                         y .         •    :      -  1 
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Fraud, 

Number  of  indictments, 
Number  of  examinations  before  justice^ 
No  triab.. 

Kalamazoo  County, 

For  selling  spirituous  liquors. 
Assault, 
Perjury, 
Incest, 
Larceny, 

Burning  hay  stack. 
Obtaining  goods  under  false  pretences^. 

Number  of  indictments. 
Number  of  examinations  before  a  justice. 
Five  trials,  two  convictions. 

Jackson  County^ 

For  larceny, 

Selling  liquor  without  license, 

Conspiracy, 

Assisting  to  break  jail. 

Assault  and  battery, 

Obtaining  goods  under  false  pretences,. 


\ ' 


Unlawful  cohabitation,. 
Riotous  assault. 


Number  of  indictments. 
Six  trials  and  four  convictions. 


Lenaioee  County^ 


For  perjury. 

Mixing;  poison, 
lit. 


Assaul 

Larceny, 

Embezzlement, 

Receiving  stolen  goods,. 

Destroying  trees. 

Buying  stolen  goods. 

Misdemeanor, 

Assault  and  battery. 

Conspiracy, 

Passing  counterfeit  money. 


i« 


5 

8 


8 
1 
I 
1 
5 
1 
1 

13 

e 


4 
4 
2 
2 
2 
1 
8 
1 

17 


I 


3 
1 
1 
16 
1 
4 
1 
1 
% 
1 
2 
I 


Number  of  indictments. 
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Recapitukftion. 

For  conspiracy,  10 

Counterfeiting,  6 

Embezzlement,  8 

Riot,  4 

Adultery,  1 

Keeping  gaming  house,  4 

Assault  and  battery,  23 

Coining,  1 

Disorderly  house,  4 

Destroying  furniture,  1 

Aiding  to  escape  jail,  1 

Sufiering  prisoner  to  escape,  1 

Not  paying  over  school  money,  1 

Aiding  escape,  1 

Escape  from  jail,  2 

Forgery,  8 

Abetting  on  horse  racing,  3 

Maiming  animal,  1 

Larceny,  42 

Selling  spirituous  liquors  without  license,  4 

'   do          do          do      on  Sunday,  1 

Passing  counterfeit  money,  18 

Making  implements  for  counterfeiting,  1 

Altering  public  record,  1 

Disturbing  religious  meeting,  2 

Rape,  1 

Perjury,  5 

Polygamy,  1 

Fraud  under  general  banking  law,  1 

Breaking  jail,  1 

Fraud,  1 

Libel,  1 

House  breaking,  1 

Assault,  2 

*  Incest,  1 

Burning  hay  stack^  1 

Obtaining  goods  under  false  pretence,  1 

Receirmg  stolen  goods,  4 

Mixing  poison,  1 

Destroying  trees,  1 

Buying  stolen  goods,  1 

Misdemeanor,  2 

Total  number  of  indictments  in  the  counties  where  the 

prosecuting  attorneys  have  made  reports,  159 

[Sen.  Doc.]  9 
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[No.  ri7.] 

Office  of  State  Geologist,  ) 
Detroity  Februaiy  8,  1840.     ) 

To  the  Hon,  Speaker  of  the  House  of  Representatives: 

Sir — 1  have   the  honor  herewith  to  transmit  to  the  hon« 
house  of  representatives,  the  third  annual  report  and  accom- 
panying documents  from  this  department 
I  have  the  honor  to  be, 

Sir,  your  obedient  servant, 

DOUGLASS  HOUGHTON, 

State  Geohgist, 


.To  the  Hon,  the  Senate  and  House  of  Representatives  ofMRchir 

gan: 

I  have  the  honor  again  to  lay  before  you  the  progress  which 
has  been  made  in  the  geological  survey  of  our  state,  together 
with  the  general  condition  of  the  department  that  has  been 
placed  under  my  charge, 

I  do  not  propose  to  enter  into  a  minute  detail  of  all  that  has 
been  accomplished,  for  to  lay  before  you  at  this  time  these  un- 
digested and  unfinished  details  would  seem  to  be  in,  a  measure 
unnecessary,  from  the  fact  that  I  am  called  upon  at  the  close 
of  the  work  to  embody  in  a  connected  and  uniform  report,  the 
complete  results  of  all  that  may  be  accomplished. 

Since  the  date  of  the  last  report  which  I  had  the  honor  to 
transmit  to  you,  the  geological  and  topographical  portions  of 
the  work  entrusted  to  my  charge  have  progressed  as  rapidly 
and  steadily  towards  completion,  as  the  circumstances  connec- 
ted with  the  immense  labor  to  be  performed,  would  permit. 
These  labors  have  extended  over  a  large  portion  of  the  orga- 
nized counties  of  the  state,  and  of  many  of  these  the  complete 
field  notes  for  the  surveys  have  been  returned.  The  mmute 
examinations  of  these  counties  has  chiefly  been  assisoed  to  the 
geological  assistants,  Messrs.  Douglass  and  Hubbara,  and  their 
reports  embracing  a  programme  of  their  labors,  for  the  season, 
are  hereto  appended.  As  these  reports  refer  to  many  of  those 
practical  subjects  which  would  be  considered,  were  I  to  report 
upon  my  own  labors  in  these  counties,  I  have  deemed  it  unne- 
cessary at  this  time  to  refer  particularly  to  the  geology  of  this 
section  of  the  state. 

NORTHERN  OR  UPPPER  PENINSULA. 

» 

General  description  and  Topographical  features. 

In  addition  to  the  duties  performed  in  the  southern  peninsu- 
la of  our  state,  a  portion  of  the  season  has  been  devoted  to  an 
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extminatioti  of  the  southern  slope  of  that  part  of  the  upper  or 
northern  peninsula,  extending  irom  the  Sault  de  Ste  Marie,  to 
the  mouth  of  Menominee  river  of  Green  bay ;  a  district  of  coun- 
try, which  with  very  few  exceptions,  is  a  perfect  wilderness, 
but  which,  nevertheless,  is  deserving  of  all  the  labor  which  has 
been  bestowed  upon  its  examination. 

A  general  description  of  that  portion  of  the  northern  penin- 
sula, lying  between  the  foot  of  lake  Superior  and  the  mouth  of 
Monominee  river  of  Green  bay,  since  the  country  is  but  little 
understood,  may  not  be  misplaced,  though  it  had  been  my  in- 
tention to  avoid  at  this  titne^  all  details,  except  such  as  might 
be  directly  connected  with  the  progress  of  the  work  under  con- 
sideration. 

The  district  of  country  alluded  to,  is,  perhaps,  more  varia* 
ble  in  its  topographical  features,  in  the  composition  of  its  soils, 
and  the  character  of  its  timber,  than  any  portion  of  equal  ex- 
tent of  the  southern  peninsula,  and  cold  and  inhospitable  as  the 
climate  has  boeo  wont  to  bejconsidered  by  our  citizens,  there 
are  manv  of  the  elements  of  competence  and  wealth  contained 
in  it 

The  ver^  extremity  of  the  peninsula,  embracing  most  of  that 
country  lying  east  of  a  line  drawn  from  the  Sault  de  Ste 
Marie,  to  the  island  of  Mackinac,  compared  with  the  more 
westerly  part  of  the  upper  peninsula,  is  either  flat  or  slightly 
undulating,  and  it  embraces  marshy  districts  of  large  extent. 
Most  of  the  coast  is  skirted  by  islands,  giving  great  beauty  to 
the  scenery.  The  immense  number  of  these  islands,  skirting 
the  easterly  portion  of  the  coast,  is  beyond  conception,  for  they 
form,  as  it  were,  an  almost  inextricable  labyrinth,  giving  rise 
to  narrow  and  intricate  channels,  and  a^ain  widening  into  what 
may,  with  propriety,  be  called  small  lakes.  This  feature  of 
the  coast  has  served  to  render  the  published  maps  of  this  dis- 
trict more  imperfect  than  those  of  any  other  portion  of  our 
state,  for  which  reason,  an  unusual  degree  of  labor  has  been 
devoted  to  a  corrreciion  of  these  geographical  inaccuracies.* 

But  in  no  portion  of  the  country  is  this  insular  character  so 
largely  developed  as  in  that  arm  of  lake  Huron,  which'  forms, 
as  it  were,  the  embouchure  of  Ste  Marie  river.  Here  are 
literally  hundreds  of  islands,  varying  in  size  from  those  com- 
posed of  a  mere  point  of  rock,  to  those  of  many  thousands  of 
acres  in  superficial  extent. 

The  soil  and  adaptation  of  these  islands  to  the  purposes  of 
agriculture,  is  as  variable  as  their  size.  Yet,  while  portions  of 
them  are  adapted  to  use  for  agriculture,  by  far  the  larger  pro* 
portion  will  scarcely  admit  of  this  application. 

In  my  labori  to  produce  correct  mape  of  this  difficult  section  of  country,  inTalat* 
ble  aacistance  was  rendered  by  Jaa.  L.  school  craft,  Bsq.,  whose  iniimote  knowledge 
^fclie  country,  and  minute  obserrations,  recorded  through  a  series  of  yean,  have 
enabled  me  lo  reach  a  muob  greater  degree  oC  perfection  than  otherwise  could 
hare  been  done. 
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In  the  vicinity  of  Pte  Detour  of  lake  Horon,  the  country  in 
flat,  with  ridges  only  slightly  elevated,  and  with  intervening 
marshes;  but  as  we  proceed  westerly,  it  gradually  becomes 
more  elevated,  until  (a  little  east  from  the  island  of  Mackinac,) 
it  rises  in  abrupt  hills  to  a  height  varying  from  one  himdrea 
and  fifty,  to  three  hundred  feet,  and  these  hills  in  the  vicinity 
of  the  straits,  approach  near  to  the  coast. 

The  range  ot  hills,  of  which  these  outliers  may  be  consider- 
ed the  commencement,  continue  in  a  somewhat  broken  chain^ 
usually  at  no  very  great  distance  from  the  coast,  as  far  west 
as  Little  bay  du  Noquet;  from  whence  they  bear  north- wester- 
ly, strotchina^  towards  lake  Superior.  These  hills  usually  forni' 
great  undulations,  with  their  sides  sloping  away  gradually,  but 
occasionally  naked  cliffs  of  limestone  appear.  Usually  the 
cliffs  are  of  no  great  altitude,  and  at  no  place  did  I  observe 
them  so  largely  exposed  as  upon  the  coast  of  Great  and  Lihle 
bay  du  Noquet,  upon  the  easterly  side  of  the  former  of  which,' 
they  attain  an  altitude  of  from  one  hundred  to  one  hundred  and 
fifty  feet. 

The  bays,  just  alluded  to,  forming  as  they  do,  deep  indenta- 
tions from  the  head  of  Green  bay,  give  a  peculiar  feature  to 
this  part  of  the  coast.  They  furnish  a  complete  shelter  for 
shipping;,  and  being  surrounded  by  a  country  which  is  mostly 
well  adapted  to  agriculture,  their  importance  of  position  can- 
not fail,  eventually,  to  be  appreciated. 

The  soil  of  the  southern  slope  of  the  upper  peninsula,  passes 
almost  imperceptibly,  through  all  the  shades  of  variety,  from 
a  whitish  siliceous  sand  and  sandy  loam,  (not  unfrequently  mixed 
with  gravelly  limestone,)  to  that  composed  wholly  of  pebbles 
of  limestone.  Clay  soil  is  exceedingly  rare,  and  when  it  does 
occur,  contains  a  very  large  proportion  of  lime  in  its  composi- 
tion. 

•The  timber  of  this  district  hns  all  the  variety  which  would 
be  looked  for  on  soils  of  so  changeable  a  character.  It  varies 
from  the  scrubby  pines  which  characterize  the  pine  barrens,  to 
beautifully  timbered  tracts  of  sugar  maple;  the  latter  timber 
having  almost  invariably  interspersed  with  it  white  cedar  and 
spruce,  these  latter,  together  with  birch,  in  fact,  forming  the 
larger  proportion.  White  pine  occasionally  occurs,  though 
more  frequently  in  the  westerly  than  in  the  easterly  portion  of 
the  country  alluded  to.  As  a  whole,  the  W'estern  portion  is 
much  more  favorable  to  afrriculture  than  the  eastern. 

The  upper  portion  of  the  peninsula  bring  of  no  great  width, 
furnishes  but  few  streams  of  any  considerable  size.  Among 
these,  the  Monominec,  Monistique  and  Menecockien  rivers  aro 
more  particula:  ly  deserving  of  notice.  The  two  former,  frona 
their  greater  size,  together  with  the  peculiar  advantages  which 
exist  at  their  points  of  embouchure,  will  only  be  considered. 
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The  Monistique  river,  which  enters  lake  Michigan  near  its 
north-westorly  angle,  at  a  distance  of  about  thiriy-five  miles 
Horth-easterly  from  Pie  Detour  of  Green  bay,  has  its  place 
of  embouchure  in  a  small  bay,  that  serves  to  aflbrd  a  partial 
protection  from  the  heavy  surf  of  the  lake.  The  stream,  at 
its  immediate  mouth,  has  a  width  of  a  hundred  and  twenty  feet; 
but  this  width  is  subject  to  considerable  variation  in  conse- 
quence of  the  sands  which  are  subject  to  drifting,  from  the 
effect  of  the  currents  of  the  lake  and  river.  Ascending  the 
streaifn  but  a  few  rods,  k  suddenly  expands  into  a  beautifitet 
sheet  of  water,  giving  rise  to  a  small  lake,  that  has  a  length 
somewhat  exceeding  half  a  mile,  and  a  width  varying  from 
one-fourth  to  one-lhird  of  a  mile.  This  small  lake,  which  fur- 
nishes a  safe  and  convenient  harbor  for  vessels,  is  surrounded 
by  moderately  elevated  and  undulating  sandy  plains,  sustaining 
a  sparse  growth  of  small  yellow  pines.  The  channel  of  the 
stream  will  admit  the  entrance  of  vessels  drawing  from  seven 
to  seven  and  a  half  feet  of  water.  Monistique  river  enters 
this  small  lake  at  its  northerly  end,  and  has  here  a  "rapid" 
over  limestone  in  place ^  which  will  furnish  a  fine  hydraulic 
power,  so  situated  that  it  may  be  nearly  approached  by  ves- 
sels, and  which  cannot  fail  eventually  to  be  of  vast  importance 
in  advancing  the  selll*3mcnt  of  the  surrounding  country.    • 

The  Monistique  river  has  its  source  in  the  highlands  north- 
easterly from  its  mouth,  and  its  sources  interlock  witb  the 
bead  water*  of  the  Tonquoimenon  river  of  lake  Superior.  In 
its  course  to  lake  Michigan,  it  frequently  expands  into  small 
and  beautiful  lakes.  It  passes  through  a  country,  a;  large  por- 
tion of  which  is  well  adapted  to  the  purposes  of  agriculture^ 
and  which,  at  those  points  where  the  soil  has  been  cultivated  by 
the  Indians,  produces  abundant  crops  of  corn,  potatoes^  &c. 

Menominee  river  of  Green  bay,  one  portion  of  the  defined 
boundary  between  our  own  state  and  Wisconsin,  is  a  much  lai^- 
ger  stream  than  that  just  alluded  to.  Its  embouchure  intoGreeil 
bay  is  by  a  broad'  mouth,  that  may,  in  fact,  be  regarded  as  it 
narrow  lake,  which  has  a  width  varying  from  forty  to  one  hun- 
dred rods,  and  a  length  somewhat  exceeding  one  and  a  half 
miles.  The  shores,  at  the  immediate  mouth  of  the  stream,  are 
flat  and  marshy,  with  narrow  ridges  of  sand,  but  at  a  distaTice 
somewhat  more  than  half  a  mile  above,  they  begin  gradually 
to  rise,  until  they  finally  attain  an  elevation  of  from  ten  to 
twelve  feet  above  the  water  of  the  river. 

At  a  distance  of  somewhat  more  than  one  and  a  half  miles 
from  its  mouth,  the  stream,  which  is  here  much  diminished  in 
width,  forms  a  *'rapid"  over  a  lodge  of  limerock,  having  a  fell  of 
ten  to  twelve  feet  in  a  distance  which  may  be  estimated  at  half 
a  mile,  thus  giving  rise  to  an  amount  of  hydraulic  power, 
which,  at  this  point,  cannot  fail  to  be  of  great  value. 
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Above  these  rapids,  the  river,  for  a  distance  of  twenty-five 
miles,  has  a  width  varying  from  two  hundred  and  fifty  to  four 
hundred  feet.  The  bottom  is  chiefly  composed  of  gravel,  but 
there  are  occasional  rapids  over  Umerock  in  place. 

The  soil  in  the  vicinity  of  the  mouth  of  the  stream,  is  chiefly 
composed  of  a  dark  colored  sand,  or  sandy  loam,  largely  m> 

1>regnated  with  lime,  and  it  produces  good  crops  of  wheat,  bar-' 
ey,  rye,  oats,  potatoes  and  corn.  The  extensive  Indian  fields^ 
now  mostly  uncultivated,  show  this  to  have  been  the  residence 
of  a  numerous  band  of  Indians,  and  that  they  must  have  de- 
pended largely  on  the  products  of  the  soil  for  subsistence.  The 
miserable  remnants  that  remain  of  these  original  proprietors  of 
the  soil,  have  almost  completely  abandoned  its  cultivation, 
having  placed  their  dependence  for  subsistence,  through  most 
of  the  season,  upon  the  fish  which  are  taken  abundantly  in  the 
stream. 

Upon  the  Wisconsin  side  of  the  Menominee  river,  two  saw 
mills  have  been  erected,  one  of  which  has  been  in  operation  fof 
several  years,  and  two  or  three  families  of  whites  are  resident 
there.  Extensive  fields  have  been  put  under  cultivation  and 
have  not  failed  to  yield  an  abundant  return  of  crops. 

The  bar  at  the  mouth  of  the  Menominee  river  may  be  pas- 
sed at  ordinary  stages  of  water,  by  vessels  drawing  from  seven 
to  eight  feet,  and  after  this  bar  be  passed,  the  largest  class  of 
vessels  may  ascend  nearly  to  the  rapids  before  mentioned. 

The  many  advantages  existing  at  the  mouth  of  this  stream^ 
taken  in  connection  with  the  pine  timber  that  occasionally 
skirts  its  upper  portions,  cannot  fail  eventually  to  render  its 
mouth  a  place  of  mnch  importance. 

Most  of  the  smaller  streams  occurring  between  Monomi- 
bee  river  and  Mackinac,  have  brisk  currents  and  furnish  abun* 
fiance  of  hydraulic  power,  but  with  one  exception  this  is,  as  yet, 
unapplied.  A  saw  mill  has  been  erected  on  the  Esconnauby 
river  of  Little  bay  du  Noquet,  and  here  are  the  only  signs  of 
civilization  between  the  points  mentioned,  being  an  extent  of 
more  than  two  hundred  and  fifty  miles  of  coast. 

In  laying  before  you  this  hasty  outline  of  a  portion  of  the 
upper  peninsula  of  our  state,  I  cannot  refrain  alluding  to  the 
immense  wealth  that  may  be  made  to  flow  from  the  fisher es 
by  which  it  is  surrounded. 

The  inducement  oflTered  by  this  branch  of  industry  for  a 
handsome  return  of  profit  must,  I  feel  assured,  eventuate  in  the 
direction  of  a  large  amount  of  capital  to  this  business,  and  will 
no  doubt  exert  a  powerful  influence  upon  the  settlement  of  the 
more  favored  portion  of  the  coast.  It  is  well  known  that  whiie 
the  waters  of  the  whole  line  of  coast  alluded  to,  furnish  white 
fiah  and  trout  more  or  less  abundanUy,  there  are,  nevertheless, 
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many  points  which,  from  their  peculiarly  favorable  IocatioD> 
yield  a  more  abundant  return. 

A  portion  of  that  coast,  lying  between  point  Seul  Choix  of 
lake  Michigan,  and  Little  bay  du  Noquet  of  Green  bay,,  of- 
fers many  exceedingly  advantageous  situations  for  conducting 
this  branch  of  enterprise,  and  "  these  ground'"  appear  to  have 
been  wholly  neglected,  or  at  least  none  of  the  usual  evidences 
of  its  having  been  appropriated  to  this  purpose,  exist. 

In  connection  with  this  important  branch  of  industry,  which 
has  for  the  last  few  years  been  so  steadjly,.  yet  imperceptibly 
increasing,  extending  as  it  does  around  the  areas  of  ooth  of  our 
peninsulas,  it  may  not  be  misplaced  to  call  your  attention  to 
the  immense  importance  which  it  must  eventually  hold  in  our 
state.  As  yet,  all  knowledge  of  its  returns  depends  upon  vague 
rumors,  for  no  accurate  data  of  its  value  or  extent  have  as  yet 
been  made.  The  census  to  be  taken  during  the  current  year 
offers  a  favorable  opportunity,  if  the  proper  measures  be  taken 
to  obtain  all  the  statistics  which  may  be  required  on  this  sub- 
ject, and  these  statistics,  if  obtained,  may  be  the  means  of  ena- 
bling the  state  hereafter  to  extend  to  this  branch  of  industry 
the  fostering  care  which  its  importance  deserves. 

GENERAL  GEOLOQY  OF  THE  SOUTH  AND  SOUTH-EASTERLY  PART 

OF  THE  UPPER  PENINSULA. 

The  rocks  of  the  district  of  country  under  consideration  are 
but  little  varied  ;  the  separate  portions,  occupying,  for  the 
most  part,  an  extensive  range,  and  in  chemical  and  mechanical 
composition,  bearing  a  close  analogy  to  each  other.  They 
chiefly  consist  of  a  series  of  well  defined  limestones  and  shales^ 
that  occupy  the  complete  range  from  Drummond's  island,  of  \ 
lake  Huron,  to  Menominee  river  of  Green  bay. 

These  limestones  and  shales  are  less  perfectly  developed  in 
their  easterly  prolongation;  or  in  other  words,  the  separate 
portions  of  the  formations  thin  out  as  they  approach  the  prima- 
ry region  of  the  Ste  Marie  river.  As  we  proceed  towards  the 
northern  declivity  of  the  upper  pbninsula,  the  red  sandstone 
of  take  Superior,  makes  its  appearance,  underlaying  the  groups 
of  limestones  and  shales  before  mentioned. 

These  sandstones  together  with  the  series  of  overlaying 
limestones  and  shales,  are  bounded  on  the  east  by  a  range  of 
hills  composed  of  primary  rocks,  chiefly  of  quartz,  hornblende 
and  greenstone.  The  boundary  between  the  primary  and  se- 
dimentary rOcks,  is  very  nearly  defined  by  the  course  of  the  Ste 
Marie  river,  which  stream,  through  nearly  its  whole  course 
passes  very  near  to,  or  directly  along  the  line  of  junction  of 
these  rocks.  Thus  it  will  readily  be  perceived,  while  the  lime- 
stones, shales  and  sandstone  fall  mostly  within  the  United 
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States,  the  primary  rocks  are  chiefly  embraced  withia  the  Bri- 
tish possessions. 

PRIMARY  ROCKS. 

It  has  already  been  stated  that  tlie  development  of  the  se- 
ries of  primary  rocks,  falls  chiefly  easterly  and  north-westerly 
without  the  region  of  country  under  consideration;  for  which 
reason  such  allusion  only  will  be  made  to  them  as  will  aid  in 
more  clearly  understanding  these  rocks  embraced  witliin  our 
own  territory. 

Commencing  with  the  main  land  at  the  iirst,  or  lower  point 
of  contraction  in  the  Montreal  channel  of  the  Ste  Marie  ri- 
ver, (which  contraction  is  formed  by  the  near  approach  of  the 
island  of  St  Joseph,  to  the  main  land,  and  is  the  lowest  point 
at  which  any  observations  were  made,)  these  primary  rocks 
stretch  in  a  westerly  direction  across  the  nothern  part  of  the 
island  just  mentioned;  when,  curving  northerly,  they  appear 
on  the  south-easterly  end  of  Sugai*  island,  from  which  point 
they  pass  to  the  main  land,  north,  and  skirt  the  easterly  side  of 
Great  lake  George,  forming  here  a  somewhat  elevated  range 
of  hills.  This  range  of  hills,  after  reaching  the  head  of  lake 
George,  pursues  a  westerly  course,  departing  from  the  river, 
until  It  reaches  Gros  Cap  of  lake  {Superior. 

The  immense  primary  region  of  which  the  line  described 
may  be  considered,  as  it  were,  a  single  point,  stretches  nearly 
continuously  many  hundred  miles  north-westerly,  skirting  a 
portion  of  the  shores  of  lake  Superior,  and  in  conjunction  with 
the  trap  rocks  constituting  the  liighknds  between  that  lake  and 
lake  of  the  Woods.  From  these  highlands  it  stretches  a  lit- 
tle east  of  lake  Winnipeg,  far  to  the  northwest,  finally  consti- 
tuting the  immense  "  barren  grounds"  of  the  British  posses- 
sions. It  is  also  well  known  that  this  range  of  primary  rocks 
stretches  in  an  easterly  direction  through  the  interior  of  the 
upper  province  of  Canada. 

The  primary  region  of  the  Ste  Marie  river  and  its  vicinity 
is  characterized  by  the  occurrence  of  rounded  knobs  and  hills, 
usually  of  no  very  great  height,  though  sometimes  attaining 
an  altitude  of  several  hundred  feet,  frequently  including  basins 
which  usualjy  contain  more  or  less  water,  thus  giving  rise  to 
a  multitude  of  marshes,  ponds,  and  more  rarely  to  sjiall  lakes. 
.Portions  of  the  rocky  surface  are  absolutely  destitute  of  soiL 
the  otherwise  bare  rock  being  usually  more  or  less  covered 
with  a  variety  of  lichencs,  among  which  the  reindeer  moss, 
(Cenomyce  rangeferina,)  most  largely  abounds.  The  soil  oc- 
curring in  the  lower  portions  of  the  basins  intervening  between 
the  knobs  of  rock,  is  sometimes  composed  of  vegetable  matter 
mixed  with  siliceous  sand  and  gravel,  washed  from  the  higher 
levels;  while  that  upon  the  hills  is  more  usually  made  up  of  a 
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eoane»  sifioeous  sand,  arkiDg  from  the  disintegratioD  of  tha 
rocksy  and  is  of  a  very  unproductive  character.  These  soils 
are  covered  more  or  less  densely  with  a  forest,  in  which  ever^ 
green  timber  largely  predominates. 

This  primary  district,  as  n  wiiole,  is  of  a  most  forbidding 
character,  and  in  it  the  agriculturist  would  find  little  of  in- 
terest; for  the  constant  succession  of  bare  rocks  and  barren 
soils,  form  a  striking  contrast  with  the  country  of  transition 
rocks  lying  south  trm  it 

At  that  point  in  the  Montreal  channel  before  alluded  to,  the 
first  perceptible  current  was  noticed,  and  this  may,  therefore, 
in  reality,  be  considered  as  the  termination  of  this  arm  of  lake 
Huron,  as  well  as  the  commencement  of  Ste  Marie  river. 
The  stream  is  here  divided  by  a  great  number  of  islands,  and 
these  islands  continue  to  form  an  almost  inextricable  labyrinth 
for  a  distance  of  many  miles. 

On  the  main  land  at  these  '*  narrows/*  and  extending  for  se* 
veral  miles,  the  knobs  are  composed  of  compact  greenstone, 
occasionally  partaking  of  a  sub-slaty  character,  and  under 
which  circunuitances,  the  rock  bears  a  close  analogy  to  some 
of  the  varities  of  primary  argillite. 

Minerals  are  of  rare  occurrence  in  this  greenstone.  Occar 
siooal  minute  chrystals  of  quartz,  feldspar,  imperfect  asbestus, 
with  some  indistinct  traces  of  carbonate  of  copper,  were  only 
observed. 

In  ascending  the  river,  this  greenstone  was  observed  to  pass, 
by  almost  insensible  deerees,  mto  a  well  defined  hornblende 
rock,  which  was  noticed  to  form  low  hills  npon  the  main  Iand| 
as  well  as  several  of  the  islands  in  the  stream. 

On  the  northern  part  of  the  island  of  St.  Joseph,  a  fraction 
of  the  south-eastern  part  of  Sugar  island,  and  a  portion  of  the 
main  land  oa  the  east,  the  place  of  the  hornblende  rock  is  sup- 
plied by  granular  quartz  rock,  usually  white,  but  sometimes 
passing  to  a  reddish  or  deep  red  color.  In  character,  it  varies 
irooa  a  sub-chrystalline  rock,  translucent  at  the  edges  and  breajfr 
ing  with  a  conchoidal  fracture,  to  ^a  granular  or  almost  cpnr 
glomerate  quartz  rock.  Small  quantities  of  bemctitic  iron  ore, 
and  rai'ely  micaceous  oxide  of  iron,  were  the  only  simple  loaine- 
rals  noticed  associated  with  this  rock. 

In  the  range  of  hills  bounding  the  easterly  side  of  Great 
Jake  George,  talcose  slate  was  observed,  but  to  what  extent 
it  exists,  I  am  unable  to  say. 

The  only  district  occupied  by  tlus  prin^ary  range,  within  tljue 
line  of  boundary  between  our  own  territory  and  that  of  Grea^ 
Britain,  is  that  before  mentioned,  upon  the  south-easterly  part 
pf  Sugar  island.  The  rock  is,  here,  a  light  colored,  granulai" 
quartz,  and  it  occurs,  forming  a  few  low  knobs,  that  occupy 
mjX  a  very  fimall  extent  of  surfacei  and  that  at  the  yery  ex- 
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tremity  of  the  island.  For  the  most  part,  it  is  hidden  from 
view  by  detrital  matter  mingled  with  large  angular  blocks  of 
quartz  rock,  and  nearly  the  whole  tract  is  clothed  with  a  dense 
growth  of  timber. 

SEDIMENTARY   ROCKS. 

The  district  of  country  stretching  westerly  and  southerly 
from  the  primary  tract  alluded  to,  is  characterized  by  the  oc- 
currence of  the  red  sandstone  of  lake  Superior^  on  the  north, 
and  the  series  of  overlaying  limestone  and  shales,  heretofore 
mentioned,  on  the  south.  The  contrast,  in  general  contour,  be* 
tween  this  and  the  primary  region,  is,  in  all  respects,  charao* 
teristic  of  the  different  formations.  Thus,  while  the  predomi^ 
nant  feature  of  the  primary  region  is  that  of  a  rugged,  knobby, 
and  for  the  most  part,  barren  country,  the  district  south  aod 
south-westerly  from  it,  rises  in  gradual  swells  or  undulatiooSi 
covered  with  a  heavy  growth  of  forest  trees,  and  [x>S8e88ing 
many  tracts  of  soil  which  are  inviting  to  the  agricukurist. 

Lake  Superior  Sandstone, 

Although  but  a  small  angle  of  that  country,  which  is  refera- 
ble to  the  red  sandstone  formation  has  been  examined  during 
the  past  season,  yet  in  order  to  a  better  understanding  of  its 
range  and  extent,  it  may  not  be  misplaced  to  refer  to  the  fact 
that  a  large  portion  of  the  northern  slope  of  the  upper  penin- 
sula, is  referable  to  this  rock  formation.  Its  continuity  upon 
the  southerly  shore  of  lake  Superior,  being  only  broken  by 
the  occurrence  of  a  comparatively  limited  range  of  primary 
and  trap  rocks. 

This  lake  Superior  sandstone,  in  its  easterly  prolongation, 
rests  against  and  upon  the  primary  range  of  the  Ste  Marie 
river,  before  described,  while  on  the  south,  it  is  seen  to  pass 
beneath  the  limestone  at  the  Nebeesh  rapids  of  the  boat  and 
canoe  channels  of  that  river.  The  rapids  or  falls  of  Ste  Ma- 
rie river  are  formed  by  the  passage  of  the  waters  over  the 
outcropping  edge  of  the  sand  rock,  which  inclines  or  dips  from 
this  point  southerly;  thus  passing  conformably  below  the  lime- 
stone before  alluded  to. 

No  cliffs  of  sandrock  occur  in  the  immediate  vicinity  of  the 
Ste  Marie  river,  nor  was  it  noticed,  at  any  point,  to  rise  ma- 
ny feet  above  the  surface  of  the  water.  In  fact,  no  opportu- 
nity offered  for  a  satisfactory  examination  of  the  rock  except 
in  the  vicinity  of  the  Sault,  at  which  point,  a  *'  race"  for  con- 
ducting the  waters  to  a  saw  mill,  has  been  excavated,  in  part, 
through  it.  The,  rock,  here,  varies  from  a  light  gray  to  a  brick 
red  color,  not  unfrequently  being  gray,  with  red  or  reddish 
spots,  and  in  structure  it  varies  from  a  compact  sandstone,  oc- 
curring in  layers  of  several  inches  thickness,  to  that  of  a  shelly 
or  sub-slaty  character.    Through  this  sandrocH  a  large  por- 
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tioa  of  the  contemplated  canal  around  the  falls  must  be  exca- 
vated, and  occurring,  as  the  rock  does,  in  strata  of  no  great 
thicknessy  but  little  difficulty  will  be  encountered  in  the  exca- 
vation, and  the  work,  when  once  completed,  will  be  of  a  per- 
manent character. 

This  sandrock,  as  a  material  for  the  structure  of  works  ex- 
posed to  the  action  of  the  elements,  is  of  an  inferior  quality, 
and  wiH^  without  doubt,  undergo  more  or  less  rapid  disintegra- 
tioo,  when  exposed  to  the  conjoined  action  of  moisture  and 
frost.  As  a  material  for  the  construction  of  ordinary  walls,  it 
will  answjer  a  good  purpose. 

\  I  alUide  to  this  subject  the  more  particularly,  at  this  time,  for 
the  reason  that  a  great  amount  of  roek,  of  a  suitable  shape  for 
the  construction  of  the  walls  of  the  locks  required  for  the  Ste 
Marie  canal,  will  be  thrown  out  during  the  process  of  exca- 
vation, and  which  may  appear  to  be  an  inducement  for  its  use 
in  that  work.  In  a  climate  like  that  of  the  Sauit  do  Ste  Marie, 
thb  error  should  be  carefully  avoided;  for  if  the  sandrock  be 
used  for  that  purpose,  but  few  years  will  elapse  before  the 
locks  will  require  reconstruction.  An  example,  illustrative  of 
the  effect  of  moisture  and  frost  upon  a  rock  of  similar  compo- 
sition, is  exhibited  on  the  Erie  canal,  of  New  York,  in  the  old 
aqueduct  over  Genesee  river,  and  in  several  of  the  locks  upon 
that  great  work.  Durinj^  the  few  years  which  have  elapsed 
since  the  construction  of  these  structures,  the  disintegrating? 
action  of  the  causes  alluded  to,  has  been  rapidly  at  work,  and 
some  of  those  expensive  structures  are  in  so  precarious  a  con- 
dition as  already  to  require  reconstruction. 

In  the  immediate  vicinity  of  the  surveyed  line  of  the  Ste 
Marie  canal,  transported  masses  of  granite,  horneblendc,  sie- 
nite  and  quartz  rocks  abound,  and  they  may  be  economically 
employed  for  the  construction  of  the  proposed  locks  and  will 
make  an  enduring  structure. 

The  lake  Superior  sandstone,  in  its  easterly  prolongation, 
does  not  attain  a  very  great  thickness,  but  in  proceeding  wes- 
terly this  thickness  is  vastly  increased,  attaining  on  the  south 
shore  of  lake  Superior  to  several  hundred  feet. 

So  far  as  mv  examinations,  during  the  past  year  have  exten- 
ded, the  rock  is  destitute  of  fossils,  and  in  fact  after  a  careful 
examination,  (several  years  ago,)  along  its  whole  line  of  out- 
crop, on  the  southerly  shore  of  lake  Superior,  I  have  neveir 
been  able  to  detect  in  the  rock  a  singlo  contained  fossil. 

Limerock  and  Shales. 

Passing  from  the  sandstone  of  lake  Superior  to,  or  near  to 
the  southerly  slope  of  the  upper  peninsula,  we  come  upon  a 
aeries  of  limestones  and  shales,  resting  upon  and  concealing 
the  former  rocL     These,  limestones  and  shales  along  the  wholo 
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line  of  coast,  from  Drummond's  island  of  lake  Huron  to  Mono^ 
minee  river  of  Green  bay,  have  a  slight  inclination  to  the 
south,  or  more  nearly  to  the  south  south-east.  Thus  while 
these  rocks  dip,  in  such  a  manner  as  to  form  the  basins  of  laked 
Huron  and  Michigan,  their  upraised  edges  form,  as  it  were, 
the  barrier  that  sustains  the  waters  of  lake  Superior  at  their 
present  level. 

The  Nebeesh  rapids  of  the  Ste  Marie  river,  at  least  in  the 
two  westerly  channels,  is  in  part  over  the  very  lower  portion: 
of  these  limestones,  and  by  far  the  larger  portion  of  the  small 
streams  along  the  coast,  intervening  between  Pte  Detour  of 
lake  Huron,  and  Monominee  river  oi  Green  bay,  have  a  more 
or  less  rapid  descent  over  some  portion  of  the  limestone  series, 
usually  at  points  not  very  far  from  their  place  of  embouchure. 

The  limestones  and  shales  will,  in  the  following  descriptions, 
be  separated  into  two  groups,  reference  being  had  to  thei^ 
constant  e  "nbraced  fossils  and  chemical  character.  The  imme- 
diate line  of  junction  between  these  groups  is  usually  not  par- 
ticularly distinct,  but  in  the  main  they  are  readily  distinguished 
by  the  most  hasty  glance. 

Lower  Limerock  arul  Shales. 

Without,  at  this  time,  attaching  to  that  portion  of  the  linVe- 
rock  series  that  immed  ately  overlies  and  rests  upon  the  red 
sandstone  of  lake  Superior,  any  characteristic  name,  the  rocks 
as  a  whole,  will  be  considered  simply  with  reference  to  the 
position  they  occupy  in  relation  to  the  overlaying  and  more 
southerly  limerocks;  nor  will  the  several  beds  into  which  the 
group  may  be  divided  be  considered  separately. 

The  lower  limerocks  and  shales  in  the  district  of  country 
under  consideration,  occupy  a  comparatively  small  portion  of 
the  district,  and  do  not  appear  upon  the  coast  except  at  very 
few  and  diiitant  points.  The  complete  group  mav  be  described 
as  a  series  of  compact  and  shaly  limestones,  witK  interstratifi- 
ed,  argillaceous,  blue  colored  shales;  the  shales,  more  particcH 
larly  in  the  western  prolongation,  forming  a  large  portion  of 
the  whole  mass.  The  group  is  more  or  less  fossiliferous 
through  its  whole  range,  being  characterized  by  the  presence 
of  several  species  of  the  genera,  Orihis,  Atrypa,  Delthyris, 
and  Strophomena,  and  more  rarely  by  Calymene,  Asaphus  and 
Encrinus.  In  the  western  prolongation  of  these  lower  lime- 
stones and  shales,  as  has  before  been  mentioned  with  respect 
to  the  lake  Superior  sandstone,  the  thickness  becomes  very 
much  increased;  while  in  their  near  approach  to  the  primary 
of  the  Ste  Marie  river,  on  the  east  they  thin  out  and  nearly 
disappear. 

Tne  lower  portion  of  a  range  of  hills  stretching  along  paraK 
lei  to  and  not  far  distant  from  the  southerly  side  of  Little  bay 
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da  Noqciet,  in  consequence  of  their  somewhat  abrupt  temuna** 
tioQ  at  the  isay  mentioned,  expose  a  series  of  rocky  cliffs  of 
exceeding  interest.  The  immediate  line  of  this  coast  is  bound- 
ed in  part  by  perpendicular  or  overhanging  cliffs,  not  usually 
having  an  elevation  of  more  than  thirty  to  forty  feet.  The 
rocks  of  these  cliffs  are  referable  to  the  lower  group  of  limestone 
and  shales,  while  the  hills  rising  abruptly  immediately  inland 
are  capped  bv  the  overlaying  or  upper  limestones.  The  cliffs 
immediateiy  Dounding  the  bay  are  made  up  of  a  series  of  ar- 

E'llaceous  limestones  in  thin  strata,  with  intervening  soft  argil- 
ceous  slate  of  a  blue  color;  this  slate  constituting  by  far  the 
larger  proportion  of  the  cliffs.  These  shales  which  are  rapidly 
disintegrated  by  the  action  of  moisture  and  frost,  have  been 
thrown  down,  and  swept  away  by  the  waters  below,  while  the 
harder  and  more  compact  strata  of  limestpne  having  resisted 
the  action  of  these  causes,  are  left  in  projecting  and  overhang- 
ing cliffs.  Some  portions  of  the  layers  or  strata  of  limestone 
are  almost  wholly  composed  of  congeries  of  fossils,  of  the  ge- 
nera before  mentioned,  while  in  o£ers,  no  fossils  have  been 
detected.  The  same  remarks  respecting  the  fossils  may  also 
apply  to  the  slaty  portions  of  the  grobp. 

Between  Little  bay  du  Noquet  and  Drummond's  island,  the 
lower  group  was  not  noticed  upon  the  coast,  but  in  ascending 
the  Ste  Marie  river,  it  was  seen  at  the  Nebeesh  rapids.  Sar- 
tor's encampment  island,  and  also  on  the  easterly  end  of  the 
island  of  St.  Joseph.  Nearly,  if  not  the  whole  of  the  mot^ 
elevated  parts  of  the  island  last  mentioned,  are  composed  of  the 
upper  lime'rock. 

In  pursuing  the  course  of  out-crop  of  the  lower  group,  from 
the  Nebeesh  rapids,  where  after  thinning  out,  as  has  been  before 
stated,  it  is  seen  in  the  bed  of  the  river  resting  immediately 
Upon  the  sandstone;  it  stretches  in  an  easterly  direction  acrosb 
great  Sailor's  encampment  island,  and  the  boat  channel,  and 
still  further  easterly  it  no  doubt  comes  in  direct  contact  with 
the  primary  rocks  of  the  southerly  part  of  Sugar  island,  as  well 
as  those  of  the  northerly  part  of  St  Joseph  island.  Aftet 
leaving  little  Sailor's  encampment  island,  this  rock  disaj^ani 
beneath  the  highlands  of  the  St  Joseph,  but  again  re-appears 
in  close  proximity  to  the  primary,  on  the  eastern  side  of  that 
island^  about  five  miles  below  Bears'  encampment  island,  of  the 
Montreal  channel.  The  rock,  as  observed  at  these  points,  m 
not  only  reduced  very  much  in  thickness,  but  has  also  lost  nearly 
the  whole  of  its  associated  shales. 

At  Sailor's  encampment  island,  where  the  rock  scarcely  ri- 
iK^s  above  the  water,  it  has  the  character  of  a  calcareous  sand- 
stone, with  comparatively  few  fossils;  while  qn  the  easter!;^ 
part  of  St  Joseph,  where  it  rises  to  a  height  of  about  five  feet 
above  the  water,  it  takes  the  character  of  a  flaggy  bitumi- 
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nous  liiDestODe,  of  a  dark  larown  color,  and  is  composed  almoit 
entirely  of  a  mass  of  those  fossils  ivhich  characterize  the  fol^ 
mation. 

Upper  Limerocks, 

Upon  the  group  of  lower  limestone  and  shale,  and  differ- 
ing from  it  not  only  in  continued  fossils,  but  also  in  physical 
character,  rests  a  series  of  limerocks,  extending  from  the  Ma- 
nitoqlin  islands  of  lake  Huron,  to,  and  including  the  south- 
erly cape  of  Green  bay.  A  strict  consideration  of  the  subject 
connected  with  this  extended  group  of  rocks,  would  perhapg 
call  for  a  division  of  the  mass  into  three  parts,  viz:  the  lower, 
or  Pentamerus  portion;  the  middle,  or  Polypyferjiis  portion,  and 
the  upper,  or  Mackinac  and  Manitoulin  portion.  But  for  all 
the  purposes  of  the  present  report,  it  is  sufficient  to  consider 
these  separate  rocks  as  a  single  group. 

The  most  casual  observer  of  the  maps  representing  the  north- 
ern and  eastern  parts  of  lake  Huron,  can  scarcely  fail  to  notice 
the  immense  numbers  of  islands  that  are  there  represenled. 
The  larger  of  these,  and  in  fact  nearly  the  whole  of  them,  are 
composed  of  limerocks,*  referable  to  the  group  under  conside- 
xalion. 

Commencing  with  that  group  of  islands  known  as  the  Ma- 
nitoulin chain,  of  which  Drummond's  island  may  be  considered 
the  termination  westwardly,  the  upper  limestone  is  observed 
to  pass  to  the  main  land,  forming  the  bed  of  the  lake  in  the  in- 
terniediate  space,  and  to  appear  at  intervals  upon  the  coast,  as 
we  proceed  westwardly.  The  upper  portions  of  the  rock  form 
the  case  of  that  group  of  islands,  east  from  Mackinac,  known 
as  the  Cheneaux,  as  well  as  the  island  of  Mackinac  and  the 
range  of  hills  extending  westward  on  the  main  lami,  commen- 
.<iing  with  the  bare  point  of  rock,  known  as  the  Sitting  rabbit. 

The  middle  and  lower  portions  of  the  group  appear  at  many 
,points  along  the  coast,  forming  the  head  of  lake  Michigan,  as 
jWell  as  the  Great  bay  du  Noquet,  and  also  cap  the  hilTs  upon 
the  easterly  side  of  Little  bay  du  Noquet  of  Green  bay.  They 
also  ^ive  rise  to  the  islands  at  the  entrance  of  the  bay  last 
mentioned,  and  compose  at  least  the  whole  upper  part  of  the 
elevated  cliffs  forming  the  southern  boundary  of  that  bay. 

Ji  will  thus  be  observed,  that  the  line  of  bearing  of  the  up- 
jper  group  of  limerocks  is  very  nearly  east  and  west,  while  the 

Seneral  ioclination,  as  has  been  before  stated,  is  south,  or  per- 
aps  more  nearly  south  south-east.  The  inclination  of  the 
.wholeof  the  rocks  described  being  southerly,  offers  a  sufficient 
.explanation  for  the  fact,  that  in  proceeding  northerly  from  the 
coast,  we  soon  pass  from  the  upper  to  the  lower  limestone  and 
^alesy  and  by-conUnuing  still  larther  north,, we  come  upon  th^ 
jred  sapdstone  (ff  lake  Superior.    . 
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DrammoDd's  island,  the  only  island  of  the  Manitoidin  chain 
tiiat  falls  within  the  territory  of  the  United  Stateb,  is  composed 
of  the  lower  and  middle  portions  of  the  upper  limestones/ and 
the  characters  which  are  applicable  to  it  here  will  sufficiently 
characterize  it  through  its  whole  range. 

At  Collier's  harbor,  (the  sile  of  the  old  British  fort,)  near 
the  western  extremity  of  the  island,  the  lower  portion  of  this 
geries  is  seen  to  form  the  bed  of  the  lake.  The  rock  rises  al- 
most imperceptibly  to  the  surface,  forming  the  immediate 
shores  of  the  small  bay  mentioned.  The  rock,  which  here 
rises  only  a  few  feet  above  the  water,  is  exceedingly  compact, 
of  a  light  brown  color  and  sub-granular  struction,  and  is  nearly 
d^»titute  of  fossils.  Its  surface  is  indented  wiih  numerous 
small  and  somewhat  regular  spherical  cavities,  which  give  to  it 
a  very  singular  appearance. 

After  leaving  Collier's  harbor,  the  rock  is  concealed  by  de* 
trital  matter  until  we  reach  the  central  and  elevated  part  of 
the  island,  whore  the  rock  belonging  to  the  middle  portion  of 
the  group  and  overlaying  that  before  noticed,  appears.  ^This 
rock  differs  widely  in  appearance  and  composition  from  viiat  at 
Goltier's  harbor.  It  has  a  course  granular  or  sub-chrystalline 
stnlcture,  and  is  of  a  light  buff  color,  which  at  limes  approach- 
es nearly  to  whiteness.  The  rock  is  usually  compact;  though 
it  sometimes  partakes  of  a  slatiness  of  structure. 

This  last  rock  constitutes  the  range  of  hills  stretching  iri  an 
easterly  and  westerly  direction  across,  and  forming  the  eleva- 
ted portions  of  the  island,  attaining  an  elevation  varying  from 
eighty  to  one  hundred  and  twenty  feet 

The  middle  rock  of  the  group  is  here  characterized  By  the 
abundance  of  its  contained  fossils,  chiefly  Polyparia,  which 
also  mark  its  complete  range  westerly.  The  most  abundant 
of  these,  embrace  several  species  of  the  genera  Calamope^ra, 
Catenipora,  Syringopora,  Aulopora  and  Strombodes,  together 
•with  several  species  of  Orthocera.  This  limerock  appears  at 
intervals  upon  the  coast,  in  the  direction  of  Mackinac,  but  til- 
ways  at  a  very  low  level. 

The  rock  which  constitutes  the  island  of  Mackinac,  as  well 
as  the  range  of  hills  stretching  in  a  westerly  direction,  on  the 
main  land,  belongs  to  the  upper  portion  of  the  group,  and  dinbe 
it  was  more  particularly  noticed  in  the  second  annual  repok*t 
from  this  department,  will  be  passed  by  with  this  simple  notice. 

Westwardly  from  the  straits  of  Mackinac,  this  upper  portion 
of  the  limestone  continues  to  cap  the  hills,  while  the  middle 
and  lower  portions  of  the  same  group  appear  at  short  intervals 
upon  the  coast  along  the  northern  end  of  lake  Michigan  to 
point  Detour  and  Great  bay  du  Noquet  of  Green  bay,  along 
the  easterly  side  of  which  bay  they  form  abrupt  and  perpendi- 
cdar  clifi,  varying  from  forty  to  one  hundred  and  twenty  feet 
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in  height.  The  lower  rock  of  the  series,  as  has  been  before 
stated,  caps  the  elevated  hills  on  the  easterly  side  of  Little  bay 
du  Noquet. 

Economical  Geology  of  the  upper  and  lower  limestones  and 

shales. 

The  two  groups  of  limerock  under  consideration,  may  be 
made  to  furnish  an  abundance  of  materia],  admirablv  adapted 
for  use  as  a  building  stone,  and  also  for  the  man^uacture  of 
quick  lime. 

On  the  eastern  part  of  Drummond's  island,  the  elevate4 
range  of  hills  which  traverse  that  island,  terminate  abruptly  in 
a  series  of  cliffs  elevated  from  one  hundred  to  one  hundred  and 
twenty  feet  Portions  of  the  limerock  forming  these  cliffs  are 
admirably  adapted  for  use  as  a  building  stone,  as  well  as  for 
the  manufacture  of  lime;  and  from  the  fact  that  vessels  may, 
approach  almost  directly  to  the  coast,  and  load  with  safety,  its 
value  is  much  enhanced.  Near  by;  and  in  fact,  almost  in  con* 
tact  with  the  rock,  is  a  small  perfectly  "land  locked"  harbor, 
that  has  been  rendered  secure  from  storms  by  a  narrow  "spit" 
of  j^avely  which  is  covered  with  forest  trees. 

The  cliffs  at  this  point  of  Drummond  island,  are  m.ade  up  ^f 
a  series  of  strata,  as  follows,  in  ascending  order: 

1.  A  brownish,  liffht  colored  limestone,  oi  extreme  fineness^ 
and  separating  into  layers,  varying  from  one  to  four  or  five  in- 
ches in  thickness;  well  adapted  for  use  as  a  flagging  stone,  and 
for  the  manufacture  of  lime.  Rises  to  a  height  of  a^out  twelve 
feet  above  the  water. 

2.  Resting  upon  this  flaggy  limestone  is  a  compact,  light  buff 
colored,  granular,  occasionally  sub-siliceous  limestone.  It  se* 
parates  into  layers,  having  a  thickness  of  from  five  to  six  feet| 
and  blocks  may  be  obtained  of  almost  any  required  size.  This 
rock  occupies  about  sixty  feet  in  height  in  the  bank,  and  is  SQ 
situated  as  to  admit  of  being  quarried  with  the  utmost  facility. 
As  a  material  for  building,  it  is  of  superior  quality,  being  weH 
calculated  to  resist  the  action  of  disintegrating  agents,  and 
when  the  thickness  of  the  separate  strata,  with  the  ease  with 
which  the  rock  may  be  quarried,  together  with  its  peculiarly 
advantageous  situation,  are  considered,  I  trust  the  great  value 
of  this  quarry  may  be  appreciated.  % 

3.  Above,  and  resting  upon  the  granular  rock  just  describedi 
is  a  fine  grained,  light  colored,  compact  limestone,  occupying 
about  tv^nty  feet  of  the  hill  side,  above  which  the  rock  was 
so  covered  with  detrital  matter  as  to  prevent  observation* 
This  limestone  is  of  a  somewhat  flaggy  structure,  and,  unfori* 
tunately  for  its  application  as  a  building  material,  it  separates 
into  irregular  masses;  were  it  upon  the  ground  where  required 
for  use.  It  would  answer  tolerably  as  a  rough  building  stone. 
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hat  will  softrcelj  bear  transportation  for  that  parpote;  it  may^ 
however,  be  advantageously  used  for  the  manufacture  of  \me. 

Limestone  of  good  quality  may  be  quarried  with  facility  at 
ibany  points  on  Drumnaond's  island,  and  I  may  safely  venture 
the  opinion,  that  at  no  very  distant  day,  the  limestones  (^  this 
island  will  obtain  the  celebrity  they  so  justly  deserve* 

From  Drummond's  island  to  Mackinac,  the  great  mass  c£ 
Hmerock  upon  the  immediate  coast,  lies  below  the  level  of  the 
water,  and  of  necessity  does  not  admit  of  being  q4aarried;  but 
at  a  hw  points,  quarries  may  be  opened  to  a  limited  extcnti 

The  rocks  of  Mackinac,  and  the  vicinity,  were  described  in 
a  former  report,  lliese  upper  rocks  possess  kss  compactness 
than  those  lying  below,  and  in  consequence  of  their  vesicula«- 
ted  structure,  are  more  subject  to  disintegration;  and  added  to 
this,  the  shattered  condition  of  that  on  the  island  of  Macki- 
nac, will  prevent  its  extensive  use  for  permanent  structures. 

Limestone  of  belter  quality  belonging  to  the  same  place  in 
the  group  is  found  on  Round  island  and  also  upon  the  main  land 
in  the  vicinity  of  Pte  St.  Ignace* 

From  the  straits  of  Mackinac  to  Pte  Detour  of  Green  bay, 
limestone  may  be  very  advantageously  quarried  at  many  points 
apon  the  immediate  coast.  A  low  clitT  of  granular,  siliceous 
Hmerock,  attaining  an  elevation  of  some  twelve  to  fifteen  fee^; 
above  the  water,  occurs  on  the  westerly  side  of  Pte  Seul  Choix^ 
and  oiiers  an  advantageous  situation  for  obtaining  an  excellent 
building  stone,  in  thick  strata,  at  little  cost.  This  rock  belongs 
to  the  middle  portion  of  the  upper  group. 

Limerock,  well  adapted  for  use  as  a  building  stone,  or  for  the 
manufacture  of  lime,  may  be  quarried  in  a  limited  quantity,  at 
the  head  of  the  small  lake  through  which  the  Monlstique  river, 
makes  its  embouchure  into  lake  Michigan.  Although  not  of 
very  great  extent,  it  will  prove  of  much  value  at  this  partjcui* 
lar  point. 

In  the  vicinity  of  Pte  Detour  of  Green  bay,  this  middle  lime^ 
rock  may  be  advantageously  quarried  at  many  points  upon  thd 
coast. 

On  the  easterly  side  of  Great  bay  du  Noquet,  the  elevated 
cliffs  belonging  to  the  middle  and  lower  portions  of  the  ^ppen 
group  may  be  made  to  furnish  an  inexhaustible  supply  of  aooa 
Mildii^g  atone.  The  rock  is  compact  and  admirably  calculated 
to  resist  die  action  of  disintegrating  agents,  and  may. be  adv 
▼aotageously  and  readily  quarried,  ofalmost  any  required  thickf^' 
nees.  The  lower  portions  are  composed  of  thin  strata  of  a  fine 
grained  rock,  well  fitted  for  the  manufacture  of  quick  lime* 
while  the  upper  portions  are  of  a  more  granular  structure, 
and  occur  in  strata  having  a  thickness  of  from  three  to  five  feelLf 
The  difb  and  hills  rise  here,  aa  we  have  before  stated,  to  i, 
beighth  varying  Arom  eighty  to  one  hundred  and  fifty  feet» 

^en.  Doc.]  1 1 
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.  On  tte  easterly  side  of  Little  bay  du  Noquet  the  lower  lime* 
stone  and  shales  may  be  made  to  furnish  a  tolerable  building 
stone  as  well  as  a  material  for  the  manufacture  of  quick  lime, 
but  of  inferiar  quality  compared  with  those  before  mentioned^ 
and  not  as  easily  quarried. 

From  this  brief  outline  it  will  be  seen  that  this  portion  of  the 
upper  peninsula,  furnishes  an  abundant  supply  of  a  superior 
material  for  building  a&  well  as  for  the  manufacture  of  quick 
lime.  Thus,  when  the  soil  shall  be  cultivated,  the  agricultu- 
rist will  have  an  unfailing  supply  of  calcareous  manure  at  hand^ 
and  with  a  soil  adapted  to  its  use,  by  judicious  management,  he 
cannot  fail  to  reap  an  abundant  harvest.  With  these  elements 
of  wealth  at  hand,  in  addition  to  the  great  and  important  fishe- 
ries which  surround  the  peninsula,  we  may,  I  trust,  lay  aside 
the  long  cherished  idea,  that  this  portion  of  our  state  must  re^ 
main  an  uninhabited  wilderness. 

JUineral  contents  of  Limestones  and  Shales, 

The  minerals  embraced  in  the  groups  of  limestones,  of  th€[ 
upper  peninsula,  are  few,  and  so  lar  as  I  have  been  able  to  de- 
termine, even  those  few  are  in  comparative  snKill  quantities* 

Gypsum  is  found  forming  thin  veins  in  the  middle  and  upper 
portions  of  the  upper  group  of  limestones,  and  it  has  been  ob- 
tained in  sufficient  quantity  to  admit  of  export;  but  so  far  as  I 
have  been  able  to  determine  these  veins  are  of  limited  extent, 
and  they  are  chiefly  below  the  present  water  of  the  lakes. 
Veins  of  cypsum  occur  in  the  bed  of  the  lake,  near  St  Mar-r 
tin's  island  of  lake  Huron,  and  also  at  several  points  on, the 
coasts  westwardly  from  Mackinac. 

Calcareous  spar,  and  iron  pyrites  are  occasionally  met  with, 
and  homstone  occurs  still  more  frequently,  sometimes  forming 
thin  beds  in  the  upper  groups  of  rocks. 

SOUTHERN,    OR    LOWER    PENINSULA. 

Clay  Iron-stone  of  Branch  county^  and  Bog  ores  of  Kalamaaoo^ 

Jackson  and  Oakland, 

For  an  abstract  of  the  labors  performed  in  the  southern 
peninsula  of  our  state,  I  would  refer  you  to  the  accompanying 
reports  of  the  several  assistants,  hereto  appended.  I  have 
deemed  it  unnecessary,  at  this  time,  to  add  more  than  to  call 
your  attention  to  a  single  subject,  which,  by  an  act  of  youD 
aonorable  body,  I  was  instructed  especially  to  examine,  viz? 
tho  ^^  iron  ore  on  section  sixteen,  town  five  south,  range  sevea 
west,  in  the  county  of  Branch." 

Agreeably  to  those  instructions,  I  proceeded  to  the  examini^ 
tion  directed,  but  a  series  of  untoward  events,  together  with 
the  very  urgent  duties  devolving  upon  me  during  that  portion 
of  the  season  which  would  admit  of  the  continuance  of  these 
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labors,  has  thus  far  prevented  the  completion  of  the  work.  I 
was  desirous  to  defer  the  completion  of  the  examination  until 
the  surveys  in  that  and  the  adjoining  counties  had  been  so 
nearly  brought  to  a  close,  as  to  enable  me  to  judge  with  cer- 
tainty, of  the  real  character  of  the  formation  in  which  the  ore 
is  embraced.  These  surveys  are  now  so  far  advanced,  as  to 
enable  me  to  arrive  at  satisfactory  conclusions  upon  that  point 
of*  the  subject,  and  but  little  remains  to  bring  the  examination 
to  a  close. 

In  that  portion  of  Branch  county,  to  which  my  attention  wa« 
called  by  the  instructions,  and  over  many  miles  of  the  sui^ 
rounding  country,  a  stratum  of  what  usually  appears  as  a  gray- 
ish brown  clay,  rises  to  the  surface,  or  is  reached  by  removing 
the  superficial  soil  by  which  it  is  covered.  An  examination  of 
the  ravines  and  banks  of  streams  cutting  through  this  indura- 
ted clay,  shows  it  to  be  regularly  stratified,  and  also,  that  the 
lower  exposed  portions  approach  in  character  very  nearly  to  an 
argillaceous  sandstone.  It  is  in  this  stratum  that  the  clay  iron- 
stone under  consideration,  is  imbeded,  and  upon  it  the  sand- 
stones lying  north  as  well  as  easterly,  rest.  Although  these 
clays  of  the  ironstone  formation  are  more  largely  developed  in 
this  portion  of  Branch  county  than  in  any  other  position  where 
they  have  been  observed,  portions  of  the  stratum  have  never* 
thelcss  been  traced  through  other  parts  of  Branch,  as  well  as 
through  a  portion  of  Hillsdale  and  Calhoun  counties. 

^  On  the  section  (sixteen)  alluded  to,  broken  pieces  of  kidney 
ore  were  found  in  abundance,  mixed  with  the  soil,  or  more  fre* 
Quently  lying  directly  upon  the  clay  and  covered  by  the  super- 
ficial soil.  As  nearly  as  could  be  determined,  the  clay  under- 
lays the  complete  "  section,"  but  the  opportunity  oflTered  for  its 
examination  is  not  as  favorable  as  that  upon  some  of  the  ad- 
joining sections,  for  the  reason  that  the  surface  is  more  uni- 
formly flat,  without  any  considerable  ravines,  while  on  the 
others,  the  formation  is  frequently  exposed  in  the  ravines  and 
streams. 

In  order  to  determine  more  satisfactorily  than  could  other- 
wise be  done,  the  arrangement  of  the  ore  in  the  formation,  as 
well  as  the  quantity  coiitained  in  a  given  area,  an  excavation 
was  made  in  the  wcsterlv  bank  of  Coldwater  river,  near  the 
hne  between  sections  nine  and  ten,  and  but  a  short  distance 
from  the  corner  of  section  sixteen  where  the  banks  are  ele- 
vated about  twenty-two  feet  above  low  water  of  the  river. 
This  excavation,  which  was  continued  from  the  top  of  the  bank, 
exposed  the  whole  strata  of  the  formation,  as  low  as  the  water 
of  the  stream.  About  eighteen  inches  of  clayey  soil,  contain- 
ing numerous  broken  fragments  of  ore,  caps  the  clay,  after 
which  the  strata  continue  regular,  each  descending  layer  in- 
creasing in  compactness,  until  at  the  base,  as  was  before  stated, 
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it  has  almost  the  compactness  and  character  of  an  argillaceous 
[sandstone. 

The  masses  of  ore,  although  distributed  partially  through  the 
.whole  of  the  clay,  are  usually  arranged  in  partial  layers^  sepa- 
rated  from  eighteen  inches  to  two  feet  from  each  othek*!  and 
by  far  the  largest  portion  of  it,  as  well  as  that  of  the  greatest 
purity,  occurs  in  the  upper  half  of  the  bank.  As  we  appioach 
the  harder  and  more  siliceous  portions  of  the  clay  formation, 
the  character  of  the  nodules  of  ore  gradually  changes,  in  con- 
^iequence  of  the  mixture  ot  siliceous  and  aluminous  matter  with 
ihe  iron,  thereby  rendering  them  nearly  worthless. 
.  After  raising  between  five  and  six  tons  of  the  ore,  I  became 
satisfied  of  its  existence  at  this  point  in  sufficient  quantity  to 
admit  of  being  profitably  raised,  and  numerous  partial  excav^ 
tions  in  the  surrounding  country,  led  me  to  believe  that  ai  least 
for  a  distance  of  more  than  half  a  mile,  the  relative  quantity 
qontinucs  much  the  same. 

This  ore  which,  as  has  already  been  stated,  is  of  that  variety 
bnown  as  kidney  iron  ore,  is  of  the  same  character  as  that  so 
extensively  used  for  reduction  at  many  of  the  furnaces  in 
Ohio,  and  it  does  not  suffer  by  comparison  with  that  which 
occurs  in  that  state.  The  beds  which  have  been  so  extensively 
and  profitably  worked  in  vicinity  of  Zoar,  Ohio,  occur  under 
very  similar  circumstances,  and  the  ore  produced  by  an  equal 
amount  of  excavation  would  probably  be  about  the  same  at 
that  place  and  the  point  alluded  to  in  Branch  county.  At  Zoar, 
the  argillaceous  stratum  in  which  the  nodules  are  imbeded,  has 
a  slaty  structure,  for  which  reason  the  labor  of  excavation 
may  possibly  be  less  than  it  would  be  with  the  more  compact 
clays  in  Branch  county.  This  variety  of  ore  in  Ohio,  yjelds^ 
"in  the  large  way,"  from  thirty  to  thirty-seven  per  cent,  of 
cast  iron. 

Much  of  the  clay  with  which  this  argillaceous  ore  is  associa* 
ted  in  that  portion  of  our  own  state  alluded  to,  is  so  nearly 
destitute  of  lime,  and  of  so  homogeneous  and  fine  a  structure, 
as  to  be  well  adapted  to  the  manufacture  of  stone  ware  and 
fire  bricks,  aild  it  cannot  fail,  ere  long,  to  come  into  extensive 
use  for  these  purposes.  For  the  manufacture  of  these  impor- 
tant  articles,  none  of  the  numerous  clays  which  have  been 
noticed  in  the  state  will  compare  with  those  of  this  formation* 

The  investigation  of  this  subject,  as  directed,  will  be  con* 
tinued  upon  the  first  opening  of  spring,  with  the  view  of  bring- 
ing to  light  all  the  facts  connected  with  this  interesting  and 
valuable  deposite. 

.  The  peculiarly  favorable  situation  of  the  surrounding  coun- 
try  for  supplying  the  materials  required  for  the  reduction  at 
iron  ore,  renders  it  exceedingly  desirable  that  the  whole  facts 
respecting  this  deposite,  be  Known.    With  an  abundance  of 
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hydraulic  yoyrer^  situated  in  heavily  timbered  lands,  yet  sur* 
rounding  by  plains  and  prairies,  in  the  immediate  vicinity  of 
the  flourishing  village  of  Union  City,  situated  at  that  ppiot  to 
ivhich  the  St.  Joseph  may  be  made  navigable  by  improvenient, 
and  withal,  possessing  agricultural  advantages  second  to  nona 
in  the  state,  if  it  be  satisfactorily  determined  that  the  rai^ 
material  may  be  found  in  sufficient  abundance  to  warrant,  it  24 
presumed  that  capital  would  not  be.  slow  in  seeking  an  invest- 
ment which  would  promise  so  abundant  a.  return  oi  profit. 

Id  connection  with  this  subject,  I  cannot  refrain  a^udii^g  tp 
the  fact,  that  we  have  not  as  yet  a  single  furnace  for  the  re* 
duction  of  ore  in  our  state,  and  while  there  is  abundance  of  the 
raw  material,  requiring  a  comparatively  small  amount  of  capi-* 
tal  invested  for  its  manufacture,  we  are  annually  sending 
abroad  an  immense  amount  of  money  for  those  very  articles, 
enhanced  in  value  by  the  cost  of  transportation,  which  shoald 
be  produced  upon  our  own  soil.  Thus,  while  the  rich  bog  ore 
of  Kalamazoo,  Jackson  and  Oakland  counties  are  yielding  their 
owners  no  profit,  the  very  citizens  who  should  be  supplied  from 
these  sources,  are  transporting  castings,  by  land  carriage,  at 
an  expense,  which,  at  this  season  of,  embarrassment,  they  are 
Mttle  able  to  bear. 

The  extensive  bed  of  bog  iron  ore  in  the  immedia*^  l^icinity 
of  the  village  of  Kalamazoo,  alluded  to  in  the  first  amioftl're^ 
port  from  this  department,  and  described  in  the  acedm^ian^it)^ 
report  of  Mr.  Douglass,  in  consequence  of  the  richness^ of  thd 
ore,  together  with  its  peculiarly  favorable  situation  6poh  the 
banks  of  the  Kalamazoo  river,  offers  inducements  for  the  in<< 
vestment  of  capital,  that  would  appear  to  be  in  no  wise  ap- 
preciated; and  it  is  sincerely  to  be  hoped  that  ere  l)Q^g,  nvm* 
cient  drafts  will  be  made  upon  it,  to  supply  at  least  the  inttabi'- 
tants  of  that  portion  of  the  country,  with  all  the  iron  which 
their  wants  may  demand. 

The  valuable  depi>8ite  of  bog  iron  ore  upon  the  land  of  Isaac 
N.  Swain,  Esq.,  near  the  village  of  Concord,  Jackson  county^ 
referred  to  in  the  accompanying  report  of  Mr.  Douglass,  should 
not  be  suffered  to  Ire  idle,  and  it  is  to  be  hoped  that  the  eritenr'* 
prising  citizens  of  the  county  in  which  it  occurs,  will  not  aHow 
another  year  to  pass  by,  without  applying  to  use,  that  source  of 
wealth  which  ia  now  yielding  profit  to  no  one. 

Oypsum  and  MarL 

Closely  connected  with  the  iron  ores  of  our  state  in  impor- 
tance, is  the  subject  of  calcareous  manures.  Our  citizens  are 
already  annually  importing  from  the  neighboring  states,  large 
quantities  of  plaster,  and  this  import  must  nave  a  rapid  increase 
unless  means  be  taken  to  open  the  stores  which  are  found  with- 
in our  own  state.  There  is  no  point  now  known  where  gypsum 
can  be  so  readily  obtained,  ana  where  it  is  at  the  same  time 
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^0  'advantageously  situated '  for  distribution  over  the  surround- 
Inig  country,  as  at  the  rapids  of  Grand  river.  Here  is  an  ex- 
tensive depdsite  of  this  important  mineral,  which  in  quality 
i^  not  exceeded  by  any  in  our  Union,  yet  thus  far  it  has  been 
ejntirely  neglected.  This  should  not  be,  for  the  time  has  now 
Arrived  when  it  is  required  for  use,  and  no  contingency  should 
be  allowed  to  arise  that  will  cause  it  any  longer  to  Ire  dormant.' 
•"The  mar/ -beds  that  are  distributed  at  such  short  intervals 
over  bur  state,  appear  thus  far  tq  have  been  wholly  neglected 
by  6UT  agriculturists.  These  marl  beds  may  be  made  to  yield 
an  inexhaustible  supply  of  calcareous  manures,  which,  judicious- 
ly apf)(ied  tipon  proper  soils,  will  be  found  scarcely,  inferior  to 
pldstfei*  'itselt;  and  with  the  advantage  that  the  marls  are  always 
elose.  at  hand,' and  may  be  procured  at  an  expense  which,  com- 
pared with  that  of  gypsum,  is  trifling. 

The  appended,  reports  of  Messrs.  Hubbard  and  Douglass,' 
iferve  to'show  the  immense  dcposites  of  this  mineral  gmbracea 
within  the  organized  counties  of  the  peninsula,  and  to  those  re- 
ports I  would  refer  you  for  more  particular  information  on  this 
important  subject. 

ZOOLOGICAL  AND  BOTANICAL  DEPARTMENTS. 

bt  QQnfiprmity  with  the  provisions  of  "An  act  relative  to  the 

SeolQgical  survey,"  approved  March  22,  1838,  creating  the 
loologiQfil  and  botanical  departments  of  the  geological  Burvey,^ 
these  xlepartments  were  duly  organized  by  the  nomination  by 
the  head  of  this  department,  and  the  appointment  by  the  go- 
vernor, of  the  several  assistants  coatemplated  by  the  act. 
>  Reports  of  the  duties  performed  by  the  heads  of  these  de* 
pftrtmeot^  and  of  th^  progress  which  had  been  made  in  the 
work  assigned  them  from  the  time  of  their  appointment  until 
January  1,  1839,  were  duly  transmitted  with  the  second  anmi-. 
al  report  which  I  had  the  honor  to  lay  before  you. 
•.  Inamediately  after  the  adjournment  of  your  honorable  body 
at  your  last  session,  the  resignation  of  the  several  assistants  la 
these  departments,  caused  a  suspension  of  this  portion  of  thee 
eovteGnplated  work,  since  which  time  it  has  not  been  in  my 

Eower  to  select  persons  competent  to  the  task  who  would  wil- 
ngly  accept  the  trust. 

The  resignation  of  the  heads  of  these  departments,  and  the 
suspension  of  work  which  necessarily  followed  during  the  com- 

fJete  season  for  labor  in  the  field,  has  operated  exceedingly  un- 
avorably  to  the  interests  of  these  f)ortions  of  the  survey,  and 
while  I  had  hoped  to  see  the  zoology  and  botany  of  our  slate 
tinder  the  guidance  of  the  able  assistants  in  whose  hands  they 
had  been  placed,  rapidly  approaching  to  completion,  compara- 
tively little  advance  has  been  made,  and  the  subjects  remain 
Very  nearly  where  they  were  left  at  the  date  of  nny  last  re- 
port. 
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In  order  to  preserve  from  absolute  lossj^'what  had  already 
been  done,  and  to  make  such  advance  as  the  circumstance 
might  admit,  a  single  sub-assistant,  Mr.  Geo.  H.  Bull,  retains 
bis  situation,  and  by  his  assistance  I  have  been  enabled  to  place 
the  botanical  portion  of  the  work  in  such  condition  that  it  may 
be  of  use  in  the  final  and  connected  reports  which  are  required 
to  be  made. 

It  will  be  borne  in  mind  that  the  several  assistants,,  in  the 
departments  under  consideration,  are  made  by  law,  siaie  cfi* 
cerSj  and  that  their  salaries  are  fixed  by  that  law;,  for  i^hich 
reason  it  will  be  perceived  that  the  expenses  incurred  diiring 
th^  past  year,  must  of  necessity,  have  been  reduced  the.  amount 
of  the  salaries  of  the  several  assistants  and  sub-assistants,  who 
have  handed  in  their  resignations. 

In  the  present  condition  of  the  zoological  and  botanical  do^ 
partments  of  the  survey,  it  will  be  impossible,  under  any  cent- 
tingenoy,  to  complete  the  work  in  the  manner  direet^d  within 
the  time  assigned,  while  the  work  in  the  geological  ^and  topo«- 
graphical  departments  is  drawing  rapidly  towards,  a  close. 
The  time  which  remains  for  the  completion  is  so  shorty  that  I 
feel  assured,  no  competent  man  would  be  willing  to  hazard  bit 
reputation  in  attempting^  mihin  Ike  space  allowed,  to  eorhpiet^ 
either  the  botany  or  zoology  of  our  state.  Again,  if  the  finne 
for  the  completion  of  these  subjects  be  extended,  they  must  ne- 
cessarily, in  the  end,  be  separated  froilti  the  general  work) 
which  will  require  no  such  extension.  > 

GEOL.OCICAL  ANn   TOPOGRAPHICAL  DEPARTMBNT^.  .  ! 

The  plan  of  organization  adopted  in  these  two  departmenii 
of  the  aurvey  is  such,,  as  t^  render  them  so  mutually  dependen| 
upon  each  other,  that  they  can  scarcely  be  considered,  separ 
rately;  for  the  field  duties  in  each  are  performed  by  the*  same 
assistants,  and  it  is  not  until  the  fiekt  notes  are  returned  to  th^ 
office,  that  the  geological  and  topographical  portionls  are  finally 
separated.  .  The  labor  0i  the  assistants  in  these/ departkneii>ta^ 
as  well  as  a  portion  of  my  own  time,  has  been  devoted,  to  a 
continuance  of  the  surveys  of  the  organized  counties  of  the 
fstate,  aad  the  work,  altlM>ugh  still  in  n^any  parts  iocontipkrte^ 
has,  novertheless,  made  rapid  advances  toward!^  completiichk  <% 

For  an  abstract  of^he  progress  that  has  been  made  id  tb« 
topographical  part  of  the  survey,  I  would  .refer  you  to  tb^:ree> 
port  of  the  principal  assistant  in  that  departinent^  hereto!. apt> 
pended.  The  services  of  the  topographer  hai^e  been  consladt** 
Jy  pccupied  in  reducing  to  form,  the  field  notes,  fis  they  vvierc 
returned  from  the  geological  department  propei:,  by  which  arr 
rangement,  the  contemplated  maps  of  the  separate  counties  of 
our  st^te  have  been  brought  mjacb  nearer  to  completioa  than 
could  have  been  anticipated. 

For  an  outline  of  the  plan  adopted  for  the  county  maps,  as 
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Well  as  for  the  arrangement  of  this  portion  of  the  work,  I  would 
reter  you  to  the  second  annual  report  from  this  departmenti 
and,  in  order  to  render  this  subject  more  intelligible  to  you,  aa 
outlipe  map,  representing  the  scale  and  general  plan  adopted 
for  the  separate  counties,  is  hereto  appended.  « 
'  IiL  connection  with  this  subject,  I  would  again  respectfully 
call  your  attention  to  the  importance  of  a  sub-division  of  tha 
luSrthern  portion  of  the  southern  peninsula  into  counties,  for 
the  reasons  set  forth  in  the  report  before  alluded  to. 

Although  a  vast  amount  of  labor  yet  remains  to  be  done  in 
the  field,  in  order  to  complete  the  work  that  has  been  com* 
menced,  will,  nevertheless,  with  the  present  organization, '  bd 
enabled,  I  trust,  to  complete  the  geological  and  topographical 
parts  of  it  witjiin  the  current  year,  being  the  time  originally 
Asai^ed  by  the  act  authorizing  the  survey.  It  will,  however, 
-be  impossible,  under  any  contingency,  to  complete  the  zoolo* 
gical.  and  botanical  portions  of  it  within  that  time,  and  under 
4he  aspect  'which  the  subject  has  assumed  since  your  last  ses-* 
sion,  I  have  been  led  to  believe  a  suspension  of  this  portion  of 
the  work  would  be  in  consonance  with  vour  views.  Should 
Ibis  be  deemed  desirable,  no  very  great  injury  will  how  be  sus* 
taiiied  by  the  other  portions  of  the  sui^vey,  while  the  expense 
will  be  reduced  nearly  one  half. 

-  .In  addition  to  the  labors  yet  required  to  be  performed,  an 
^austract  of  which  will  be  seen  by  reference  to  the  report  of  the 
topographer,  there  yet  remains  to  be  surveyed  the  whole  of  the 
n<»thern  slope  of  the  upper  penijasula,  extending  from  the  ra- 
pids of'the  Ste  Marie  river,  to  the  westerly  boundary,  at  Mon- 
tt&9l  river,  the  complete  line  qf  coast  from  the  foot  of  lake  Su- 
0rior  to  the  most  westerly  boundary,  will  require  to  be  tri*  i 
fuigdated  for  the  use  of  the  topographical  department,  as  well 
as  for  the  correct  delineation  of  the  geopraphy  and  geology. 
The  uneven  character  of  a  portion  of  this  country,  will  serve 
tji^Tender  the  topographical  duties  of  those  engaged  in  the  geo* 
lo^eal  survey,  of  the  most  arduous  kind. 
i'  <The  geology  of  that  district  extending  from  Keweena  point 
^v  and  mcluding  the  Porcupine  mountains,  and  stretching  far 
aiXd  the  interior,  will  require  much  minute  examinatiinir  for  it 
18  within  this  district  that  the  rocks  containing  the  copper  ore 
of*  lake  Superior,  are  embraced.  Were  it  not  that  I  nave  al- 
¥6Bdy  examined  this  country  sufficient  to  know  to  what  points 
tOf 'direct  particular  attention,  it  would  be  impossible  to  accom«^ 
l^lish  a  work,  involving  such  immense  labor  and  hardship, 
within  the  tin^  specified  by  the  act  of  organmation;  but  as  it 
iS|  aided  by  the  efficient  and  industrious  assistants  connected 
with  the  (department,  I  can  safely  say,  that  the  whole  wilt  be 
accomplished  within  that  time. 

DOUGLASS  HOUGHTON, 

State  Geolcgist.  , 
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hpogrdpher  of  Geological  Survey, 

Detroit,  Jmuary  12,  1840. 

.V,  Stgite  Geologist: 

.V  last  aQnual  communication  to  you,  my 

.  oc(mpfed'in  the  drafting  office,  mostly  in 

Ppiling  ant  ;ng  to  the  scales  of  the  proposed  maps,  the 

"details  of  info         on  furnished  to  this  department  in  the  pro, 

grcss  of  the  gical  survey,  and  the  United  States  linear 

surveys. 

The  mutual  connection,  established  by  act  of  the  legislature 
of  1838,  betMreefi  the  geological  and  topographical  departments 
{of  the  survey,^.  '•  as  not  only  enabled  tne  latter  to  proceed  with 
greater  rapidity.  ^*)ut  has  furnished  to  this  office  through  the  as- 
sistance of  thos^  engaged  in  the  geological  department,  an  im- 
mense amount  of  topographical  information  which  it  would 
have  been  impossible  otherwise  to  collect.  The  details  re- 
turned by  the  geologists  are  platted,  or  roughly  drafted  by  them 
-while  in  the  held,  upon  maps  of  single  townships,  on  a  scale  of 
^wo  inches  to  the  mile.  This  scale  admits  of  the  utmost  mi- 
nuteness necessary  in  laying  down  the  results,  ns  x^ell  of  the 
geological  as  the  topographical  investigations;  and  these /oion- 
ship  platSy  thus  executed,  and  returned  to  me,  from  tinie  to 
time,  are  then  applied  by  this  department,  to  the  reduced  scale 
of  two  miles  to  the  inch,  which  has  been  adopted  for  the  s^ve^ 
ral  county  maps. 

The  interest  which  of  late  has  been  manifested  1o  ascertain 
the  boundaries  of  lands  held  in  dispute,  where  the  parlies  wer9 
enabled  to  exhibit  evident  claims,  has  induced  me  to  attemf)t  a 
full  collection  of  the  patents  issued  by  the  United  States  to 
lands  claimed  by  the  inhabitants  of  the  territory,  and  to  con* 
struct  a  map  which  shall  include  all  the  necessary  references 
as  to  the  extent  and  boundaries  of  each  separate  tract,  and  the 
quantity  of  land  contained  therein. 

Having  thus  stated  the  character  of  the  duties  which  bare 
occupied  the  officer  of  this  department  during  the  past  season; 
I  proceed  to  lay  before  you  the 

Pwgress  of  Maps  under  construction.  "  !' 

Those  maps  which  were  mentioned  in  my  report  of  last  jjeg^ , 
as  bein^  in  a  state  of  forwardness,  have  progressed  towards  d 
state  of  final  completion. 

Of  the  thirty-four  counties  whose  boundaries  have  b^en  esr 
tablished  by  law,  the  topography  of  the  following  sixteen  hag 
more  particularly  been  examined,  and  laid  upon  them,  viz: 
Wayne,  Livingston, 

Jackson,  Washtenaw, 

Lenawee,  Ingham, 

.[Sen.  Doc]  12 
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CalhouDy  Eaton, 

Branch,  Hillsdale, 

St  Joseph,  Monroe, 

Cass,  Oakland, 

Berrien,  Genesee. 

Explorations  have  been  made  of  Ionia,  Kalamazoo  and  Van 
Buren,  but  want  of  time  has  prevented  the  further  execution 
of  the  maps  of  these  counties. 

Limited  portions  only,  of  the  counties  enumerated  below 
have  been  explored,  it  being  intended  to  resume  that  work  in 
the  proper  season. 

Lapeer,  Clinton, 

Saginaw,  Allegan, 

Kent,  Shiawassee. 

Ottawa, 
No  investigations  have  been  made  as  yet,  in  the  following 
counties,  viz: 

Barry,  Macomb, 

Sanilac,  St.  Clair, 

Midland,  Gratiot, 

Isabella,  Oceana. 

The  northern  parts  of  Kent,  Ottawa  and  Isabella,  and  the 
■whole  of  Oceana,  were  unsurveyed  at  the  time  of  establishing 
their  boundaries,  but  since  they  have  been  sub-divided,  along 
with  much  of  the  remaining  portion  of  the  peninsula,  it  would 
now  be  a  proper  time  to  determine  any  alterations  to  be  made, 
and  also  to  establish  the  boundaries  of  new  counties  over  that 
portion  of  the  state. 

Oceana  and  Ottawa,  are  greatly  disproportioned  in  size,  to 
all  the  other  counties  of  the  state,  except  Oakland,  the  former 
having  an  area  of  thirty-six  by  sixty  miles,  and  the  latter 
twenty-four  by  thirty-six;  while  Branch,  Cass  and  most  others 
have  an  area  only  of  twenty-four  by  eighteen  miles. 

In  progressing  with  the  topographical  maps,  regard  has  been 
had,  in  connection  with  the  geological  survey,  to  a  speedy  pub- 
lication of  them,  with  as  little  delay  as  possible,  m  order  to 
place  in  the  hands  of  our  citizens,  as  well  as  of  the  emigrant, 
who  may  require  a  more  accurate  knowledge  of  the  country, 
the  information  which  they  contain.  Much  solicitude  at  the 
present  time  is  shown  in  many  of  the  eastern  states  for  similar 
maps,  presenting  such  a  delineation  of  their  territories  as  will 
develope  their  own  resources,  and  as  may  tend  to  the  preven- 
tion of  that  tide  of  emigration  which  has  set  westward  for  the 
last  few  years. 

Aided  by  little  else  than  common  report,  and  information 
furnished  by  surveyors,  of  the  richness  of  our  western  lands, 
the  spirit  of  enterprise  induced  constant  emigration  to  our  state, 
and  were  further  means  used  to  extend  inK)rmation  in  regard 
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to  the  remaiader  of  those  lands  recently  surveyed,  and  lying 
north  of  Grand  river,  and,  indeed,  in  every  other  part  of  the 
peninsula,  not  yet  bought  up,  they  would  be  much  more  speedi-^ 
ly  settled  upon  and  improved. 

For  want  of  the  means  of  a  better  knowledge  of  the  coun- 
try, it  is  believed  that  the  north  and  west  have  been  neglected, 
where  selections  might  be  made,  equal  to  the  best  in  quality 
and  extent,  and  comparable  with  any  other  districts  on  the  pe- 
ninsula. 

To  prevent  Michigan  from  being  a  mere  thoroughfare  for 
emigrants,  who,  having  embarked  for  states  and  territories  in 
the  west,  are  seeking  the  most  direct  passage  into  Illinois,  Wis-<^ 
consin  and  Iowa,  while  the  best  portions  of  our  state  are  passed 
by,  justice  to  the  former  reputation  of  our  soil  demands  a  de- 
scription, the  correctness  of  which  would  more  than  maintain 
its  former  and  deserved  estimation. 

**  If  the  benefits  of  correct  topographical  maps  are  not  obvi- 
ous to  the  minds  of  all,  they  are  none  the  less  real.  The  du- 
rable reputation  of  the  state  is  too  deeply  concerned,"  to  leave 
to  circumstances  merely,  or  to  fortuitous  information,  the  de- 
cision, whether  a  residence  in  Michigan  is  preferable  to  one 
beyond  it;  nor  can  we  expect  that  without  the  information 
which  such  maps  afford,  the  country  will  be  either  known  or 
appreciated. 

Map  of  lands  donated  by  the  United  States. 

I  have  now  in  my  possession,  copies  of  almost  all  the  origi- 
nal patents,  and  have  advanced  so  far  in  the  construction  of 
the  map,  as  to  approach  completion.  No  labor  in  this  depart- 
ment has  been  more  arduous;  at  the  same  time  none  has  given 
me  more  satisfaction,  or  appeared  to  offer  greater  advantages 
to  those  interested.  This  is  the  more  evident,  since  there  ex^ 
ists  no  map  of  these  surveys,  which  can  in  any  manner  be  de- 
pended on,  and  those  which  do  exist,  are  too  much  mutilated 
for  use,  and  are  both  few  and  erroneous. 

It  is  well  known,  that  in  very  many  cases  these  surveys 
made  by  Mn  Greely,  upon  which  patents  were  granted  and 
confirmed,  will  greatly  affect  the  proprietorship  of  fractional 
lots  lying  in  connection,  inasmuch  as  instances  occur  where 
the  section  lines  of  surrounding  surveys,  made  six  years  after- 
wards, are  found  to  pass  through  and  are  closed  upon  the  inte- 
rior lines  of  patents,  and  portions  of  such  patents,  being  actu- 
ally sold  in  fractions  as  public  lands. 

An  instanoe  of  this  kind  occurs  about  nine  miles  west  of  the 
cHy  of  Monroe,  on  patent  No.  688,  survey  Na  428,  contain- 
ing 61,364  acres,  onginally  donated  to  McDoucal  and  Ruland« 

While  it  is  barely  possible  in  any  other  of  the  surveys  of 
the  state  that  these  conflicting  claims  can  occur,  on  account  of 
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the  regularity  and  method  observed,  almost  endless  litigation  Ib 
Ukely  to  be  the  consequence  of  a  re*survey  and  establishment 
of  the  boundaries  of  these  donated  tracts* 

The  consequent  utility,  therefore,  of  a  correct  map  of  these 
donations,  can  be  little  less  than  that  of  a  true  description  con- 
tained in  a  title  to  the  property  at  stake.  The  period  should 
not  be  further  prolonged,  for  the  public  to  be  in  possession  of 
this  work,  and  to  secure  the  important  advantages  to  be  derived 
from  it. 

Extent  of  donated  Lands, 

The  number  of  acres  comprised  in  these  patents,  as  near  as 
I  can  now  state,  is  about  130,000  acres;  52,165  of  which  lie  in 
the  neighborhood  of  Monroe,  viz:  between  the  riviere  aux  Vase 
and  riviere  aux  Loutre,  or  Otter  creek,  3,960  acres;  between 
the  riviere  aux  Routre  and  Plaisance  creek,  1,167;  between 
Plaisance  creek  and  Fleurisance  or  Plumb  creek,  2,143  acres; 
between  riviere  Raisin  and  Mason's  run,  267  acres;  between 
Mason's  run  and  riviere  aux  Sable,  1,958  acres;  between  the 
riviere  aux  Sable  and  riviere  aux  Roche,  1.280  acres;  and  on 
each  side  of  the  riviere  Raisin,  the  balance  41,368  acres. 

Leaving  the  riviere  aux  Roche,  or  Stony  creek,  an  interval 
of  undonated  lands  occurs  along  the  remainder  of  the  shore  of 
lake  Erie,  with  but  few  exceptions,  until  reaching  the  Ste 
Cosme,  at  the  mouth  of  the  riviere  Ecorses  on  Detroit  river. 
From  thence,  for  the  distance  of  forty-five  miles  to  Anchor 
bay  in  lake  St.  Clair,  the  lands  are  held  by  donation;  thence 
again  at  not  unequal  intervals,  to  the  shore  of  lake  Huron.* 

In  short,  much  of  the  frontier  included  between  the  Maumee 
river,  at  the  south-west  end  of  lake  Erie,  up  to  lake  Huron* 
was  given  to  the  inhabitants  when  this  territory  last  changed 
rulers,  and  became  a  member  of  the  Union.  The  inhabitants 
being  few  in  number,  required  the  fostering  care  of  the  govern- 
ment. At  that  peri  jd  no  human  foresight  could  have  predicted 
the  immense  value  which  these  lands  have  since  acquired;  in- 
deed, until  the  last  few  years,  many  important  facts,  relating 
to  their  ownership,  were  passing  away;  and  in  all  probability^ 
in  a  few  years  more,  cases  would  have  occurred  where  nothing 
would  have  been  left,  except  such  little  information  as  tradition 
might  have  recorded. 

^dditionai  number  of  Peninsula  Lakes. 

* 

The  number  of  these  was  stated  last  year,  so  far  as  was  Xhexk 
known,  to  be  1,425;  this  year  the  additional  number  which 
have  been  meandered,  and  otherwise  known,  amount  to  672. 

^For  a  history  of  the  early  transactions  of  the  territorial  government,  and  the 
eommissioners  appointed  to  settle  land  claims,  vide  American  state  papers,  public 
laodSiToI.  1,  and  Woodward. 
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The  final  number^  probably,  will  not  prove  less  than  3,000; 
thus  the  Indians  have  most  aptly  designated  •Michigan  as  the 
land  of  lakes. 

Lake  Lemen,  in  Switzerland,  undoubtedly  merits  all  that  has 
been  bestowed  upon  it  by  the  thousand  ti'avelers  who  take  oc- 
casion to  visit  that  region.  It  would  require,  however,  but  a 
very  limited  knowledge  of  almost  any  district  in  this  state,  to 
find  it  surpassed;  and  the  praises  so  liberally  published  and 
sung  from  **nate  books'^  and  "  scrapSj^  ^^joumalsy^  *'residen- 
ceSf^^  ^^  reminiscences'^  and  *^ pencilHngs"  would  no  more  be 
heard  in  defence  of  a  comparatively  small  expansion  of  a  river. 

Our  inland  peninsular  lakes  far  exceed  in  number  and  beauty 
all  others,  perhaps  on  the  globe.  There  are  many,  too,  of  the 
twenty-four  hundred,  already  explored,  dotting  the  surface  of 
the  country  at  every  elevation,that  for  combination  of  all  that 
is  required  in  a  finished  picture,  can  never  be  excelled;  hun- 
dreds of  them  present,  what  art  has  long  endeavore  J  to  imitatd 
ki  older  countries,  investing  them  with  lawns,  interspersed! 
with  orchards  of  a  noble  growth  of  oaks,  and  frequent  prai- 
ries, flush  as  at  the  dawn  of  their  creation.  No  eye,  however 
sated,  nor  mind,  however  perverted,  can  contemplate  a  land- 
scape so  rich  and  varied,  without  yielding  to  the  impression  of 
its  loveliness. 

The  outlets  as  well  as  inlets,  of  many  of  these  lakes,  are  sub- 
terraneous; no  surlace  stream  being  apparent,  but  the  source 
of  their  supply  may,  with  little  examination,  be  discovered, 
in  the  numerous  springs  around  their  margin,  which  are  usually 
indicated  by  clumps  of  willows  and  other  bushes,  and  not  un- 
frequently  by  masses  of  tufa. 

The  rise  of  water  in  all  the  peninsula  lakes,  was  co-incident 
with  the  late  rise  in  the  great  lakes,  and  originated  from  the 
same  cause. 

Wells  sunk  in  their  vicinity,  particularly  when  the  sand  rock 
has  been  excavated,  have  an  ebb  and  flow  occasioned  either  by 
rains,  or  change  of  wind,  aflfecting  the  level  of  the  lakes  with 
which  they  communicate. 

Roads  and  Highways. 

The  roads  and  highways  of  our  state  claim  a  remark,  as  ex- 
celling in  many  particulars,  those  of  the  east,  both  in  respect 
to  their  uniform  grades,  and  their  passable  condition  at  all  sea- 
sons of  the  year.  The  cause  of  the  first  mentioned  superiori- 
ty 19  common  to  most  of  the  western  country,  viz:  the  even 
and  level  nature  of  the  surface,  which  is  at  most  gently  undu- 
lating or  rolling,  with  the  total  absence  of  mountains  or  high' 
hills.  The  second  arises  from  the  nature  of  the  soil,  it  usually 
containing  much  sand  and  gravel  in  its  composition. 

The  roads  in  the  openings  and  plains,  offer  to  the  traveler  a 
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Tariety  of  routes,  ivith  the  choice  of  diTerging  at  pleasure,  tha 
scattered  oaks  leaving  sufficient  apace  between  for  the  passage 
of  horses  or  carriages,while  the  prairie  is  one  wide  unbounded, 
highway,  where  no  obstacle  is  present  for  pursuing  which- 
ever course  curiosity  may  direct  These  roads  require  the  ex* 
penditure  of  little  or  no  labor  to  keep  them  iti  repair. 

The  only  exception  to  the  above  remark  is  found  in  those 
roads  which,  commencing  at  the  different  frontier  towns  on 
the  eastern  coasts,  lead  across  a  low  timbered  belt  of  country 
for  the  distance  of  six,  ten  and  fifteen  miles,  and  where  the. 
soil,  as  in  some  other  districts,  is  clay.  In  these  districts,  they 
require  to  be  worked  at  no  inconsiderable  expense,  to  keep 
them  passable  during  the  wet  periods  of  the  fall  and  spring. 

The  Chicago  Turnpike  (/r  T)mL 

Among  the  most  noted  of  the  highways  of  the  state,  the 
Chicago  road  claims  a  particular  notice.  It  was  formerly  to 
the  western  tribes  of  Indians,  the  Sauks,  Foxes,  Winnebagoes^' 
Meuomonees,  Potawatamies,  &c.,  what  the  national  road  from 
Cumberland  to  St,  Louis,  now  is  to  the  whites.  They  were  con- 
stantly traversing  it  in  periods  of  war  and  peace,  or  when  trea- 
ties were  negotiating,  and  different  and  distant  tribes  were  to 
be  represented. 

The  Sauks  from  the  Mississippi,  in  great  numbers,  in  late 
years,  were  accustomed,  by  this  route,  to  reach  fort  Maiden 
to  receive  their  annuities  from  the  British  government. 

There  were  no  parallel  trails  across  the  peninsula,  and  the  * 
trails  from  the  Potawatamies  in  Indiana  and  Illinois,  and  from 
the  Foxes  and  Menomonees,  &c.,  of  the  north-west,  all  joined. 
ne£^r  the  south  bend  of  lake  Michigan,  and  uniting  into  one,  led 
directly  to  Detroit. 

Persons  even  well  acquainted  with  the  appearance  of  an  or- 
dinary Indian  path,  are  astonished  at  the  width  and  depth  of 
the  track  which  is  visible  in  places,  to  this  day. 

Sucii  was  the  directness  and  facility  of  this  route,  that  the 
United  States  made  an  appropriation  some  time  after  the  erec- 
tion of  a  territorial  government  for  the  north-west,  causing  a 
survey  to  be'  made  of  it  from  Detroit  to  Chicago,  and  letting  it 
in  sections  for  the  construction  of  a  turnpike. 

This  trail  is  supposed  to  be  as  long  as  any  other  within  the 
territory  of  the  United  States,  being  two.  hundred  and  forty 
miles  from  Detroit  to  the  point  where  it  received  those  diverge 
ing  trails  from  the  south  and  north-west,  and  the  length  of 
some  of  its  branches  cannot  be  less  than  three  hundred  miles 
further,  while  numerous  smaller  ones  enter  from  different  di- 
rections, by  which  means  the  early  pioneers  of  the  west,  easily 
threaded  their  way  through  these  regions,  and  into  the  valley 
of  the  Mississippi,  beyond. 
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MUiral  Woods  of  MBckigan, 

The  arrangement  which  this  subject  calls  for,  properly  be* 
longs  to  the  department  of  botany.  Nevertheless,  without  at- 
tending to  the  details  which  should  accompany  a  catalogue  of 
an  entire  flora,  it  will  be  sufficient  to  exhibit  general! y,  the 
geographical  boundaries  of  such  of  the  larger  productions  as 
are  required  for  constant  use,  cither  in  farming,  building,  or  lor 
the  market. 

Oak  is  the  predominant  growth  of  the  peninsula.  Among 
the  varieties,  the  white  is  in  the  greatest  abundance. 

The  shingle  or  laurel  oak,  and  the  red  oak,  are  next  abun- 
danU  And  the  burr  oak,  though  not  usually  found  intermixed 
in  common  with  the,  other  varieties,  abounds,  notwithstanding, 
over  extensive  areas,  not  unfrequently  to  the  exclusion  of  other 
kinds. 

The  surest  indication .  of  a  good  soil  accompanies  the  last 
mentioned,  and  the  finest  and  largest  crops  of  wheat  are  there 
produced,  for  the  reason  that  the  soil  contains  a  larger  amount 
of  calcareous  matter. 

Dividing  the  peninsula  by  an  east  and  west  line,  nearly  cor- 
responding to  that  of  the  northern  railroad,  a  botanical  map 
.would  represent  the  northern  portion  as  having  by  far  the 
greatest  burthen  of  timber,  possessing  a  proportionable  quanti- 
ty of  the  different  varieties  found  elsewhere  in  the  state. 

Marked  limits  may  be  given  Jo  those  districts  in  the  south- 
cm  portion,  where  a  few  groves  of  pines  are  found.  Their 
localities  are  in  the  vicinity  of  the  water  courses  of  Kent  and 
Ottawa  counties,  and  among  the  timbered  lands  of  Allegan; 
extending  in  comparatively  small  tracts  along  the  borders  of 
lake  Michigan,  nearly  to  New  Buffalo,  in  Berrien.  In  cross- 
ing the  state  through  the  interior  counties,  none  are  met, 
until  reaching  the  central  parts  of  Genesee,  Lapeer  and  St. 
Clair.  Here  they  are  again  found  in  the  same  range  of  north- 
em  townships,  where  they  first  occur,  in  the  counties  before 
mentioned. 

North  of  this  belt  or  zone,  which  is  the  natural  boundary 
between  the  oak  openings  and  plains  of  the  south,  the  forest 
abounds  promiscuously  with  the  white,  yellow  and  Norway 
pine,  white  cedar,  tamarac,  ash,  oak,  birch,  suctr  maple,  syca- 
more, beech,  lynn,  elm,  white  wood,  black  walnut,  &c.,  &c. 

There  are,  however,  extensive  districts  nearly  continuous 
from  Ottawa,  Kent  and  Ionia  counties,  northward,  of  openings 
and  small  prairies,  particularly  a  few  miles  inland  from  White 
river,  and  from  Great  and  Little  Sable  points.  But  on  ascend- 
ing the  Maskego  river  until  reaching  its  source,  thence  north, 
on  both  sides  of  the  principal  meridian,  extensive  tracts  occur, 
in  many  instances  free  from  a  mixture  of  other  timber,  while 
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in  other  places,  the  sugar  maple  and  beech^are  not  unfrequently 
found  commingling  with  pines  of  immense  girth. 

The  fact  of  the  white  wood  and  black  walnut  accompanying 
the  sugar,  and  beech,  as  seen  occupying  the  districts  inland, 
from  the  Sable  points,  in  towns  thirteen^  fourteen,  fifteen,  six- 
teen and  seventeen  north,  of  ranges  fourteen,  fifteen,  sixteen, 
seventeen  and  eighteen  west,  would,  to  the  most  ordinary  agri'- 
culturist,  demonstrate  the  superiority  of  the  soil,  and,  whea 
taken  in  connection  with  the  limited  tracts  of  oak  openings  and 
the  great  amount  of  the  most  valuable  timber,  it  seems  difficult 
to  determine  any  preference  of  the  southern  over  the  northern 
portions  of  the  state. 

The  soil  is  not  considered  of  so  good  a  quality  on  the  east- 
ern side  of  the  peninsula,  immediately  along  the  shore  of  JakQ 
Huron,  owing  to  its  low,  level  and  sandy  qualities,  consisting 
chiefly  of  the  debris  of  sand  rock.  Consequently  the  timber 
is  generelly  stunted,  and  consists,  in  greater  proportion,  of 
birch,  tamarac  and  cedar. 

Where  pine  occurs,  it  is  mostly  too  small  to  be  profitably, 
made  use  of.     But  at  every  advance,  inland,  both  impTOve. 

The  face  of  the  country,  throughout  the  northern  interior,  is 
high  and  rollings  or  undulating,  and  appears,  to  one  acquainted 
with  the  southern  part  of  the  peninsula,  to  bearacloso  resem- 
blance ill  its  general  contour. 

It  may  be  considered,  then,  as  a  question  fuUy  decided,  that 
more  than  one- half  of  the  state  is  heavily  timbered,  in  tliat  part 
lying  above  the  northern  railroad;  that  the  sugar  and  pipe  aio 
here  the  most  common,  as  well  as  the  most  valuable  timber; 
that  the  other  kinds  are  found  in  situations  equivalent  to  their 
occurrence  further  south,  upon  streams  and  bottom  lands,  or 
upon  plains,  and  openings. 

No  tree  is  held  in  higher  estimation,  by  the  Indians,  tha^ 
the  sugar  maple,  and  no  source  of  complaint  is  more  griev.pus, 
than  a  separation  from  it,  by  removal  to  places  where  it  is  not 
found. 

The  pine,  if  not  wasted,  or  wantonly  destroyed  by  fire,  or 
otherwise,  will  furnish  an  abundant  supply  for  a  long  time  to 

Fariation  of  '(he  Magnetic  Medle, 

The  surveys  of  Michigan  were  intended  to  correspond  with 
the  true  meridian,  excepting  those  of  Mr.  Greenly,  before  men- 
tioned, which  were  made  without  an  observation  to  determine 
the  true  north.  There  appears^  however,  a  variation  between 
his  first  and  la^t  surveys,  of  about  1^. 

This  difference  is  palpaple,  on  tracing  the  lines  along  the 
first  donation  lands,  to  the  rear  of  the  "  back  concessions^^^  so 
called,  but  the  time  which  elapsed  between  running  the  front 
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ktid  rear'  line^  may  account  for  this  in  some  measurei  1>eing 
about  three  years,  during  which  it  is  well  known,  there  must* 
have  been  a  greater,  or  less  alteration  in  the  ma;;netic  meri- 
dian. The  needle,  in  ^his  instance,  was  attracted  westward. 
"Mysterious  as  the  movement  of  this  instrument  13  accounted; 
to  be;*  wer6  greater  attention  devoted  to  an  examination  of  th^ 
causes  that  efllect'St,  instead  of  diminishing  coofideace  in  many 
6f  itsr  results,  its  habits,  though  governed  no  doubt  by  a  subtle. 
influence,  would  be  intimately  known,  and  its  uses  appreciated' 
accordingly.  The  rights  of  our  citizens  to  their  property,  is 
<5lose!y  connected  with  this  inquiry. 

Commbus;  in  his  first  voyage  to  America,  first  noticed  the. 
deflection  of  the  needle,  and  since  that  time  the  subject  has  en- 
gaged the  unceasing  attention  of  the  scientific,  particularly  for 
the  last  few  years>  msomuch  that  measures  are  now  taken,  bpth 
in  Europe  and  America,  to  investigate  fully  the  causes  whi^lt 
are  known  constantly  to  effect  it. 

.In  189t5,  the  line  of  no  variation  was  known  to  run  longitu- 
Anally  through  about  the  middle  of  lake  Huron;  the  variation 
on  the  shore  twelve  miles  above  the  foot  of  the  lake,  was  6' 
east ;  onPointe  aux  Barques, in  lat,  43^  51'  36";. seventy  milea^ 
from  the  foot  of  the  lake,  it  was  1°  38' ;  twenty  milea  west  ojf 
Pointe  aux  Barques  on  the  same  parallel^  it  was  2^  6' ;  farther 
west,  at  the  mouth  of  Saginaw  river,  inlat.  43^  36'  30",  2°  19'. 
east,  at  the  same  time  it  was  2""  10'  at  Detroit,  lat.  42""  18'. 

This  line  of  no  variation,  has  had,  for  the  last  eighteen  years, 
a  slow  and  perceptible  movement  westward,  whereby  contin*. 
tial  changes  are  observable  in  the  magnetic  meridian.. 

The  rate  of  movement,  from  1810  to  1822,  was  from.2°,48'. 
to  3®  13'  22";  equal  to  25'  22"  increase  of  cast  variation.  Frqn^t 
1822  to  1828,  a  decrease  from  3'^  13'  22"  to  2°  50';  (yearly 
dificrence,  4  4^10)  and  for  the  last  twelve  vears,  up  to  1840,  a 
decrease  2"*  60'  to  2°;  (yearly  difierence,  4  10")  2''  b^ing  the 
Vfuriation  at  this  time  at  Detroit,  where  the. abovie  observatioto 
^ere.t^ken.  .    j      .    . 

.  The  progi-ess  made  in  the  surveys  of  the  public  laild«  during; 
tiie  last  three  years,  has  further  developed  this  subject.  .  .  .>.ib 
.;  In  1837,  on  lake  Michigan,  near  the  mouth  of  Grand  river, 
the  variation  was  4^  30^  east;  thirty  miles  north,  on  thetK^iit'k 
side^.pf  pttle  Point  au  Sable,  it  was  CP  l^'  ea^t;.  and  tweivar 
miles  further,  on  the  north  side  of  the  same  point  6°  00' ;  at  the: 
mf^uth  of  Pierre  Marquette  river,  seyeQty<^ight  miles  above 
Grand  river,  4°  84'  east.  ...... 

,In  1838,  the  north  boundary  of  town  twenty-four  wrtk^ 
range  siiteen  west,  on  the  shore  of  lake  'Michigao^  ninetyHnioe 
n^iles  above  Grand  River,  in 'lat  44^  31'  it  wa»4^  30'  east  ;^ 
thirty  miles  east  on  the  same  parallel,  2^  50'  east;  sixjty/ miles 
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east  on  the  same  parallel,  2^  45'  east;  ninety  miles  oast,,  saina, 
parallel,  at  the  principal  meridian^  2^  east 

The  magnetic  meridian  of  Detroit,  then,  would  pass  at  this 
time  diagonally  across  the  state,  having  a  bearing  from  Detroit, 
to  the  mouth  of  Saginaw  river,  thence  to  where  the  townphip 
line  number  twenty-four  intersects  the  principal  meridian,'  paa-« 
sing  off  the  northern  boundary  of  the  state  into  lake  Michigan, 
near  the  Little  Traverse  bay,,  and  intersecting  the  western  ei^r. 
treme  point  of  Wabashanee. 

Further  data  could  be  furnished  were  it  thought  necessary, 
but  the  foregoing  is  presumed  to  be  sufficient  to  call  the  atten-> 
lion  of  practical  surveyors  to  the  importance  of  accurately 
making  and  recording  their  observations. 

Diurnal  Variation* 

Besides  the  absolute  variation,  a  daily  motion  has  been  pb- 
served  constantly  to  accompany  the  needle. 

The  amount  of  this  variation  corresponds  to  the  tcnjpera- 
ture,  and  therefore,  at  the  period  of  the  united  heat  of  the  ear tb 
and  atmosphere,  the  diurnal  variation  will  be  greatest.  This 
variation  tends  to  increase  the  absolute  western,  and  decrease 
the  eastern  variation,  because  the  north  end  of  the  needle  ia 
this  case  invariably  points  to  the  west. 

Messrs.  John  Muilett  and  W.  A.  Burt,  are  the  only  gentle-J 
men  who  have  communicated  to  me  their  observations.  Thesis 
were  made  without  a  thermometer  to  determine  the  degree  of* 
temperature,  yet  during  several  summers,  the  correspondency 
of  their  observations  with  those  made  elsewhere,  agree  as  to 
the  amount  of  variation,  the  mean  for  August  and  September, 
being  14',  Mr.  Burt  found  the  maximum  ior  one  day,  40\  but 
it  is  probable  that  other  causes  were  in  combination* 

Errors  arising  from  incorrect  observations. 

The  known  inaccuracy  of  the  first  public  surveys,  undoubt- 
edly arose  from  errors  in  making  observations  to  ascertain  the 
variation,  and  shows  a  recklessness  to  obligation,  which. was 
probably  induced  by  the  newness  of  the  country,  and  apparent 
distance  of  detection. 

.  The  fairest  portion  of  the  state  was  sub-divided  with  this 
evident  want  of  skill,  and  with  a  carelessness  in  the  first  sur- 
veyor* which  has  already  resulted  in  a  vast  amount  of  trouble 
and  absolute  loss  to  a  portion  of  our  citizens. 

The  area  embraced  by  these  surveys  may  be  traced  on  the 
map,  commencing  at  the  south  boundary  of  the  state;  thence 
northward  forty-eight  miles  to  the  base  line;  thence  fifty-four 
miles  up  to  town  number  nine  north;  thus  passing  along  the 
meridian  of  seventeen  towns,  of  six  miles  square.    Range  lines 

*  Mr.Wampler. 
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intersecting  these  meridians  at  right  angles,  were  also  begun  at 
the  southern  boundary  of  the  state,  at  the  principal  meridian, 
and  closing  on  the  eastern  border  of  the  state. 

The  lines  throughout  this  whole  tract  were  run  at  a  varia- 
tion differing  but  little  from  4^  39'. 

The  error  lies  in  a  too  great  variation  of  about  1°  30'  as  is 
proved: 

1st.  By  platting  these  surveys  in  connection  with  those 
since  made,  where  a  convergency,  too  great,  of  two  miles  ui 
observablov  on  a  meridian  of  filly  miles. 

2d.  By  the  incorrect  manner  in  which  the  surveys  them-, 
selves  close;  in  many  instances,  a  difference  of  2^  and  3^  being 
necessary  to  niieet  the  exigence. 

dd.  From  the  records  of  actUa}  observations,  made  both  be- 
fore  and  since. 

4th.  Prom  the  improbability  of  the  variation  ever  having 
been  so  great  at  or  near  I  )etroit. 

In  1810:  colonel  Jared  Mansfield  records  the  variation  at  Da- 
troit,  at  2^  48'  00''  east. 

In  1822,  Messrs.  Mullet  and  Lyon,  records  the  variations  at 
Detroit,  at  3°  13'  22"  east. 

Between  the  time  of  the  above  two  observations,  during  the 

J  ears  1816,  1817  and  1818^  the  error  was  committed,  and  if 
Ir.  Wampler,  who  performed  the  surveying,  wais  right,  then 
from  1810  to  1816,  the  variation  had  increased  from  2^  48'  to 
4°  39';  making  a  difference  of  1°  51'  in  six  years,  or  equal  to! 
18'  30"  each  year;  an  unheard  of  phenomenon  on  this  meridian,, 
when  it  is  further  considered  that  in  1828  it  was  reduced  to  2^ 
W;  decreasing  in  a  ratio  of  4  4-10'  per  year  only,  and  4'  10" 
b8lB^' the  average  annual  decrease  since  that  time. 

I  am  inclined  to  attribute  the  error,  to  a  neglect  of  observ- 
ing the  motion  of  the  north  star  at  the  time  of  observation. 
This  star  revolves  round  the  pole  once  in  twenty-three  hours 
and  fifty-six  minutes;  and  when  at  its  greatest  eastern  or  wes- 
teiYi  elongation,  is  V  34'  nearly,  from  the  pole,  The  western 
eldngation  was,  no  doubt,  substituted  for  the  meridian,  which, 
it  v^as  intended  to  observe,  wHereby  the  error  occurred.  , 

Littlei^  if  any,  attention  was  afterward  manifested  to  correct- 
ing thn  error^  and  It  is  doubtful  whether  a  suspicion  existed  in 
reg^td  to  it;  for  being  satisfied  with  having  obtained  an  obser- 
yatidn  at  one  point,  at  the  beginnirtg  of  the  survey,  three  years 
welrc  afterwards  consumed  in  establishing  town  lines,  withopt 
an  alteration  of  5'  of  a  degree,  advancing  with  each  liofi  wes- 
terly over  a  space  of  one  hundred  miles,  as  in' the  in6tanc6  of 
towns  Nos.  17  north. 

NoW|  so  far  as  the  best  information  collected  up  to  this  time, 
in  tegsLfd  to  the  increase  of  magnetic  variation,  (which  is  stated^ 
by  profei^Ot  Lboitiis,  in  the  American  Journal  of  Science,  vol. 
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34,  to  be  about  1°  in  sixty  English  miles j)  these,  lines,. on  the  wes- 
tern ix)undary  of  the  survey,  should  have  been  run  ^ta  variation 
of  1*^  40'  greater  than  on  the  eastern.  Hence  arises  the  cause 
of  that  series  of  fractional  townships  adjoining  the  principal 
meridian,  throughout  the  extent  of  this  survey. 

Decrease  of  elevation  in  the  wafers  of  the  Lakes. 

All  that  is  necessary  to  observe  on  this  subject,  is,  a  notice- 
of  the  decrease  in  the  level  of  the  waters  of  the  great  lakes 
during  the  past  yean 

It  is  a  question^  I  believe,  satisfactorily  determined  at .  the 
present  time,  that  there  exists  no  perceptible  tide  ixi  thein, 
which  can  be  referable  to  planetary  influence,  yet  for  a  long 
time  to  come,  it  is  presumed,  on  the  ordinary  fluctuations  pro-* 
dooed  by  atmospheric  agency,  will  be  considered  a  tidal  tdave^ 
nor  will  the  persuasion  be  easily  dismissed,  that  so  great  an 
expanse  of  water  can  remain  uoafiected,  at  least  to  some  de-. 
gree. 

The  question  is  also  as  fully  determined  as  to  their  general 
rise  for  a  succession  of  years,  and  then  their  general  subsidence 
to  a  certain  minimum,  the  actual  degree  of  which,  as  well  as 
the  maximum,  were  not  recorded  previous  to  the  year  eigh- 
teen hundred. 

•  Their  elevation  in  1838,  was  given  in  my  report  of  last  year. 
The  waters  had  then  attained  to  five  feet  and  three  inches. 
This  proved  to  be  a  greater  flood  than  had  occurred  within  the 
last  century. 

Table  of  elevation  and  depression  in  the  waters  of  the  lakes^  com-  ^ 

pared  with  that  of  June  1,  1830w 
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Future  prospects  of  the  PcTiinsula. 

It  would  not  be  difficult,  from  its  topographical  features^  .to 
predict  the  future  condition  and  prospects  of  the  penipsula. 
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^1  is  GOQceded  that  most  !Qf  the  soil  is  peculiarly  ada|>teill  to 
tb^  production  of  wheat  .a4Kl  othes  grains;  a&d  that  at  present,' 
^ter  disposing  of  a  quantity  equal  to  the  whole  product  of  any 
other  state,  the  surplus  wiuch  remains  would  equal  in  auiouat 
that  already  disposed  of.  . 

..\No  district  will  ever  be  exclusively  manufacturing,  even 
though  the  coal  in  the  central  counties  will  in  time  be  aoArtin 
cle  of  common  use,  .       '     . .  '  .>      ? 

The  necessity  which  compels  the  erection  of  manufacturing 
establishments  propqlled  by  stt^am  elsewhere,  is  the  wani  of 
hydraulic  power;  no  such  necessity  exists  thi'oughout  orni 
whole  peninsula;  were  it  otherwise,  and  a  resort  be  hiuita* 
stean3;  the  coal  region  wiH  furnish  ati  abundant  supply  fonlall 
purposes  which  any  other  state  can  boast.  >   ./ 

Hence  it  is,  that  so  common  are  the  facilities.for  the jerectioft 
of  mills  on  our  streams,  that  there  are  no  less  than  three  hunV> 
dred  and  eighty^six  for  flouring  and  sawing,  ii^  thirteen  coon^^ 
ties;  Oakland  and  Lenawee  each  have  fifty-one,  ^d  WaBbte^ 
haw  fifty-eight  * 

With  equal  facilities  for  making  lumber,  the  pine  of  the  nprtit 
has  already  become  an  article  of  export  from  our  shores. 

Already  such  is  the  pursuit  after  the  wealth  which  lies  sto*- 
red  up  within  the  lak§s,  that  public. attention  is  turned  to  the. 
establishment  of  extensive  fisheries  on  their  distant  shores  and' 
islands,  and  it  will  require  but  a  few  years  for  the  develop- 
ment of  this  field  of  entefprize,  and  realization  of  its  lucrative 
returns. 

Michigan  is  a  maratime  state,  baviAg  the  advan^ges  of  the 
oonpnperce  of  ipm^ose  inland  seas  on  every  side;,  adw  to  thi«' 
the  agricultural  resources  Of  which  she  is  oajpable,  artd  within' 
the  last  twelve. nk)nths  has  given  an  ehrnest,  in  her  interior 
lakes  and  rivers,  her  resourctia  in  lumber  and  minerals,  and  ani 
estimate  may  be  formed  Of  her  future  iprospcjctB  and  wealth;  f 
in  the  exportation  of  her  products,  the  establishment  6f  manu*** 
factories,  in  lines  of  internal  improvement,  and  in  the'inde*' 
pendence  of  her  citizens.  -. 

S.  W.  HIGGINS,.       - 
Topdgraptier  to  the  Qeolqgical  8un>ey4 

I 

Report  of  C.  C.  Douglass,  Assistant  Geologist 

D^^roff, /on.  12,  1840.      - 

7b  DotJGtAQS  HotTOBtoN,  St^ie  Chologist :  .     .^ 

Sir — In  compliance  with  your  ins tructions^  I  havjsthe  hfiHior, ) 
herewith  to  transmit  to  you  the  general  results  of  so  much. of  • 
my  geological  and  topographical  examinationSf  made  during, 
the  past  year^  as  are  of  practical  utiUty. 
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*Iii  additioii  to  the  geological  examinattons,  specimens  hare 
been  collected,  illustrating  the  geology,  mineralogy  and  soSs 
of  the  counties  examinedi  and  in  accordance  with  your  instruc- 
liOQS;  by  which  the  assistants  in  the  department  of  geology 
were  required  to  perform  the  additional  duties  of  assistants'  in 
the  topographical  department  of  the  survey,  field  notes  for  the 
eonstruction  of  accurate  topographical  maps  of  nearly  every 
township  examined  during  the  past  season,  have  been  returned 
to  that  office, 

1  'My  time  during  the  past  year  has  been  chiefly  occupied  in. 
making  a  detailed  examination  of  the  northern  and  western 
eduMies  of  the  state. 

.  In  order  to  )avoid,  as  far  as  may  be,  that  repetition  which' 
would  necessarily  result  from  a  consideration  of  tho  counties 
separately.  I  have  grouped  in  a  single  district,  the  counties  of 
Ja<^s<m^  CalhrniTiy  KakmatoOj  Eaton,  Ionia  and  Kent,  and  com- 
prised in  a  second  group,  the  lake  counties,  Ottawa,  Fan  Bu-' 
ren  and  ^Uegan,  The  geological  features  of  the  iSrst  group  of 
counties  would  be  extremely  interesting,  containing  as  it  does^ 
the  principal  coal  series  of  the  southern  part  of  the  state,  w6re. 
it  not. for  that  almost  universal  covering  of  diluvium  and  an-* 
oient  alluvion,  varying  in  thickness  from  a  few  inches  to  seve- 
ral hundred  feet,  beneath  which  they  are  to  a  great  extent  con-' 
0ealed« 

General  remarks  on  the  counties  of  Jackson,  Ca/Ztottn,  Ktthmah.\ 

zoo,  Eaton,  Ionia  and  Kent 

•In  their  topogtaphical  features^  these  counties,  ad  a  whole, 
mity  be  described  as  gently  undulating,  with  frequent  level' 
tracts  of  land,. and  occasional  irregular  knobby  ridges. 
•.The  majot  part  of  Jackson,  Calhoun  and  Kalamazoo  coun*^' 
ties,  presents  black  oak;  white  oak,  and  hickory  openings,  in^^^ 
tersfieracd  with  plains  of  white;  black  and  burr  oak,  arfd' hiclr-  ; 
ony;  while  there  are  numerous  tracts  of  heavily  timbered  land*' • 
and  prairies.      .  .  - 

Ionia  and  Kent  counties  are  nearly  equally  dtvldec^  betweeilM 
oak  openings,  plains  and  heavy  timbered  land.     Eaton  county 
is  mostly  heavily  timbered  with  beach,  maple,  &c. 

The  soil  of  these  counties,  as  a  whole,  do  not  appear  to  have 
resulted  from  the  disintegration  of  the  rocks  upon  which  they 
are  based,  but  to  have  had  thfeir  origin  chiefly  from  the  transi- 
tion and  prifpary; rocks  lying  farther  to  the  north.  Intermixed 
with  these,  is  not  unfrequently  a  proportion  pf  the  de.hris  of  •'di^ 
coal  bearing  rocks,  or*  the  rocks  of  that  series  which  forms  by 
fjft*' the  gi^eAtest  portion  of  the' district  under  consideration. 
BbuMersof  primary  rocks,  are  not  of  unfrequentocciurrence^ ' 
atd'in^some  places  occur  in  very  great  abundance. 

The  soil  derived  from  these  sources,  presents  all  tiife'v^e 
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tie9,£rQiD  a  siGceaus  sand  %o  a  stiff  clay ;  newt^i)aj9ifi»f  IberMM 
meagre  of  these  soils  contaios  the  noieerai  aod  organic  ieleiAMto 
"which  aare  pecessary  to  the  growt)h  ,pf  yegetntion.  Aa  iif.to 
supply  iheaif  s^ik,  whicii^  may  hiiye  been  oatiuraUy  ;ineagre,:Qit 

39ay  lia.ve  ibeeo  rendered  eo  by  exhaiisUng  crape^  .nature.  bMi 
eposited  inexhaustible  quantities  fi»f  fKMiauires,  alx90st  uaivem 
sally,  throughout  the  counties,  in  the  form  of  decay^  ¥#g^4^ 
ble  iDUc^  £eU  aiid  tufacacM^  niarl^.marly  qlays,  Un^tooe  tnd 
gyjpsum..   ....  J.; 

Jllarly  which  is  more  i^n^versally  distributed  tbatt  any  other 
of  the  calcareous  manures  of  this  district,  and  which  will^li^ 
cojiseqaQpce  of  this  fact,  admitof  amor^muy^rsal  apjtlication^ 
is  in  itself  more  valuable  for  this  purpose  than  limestoitf r  sii^ofk 
it  generally  contains  vegetable  and  aoiouil  matter  m  o^Mnbina* 
ioQ,  and  its  effec^  are  more  immeJiate.  It  exists,  ia.a  siateipf 
ijaioute  sub-division,  and  is  in  ^  condition  prepared  to  .beci^mA 
directly  a  constituent  of  the  soil;  while  It  i^  t^cessary  tb^l 
]/j;peatone^af(,)¥e^I  as  gypsum,  should  fir^  be  rqdoeed  to  powder. 

Marl.      .       .  •  ■'"=•'    ■'.'" 

Depqsites  of  marl  were  fognd  in  nearly  eyeryj^yv^^^i^.th© 
counties' under  consideration,  occuring  in  the  bed^  a^d.-b^kif - 
of  I^es  aad  streams,^  in  marshes  aa  well  as  oc^aaipQaiiy,^  on 
^e  inore  elevated  and  dry  land^  at  a  consideraM^.  distanof^ 
from  water.      .      ]  j^ 

This  letter  position  1?  not  unfr^quent,  but  marls  found  iu 
this  sitpaiion.  invariably  §how  that  they  oqcupy  ixf hat  haa.  here- 
tofore be'eQ  j^ie  b^dof  some  lake  or  pooh  Ihusth^naarldo^ 
not  seeni  to  be  confined  to  any  particular  soil  or  geological 
position. 

For  further  particulars,  respecting  the  origin  and  ifprmatioif 
of  ro^rl,  I  refer  you  tp  Mr.  Hubbara*  report      ^ . 

Local  detaik  of  JUarl'.    Jackson  County.   .     *  ' 

Shell  marl  occurs  more  or  less  abundantly  in  the  town  cf 
Napoleon,  on  sections  twelve,  fourteen,  fifteen  and  nineteen, 
and  other  deposites  of  mdix^r  importance,  were  also  noticed  in 
this  town. 

In  the  |o^n  of  ColunAus^  marl  occurs,  forming  a  very  efs^n 
tensive  deposit  in  the  vicinity  of  Clark's  lake.  It,  also  occun^ 
abundantly  on  sections  eight,  nine,  thirteen,  nineteen,  twenty- 
eight  and  twenty-nine,  in  the  same  town.  Several  of  these 
deposites  have  an  area  of  more  than  one  huadred  acres. 

Several  very  extensive  beds  of  marl  were  notio^d  i^  tiM 
town  oif  Liberty^  on  sections  eleven,  thirteen,  twenty-thz^eei 
twenty-four  and  twenty-seven,  as  well  as  in  the  bed  of  PoweU'a 
lake  ajod  its  vicinity. 

The  town  of  Spring  Jlrbor  abounds  in  extensive  b0di  of  itezli 
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itimh  were  mor^  particularly  noticed  on  sections  twentjr^one, 

lt*f«nty-«!ght  and  twenty-nine. 

«  Jffanofve^.    A  bed  of  mari  having  an  area  of  more  ihan  one 

hundred  acres,  wa^  noticed,  foiming  a  portion  of  the  bed  and 

banks  of  Farweirs  lake.    Inexhaiifftiblc  deposites  erf  shejl  and 

tiifaceous  marls  occur  near  a  lake  which  forms  the  head  of 

Kalamazoo  river.  •  • 

>'  Town  of  Sandstone.    Mari  is  not  unfrequently  met  with  in 

making  excavations  in  the  marshes  of  this  town..  }t.was*hotioed 

near  the  village  of  6arry,  and  also  6n  the  farm  of  the  hon* 

Mr.  Gidtey. 

Pulaski.  Marl  occurs  in  abundance  in  many  of  the  lakes 
and  marshes  of  this  town.  A  very  extensive  bed  of  shell  and 
tufaceous  marl  was  noticed  on  the  farm  of  Isaac  N.  Swain, 
section  two,  occupying  an  area  of  more  than  sixty  acres,  and 
having  a  thickness  exceeding  six  feet.  An  extensive  bedf  was* 
also  noticed  on  section  twenty-five. 

'  Rhes^ '  A  somewhat  extensive  deposite  of  marl  occurs  on* 
section  nine. 

Leonu  Marl,  in  inexhaustible  quantities,  occurs. near  the 
otitlet  of  Wolf  like,  and  also  upon  sections  four,  eleven,  tweive, 
twenty-two  and  twenty-three. 

Town  of  Jackson,  Marl  occurs  in  this  town,  m  abundancd^' 
on  sections  twenty,'twenty-one;  twenty-six,  twenty-seven  and 
thirty-one,  (town  three  south,  range  one  west,)  and  also  oh 
section  thirty-one,  (town  two  douth,  range  one  west.) 
*  Concord,  Several  extensive  bqds  of  mar^  occur  in  this  towix 
which  were  more  particularly  examined  oh  sections  eight  and 
nine.     Also  in  the  bed  and  banks  of  the  Kalamazoo  river. . '  * 

Grass  Lake,  On  sections  thirteen  and  twenty-nine,  in  thi* 
town,  extensive  beds  of  shell  marl  were  examined. 

Springport,    An  extensive  bed  of  mari  occurs  on*  section 
fifteen. 
^    Thmpkins:    An  extensive  l)ed  of  shell  marl  was  Qxamined 

oh  'section  seventeen,  in  this  town. 

•    .  .  ..  •    • 

Eaton  CouTUy* 

Kalamo,  Several  very  extensive  beds  of  marl  wef e  6bsei*V- 
ed  on  sections  twepty-two  and  twenty-five,  (toWh  two  iiprlh^ 
range  six  west,)  and  on  section  nineteen,  (tarige  five  west.} 

•  •  • 

Kalamazoo  County,  .  >   i.    . 

Texas.  Shell  and  tufaceous  marls  occur  fn  the  beds  bf  seve- 
ral lakes  in  this  town.  Also  on  sections  thtrty-one  and  thirty- 
two,  of  the  same  town,  is  an  extensive  deposite  of  this  mine- 
ral. 

Mamo.  On  sections  one,  nine,  twelve  and  tWent^-four,  ex-^ 
tendve  beda  of  inarl  were  examined^ 
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Oxjfer.    Marl  is  not  unfrequeatly  met  with  in  the  alluTial 

lands  in  the  vicinity  of  thd  Kalamazoo  river.  /> 

•>Jteit-    Marl  was  notioed  in  several  of  the  lakes  and  marshes 

df  this  town.  . 

Kalama709.  Tufaceous  and  shell  marls  occur  id  a  lar 
oiarsh  and  in  the  valley  of  a  small  stream  north-west  fronar  i 
^lage  of  Kalamazoo. 

(Chester.  Extensive  deposites  of  marl  abound  in  this  town^ 
on  sections  four,  nine,  ten,  eleven,  twelve  and  twenty-iour^ 

Calhoun  County. 

Marl  occurs  at  intervals  through  this  county  in  the  alluvial 
lands  of  the  Kalamazoo  river,  and  pebbles  and  boulders  are  not 
unfrequently  seen  in  the  bed  of  the  stream,  incrusted  with  a 
thick  coat  of  tufaceous  marl. 

Milton,  Marl  was  observed  in  this  town  on  the  farm  of  hoh. 
'^.  McCamly,  It  also  occurs  in  several  of  the  small  lakes  and 
streams. 

Marengo.  Marl  isof  very  frequent  occurrence  in  this  town. 
An  extensive  bed  was  observed  on  sections  one  and  two. 

Marl  was  observed  in  the  town  of  Marshall^  near  the  hon. 
Mr.  Pierce's  mills.  Also,  in  comparatively  smaH  quantity,  in 
the  low  lands  between  the  village  of  Marshall  and  the  Kala- 
mazoo river. 

Kent  County. 

..  Town  six  north,  range  nine  west.  Tufa  occurs  in  this  town- 
ship ia  the » bed  of  Flat  river,  on  section  twenty-six j  bx  a  very 
extensive  deposite. 

.    Marl  was  observed  on  sections  three  and  eight,  township,  sii 
«ortK  Yange  twel  ve  west.  :  .  i  •,• .  . . 

Extensive  .depositee  of  shell  marl  occur  on  sections  itwej^tjjr- 
•t^o  wd  twenty-three,  township  seven  north,  range  ten  w^sC*' 
*•  Marl  was  examined  in  township  eight  north,  range  eleyea 
west,  on  sections  thirteen  and  fourteen,  in  a  dry  burr  oakpIau:|. 

Ionia  Cbunty. 

^  TiiAMseous  mairi  occars  in  inexhaustible  quantities iQ  the  yi- 
"doitVJ^  hytxL,  lown>of  Maples  Inoruated  in  some  poj;ti9Qs 
^  tins  tufa,  4ire  quantities  of  leaves,  recent  shells,  ^noJiv^oi^ 
i4btte(Je  have  been-  found  thei  vertebra  and  other  remaip^,  pf  ft 
-fanrge  snake.  :  ; :., 

Marl  occurs  on  section  one,  township  six  north,  rangQ  iivje 
West;  its  extent  unknown. 

Extensive  beds  of  shell  and  tufaceous  marl  exist  near  Mr. 
Dexter's  mill,  in  the  village  of  Ionia.  Also,  in  the  bed  and 
basiks  of  several  of  the  smw  streams. west  of  Ionia  village. 

[Sen.  Doc.]  14 
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Extenshre  beds  of  marl  oocur  on  sections  ten,  eleven;  nod 

twenty-two,  township  eight  north;  range  eight  west, , 

.This  abstract  of  the  locations  of  this  valuable  noineral.  only 
includes  some  of  the  most  extensive  deposites.  It  is  suffioleqti 
however,  to  render  it  apparent  that  murl  is  distrUiutod  in  suf- 
ficient abundance  tp  afford  a  ready  supply  for  use  as  a  Bianur9» 
as  also  for  the  manufacturing  of  quick  lim^^^  .  If  is  withia  tbe 
reach  of  every  naan  to  obtain  this  restorative  for  hi^  soils  or  a 
lime  for  economical  purposes  ;  an  article  of  whioh^  Qtherwise 
much  of  the  country  would  be  nearly  destitute. 

■    PeaL  ,     _ 

This  combustible  alluvium  is  not  unfrequently  met  with  in 
the  counties  under  consideration,  in  considerable  quantities* 
That  which  has  been  examined,  is  chiefly  of  a  coarse  and 
fibrous  character  at  the  surface;  while  at  a  slight  depth,  its 
compactness  is  much,  increased.  It  will  afford  a  tolerable  ar<- 
ticle  for  fuel,  when  the  wants  of  the  country  shall  require itl 
This  substance  willy  if  properly  prepared  in  compost  heaps, 
prove  of  great  value  to  the  farmer,  as  a  mapure  for  enriching 
his  land,  and  occurring  as  it  does  in  abundance,  this  must  even- 
tually become  a  subject  of  great  importance.  • 

Clays  and  Sands, 

Sands  and  clays  forming  portions  of  the  diluviahand  alluvjadl 
deposites  are  found  in  occaisional  somewhat  extensive  beds,  in 
various  parts  of  the  counties  under  consideration,  and  may  be 
found  occupying  positions,  from  the  lowest  pink  to  the  summit 
of  the  highest  elevation,  apparently  having  no  regular  order  bf 
place. but  appearing  in  the  form  ot  irregular  deposites. 

Sand^  suitable  for  moulding,  brick  making  and  for  mortar, 
occurs  in  great  abundance,  and  is  usually  composed  of  ^ainii 
of  quartz,  hornblende  and  the  debris  of  other  primary  minei^ls. 
It  sometimes  appears  in  a  stratified  form,  and  this  stratificati^ti 
more  frequently  assumes  an  oblique  direction  to  the  plane  of 
ihe  horizon.  '       •/ 

Many  portions  of  the  soft  and  disintegrating  sandrock  may 
be  made  to  furnish  a  good  material  for  the  manufacture  of 
glass;  and  its  freedom  from  impurities  renders  it  peculiarly 
adapted  to  use  for  this  purpose.  The  most  important  situatiotif 
in  which  sandi*ock,  most  suitable  for  this  purpose,  .occurs,  ape 
at  Jackson,  Barry  and  Concord,  Jackson  county  ;  ailso  M  ^^ 
Tillage  of  Marengo,  and  on  the  farm  of  Mr.  Bagg,  section  sen 
venteen,  town  of  Marshall,  Calhoun  county. 

The  clays  of  these  counties  may  be  described  according  to 
their  predominating  colors,  viz:  red,  gray  and  blue  clays*  The 
red  and  gray  are  by  far  the  most  abundant,  and  may  be  made 
to  enter  largely  into  use,  for  economical  purposes.    By  far  th^ 
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« 

grfeAtefr  pcJrtkH)  of  these  clays  !«  contaminated  by  the  admixture 
of-  lime,  but  since  the  marly  portions  of  the  clay  usually  form 
bed^  in  -th^  deposites,  the  manufacture  of  bricks,  if  sufficient 
care  be  used  to  separate  the  different  portions  of  the  mass,  is 
linabled  ^hotit  much  difficulty  to  obtain  a  clay  well  adapted 
fer  the  uses  toii^hich  |t  has  been  applied.  The  marly  portions 
ttiay  readily  be  known  by  the  application  of  a  simple  test,  which 
is-dl#tiys  at  hand;  for  if  a  small  piece  of  clay  containing'  car- 
bonate oi^  lime  be  thrown  into  vinegar,  effervescence  will  take 
place,  or,  in  other  words,  bubble  of  carbooic  acid  will  rise  to 
the  surface,  and  this  will  take  place,  more  or  less  actively,  ac- 
cording as  the  proportion  of  the  contaminating  marl  or  lime  is 
greater  or  less.  This  simple  test,  which  is  within  the  reach  of 
every  individual,  may  frequently,  if  applied,  save  much  disap- 
pointment and  expense. 

^  "Blue  clay  is  but  rarely  seen  in  these  counties.  In  Baton 
county,  ill  iownship  two  north,  range  five  west,  a  blue  clay 
not  unlikp  the  clay  in  th^  vicinity  of  Detroit,  was  penetrated, 
in  digging  a  well  to  the  depth  of  twenty  feet.  It  contains  pi;i- 
mary  gravel  and  pebbles. 

Boulders. 

Numeroiis  water-worn  fragments  of  the  primary  rocks  are 
found  scattered  through  the  counties  unaer  consideration. 
They  were  noticed  as  particularly  abundant  on  some  parts  of 
tb^tepritorial  road  between  Jackson  and  Marshall;  also  in  the 
YiciDity  of  the  Grand  and  Kalamazoo  rivers.  But  few  of  these 
\tere  of  lime  or  sandstone.  Among  the  lime  boulders,  a  few 
Wera  ^en  of  several  tons  weight.  They  contain  numerous  fos- 
sils characteristic  of  an  older  rock  than  any  found  in  place  in 
the  south  part  of  this  state. 

Bog  Iron  Ore* 

Deppsites  of  bog  ore  occur  in  limited  quantities  in  many  pla- 
ces,, its  presence  being  apparent  in  the  highly  ferruginous  spots 
of  leftrth.  The  most  extensive  deposites  were  noticed  in  Pulaa* 
ki,  Jackson  county,  and  at  Kalamazoo  and  Prairie  Ronde^  Ka- 
lamazoo county.  In  the  town  of  Pulaski,  is  a  bed  of  this  ore,  hav- 
ing an  area  of  not  far  from  five  acres,  and  is  deposited  chief- 
ly near  the  source  of  several  copious  chalybeate  springs,  on  the 
firm  of  Isaac  N;  Swain,  section  two.  The  ore  is  chiefly  shot 
and  ochreous,  with  intermixed  masses  of  ore;  the  whole  being 
mixed  with  tufaceous  lime.  This  bed  has  been  examined  to  a 
d^th  of  more  than  five  feet  without  penetrating  through  the 
bed.  The  ore  is  of  a  light  yellow  color,  being  what  is  tech- 
nically known  as  live  ore.  It  may  be  easily  excavated,  having 
but  a  slight  covering  of  earth,  and  is  also  well  situj^ted  for  the 
0lftnufaceuring  of  iron,  being  in  the  vicinity  of  hydraulic  pow- 
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er,  wood,  tu&  and  sandstone,  and  is  by  far  the  most  exteimTe 
bed  examined  in  Jackson  county. 

It  may  be  considered  as  sufficiently  extensive  to  warrant  tfaa 
erection  of  a  furnace  for  its  reduction. 

.  Ore^  occurs  in  the  vicinity  of  Prairie  Bondsj  on  seotion  twen* 
ty-one,  in  beds  varying  from  a  few  yards  to  several  rods  i& 
extent,  distributed  over  an  area  of  fifteen  to  twenty  acres,  witti 
an  average  thickness  of  six  inches.  It  is  of  a  dark  coloi,  wd 
rosU  on  peat  and  tremulous  muck  or  decayed  vegeMit>le  miiiUiQtn 

Bog  Ore  of  Kalamawo. 

".  This  ore  is  chiefly  of  a  light  yellow  color  and  occurs  mostly 
in  masses  of  several  pounds  weight,  but  also  in  the  form  of 
shot  and  ochre.  It  occurs  in  separate  beds  forming  ridges,  and 
these  beds  vkry  from  a  few  rods  to  several  acres  in  extent^ 
over  an  area  which  may  be  estimated  at  from  eighty  to  one 
hundred  acres.  It  varies  from  a  few  inches  to  four  feet  in 
thickness.  This  ore  is  situated  on  and  contiguous  to  the  bank^ 
of  the  Kalamazoo  river,  and  from  half  a  mile  to  one  ahd  a  half" 
miles  from  the  village  of  Kalamazoo.  This  is  the  most  exten- 
sive and  valuable  deposite  of  bog  ore  I  have  examined  in  the 
state.  It  is  well  situated  and  wiH  warrant  the  erection  of  an 
extensive  foundry  for  its  reduction.  An  analysis  of  one  J^un- 
dred  grains  of  this  ore  gives  the  following  mean  results: 


Peroxide  of  iron, 
SiUcia  and  alumiae, 
Cajrbonate  of  lime^ 
Water, 


Grains. 
78.46 
7.9ft/ 

12.50 


Kidney  Iron  Ore, 

The  stratum  in  which  this  ore  is  imbeded  appears  in  the 
slightly  elevated  bank  of  Nottawa  creek,  on  section  twenty- 
four,  in  the  town  of  Athens,  Calhoun  county.  In  character  and 
quality,  this  ore  is  not  unlike  that  at  Union  city,  Branch  toun^ 
ty«  The  clay  in  which  it  occurs  is  well  adapted  for  the  manil^ 
iacture  of  brick  or  pottery. 

Gypsum. 

Gypsum  or  plaster,  occurs  in  Kent  coun^ty,  forming  the  bed: 
arid  banks  of  Plaster  creek,  near  the  junction  of  that  stream, 
with  Grand  river.  It  makes  its  appearance  at  two  or  t)iree 
places  in  the  banks  of  the  stream.  After  a  careful  examini^- 
tion  of  the  surrounding  country,  I  am  led  to  conclude  that  this 
mineral  exists  in  distinct  beds  extending  at  intervals,  over  an. 
area  of  several  miles.  The  precise  limits  I  was  unable  tade* 
fine  on  account  of  the  almost  universal  covering  of  sand  and 
gravel,  by  which  it  is  concealed  from  view.    The  beds  of  gyp- 


f 
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wftts^  rofttupoii,  or  are  embraced  in  the  liiperock  of  ibis  district, 
aod'  areeprrouQcled  by  a  gypsous  marl,  usually  of  no  very  gre^t 
thickness.  [The t  gypsum  is  of  the  fibrous  varietyi  and  ia  iveU 
i^pted  to  ail  the.  uses  to  which  this  valuable  mineral  is  applied, 
and  it  cannot  fail  to  prove  of  inestiinable  value  to  the  agricul- 
tural interests  of  the  surrounding  country,  as  well  as  to  the 
Qtl^er.  parts  of  our  state. 

'•    ''  BOCKS.     . 

**■.'• 

..Thq  rocks  of  the  counties  under  consideration,  are  not  nuy 
i|ierous£pd  these  are  so  universally  enveloped  by  the  diluviun^ 
as  to  present  but  few  points  which  allow  of  satisfactory  exa- 
fpinaj^ioos-  .  ,        ^ 

^TUey  ma^  jiere  be  considered  under  two  divisions;  tb^  rocJks 
which  overlie  oar  which  are  associated  with  the  coal,  andtboa^ 
which  lie  below  the  lowest  of  the  coal  beds.  The  latter, divif 
sipn  pocujpies  the  south  part  of  Jackson,  the  south  part  of  Cal- 
Ijouo  and  a,l«rge  part  of  Kalamazoo  counties;  as  well  as  a  con? 
sidejcable  portion  of  the  adjacent  counties  on  the  south,  which 
are  comprised  within  Mr.  Hubbard's  district,  €Uid  were  exami- 
ned cpnjointly  with  him.  As  the  series  comes  more  fully  to 
view  In  the  latter  district,  and  in  order  to  avoid  repetitioo,  it 
has  been  deemed  advisable  so  to  blend  the  reports  as  to  leave 
to  Mr.  Hulfbard  the  full  consideration  of  all  the  rockj  lying 
below  the  coal. 

'  ,Tke  coal  bearing  rocks  included  in  the  first  division^  embrace 
a  series  of  afternating  layers  or  apparently  irregular  beds  of 
sandstone,  shale,  coal  and  limestone,  holding  the  following  or- 
3er  of  place: 

^  ist.  Upper  coal  strata;  consisting  of  layers  of  coal,  shale  an4 
sandstone. 

'  lid.  Limestone;  found  in  limited  and  apparently  irregular 
beds. 

dd.  Sandstone;  light  grey  and  red*  > 

4th.  Lpxjoer  coal  strata ;  embracing  as  above,  alternating  lay- 
ers of  coal,  shale  and  sandstone,  .  ^  . 

These  will  be  treated  of  separately  in  ascending  order,  com- 
inen'cing  with  the  strata  which  are  found  next  overlaying,  the 
coarse,  quartzose  sandrock,  mentioned  by  Mr.  Hubbard  as  oc- 
cupying the  highest  place  in  the  series  of  rocks  embraced  in 
his  report  ' 

I  shall  preface  my  remarks  on  the  lower  coal  strata,  by  some 
observations  on  the  range  and  extent  of  the  coal  formation  of 
this  state. 

The  result  of  my  labors  in  tracing  the  extent  of  the  coa^ 
basin  during  the  past  season,  has  been  more  satisfactory  thaa 
I  could  have  anticipated,  when  the  many  obstacles  that  con- 
stantly retard  such  examinations  are  taken  into  consideration. 
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*  The  thidt  hfiass  of  detrital  liiatter  which  co^feWa  large  pen* 
tioA  of  the  rocks  of  th^  coa!  bearing  gi^feup,  'is  aa  effectual  Dtti*^ 
*ier  to  examioations  6f  their  character  exbept  at^howi^  distatit 
points  where  the  several  rocks  make  their  oiit-crbp:-'  Thd  i*a* 
pidity  with  which  many  of  these  rocks  disintegrate  and  becdm^ 
covered  with  debris  not  unfrequently  so  effectually  conceal^ 
them  from  view  as  to  leave  us  in  many  places  ignorant  of  thef 
underlaying  strata,  except  so  far  as  deductions  may  be  drawn 
from  geneml  principles.  These  are  a  few  of  the  difficulties  that 
I  have  had  to  contend  with  in  reducing  to  any  thin^  like  i4(tcu- 
raey  the  general  results  of  the  scttttered  local  ihformdtidn  col- 
lected. 1 

In  conducting  these  examinations,  I  found  it  necessary  to 
pass  over  parts  of  the  country  previously  examined,  irt  order 
to  dietermine  with  more  accuracy  the  probable  limits  of  the  cOal 
basin. 

These  examinations  have  led  to  the  conclusion  that  the  coa^ 
basin  extends  over  a  much  larger  area  than  had  before  beeh 
assigned  to  it.  Most  of  this  basin  is  so  covered  with  the  su- 
perincumbent strata  of  sandstone,  sand  and  gravel,  as  to  pre- 
vent the  "  working"  of  the  beds,  at  very  many  points,  except 
by  the  sinking  of  shafts  for  that  purpose.  \ 

RANdE  AND  EXTENT  OF  THE  COAL  BEARING  ROCR^.      '^ 

The  following  is  the  nearest  approximation  that  our  present 
knowledge  of  the  subject  can  furnish  towards  the  extent  of 'the 
coal  series  of  forks  in  the  counties  under  consideration.  The 
rocks  of  the  coal-bearing  group,  in  their  most  southerly  exten- 
sion, occur  at  Napoleon,  Spring-Arbor  and  Concord,  in  Jackson 
county;  and  at  Albion,  Calhoun  county.  From  thence  the  line 
of  junction  between  these  and  the  rock  below,  passes  through 
the  town  of  Marengo,  and  the  north  part  of  the  town  of  Mar- 
shall; thence  it  continues  westerly  through  the  town  of  Penn- 
field,  into  Barry  county;  through  which  c>ounty  the  line  of 
junction  has  not  been  traced.  Rocks  of  this  group  are  again, 
met  with  at  the  rapids  of  Gratid  river  and  its  vicinity.       .  " ' 

On  the  east,  the  group  of  rocks  appears  in  the  towns  of  iJeo- 
ni  and  West  Portage,  in  Jackson  county;  and  in  the  northreast 
corner  town  of  Ingham  county,  in  the  bed  and  banks  of  the 
Red  Cedar  river. 

Bevond  this  it  has  not  yet  been  carefully  traced,  but  its 
boundary  is  known  to  stretch  north-easterly  across  the  Shia- 
wassee and  Flint  rivers,  including  the  village  of  Shiawassee- 
town,  Corunnaand  Owasso,  within  the  basin;  while  the  village 
of  Flint,  in  Genesee  county,  will  probably  be  found  to  fall  ,a 
short  distance  without,  and  south-easterly  from  it;  thusbringT 
ing  within  the  limits  of  the  coal  rocks,  parts  of  Genesee,  Shia- 
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wassee,  Ingham,  Jaskson,  Calhauov  fiarry.and  Kent  counties^ 
;aad  probably  the  whole  of  Eatoo,  Ionia  and  Clinton  counties. 

LOCAL  nfeTAlL^'OP  THE  XOWER  COAL  GROUP. 

Jackson  County, — In  the  N.  E.  corner  of  the  town  of  Spring 
Arbor,  along  the  valley  of  Sandstone  creek,  the  coal  makes  au 
put-crop,  owing  to  the  renaoval  of  the  snperincunribent  rockjs^ 
.and  has  only  a  slight  covering  of  diluvial  sand  and  gravel. 
This  coal  was  exposed  in  digging  for  the  foundation  of  a  inil^ 
on  section  one,  and  an.  amount  estimated  at  one  thousand  !five 
buadred  bushels  has  been  raised.  The  influx  of  water  frona 
the  oreck  prevented' those  engaged  in  the  .work  from  sinking 
through  the  bed;  it  'was,  however,  penetrated  at  one  point,  to 
the  depth  of  three  feet.  This  coal  has  been  used  in  smithm^ 
and  found  to  answer  a  good  purpose. 

This  is  probably  the  lowest  stratum  of  coal  in  the  state. 
There  can  be  Jlttle  doubt  that  the  bituminous  shale,  discovered 
at  Jackson,  belongs  to  the  lowxr  coal  stralunij  and  that  coal 
might  be  procured  at  that  place  by  sinking  a  shaft. 

The  embraced  beds  of  coal  appear  to  thin  out  as  we  apt- 
proach  the  south  edge  of  the  basin;  thus,  a  well,  three-fourt$^ 
,6f  a  mile  north  from  Spring  Arbor,  has  exposed,  at  a  depth  ojf 
fifteen  feet,  the  lower  oed  of  coal  reduced  to  a.  thickness  of 
about  nine  inches. 

Calhoun  County. — Altbougjh  no  cpal  in  place  was  met  with 
in  this  county,  the  neighborhood  of  the  coal  bed  is  indicated  at 
a  few  points.  Thus,  at  Albion,  I  was  led  to  this  impression  by 
the  presence  of  its  associated  sand-rocks,  and  of  coal  thrown 
out  of  the  stream  in  the  bursting  of  the  mill  dafxi  oh  the  Kala- 
mazoo, aa  aiso  by  the  loose  anaular  bits  of  cpajt  found  imb^ded 
4a  the  «oiAs, 

In  the  town  of  Penn field;  I  observed  several  large  angular 

Eieces  of  loose  coal  taken  from  Battle  creek.  These  evidently 
ad  not  been  transported  far,  and  thus  I  inferred  an  out-crop  of 
the  coal  bed  farther  up  the  stieam.  .  - 
■:  bigham  County* — iV  the  nprlh-east  corner  town  of  thiacwn- 
•ty,  the  coal  crops  but  in  th^  banks  and  bed  pf  Red  Cedar  riVer. 
Here  it  ^s  embraced  in  a  succes^iqn  pf  shales  and  friable  siand- 
atone,  .which  constitute  an  overlaying  bed  of  from  five  to  tleo 
feet  thicL  .  After  penetrating  to  the  depth  of  more  jihan  two 
.and  ^  hf If  feet,  I  was  compelled,  for  the  want  of  suit<ible  im- 
plements,'to  abandon  far&er  investigation,  without  having  as- 
ccrtaiDedits  full  thickness.  The  coal  at  this  point  19  very  ac- 
cjesaible,  and  must,  ere  long,  prove  of  great  importance.  It  is 
situated  on  a  stream  tfiat  may  be  made  navigable  for  flat  bot- 
tomed boats  and  perogues,  with  comparatively  small  expense, 
daring  a  considerable  portion  of  the  year,  and  opening  a  direct 
comnuinicationwith.  lake  Michigan. 
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LIQHT  OKAY  SANIkSTONB.  . '' 

The  rock  found  next,  superimposed  upon  the  lower  eoA 
group  just  described,  is  a  sandrock,  most)y  of  a  coarse  quart- 
zose  character,  and  of  grey  or  yellow  color.  It  is  distinguish-' 
ed  from  the  quartzose  rocK  further  south,  arid  which  lies  below 
the  coal  group,  by  its  containing  impressions  of  the  coalplants. 
It  is  rather  friable  when  first  quarried,  but  hardens  by  expo^ 
Sure.  In  the  vicinity  of  the  village  of  Jackson,  clay  iron-stone 
is  disseminated  through  the  upper  parts  of  this  rocK,  but  not  hi 
sufficient  quantity  to  be  of  any  practical  value.  Impressicitis 
of  plants,  chiefly  referable  to  the  genera  Lepidodendron,  Stig- 
iharia  and  Calamities,  together  with  thin  masses  of  ca'rb6tia|- 
ceous  matter,  were  noticed  at  quarries  both  north  and  south  of 
that  village.  * 

It  is  of  this  light  grey  sandstone  that  the  penitentiary  and 
court-house  at  Jackson,  are  built. 

Numerous  kettle  shaped  excavations,  similar  to  those  produ- 
ced by  pebbles  when  set  in  motion  by  the  action  of  a  strong 
current,  occur  in  this  sandstone,  and  not  unfrequently  at  a  dis- 
tance from  the  river,  and  at  an  elevation  of  some  twenty  to 
thirty  feet  above  it.  Similar  excavation  were  noticed  in  the 
lower  sandstone  scries,  at  a  considerable  elevation  above  thi^ 
Kalamazoo  river,  near  the  villages  of  Marshall  and  Marengo, 
Calhoun  county.  ...    .r 

'This  rock  occurs  more  abundantly  in  such  situations  as  to 
admit  of  being  economically  quarried,  in  portions  of  the  c6utt- 
ties.of  Jackson,  Calhoun,  Eaton,  Ingham,  Shiawasseei  CKnldti 
and'  .Genesee.  When  first  quarried  it  is,  as  before,  stated, 
rather  soft,  but  it  soon  hardens  upon  exposure,  and  forms  k  du- 
rable material  for  building,  when  not  employed  in  such  situa- 
tions as  to  expose  it  to  excess  of  moisture.  In  many  places' 9t 
also  furnishes  a  good  material  for  the  manufacture. of  grind- 
stones. 
I  "...111  1    i  ' 

UPPER  LIMfi  Bocr.  '      ir 

'This  rock  usually  appears  at  the  surface,  in  detached  bfeds, 
extending  over  an  area  varying  from  a  few  acres  to  tWo  o|r 
three  sections  in  extent,  and  having  a  thickness,  so  far  ks  coiild 
'be' ascertained,  varying  from  one  foot  to  sixteen  feet..  It'is 
sUperin^posed  upon  and  usually  appears  near  the  otrtcr6p(>ing 
edge  of  Hie  light  colored  sfeind  rock.  This  linrie  rodK  usually 
'occurs  in  flat,  irregular  masses,  and  with  but  slight' matks  of 
stratification;  most  of  it,  when  burned,  produces  a  ^roetlbr 
lime,  and  some  portions  will  afford  a  good  building  liiaVerial. 
The  rock  is  usually  of  a  light  grey  color,  and  exceedingly 
compact,  but  it  varies  in  composition,  some  of  the  thinnfer  por- 
tions, partaking  of  an  arenaceous  character.  Although  nu- 
merous perforations  of  lithodomus  molusca  were  observed  in 
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tile  less  arenaceous  poi^iOns  of  the  rodt,  I  wiis  unable  to  ^nd 
any  perfect  specimens  of  fossils,  except  in  the  most  sandy  poK 
tions.  The  greater  number  of  these  were  found  at  Bellevue^ 
J^ton  county,  and  the  Grand  xapid^  Kent  county, 
..  This  limerock  was.  noticed  on  the  sections  designated  in^  the 
counties  as  follows : 

*  » 

Jackson  County.- 

Town  of  Spring  Arbor ^  on  section  eight,  nine,  etov^n,  twelve, 
set^n  teen  and  twenty. 

Town  of  Sandstone,  on  section  thirty  and  thirty^ne. 

Parmd,  on  section  twenty-three,  in  low  land. 

The  limestone  was  examined  on  sections  one,  twelve  and  thir- 
teen, town  of  Jackson^  where  it  has  been  extensively  trsed  for 
the  manufacture  of  quick  lime. 

West  Portage.  The  limestone  occurs  on  sectioas  six  and 
seven. 

Eakm  County, 

The  limestone  occurs  in  the  town  of  Bellev%e,  on  septions 
twenty-seven  and  twtnty-eight,  Where  it  is  extensivplj^  burnec^ 
for  quick  lirhe,  to  supply  the  suri-ouhdingcountry;  . 

The  out-thinning  edge  pf  the  lime  roct  Was  st^en  soperfiii'- 
pbsed  upon  a  friable  sand'rockj'on  sectiort.  mrteteleh/towh  jtwo 
north,  range' fivfe  west,  hating  a  thickness  of  ab6ut  twelve 
inches.  ' 

Kent  County. 

.  The  lime  rock,  is  a^ain  seen  on  the  west  part  of  the.  slate, 
at  the  rapids  of  Grand  river,  a  point  where,  judging  from  the 
gdnefal  inclination  of  the  strata,  its  outcrop  would  to  Tooted 
lor.  It  is  here  identified  with  the  rock  of.  BetjeVue,  Effton 
county,  by  its  contained  fossils  and  composition.  Lime  is  mr^nu- 
factured^from  the  rock  at  this  places,  for  the  supply  of*  the 

sorrotinding  country. 

\  .■...■•'•'•       .«*■ 

LOCAL  DETAILS  OF  THE.lTMte  COAt  Oit)KUP«;  .:  '       *  v 

On  coihparing  the  It^Its  W  rhy  ^tartiitiiltioi^^  d^^iiik  <Wo 
past  seasons,  it  is  appiirent  that  the  ndrth  part  of  l^ten'bounty, 
described  in  my  report  of  JAst  year,  and^arisof  th^  adjacent 
counties,  are  occupied  by  alternate  beds  of  sandstone,  clay 
lAale,  coA  and  argiWattedtes  iro'n  ote^WWih  arfe  wholly  wan iSnc 
in  the  more  »6u<hem  countfes:-'  'Thli'gi^b  agiSSArter'thlfeknfew 
to  the  coal  basin  than  had  befbM  fci^h  stiibpbsed;  mA'tXwptb^H 
what  has  beeii  prfevioo^jy  Mg^^st^,  that  the*  i(3¥6nf(j  ^nd  9faple 
rivers,  at)d  the  Titti^ba^&ssa' '  and^  its  tribntariett,  t^t^fikie 
syndfhti  Mne'ttf  thfe  stAfe,  thu*  idcbilritittg  fol*  ifwrAiost'  6o]^i- 
OQs  saline  spruags being  found  through  fhkt  range  of  cbiJibHy.'^ 

[Sen.  Doc.]  15 
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The  subjoined  sections  will  serve  to  show  the  manner  m 
which  the  coal  occurs,  associated  with  the  shales  andsandstODCi 
in  the  upper  coal  group. 

Section  of  rocks  near  the  mouth  of  Grindstone  &eek,  Eaton  Co. 


1.  Soil, 

2.  Brown  sandstone, 

, .  d.  ArgiUacfeo.us  iron  pre, 

4.  Sandstone, 

5.  Argiliaoeous  iron  ore,  (in  beds,)      .   . 

0.  Slaty  sandstone,  containing  impressions  of 

plants  and  coal, 
7*  Coal,  V. 

8.  Friable  slaty  sandstone, 

9.  Coal, 

10.  Sandstone  containing  impressions  of  plants, 
occupying  the  bed  of  Grand  river, 


rtiicJLiittiia-. 

ft. 
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The  strata  of  this  rock  are  not  continuous,  but  soon  blend 
together,  and  are  seen  at  no  great  distance,  to.  embrace  thick 
beds  of  bituminous  clay  shale,  and  ttiin  layers  of  coal,  the 
"i^hole  having  a  nortli-east  dip. 

.  About  one  mile  from  the  mouth  of  Grindstone  creek,  the 
coal  appears  near  the  surface,  having  only  a  thin  superficial 
covering  of  soil  and  broken  sandstone. 

Section  of  rocks  taken  on  Coal  creek,  eighty  rods  above  its  junC" 

tidn  with  Grand  river. 


h  Soil, 

SL  Sandstone^ 

is.  Bark  blue  clay, 

4.  Bituminou;^  clay  shale^ 

5.  Dark  colored  shale, 

6.  Blue  clay  shale, 

7-  Dark  oeloped  clay  shaie, 

8.  X^rk  gray  shale,  embraciciff  beds  of  coal, 
ej^ei^ding  beneath  the  bea  of  the  stream, 
e^qp^sing,  however?  a  thickness  of 


6   ft. 
6 

4 .: 

2        , 

^^  t  •  ■ 
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The  associated  shal^  >^o  npt  appear  to  be  coqtinupus  strata, 
but  only  ocpurj:ing  in  beds,  epnbracqd  as  before  mentioned^  in 
the  upper  p^utions  of  the  coal  series. 

Clay  shale  aaalagous  to  this,  occurs  in  towjiship  three  north, 
range  four  west,  section  twenty-two,  in  the  bed  of  a  small 
stream^  Associated  with  this  clay  shale  last  inentiooed,  are 
anguliMr  blocks  of  ooal  and  sandrodc. 
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RBI^  8A]l98TOIfB  OF  lOOflA  CDVXTY*  *    •  }      ti    v^ 

This  Tock  is  well  characterized,  and  is  MhVke  any  othet  i^ocl^j 
met  with  in  my  district.  It  crops  out  on  the  sonth  sideiindifa 
the  valley  of  Grand  river,,  on  section  twenty-two,  (township 
seven  north,  range  six  west)  on  the  land  o^'Mr.  Dexter.  The 
rock  is  of  a  red  color,  and  composed  of  quartzose  sand,'  slighfly 
ciemcnt^d,  hardens  by  exposure,  and  affords  a  good,  bbildlnj;^ 
material.  The  quarry  has  been  but  partially  opened.  I  was* 
una'bfe  to  find  any  traces  of  fossil  plants. 

Tills  rock  was  again  Aiet  with  in  the  east  of  this  county  aM' 
the  west  of  Clinton  county,  to  the  bed  and  banks  of  Looking- 
glass  river.  At  this  out-crop,  the  rock  is  more  variegated,  be-' 
ing  filfed  with  white  spots  and  streaks,  but  in  other  respects  it 
is  not  unlike  the  rocks  previously  described. 

This  rock  may  be  regarded  as  occupying  a  place  intermedi- 
ate between  the  upper  and  lower  coal  oearing  rocks. 
•  .  »  ,     * ' 

VAN  BITRBN,  AULEQAN  ANP  OTl^AWA  COCNTI]^ 

•  ■  ... 

General  Remarks 
'.    ■•  '  '         '  ■•.*■■'• 

The  topographical  character  of  these  counties  varies  fronr 

that  of  the  counties  before  described,  in  comprising  no  part  of 
the  high  dividing  ridges,  and  in  being  included  in  the  more 
level  di^tricrts  which  border  on  Jake  Michigan*  •  .-  ' 

The  country  Is  high  and  ffently  rolling,  with  the  ex<?eptioni(9f( 
a  narrow  taract  of  land  on  tne  lake  coast;  thia  tract  being  oo» 
oupied  by  a.  series  of  reeqdt  saiul  dunes,  or  bills»  varying  ,ia 
height  fmtn  twenty  to  two  hundred  feet  Many  of  the^e^f^f-^ 
cooiposed  of  sand  which  is  constantly  shifting  its  place,  frpia 
the  action  of  the  vvind.  Such  are  nearly  destitute  of  vege ta- 
ttoo, while  others  have  becpm$  stationary,  being  clad  yf}ih  ,9^ 
stinted  growth  of  pine*  and  m  some  instances  with  oak,  ^^m?i 
lock,  beech,  &c.  ; 

,  These  counties  are  chiefly  hes^vily  timbered  wit^  pine,  bpeeh^ 
maple,  lynn,  whitewopd,  a^h,  hemlock,  oak,  &C.9  ipter9per^4 
witn  ode  openings^  plains  and  pine  barrens.  '        *  1 

Most  of  that  portion  of  Van  Buren  county  lying  south.  01 
fbe  Baw  Paw  river,  and  a  portipp  of  the  ea$tam  to|wnsl;iipf  of 
Allegan  county,  consist  of  oak  ojieniiiga  and  plai^fsi*  -      .    ;  : ,  i 

SANBSTONfi  OP  VAN  BURCN  COtTNTY.  '  '     *'' 

,  Sandstone  occurs  on  the  line  between  Van  Burejoi  and  AJle- 
gan  counties,  in  town  one  south  and  one  north,  ranga^ourte{^f| 
west  Jt  exhibits  a  very  compact  texture,  is  of  rediish  grey 
color,  and  is  composed  of  quartzose  sand^  with  a  sparse  ibtei^ 
mixture  of  mica,  ft  occupies  a  slightly  elevated  knob,  havjng 
an  area  of  ^een  to  twenty  acres*  and  occurs  in  laiige  ang^ar 
blocks.     As  the  quarry  has  not  been  opened,  it  was  impracti-* 
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cable  to  ascertain  any  thinff  further  of  importance  respecting 
it  tb^a  its  composition  and  general  character.  J  ^mci  unable, 
t^erpfpre,  to  r^er  to  its  place  in  the  sands^ne  series. 

CRAQ  OR  CONOLOHERATE  RbCK. 

.  Formations  of  conglomerate  were  noticed  near  the  village 
of  Richmond,  and  on  Maskego  lake.  The  conglomerate  near 
Richmond,  is  apparently  extensive,  and  occupies  the  sides  of 
deep  ravines;  m  some^  appearing  not  unlike  ledges  of  sand- 

S;>;ie,  forming  mural  escarpments  many  feet  in  height..  From 
is  general  resemblance,  it  has  been  mistaken  by  the  ciuzena. 
fpr  tnie  sandstone  formation. 

It  is  composed  of  fine  and  coarse  grains  of  quartzose  sand 
very  strongly  cemented  with  calcareous  matter. 

The  conglomerate  of  Maskego  lake  is  but  slightly  elevated 
above  the  water,  and  is  composed  of  coarse  and  fine  s^iid  and. 
pebbles,  united  with  calcareous  cement 

This  rode,  which  is  of  recent  formation,  resulting  from  cau- 
ses now  in  operation,  is  of  a  purely  local  character,  and  the 
circumstances  under  which  ii  occurs,  do  not  admit  of  determin- 
ing its  extent   . 


CLAY, 


>i 


A  red  marly  day  was  observed  in  Van  Buren,  AUegan  and 
({Htawa,  underlaying  a  considerable  portion  of  the  complete 
counties,  and  only  making  its  appearance  occasionally  at  the< 
surface,  being  mostly  covered  with  sand  and  gravel,  together 
with  some  scattered  boulders.  Clay  apparently  of  the  same 
kind  was  also  seen  at  the  forks  of  the  Maskego  river,  Mont- 
calm county.  This  clay  bears  a  strong  analogy  to  that  form- 
Sag  the  coast  of  lake  Michigan  in  the  vicinity  of  sleeping  Bear, 
also  on  the  west  side  of  Grand  Traverse  bay,  as  mentioned  in 
the  report  of  the  state  geologist  of  last  year. 

This  clay  has  calcareous  matters  disseminated  through  it  in 
teins,  and  is  generally  free  from  gravel.  It  may  be  consid^ 
red  as  belonging  to  the  tertiary  deposite,  and  was  the  oriy  day 
ibsierved  in  these  counties. 

Two  miles  south  of  the  mouth  of  Kalamazoo  river,  and  at  a 
brick  yard  half  a  mile  north  of  the  village  of  Allegan,  thisclaj^ 
rests  on  a  blue  semi-Indurated  sand.  At  this  place  the  day  has 
a  thickness  of  not  far  from  fifty  feet 

'   Near  th6  village  of  Richmond  it  was  seen  alternating  veith 
fine  light  colored  sand.     Much  of  this  clay  is  very  uhctious 
and  free  from  gritl     This  clay  was  also  seen  at  several  places  • 
on  Maskego  lake  and  rjvers,  as  a  sub-soil  to  a  light  sificeoqs 

soil. 

This  red  marly  clay  will  afford  a  good  manure  fenr  the  sandy 
lands. 
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Bands, 

Nearly  the  whole  western  coast  of  these  counties  ih  the  !vi- 
cinity  of  the  lake,  is  bordered  with  a  succession  of  sand  dunes 
or  hills  of  sand. 

This  sand  is  chiefly  composed  of  ^ains  of  quartzos^  sand, 
with  a  mixture  of  feldspar,  nornbleno,  magnetic  oxyde  of  iron, 
dtc 

A  blue  semi-undurated  sand,  as  I  have  before  observed,  was 
noticed  underlaying  the  red  marly  clay.  This  sand  contains 
considerable  calcareous  and  argillaceous  matter,  and  is  compo- 
sed of  fine  grains. 

It  is  to  this  sand  that  the  rapid  abrasion  of  the  lake  coast 
south  of  the  mouth  of  the  Kalamazoo  river  may  be  attributedt 

LOCAIi  VBtAIIiS  OP  HARIi. 

The  great  profusion  in  which  this  deposite  is  distributed 
through  the  counties  of  Van  Buren,  Allegan  and  Ottawa^  is 
deemed  a  suflicient  reason  for  noticing  only  a  few  of  the  most 
extensive  deposites. 

On  sections  tveenty  and  twenty-one,  half  a  mile  porth-east 
from  Mr.  NcwelPs  steam  mill,  on  Maskego  lake,,  is  a  very  ex-^ 
tensive  deposite  ot  shell  marl  that  may  be  profitably  usea  ^s  a 
manure  on  the  sandy  lands  of  that  vicinity. 

Extensive  deposites  of  shell  and  tufaceous  marl,  occur  in 
the  valley  of  Kalamazoo  river,  on  sections  nine,  ten,  sixteen^ 
and  seventeen,  township  three  north,  range  fifteen  west,  of 
more  than  one  hundred  acres.  Also  on  sections  sixteen  and 
seventeen,  township  four  north,  range  sixteen  west,  there  is  a 
deposite  of  shell  and  tufaceous  marl  occupying  an  area  of  more 
than  seventy-five  acres. 

A  very  extensrve  deposile  of  marl  was  examined  on  sections 
sixteen  and  seventeen,  township  three  north,  range  thirteen 
west  Some  portions  of  Ihis  marl  are  found  to  contaiA  too 
mtich  iron  ore  to  make  good  quick  Kme.  Care  should  there- 
fore be  had  in  selecting  that  portion  of  the  marl  which  is  free 
from  this  mmeral.'  ;  .  ..V    .ji 

On  sections  thirteen  arid  fourteen,  township  two  south;  rangii' 
thirteen  west,  marl  of  a  good  quality  occurs. 

SALINE   SPRINGS. 

• 

Several  saline  springs  and  deer-licks  were  examined  in  the 
valley  and  vicinity  of  Maskeffo  river.     The  most  copious 

S rings  occur  on  the  low  alluvial  land  of  the  stream,  where  at 
e  time  of  the  examinations  they  were  mostly  inundated. 
On  sections  three  and  four,  township  ten  north,  range  fifteen 
west,  are  several  weak  saline  springs,  which  occur  in  exten- 
sive low  lands. 
My  guide  informed  me  that  the  Indians  were  formerly  in 
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^e  habit  of  resorting  to  the^e  springs  for  the  purpose  of  ma- 
kiqg  salt 

Also,  on  section  fifteen,  township  nine  north,  range  fifteen 
west,  are  several  springs  that  show  the  presence  ef  saline 
matter. 

On  section  thirty,  township  nine  north,  range  eight  wesli,  is 
A  spring  yielding  a  very  copious  supply,  and  which  may  be 
placed  in  the  second  class  of  the  saline  springs  of  the  state. 

The  above  are  a  few  only  of  the  springs  noticed  in  the  coun- 
try north  of  Grand  river. 

BOULDERS.  

.  Limestone  boulders  of  very  large  dimensions  Were  noticed 
iti  the  different  counties.  In  township  one  south,  range  four- 
teen west,  was  obseirved  a  limestone  bpulder  of  several  tons 
in  we^ht,  that  had  been  mistaken  by  the  inhabitants  for  rock 
tn  vlace.  It  is  sub-chrystalline,  and  of  a  inilky  white  color^j 
i^na  contains  a  few  imperfect  fossils. 

Near  the  mouth  of  the  Kalamazoo  river,  seyeral  very  large, 
fatoulders  of  blue  limestone  were  noticed,  which  had  been^nvs- 
taken  hy  the  inhabitants  for  rock  in  place^  and  a  kiln  erected 
for  burning  of  lime.  The  rock,  when  burnt,  furnished  fifteenj 
hundred  bushels. 

Boulders  of  the  primary  rocks  are  more  rarely  met  with  in 
tjje  west  part  of  these  counties,  than  in  the  more  central  ppr^i 
tfon  of  the  state*  *  [ 

Under  this  head  of  transported  boulders,  I  would  barely  rj5^^ 
fer  to  the  immense  accumulation  of  the  central  nodular  masse% 
of  clay  iron-stone  which  occur  in  the  vicinity  of  Richmond.^ 
These  masses  are  found  distributed  through  the  soil,  and  accu*-  ^ 
mulated  in  the  ravines  and  beds  of  the  small  streams. 

I  have  thus  laid  before  you  so  much  of  the  information  coir 
lected  in  the  distiict  assigned  me,  as  is  compatible  with  thei 
limits  of  an  annual  report,  and  such  as  may  seem  to  be. of  the 
most  impoediate  practical  utility.  It  being  presumed  to  be  thW 
main  object  of  these  annual  reports  to  lay  before  the  people  ot 
the  state  such  practical  results  as  they  may  'profit. by,  whfle 
the  work  is  in  progress,  and  before  the  complete  embodving  oC 
the  somewhat  disconnected  mass  of  materials  in  the  nnaf  re- 
port 

C.  C;  DOUGLASS, 
•ismtafU  Geologist 
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Report  of  B.  Huboaro,  AtsUUnt  Geologist. 

•  -  f 

Detroit  J  January  12^  184d« 
2b  Dr.  DocoLASB  Houghton,  Slate  Gtohgisi : 

l^iR-^n  compliance  with  your  instructions,  my  time  during 
the  past  season,  has  been  devoted  to  a  detailed  examination  of 
the  southern  ran^e  of  counties,  and  of  so  much  of  the  counties 
east  of  the  principal  meridian  as  could  be  accomplished  befopd 
the  setting  in  of  winter.  The  counties  completed,  and  on 
which  I  have  the  honor  to  submit'  the  following  report,  arft 
Lenaipee,  Hillsdale,  Branchj  SU  Joseph^  Cass^  Berrien^  Wask^ 
tenaw,  Oakland  and  Limngstan. 

■    A  report  on  the  counties  of  Wayne  and  Monroe,  was  submit'^ 
ted  you  last  season.  < 

These  examinations  have  embraced  the  collection  of  all  iactg 
of  a  geological  and  agricultural  character  which  could  serve 
to  illustrate  the  capabilities  of  the  soil^  and  the  general  wealtfi 
and  resources  of  tne  country.  '; 

More  than  one  hundred  varieties  of  soils  for  future  analyrts; 
and  specimens  illustrative  of  all  the  rocks,  have  been  added  t# 
the  state  cabinet. 

Ih  connection  with  these  objects,  I  have  been  aUe  to  fill  ub 
the  skeleton  maps,  furnished  by  the  state  topographer,  of  eacn 
town  in  the  several  counties,  in  such  a  manner  as  to  afford  at 
once  a  complete  view  of  the  soils,  timber  and  topographical 
details,  courses  of  streams,  village  and  mill  seats,  and  all  ret 
corded  roads  of  the  townships;  to  correct  errors  ih  streams 
and  lakes,  arising  from  inaccurate  surveys,  and  to  plait  a  greol 
number  of  lakes,  streams,  &c.,  which  were  altogether  omitted 
in  the  notes  of  the  original  surveys.  These  are  now  in  rea- 
diness to  be  applied  to  the  reduced  scale  adopted  for  the 
county  maps.  When  the  arduous  nature  of  the  labor  thus 
assumed^  in  addition  to  that  constant  attention  required  by  the 
minute  investigations  in  the  geology  proper,  is  considered,  I 
trust  you  will  sufficiently  appreciate  the  difficult  character  of 
the  work. 

You  1^11  necessarily  perceive,  ftat  in  a  report  embracinif 
the  investigations  made  over  so  extensive  a  district,  it  is  -manH 
festly  impossible  to  include  more  than  a  very  ^mall  portion  of 
even  the  purely  practical  information  collected,  without  swidH^ 
ing  the  report  to  a  much  larger  bulk  than  would  at  this  time 
be  desirable.  I  have  thereff>re  selected  the  most  prominetit 
details  only.  A  transcript  of  my  fieM-noites  will  be  placed  in 
your  hands  for  such  general  reference  as  may  be  imp<>rtiint 
hereafter,  for  obtaining  greater  minuteness  and  accuracy  of 
information. 
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tOPOORAPHIGAI*   PBATURES. 

The  leading  characteristics  of  the  surface  of  the  peninsula^ 
were  treated  at  large  in  the  report  of  the  state  topographer,  of 
last  year.  By  reference  to  that  able  document,  it  may  be  seen 
at  once,  what  relation  the  counties  mentioned,  have  to  its.  dis- 
tinguishiiig, features,  ^^It^appear^^"  says  his  report,  "that 
there  is  a  swell  of  land  which  may  be  called  the  true  watershed^ 
running  from  Pte  aux  Barques  south,  45^  west,  and  passing 
gut  jof  the  state  into  the  north-east  corner  of  Indiana,  about 
equiidistant  from  lakes.  Srie  anfl  Miqhigap, ;  It  attains  its  ffreat- 
ast  dpvation  iQ  Hillsdale  county,  seven  miles  east  from  Jone»* 
villc,  where  it  is  633  feet  above  the  surface  of  lake  Michigan* 
ItJi.siunnut,  on  the  central  railroad,  at  the  division  line  between 
Jackson  and  Washtenaw  counties,  fourteen  miles  east  of  Jackt 
fpqburg,  is  437  feet.  In.  the  village  of  Pontiac,  in  Oakland 
CQWty,  it  is  336  feet  It  then  again  rises,  and  at  the  head 
«r$^ters  of  Belle  river,  in  Lapeer  county,  is  414  feet  Frona 
'  this  point  it  gradually  falls  off,  and  with  a  few  rills,  descending 
f^Lits  north  and  eastern  alopo,  sinks  to  the  level  of  the  beacn 
pf  the  lake." 

The  summit-level  of  this  swell  is  frequently  comprised* with? 
ifi  twp  parallel  ranges  of  knobs,  or  conical  hills,  generally  ele- 
vated, above  the  intermediate  space,  and  pqcasionaUy  taking  a 
apmewhat  mountainous  form;  the  peaks  having  an  attitude 
Bbove  the  actual  surveyed  levels  of  100  to  300  feet  But  si(ch 
pefiH9,:Op.Qur  in  the  range  only  at  distant  intervals.  \ 

^:.Ia! the; Qortb- west  corner  pf  Washtenaw^  these  parallel  ran- 
g^aar^  very  conspicuous,  including  a  breadth  of  four  or  five 
tniles,  and  have  received  the  nanrie  of  '^  Short  Hills."  The  in- 
t^mediate  surface  is  very  rolling  and  broken,,  with  remarkable 
b^iu'^haped  depressions.  Beyond  the  ranges  of  elevated 
Cf9i^es  whioh  bound  therShort  hill  district,,  the  country  continues 
br^koD  for  about  a  mile^,  and  then  subsides  to  a  gently  rolling 
or  undulating  surface. 

f  Upon  this  summit  level  of  the  peninsula,  are  situated  the 
l^eatest  proportion  of  those  small  lakes,  which  are  so  common 
uiilbbe  landscape  of  Michagan,  apd  in  these,  most  of  our  streams 
qrjginale.  . 

!.  Similar  rolls  of  land,  of  much  less  altitude,  but  having  the 
sQme  general  direction,  give  an  occasional  broken  aspect  to  the 
eppntry  for  spme  miles,  after  descending  from  the  summit.  In 
the  main,  the  surface  should  rather  be  classed  as,, undulating 
than  roUingi  beyond  this  peculiar  elevated  district, 
•  Pkuns  and  sinali  prairies,  having  no  apparent  order  of  place, 
are  conmion,  particularly  in  the  counties  of  the  southern  range, 
west  of  the  aividing  ridge.  Some  of  these  have  a.  perfectly 
plain  surface,  as  Pigeon  prairie;  others  lie  in  gentle  swells,  like 
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the  prairie  of  Nbttawasepe;  while  pthevB  pirtake  of  thi»*k)II- 
ing  character  of  the  country  adfoioiog,  as  go  most  of  the  prai'» 
lies  of  Cas6  county* 

'       Extent  of  Timber. 

A  confinttous  tract  of  heavily  timbered  country  occupies  the 
eastern,  and  a  large  part  of  the  southern  border  of  the  p^nin- 
aufa.  •  Whhin  this  tract,  "  openings"  and  plains  are  found  onl;^ 
over  limited  areas;  without  tt,  heavy  timber  occurs  only  in  iso- 
lated tracts. 

•  Commencing  on  Shiawassee  river,  the  Kne  of  timber  passeiS 
through  th^  southern  part  of  Genesee  county,  the  soutn-v^est 
part  of  Lapeer,  and  the  western  part  of  Macomb;  thence  by 
9outh-West  course  through  the  southern  part  of  Oakland,  and 
eastern  of  Washtenaw;  thence  bending  westerly,  it  continues 
in  a  very  irregular  course  through  Lenawee,  Hillsdale  and 
Branch,  when  it  turns  to  the  south  and  enters  Indiana. 

A  large  tract  of  heavy  timber  enters  the  counties  of  Berrien 
and  Cass,  from  the  West,  and  skirts  the  lake  through  nearly 
the  whote  of  Berrien. 

Soils, 

The  soils  throughout  the  districts  examined  during  the  past 
season  are  so  varied,  as  well  as  so  independent  of  the  rqcji 
formations,  that  no  classification  of  them  is  admissible,  'The 
nature  of  the  deposites  which  constitute  their  base  will  be  no- 
ticed under  the  observations  on  the  geology  of  tiacse  counties. 

Extensive  collections  of  soils  were  made,  of  which  it  is  de- 
signed to.  give  a  systematic  analysis  when  the  collections  of  all 
the  soils  of  the  state  shall  be  complete.  Many  of  these  soils 
have  the  appearance  of  barrenness,  which,  frpm  the. sail ts  con- 
tained, are,  nevertheless,  eminently  fertile,,  and  unravalJ^Qd.for 
the  production  of  the  grains  most  important  to  man. 

Scenery, 

The  stem  rules  of  science  may  seem  to  compel  the  geologist 
to  take  little  note  Of  the  merely  picture^ue  features  of  the 
landscape,  yet  call^  a»  he  is  to  view  them  in  therf  wildest 
dianicter,  hi^  cannet  be  altogether  inset^^ible  to  the  grandeut; 
and  mdjdsty,  or  the  variety  and  Woom  of  nature.'  The-subMrtie* 
mountainous  scenery  of  the  eastern  states  has  been  often  ahd' 
jintty  dwelt  upon  with  admiration,  by  both  the  geologist'  and 
the  traveler*     LInleof  the  peninsula  sceiwiy  partakes  of  the' 
madeur  of  primitive  and  'm6re  broken  districts,  but  hOne  carf^ 
rail  tanotioeotife-sdp^ior  ehatrflV'^hich'  more  Ihait  compen^^ 
gates,  in  die  eyes  of  those- who  are  content  to  overlook  tM'* 
romantic  aspeOt  of  the  lind,  for  the  consideration  of  its* solid' 
bounties;     To  the  cultivator  of'  the  soil  every  consideration 
which  its  picturesque  character  presents,  will  yield  before  th#' 
morapraeticalOAeef  its  fertility.  .     •  v 
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Bui  few  couU  have  travened  the  ^vpmried  portions  ot  oof 
elate,  over  which  my  duties  daring  the  past  season  have  led 
me,  and  compare  their  rich  scenery  with  that  of  more  easteni 
lands,  with  any  feeling  of  disappointment  The  ordinary  cha- 
racter of  the  *'  openings"  is  that  of  a  majestic  orchard  of  state* 
ly  oaks,  which  is  frequently  varied  by  small  prairies,  grassT 
lawns  and  clear  lakes.  These  magnificent  groves  were,  untd 
within  a  few  years,  kept  free  from  under-brush  by  the  passage 
through  them  of  annual  fires,  allowing  successive  growths  pf 
herbage  to  spring  up  luxuriantly,  covering  the  surface  with  a 
profusion  of  wild  flowers  and  verdure. 

The  variety  so  essential  in  a  landscape,  of  woodland,  glade 
and  sheets  of  water,  are  here  combined  in  a  manner  which 
seems  the  result  of  art,  but  which  is  not  less  truly  inimitable. 
It  is  difficult  to  resist  the  impression  that  we  are  surveying  an 
old  abode  of  civilization  and  of  tasteful  husbandry*  It  resem- 
bles those  exquisite  pictures  of  park  scenery,  where  the  vision 
roams  at  will  among  the  clumps  of  lofty  oaks  and  over  opeq 

f lades,  gemmed  with  flowers  ;  while  the  distant  woodland 
ounds  we  horizon,  and  the  velvet-skirted  lake  gleams  upon  the 
eye  as  it  reflects  to  light  from  the  open  prairie,  or  is  faintly 
visible  from  the  bosom  of  the  glen,  reposing  in  silent  loneh- 
ness. 

Such  scenes,  it  is  true,  are  destitute  of  the  rough  majesty  of 
mountain  aspects,  but  they  have  that  all-pervadinff,  tranquil 
beauty  which  forsakes  the  lofty  hill  side  and  the  hoary  cUffi 
They  present  nature  in  her  simple  loveliness,  without  her  stem 
aspect  and  masculine  attire.  She  has  bestowed  her  blessing 
upon  the  land,  and  spread  over  it  her  robes  of  beauty. 

The  limits  of  an  annual  report,  prevent  more  than  this  very 
meagre  notice  of  some  of  the  characteristics  of  our  peninsula 
scenery. 

GEOLOGY. 

Before  entering  on  a  description  of  the  geological  structure 
of  the  southern  counties  of  our  state,  it  may  be  useful,  for  ei 
more  general  comprehension  of  the  subject,  to  premise  a  few 
leading  facts  relative  to  the  geology  of  the  western  states  ger 
nerally. 

It  is  well  know  to  those  acquainted  with  the  geological  cha- 
racter of  the  states  west  of  the  AUeganies,  that  a  large  portion 
of  that  vast  countryi  designated  as  *'the  valley  of  the  Missis- 
sippi," is  linoerock, — the  transition,  or  sub-carboniferous  lime*- 
stone  of  European  geologists.  This  extensive  rock  formatioo 
may  here  b^  traced  over  more  than  a  million  square  miles. 

A  distinguishing  feature^  and  one  which  gives  character  ta 
thin  whole  countrv,  results  from  the  fact  that  this  and  its  supers 
incumbent  rocks  have  heet^  thrown,  by  some  uplifting  force, 
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firom  a  horizontid  iKwitidn,  and  made  to  assume  the  form  6f 
Yast  undulations,  like  wave  following  wave.  Several  immense 
and  distinct  basins  are  thus  produced^  the  sides  of  which  dip 
towards  the  centre,  but  at  an  &ngle  so  small  as  seldom  to  ex^ 
ceed  the  fraction  of  a  degree.  This  cbaractenstic  basin  form 
is  still  farther  preserved  by  the  circumstance  that  frequently  the 
overlaying  rocks,  Twhich  embrace  the  carboniferous  formation, 
or  coai  fneasures^)  nave  been  removed  from  the  ridges  of  these 
wav&-llke  unduiationsy  or  at  least  are  found  occupying  only  the 
iliterior  of  the  basins.  In  following,  therefore,  from  these 
ridges  of  Umerock  in  direction  of  the  dip,  we  come  successive* 
ly .  upon  the  next  overlaying  rock,  till  we  reach  towards  the 
centre,  the  highest  rock  of  the  series. 

It  must  not  hence  be  iufbrred,  tl^t  the  topography  of  the 
country  always  conforms  to  this  basio-like  condition.  (M  the 
contrary,  the  centre  of  the  basin,  may  be  either  higher  or  lower 
than  the  extremities,  or  be  cut  across  by  streanfMi,  or  present 
an  irregular  and  hilly  aspect  The  dip  and  order  of  succession 
of  the  rocks,  however,  remains  the  same^ 

We  have  thus  premised  so  much  of  the  graad  features  of  the 
geology  of  the  great  valley  country,  as  to  render  intelligible 
to  the  general  reader,  the  reoaarks  which  foUpw,  on  the  rock 
formation  of  the  above  named  counties. 

Great  difficulty  has  been  experienced  in  conducting  the  d^ 
tails  of  geological  examinations,  necessary  for  arriving  at  gene<^ 
ral  results,  from  the  circumstance  of  the  face  of  our  rooks  be^ 
ing  almost  universally  covered  with  a  thick  mantle  of  diluvi- 
um. This  diluvium  consists  in  part,  of  the  detritus  of  the  upper 
portion  of  our  coal  series,  which  has  been  broken  up  and  wash^ 
ed  away,  and  in  parts,  oJf  sandaand  fragments  of  the  primary 
rocks,  transported  from  a  more  northerly  region.  Owiog.ta 
this,  the  rocks  of  the  carboaiferous  group  but  seidord  make 
their  appearance  at  the  surface,  and  the  country  b^g  little 
broken  oy  ravines  or  deep  water  courses,  the  outcrop  of  the 
rock  is  not  frequent  eyen  where  we  would  be  led  most  to  ex- 
pect it.  On  this  account,  I  have  been  cbrnpelled  to  inquire 
out  and  examine  the  deepest  wells,  and  the  most  important 
results  have  been  obtained  in  this  rather  unsatisfactory  man- 
ner. This  circumstance  has  not  only  prevented  my  defininit 
the  varietv  of  rock  strata  with  perfect  accuracy,  but  render's  n 
not  improbable  that  strata  which  actually  exist  in  place,  Were 
not  discovered,  in  consequence  of  the  thick  covering  of  trans- 
ported materials.  Thus,  the  rocks  which  intervene  beftween 
the  great  Umerock  formation  and  the  iron  formation  of  the  car- 
l>oniierous  series,  (including  the  shale  stratum  and  sandstones 
t)f  the  Ohio  geologists,  and  the  black  slate  and  limestones  of  Itk^ 
diana,)  are  either  entirely  absent  from  the  southern  border  of 
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tbe.oool  badn  of  Michigao,  or  were  not  viable  after^ttrictoit 
aearch.  . 

With  this  qualifying  observation,  I  shaU  proceed  to  a  brief 
description  of  the  strata^  as  far  as  they  could  be  detenoiiiedf 
mthin  the  district  assigned  me. 

T 

I.    LIMEROCK. 

The  limerock  of  the  south-eastern  part  of  the  penintula,  and 
whose  outcrop  is  seen  on  the  western  coast  of  Lake  firie,  hi 
a  portion  of  the  great  fonnation  described  above.  Its  place  te 
higher  >n  the  series  than  the  blue  limestone  and  shales  of  Cin* 
cinnati,  but  below  the  black  slate,  and  without  doubt  is  equiva* 
lent  in  position  to  the  ^' cliff  limestone/^  of  Indiana.  Inland 
from  the  lake  the  limerock  makes  outcrops  at  numerous  points, 
which  are  found  to  be  in  distinct  ran^s,  having  a  direction 
iiortb-eadt  and  south-west,  across  the  counties  of  Monroe  and 
Wayne,  and  dipping  north-westerly. 

That  portion  which  occupies  the  more  easterly  rdnge  is  a 
compact  rock;  of  a  color  varying  from  light  grey  to  blue,  some- 
times veined  and  occasionally  oolitic,  and  is  well  characterized 
by  its  distinctive  fossils.-  In  some  portions  of  it  crystals  of 
aulj^ate  of  strontian  are  abundant. 

The  highest  portion  of  the  limerock  formation,  seen  through 
the  western  part  of  Monroe  county,  is  somewhat  sparry,  geo- 
diferous  and  bituminous,  and  characterized  by  a  few  fossils  of 
different  species. 

Intermediate  between  these  two  portions  of  the  formation, 
in  tbis  county,  is  a  very  siliceous  rock,  approaching  in  some 
instances  almost  to  pure  sandstone.  It  is  composed  of  quart- 
zose  grains,  easily  disintregating  into  a  beautifully  pure  and 
white  sand. 

As  the  limerock  of  Monroe  and  Wayne  was  fully  described 
in  my  report  on  those  counties,  of  least  year,  I  shall  avoid  a  re- 
petition of  local  details. 

Economical  considerationXf 

It  will  be  perceived,  by  reference  to  the  report  alluded  to, 
that  this  portion  of  our  slate  affords  a  very  great  abundance  of 
limestone  for  several  important  practical  purposes. 

Quick-lime  is  extensively  made  and  supplies  the  wants  of  this 
section  of  country.  The  limestone  which  occupies  the  highest 
range,  (and  from  which  lime  is  made  extensively  in  the  Macon 
reservation,)  has  been  described  as  strongly  bituminous.  This 
character  of  the  stone,  owing  to  a  chemical  action  which  takes 
place  in  the  kiln,  renders  it  very  superior  for  the  above  pur- 
pose. When  brought  to  a  read  heat,  the  carbonaceous  matter 
Degins  to  re-act  on  the  carbonic  acid,  which  is  a  constituent  of 
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Kmestmei  and  conyerts  it  into  carbonic  oxnley  which  hwing^ 
no  aUimclion  for  lime  ia  driven  off,  leaving  the  lime  of  a  pure 
white,  and  perfectly  caUstic,  with  less  consumption  of  fuel  and 
in  less  time  than  is  required  by  any  other  limestone.  Being 
porous,  it  falls  into  an  exceedingly  fine  powder  by  water  or 
exposure  ;  a  ouality  which  renders  it  particularly  valuable  to 
the  farmer  or  builder. 

Water-lime.  By  experiments  made  **in  the  small  way,"  it 
appears  highly  probable  that  some  of  the  strata  in  the  limerock 
quarried  near  Monroe,  f  which  holds  the  lowest  place  in  the 
limerock  series  describea,)  may  be  tolerably  well  adapted  for 
a  hydraulic  lime..  Should  this  conclusion  be  verified  by  trial iu 
a  larger  way,  this  stone  will  prove  of  very  great  importance  to 
the  state.  For  this  purpose,  the  dark  blue  and  the  v^siculated 
or  oolitic  strata  will  probably  be  found  best  adapted;  and  in 
making  the  experiment,  these  should  be  separated  and  admitted 
into  the  kiln  without  intermixture  of  other  portions. 

Ornamental  limestone.  Some  of  the  strata  at  these  quarries 
are  of  dark  color,  and  finely  veined,  like  marble;  they  receive 
a  good  poUsh,  and  were  the  beauty  of  the  material  better  known 
would,  no  doubt,  be  extensively  used  for  chimney  slabs  and 
other  ornamental  purposes. 

Sand  far  glass.  I  would  again  refer  to  the  singular  purjty 
and  value  of  the  bed  of  white  sand,  occasioned  by  the  disinte-; 
eration  of  the  very  friable,  siliceous  limestone  which  is  inclu- 
ded in  -the  intermediate  portion  of  this  series  of  limcrocks,  and 
which  has  been  noticed  in  former  reports.  This  bed  is  mostly 
pure  silex,  and  under  the  microscope,  will  be  seen  to  consist  of 
perfect  quartz  crystals,  free  from  any  foreign  or  coloring  ma- 
terials. No  sand  in  the  state  is  so  well  adapted  to  the  manu- 
facture of  glass,  and  for  this  purpose  it  may  well  be  considered 
unrivalled.  Viewing  the  wants  of  the  state,  is  this  respect, 
and  the  eligible  situation  of  this  nutterial,  six  milejs  from  the 
city  of  Monroe,  this  subject  is  strongly  commended  to  the  en* 
terprise  of  our  citizens. 

n.    KIANBT  IRON  FORMATION. 

In  passing  west  from  Monroe  county,  no  rock  is  met  with 
through  the  whole  of  Lenawee,  it  being  completely  overlaid 
and  concealed  by  diluvium,  and  those  thick  beds  of  clay,  which 
in  part  cover  the  rock  in  Monroe  county,  and  over  nearty  the 
whole  of  Wayne,  to  a  depth  of  more  than  one  hundred  feet. 
These  blue  and  yellow  clays  are  presumed  to  be  analogoua  to 
those  which  cover  the  limerock  of  the  adjoining  states,  and 
which  have  been  designated  by  Dr.  Hildreth,  of  Ohio,  as  **  se- 
mi-tertiary deposites."  They  are  found  almost  universally  to 
envelope  the  hmerock  in  this  state  as  far  as  to  the  commence- 
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ment  of  the  ^andstoiie  series.  The  great  accunriulation*  of  «0 
these  several  deposites  may  be  conceived,  i;7heD  it  is  coated  that 
A  rise  of  two  hundred  feet  is  attained,  after  leaving  the  lime* 
rock  in  Monroe  county,  before  rock  in  place  is  again  discove* 
rable. 

The  clay  of  the  kidney  iron  {brmation,  is  first  met  with  at 
the  very  southern  extremity  of  the  coal  basin  in  Hillsdale  coun- 
ty, town  seven  south,  range  four  west  Following  thence 
^long  the  westerly  border  of  the  carboniferous  series,  the  for- 
mation is  to  be  found  occasionally  over  limited  areas,  through 
towns  six  and  seven  south,  range  four  west,  Hillsdale  county, 
^nd  towns  six  south,  range  five  and  si^  west;  and  towns  five 
^outh,  range  six  and  seven  west,  Branch  county.  In  the  for- 
mer county,  it  is  found  in  close  proximity  to  the  overlaying 
tjandstone,  but  in  the  latter  with  a  considerable  interval  be- 
tween, and  generally  in  limited  bodies,  which  appear  to  be  but 
relics  Itft  in  places  after  the  destruction  and  removal  of  the 
greater  part  of  the  formation. 

The  ore  consists  of  nodular  masses,  formed  of  concentric 
coats  or  layers  of  iron,  combined  with  lime  and  alumine,  and 
^surrounding  a  hard  nucleus  which  frequently  contains  fossils. 
These  masses  are  often  of  many  pounds  weight.  They  are 
imbedded  in  a  gray,  micaceous  clay,  of  very  fine  grain,  and 
freauentlv  so  hard  as  to  have  the  appearance  of  compact  sand- 
rocK.  Tiiey  are  in  general  arranged  in  strata,  alternating 
with  the  beds  of  clay,  but  are  often  found  dispersed  through 
the  mass.  This  ore  is  analogous  to  that  which  is  worked  ex- 
tensively and  with  profit  in  Ohio. 

The  clay  is  very  free  from  lime,  and  of  even  texture.  It  is 
in  consequence  admirably  adapted  to  all  purposes  of  the  kiln 
or  pottery,  and  is  far  superior  to  any  found  elsewhere  in  th^ 
state. 

As  a  portion  of  this  formation,  in  Branch  county,  was  made 
the  subject  of  a  special  examination,  in  accordance  with  ^n  act 
of  the  legislature  of  last  winter,  it  will  be  unnecessarv  for  me 
to  add  any  thing  to  those  practical  considerations  which  will 
be  as  fully  exhibited  by  you,  as  their  importance  demands. 

No  means  were  presented  for  ascertaining  the  thickness  of 
this  formation.  At  the  village  of  Branch,  it  nas  been  penetta^ 
ted  in  a  well,  twenty-three  feet. 

itL    FO0SrLIPBROirB,  PERRVGINOUS  SAZVOSTOIfES. 

Next  overlying  the  clay  and  ironstone,  in  Hillsdale  county, 
succeeds  a  series  of  ferruginous  sandstones,  containing  nume- 
rous marine  fossils.  Though  classed  in  the  so  called  •*  carbo- 
niferous formation,"  these  all  occupy  a  position  below  the  low- 
est of  the  coal  beds,  and  a  short  distance  below  their  associated 
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sandrodcsy  wliich  present  knpressionB  of  plants  of  the  corbo* 
mferous  era. 

The  following  table  will  exhibit  the  order  and  stx^cession  of 
the  several  strata,  so  far  as  could  be  determined,  in  descending 
order* 

Succession  of  rock  strata^  in  Hillsdak  county^  occupying  the 
southern  border  of  the  coal  basin  of  Michigan^  below  the  coo/ 
beds. 


I. 

2. 
3. 


4. 
5. 


6, 

7. 

8. 


CoarsCy  quartMse^  yellomsh  gray  sandrock; 
occupying  elevated  sid^s  of  knolls.  A 
ffood  material  for  grindstones, 

•Asa  colored  or  brown  sandrock,  sometimes 
contains  fossils, • 

Dingy  green^  fine  grained,  strata. 
Occasional  fossils,  and  with  yellow  ferru- 
ginous spots, 

Hard,  gray  stratum  of  sandrock,  6  inches  to 

DtTigy  green,  fine  grained,  interstratified  with 
slaty  sandstone,  and  apjparently  with  blue 
clay  shale, ; 

Yellow  fossiliferous  sandrock. 
Abounds  in  marine  fossils, 

Green,  fine  grained  sandrock;  perhaps.. •• 

Clay  and  ironstone, 


Thickness* 

30  feet. 
15  feet< 


40  feet. 
1  foot 


15  to      ft 
20  feet. 


20  feet. 
10  feet. 


^ 


as 


1 


The  stratum  designated  as  yellow,  fossiliferous,  is  remarka*- 
biy  weJI  characterized,  being  almost  a  perfect  congeries  of 
fossils.  The  whole  is  of  a  deep  brownisn  yellow,,  and  some* 
times  a  buff  color*  The  same  stratum  is  met  with,  as  appears 
by  the  notes  of  Mr.  Douglass,  in  tracing  down  the  western 
side  of  the  basin,  in  the  banks  of  Kalamazoo  river,,  in  Calhoiih 
county,  and  at  a  level  two  hundred  feet  lower  than  the  same 
rock  in  Hillsdale*  This  difference  in  level,  shows  a  dip  noi'th- 
erly  not  exceeding  six  minutes  of  a  degree.  But  this  resi^H 
may  be  considerea  as  less  than  the  actual  amount,  from  the  fact 
of  the  two  points  not  being  in  the  true  direction  of  the  dip. 

No  stratum  precisely  analogous  to  this  has  been  mentioned 
in  the  reports  on  the  corresponding  formations  of  the  adjpinin^ 
states. 

By  reference  to  the  general  topography  of  the  state,,  it  will 
be  seen  that  the  extreme  southern  termination  of  the  sandstone 
series,  has  an  elevation  several  hundred  feet  higher  than,  any 
other  part  of  the  basin  yet  examined.  This  may  account  fojr 
the  superior  thickness  and  inclination  of  the  rocks  at  this  point, 
and  for  the  circumstance  of  the  clay  and  ironstone  making'  its 
outcrop  here.    In  consequence  of  the  greater  uplift  at  this 
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point,  several  of  the  series  are  brought  to  the  surface,  whiefai 
elsewhere  are  entirely  concealed,  owing  to  their  more  nearly 
horizontal  positioTi. 

Most  of  the  sandstones  have  been  used  for  ordinary  build- 
ing purposes.  The  course  grained  rock  (No.  1,)  is  usually 
found  eligibly  situated  for  quarrying,  and  is  well  adapted  both 
for  building  and  grindstones.  Ledges  of  this  rock 'occur  in  the 
town  of  Somerset,  section  seven,  and  Moscow,  section  twenty- 
nine,  and  are  numerous  through  the  southern  part  of  Jackson 
"county. 

^  The  included  stratum,  No*  4,  (which  is  reached  in  general 
only  in  wells,)  owing  to  its  superior  hardnessy  serves  admirably 
for  the  above  purpose. 

The  whole  thickness  of  the  sandstones,  below  Che  lowest  of 
the  beds  which  embrace  coal  plants,  will  be  found  to  exceed 
one  hundred  and  sixty  feet 

IV.    TERTIARY    AND    DILUVIAL  DBPOSITE8. 

It  has  been  already  remarked  that  in  general  all  the  roeks 
are  covered  with  a  mantle  of  clays,  iinc  detritus  of  the  lime 
andjsandrocks,  or  loose  water- wora  fragments  of  still  oldev 
rock^^  swept  from  the  north  by  the  current  of  a  universal  ocean 
and  deposited  during  the  general  subsidence* 

3oma  evidences  of  the  direction  of  these  currents  were  no- 
ticed  iQ  my  report  of  last  year.  Amon^  these  are  the  diluvial 
furrows  and  scratches  on  the  surface  of  the  lime  rock,  the  ap- 
pearance and  direction  of  which  correspond  with  observations 
jnade  in  some  of  the  more  eastern  states. 
•  The  extensive  deposites  of  blue  and  yellow  gravelly  clays^ 
.which  immediately  covers  the  lime  rock  in  Wayne  ttnd  Monroe 
counties,  were  found  also  to  occupy  the  whole  of  the  eastern 
slope  of  the  peninsula.  Except  in  the  border  counties,  thes^ 
are  overlaid  by  sand  and  gravel,  to  a  depth  probably  often  ex« 
ceding  one  hundred  feet. 

.  A  conresponding  clay  was  found  bordering  lake  MichigaOy 
through  ^errien  county,  and  is  said  to  reach  far  out  into  the 
jake  at.  its  southern  extremity. ; 

Pertaining  to,  or  associated  with  these  universal  depoaites^ 
are  beds  of  day,  erratic  masses  of  primary,  transition  and  se- 
^condary  rocks,  and  the  more  recent  formations  of  marl,  tufa, 
peat  and  bog-iron  ore.  To  these  I  shall  devote  some  separate 
l^f^tical  considerations. 

'!!"'  Clays:  '' 

The  extensive  blue  and  yellow  clays  which  nextoverjiie  the 
l^erock,  are  in  general  very  gravelly,,  and  contain  also  a  large 
jppportion  of  carbonate  of  hme;  the  blue  in  particular  efier*> 
vescing  strongly  in  acid.    It  is,  therefore,  not  well.adapted  for 
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the  kiln.  .  The  i^pper,  v^Uaw  or  brown  day  is  the  least  im^rly 
aad  is  better  suited  to  brick  manufacture.     The  beds  are  oftea 
stratified  and  portioq^  may  be  found  more  nearly  free  from  this 
,iB|4jrrou8  ingredient.  ' 
:  The  presence  of  carbonate  of  Ikne  may  be  detected  by  drop- 
ping a  small  bit  of  the  clay  into  an  acid,  (strong  vinegar  wilt* 
anirwer^^  when,  if  the  clay  be  marly ^  effervescence  ensues,  oc- 
casionea  by  the  decomposition  of  the  carbonate  of  lime  and  es-^i 
oape  of  the  carbonic  aeidy  which  is  always  combined  with  the 
lime.     In  ttiia  way  it  will  often  be  easy  todistiaguishsuch.por- ./ 
tion?  of  a  bed  as  do  not  contain  lime  in  sufficient  quantity  to 
impair  their  titness  for  ordinary  purposes. 

.  Bedd.of  clay,  of  a  few  feet  thickness,  are  often  found  alter^ 
B^^tiog.with  strata  <M' gravel  and  sand  among  the  diluvium,  and 
similar  beds,  occupying  acres  of  limited  extent  on  the  surface,. 
are  frequent  in  the  sandy  soib  of  the  openings.  The  latter 
seldom  exceed  a  few  acres  in  extent  and  generally  are  of  muck 
smaller  dimensions,  with  ^  thickness  rarely  exceeding  four 
feet. 

These  isolated  beds  of  clay  are  almost  universally/ree  from 
atiy  injufious  proportion  of  lime..  In  this*  particuiar/thdy  arc 
Bli^rior  to  the  clays  above  jonentioned^  for  making;  a  durable 
bitick.  These  bedaare^  however,  very  siliceous,  and  indeed^ 
partake  of  all  the,  intermediate  conditions,  from  a  stiff  clay  to 
merely  an  agglutinated  sand.  Proper  precautions  are  not  al-' 
ways  ob&erved  in  this  particular;  for  notwithstanding  that  sand 
often  constitutes  by  far  the  largest  constituent^  an  additional 
supply  is  not  uncommonly  added  in  the  process  of  mamufaeture^ 
almost  to  the  total  destruction  of  the  adhesive  property  of  the 
material.  I  may  here  observe,  that  in  general,  these  surface 
beds  cantainj  mlh'out  artificial  mixture^  auMcimti  sand  tomibserve 
t&eir  purpose  in  the  nianufacture  of  bricks. 

Erratic f  Fragmmtary  Rocks* 

m 

Boulders  of  the  primary  rocks  are  found  in  great  numbers, 
fe^lged  upon  the  more'  elevfeted  and  broken  parts  of  the  coun- 
ti^^,  and  imbedded  in  the  diluvial' gravels.  •  They  compriie^a 
great  variety  of  granites,  quartz  and  hornblende.  The  hilly* 
region  of  Ann  Arbor  affords  a  fipe  locality  for  procuring  a  set 
of  almost  every  variety  found  in  the  state. 

Large  fragments  of  li$Hesione  are  '  occasionally  to  be  met 
•with,  which  have  been  disruptured  from-  the  trai^sition  apdcar* 
bpniferous  limerocks  of  the  peninsula.  .The  largest  masses  o& 
these  were  found  near  the  summit  of  the  gfeat:dividing  ri4gOf 
on  its  eastern  declivity.  Several  mass^if-in  the.towp.of  Som-* 
ersQt,  Hillsdale  county,  are  of  sviph. extent  as  to  be  easily  miar* 
thken  for  rock  in  plc(\e.;  portioni^  ^Ig  Vjeing, visible  from  ,1mh 
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neath  the  imbedding  deluvinm.  I  became  emivinced,  hotrerer^ 
bjr  the  associated  tossihs,  that  they  belong  to  an  older  Ibrma^ 
tion  than  the  carboniferous  rocks  of  the  vicinity. 

Boulders  of  this  rock  are  so  numerous  in  some  parts  of  thb^' 
country  as  to  afford  alnK>6t  the  supply  of  lime  needed  foi^  the 
district.  '      a  . 

Masses  of  native  copper,  some  of  several  pounds  weighty' 
have  been  found  in  Berrien  and  Cass  counties,  as  also  in  the 
valley  of  Grand  river,  and  in  several  other  portions  of  the* 
^tate.     These  belong  to  the  **  erratic  group,^*  and  are  no  evi^ 
dence  of  the  existence  of  the  ore  in  their  immediate  vicinity; 

The  same  remark  will  apply  to  the  pieces  of  bituminou^i 
coal,  found  very  generally,  through  certain  districts,  imbedded 
in  the  diluvium.  Though  they  may  be  found  at  varioas  deptbii) 
and  in  considerable  quantities,  no  prospect  can  hence  be  infer*^ 
red  of  finding  coal  beds  in  any  of  tne  counties  embraced  in  thisl* 
report. 

Springs  and  underground  Water  Courses, 

The  character  of  the  diluvial  strata  is  so  varied  over  differ- 
ent districts,  and  the  formation  of  surface  so  diversified,  (which 
might  give  origin  to  springs  under  every  variety  of  circuwH 
stances)  that  it  is  impossible  to  establish  any  jseneral  ruW 
governing  the  depth  and  directions  of  underground  waters 
courses. 

Water  from  the  diluvial  deposites. is  usually  obtained  in  stnt* 
ta  of  quicksand  or  gravel  at  very  varying  depths.  But  after 
ascertaining  the  general  characteristics  of  the  surrouDdin|f 
country,  some  judgment  may  be  formed  over  particular  dis- 
tricts. 

A  stratum  of  quicksand  producing  water,  is  very  generally 
found  immediately  overlying  the  great  clay  deposites.  In  the** 
blue  clay,  at  the  depth  of  twelve  to  twenty  feet,  a  stratum  of 
gravel,  yielding  a  supply  of  water,  appears  to  be  almost  uni- 
versal. 

Owing  to  the  calcareous  matter  contained  in  the  diluvial 
^Travels  and  sands,  as  well  as  io  the  clays,  die  water  ^  weUa 
18  commonly  '^hardJ^ 

RECENT  FORMATIONS. 

r 

I 

On^Iomeraie. 

In  the  county  of  Berrien  some  very  extensive  formations  of 
this  singular  rock  occur.  They  are  of  recent  origin,  compared 
with  allthe  other  rocks,  and  both  in  age  and  formation,  may 
be  classed  with  the  marls  and  tufas.  A  stratum  of  gravel,  ce- 
mented with  lime,  appears  to  be  very  universal  throughout 
this  county,  at  deptn  of  a  few  feet,  and  extensive  masses, 
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,tf  ni>pgly  cemented,  are  frequently  found  exposed  in  the  faces 

of  ravines  and  banks  of  streams,  appearing  fike  ledges  of  rock 
IQ  place. 

At  Millburg,  eight  miles  east  of  St,  Joseph,  a  rock  of  this 
.description  >^as  traced  along  the  bank  of  Blue  creek,  for  half 
a  mile*  .  In  appearance,  it  is  a  continuous  ledge  of  very  hard 
.sandrpck,.  varying  in  thickness  from  ten  to  fifteen  feet.  It  coo- 
sists  of  coarse  sand,  cemented  by  the  infiltration  of  carbonate 
pf  lit)t)e,  unbroken  by  sqams,  and  which  has  become  exceedingly 
hard  on  exposure.  It  may  be  quarried  by  blasting,  in  blocks 
of  any  required  dimensions,  dresses  with  facility,  and  wiji 
answer  admirably  for  many  economical  purposes. 

About  two  mUes  north-east  of  Berrien,  this  rock  was  seen 
under  similar  circumstances,  in  the  bank  of  a  small  creek,  for- 
ming aa  outcropping  ledge,  exceeding  eight  feet  in  thickness. 
It  is  found  also  at  several  points  higner  up  the  stream,  and  in 
the  sides  of  hills  in  the.  vicinity.  Portions  of  this  ledge  are- of 
finer  grain  than  that  at  Millburg,  having  a  stratified  appearance, 
and  are  disposed  to  cleave  horizontally.  Blocks  have  beenie- 
inoved  and  used  for  fire-jambs;  in  which  capacity  they  have 
stood  the  test  of  two  years'  service. 

Similar  formations  occur  in  town  three  north,  eight  west, 
section  twenty-four,  in  town  of  Oronoko,  at  Singer's  lake,  and 
in  tifid  deep  ravines  east  of  Nqw  Buffalo.  At  the  latter  places 
ftbe  roqk  bpars  more  the  appearance  of  crag,  being  composed 
p}ost]y  of  coarse  pebbles.  ^ 

The  conglomerate,  at  all  these  places,  is  in  isolated  masses, 
of  local  origin,  and  probably  does  not  extend  many  feet  into 
the  hill  sides.  Quarries  will,  therefore,  eventually  be  found  to 
run  out. 

".^lard  pans,''  which  may  be  referred  to  a  similar  origiq, 
are  not  uncommon  among  the  diluvial  strata  even  at  considera- 
ble depths.  The  cementing  material  is  not  un frequently,  in 
part,  a  carbonate  or  hydrate  of  iron. 

A  hard  pan,  of  which  the  cement  is  no  doubt  lime,  is  found 
to  be  an  almost  universal  sub-stratum  to  the  rich  loam  of  the 
prairies.  To  it  the  fertility  of  those  spile  may,  in  a  great  mea- 
sure, be  ascribed,  since  it  serves  to  retain  the  moisture  which 
would  be  quicklv  swallowed  by  the  porous  sands. 

Possibly  this  tact  may  aid  in  illustrating  the  origin,  as  well 
as  the  fertility,  of  the  prairies.  This  sub-stratum  is  not  com- 
monly met  with  in  the  openings. 

Marl,  or  bog^lime  and  Tufa. 

That  variety  of  the  mineral  which  is  here  designated  by  the 
name  of  marlj  is  chiefly  a  carbonate  of  lime,  or  lime  combined 
with  carbonic  acid«  It  is  frequently  argillaceous,  and  mixed 
^ith  earthy  and  carbonaceous  matters.   Throughout  the  coun- 


18a  SENATE  DOCUMENTS. 

•  >  •  < 

ties  enumerated,  this  mineral  is  found  only  in  connection  with 
the  gravels,  sands  and  clays  which  overlie  the  rocks,  and  may 
be  defined  as  an  alluvial  depositefrom  waters  which  have  per- 
colated soils  charged  with  lime.  On  reaching  the  surface,  the 
water  parts  with  a  portion  of  its  carbonic  acid,  and  becomes 
no  longer  capable  of  holding  the  lime  in  solution,  whiqh  is  then 
deposited  in  the  form  of  a  pulverulent,  6balky  substance,  in  the 
beds  of  lakes  or  beneath  the  peat  of  marshes. 

As  carbonate  of  lime  is  a  constituent  of  the  covering  of  mo- 
luscous  animals,  these  circumstances  are  favorable  to  the  coK 
lection  of  great  numbers  of  shells,  so  that  these  not  unfre- 
quently  constitute  even  tlie  main  portion  of  the  bed  itself, 
which  may  then  receive  the  name  of  ^*  shell  marV^ 

That  form  of  lime  which  is  called  tufa^  has  a  similar  origin. 
It  differs  in  external  character,  being  hard,  light  and  porous, 
and  is  that  which  is  familiarly  known  as  '*  Aoney-tromi  limey 
This  characteristic  difference  is  the  result  of  circumstances, 
not  of  composition.  Tufa  is  formed  in  situations  which  allow 
access  of  air,  when  a  strong  union  of  the  particles  takes  place. 
Marl  being  always  deposited  under  water,  or  beneath  the  peat 
of  bogs,  the  surrounding  fluid  prevents  cohesion.  This  con- 
dition is  that  which  is  very  commonly  designated  as  "ftog*- 
litne. 

Thus,  according  to  circumstances,  we  find  a  variety  of  fornps 
assumed  by  these  deposites,  from  a  "tufaceous  marl,'*  in  which 
the  particles  have  but  partially  cohered,  to  a  hard  "tufa,''  or 
travertin  rock^  appearing  as  ledges  in  exposed  hill  sides. 

All  these  recent  fresh  water  limes  exist  in  great  abundance 
in  most  of  the  counties  enumerated,  as  well  as  throughout  the 
interior  of  the  state.  In  the  northern  part  of  Hillsdale,  and 
the  counties  of  Washtenaw  and  Oaklanci,  in  particular,  bo  ex- 
tensive and  universally  distributed  are  the  beds  of  this  useful 
mineral,  that  ai^  attempt  to  ascertain  and  enumerate  all  the 
places  in  which  it  exists,  is  unnecessary,  if  not  impossible. 

But  notwithstanding  its  wide  distribution,  the  uses,  and  even 
the  existence  of  this  mineral  are  so  little  known  or  heeded, 
even  by  those  who  have  most  reason  to  appreciate  its  value, 
that  I  shall  adventure  some  remarks  upon  its  application  to  prac- 
tical purposes,  and  the  method  of  ascertaining  its  presence. 

For  making  quicklime,  the  value  of  marl  and  tufa  is  already 
appreciated  in  those  parts  of  our  state  which,  like  the  counties 
under  revfew,  are  nearly  destitute  of  limerock.  Consequently 
these  have  supplied  the  deficiency,  and  been  applied  to  all  the 
purposes  of  the  best  rock  lime.  Though  somewhat  inferior  in 
strength,  the  lime  thus  obtained  is  even  preferred  for  particu- 
lar purposes.  It  is  said,  for  instance,  to  be  preferable  as  a 
wasn,  owing  to  its  superior  whiteness.  Its  real  value  is  fre- 
quently underrated  from  its  not  being  suf&ciently  burned;  marl 
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being  erroneously  supposed  to  require  a  less  degree  of  heat 
than  limestone. 

Some  of  thi*  largest  deposltes  of  tiife  I  have  met  with  are 
"formed  along  the  banks  of  the  Huron  valley,'  between  Ypsilanti 
'and  Dbxtcr,  at  several  of  which,  large  quantities  of  fene?  are 
'manafactured. 

The  fcircumstances  which  may  give  rise  to  the  formation  of 
either  tufa  or  shell-marl,  where  ihe^ame  soutce  of  supply  ex- 
ists; is  here  finely  exemplified.     Ledges  of  tufa  occupy  the 
.  elevated  side  of  the  valley;  while  copious  springs  discharging 
•from  its  foot,  occasion  a  peat  morass  between  it  and  the  river, 
beneath  which  h  a  bodv  of  soft  mnrl  several  feet  in  thickness. 
Impressions  of  leaves  and  branches  of  trees,  and  even  bones 
df  animals,  aj^e  numerous  in.  some  portions  of  the  tufa,  these 
snbstanees  having  evidently  served  as  nuclei  aroilnd  which  the 
particles  of  lime  were  deposited  frbm  the  water  of  the  springs; 
thus  both  giving  an  interesting' character  to  the  bed  and  illus- 
trating its  formation.  ••  • 

The  use  of  marl  in  agriculture  is*  little  appreciated,  and  may 
even  be  said  to  be  wholly  unknown  to  the  great  body  of  the 
farmers  of  our  state.  Hitherto  so  small  has  been  the  demand 
for  stimulant  manures  by  soils  that  hav^  been  for  a  few  years 
only  in  the  service  of  agriculture,  ■  that  few-ftrmers  havfe 
brought  themselves  to  reflect  whether  before  many  more  years, 
the  new  soils  they  have  adopted  may  not  become  like  the  old 
ones  they  have  forsaken. 

But,  although  many  of  our  soils  are  even  fojand  to  improve, 
ander  the  first  few  years  of  cultivation,  they  must  eventually 
wear  out  under  a  pVocess  which  give^  no  returns  lor  the  de* 
mands  made  upon  them.  This  result  is  already  becoming  per- 
ceptible upon  the  older  farms,  and  their  cultivators  are  brought 
io  the  necessity  of  husbanding  manures  to  renovate  their  ex- 
hausted soils.  Considerable  quantities  pf  gypsum  (plaster)  are 
annually  impdrted  and  used  with  most  obvidus  success  upoi^ 
soils  that  have  not  been  half  a  dozen  years  under  cultivation. 

Gypsum  and  marl  are  constituted  of  the  same  basis,  lime  un- 
der different  states  of, combination:  sulphate  of  Ume,  (sulphurib 
acid  and  lime,)comnosing  the  former;  carbonic  acid  and  Cmc  com- 
posing marl  and  tne  other  carbonates.  The  sulphate,  posses- 
sing greater  stimulant  properties,  has  a  somewhat  different  and 
tnore  speedy  operation,  but  it  is  dooWful  whether  its  eflTect  be 
either  so  decided  or  so  lasting  as  that  of  marl,  if  applied  in  the 
J^quired  proportion.  I  have  to  regret  the  inability  to  institute 
such  a  comparison  of  their  several  operations  upon  our  soils  as 
Could  be  desired,  having  been  unable  to  learn  of  a  single  in- 
stance of  a  fair  trial  of  marl  in  the  state.  •  Notwithstanding,  I 
do^  not  hesitate  to  urge  its  use  with  full  confidence,  upon  all 


,  134  SENATE  DOCUMENTS. 

vrbo  icau  be  pnrsuaded  to  make  uae  q{  so  simple  a  meanp  4t> 

sustain  their  soils.  t 

Besides  the  stimulant  property  common  both  to  gypsum  and 
the  carbonate  of  lime,  in  giving  increased  activity  to  vegeta- 
tion,  the  lime  effects  a  change  in  the  ciiaracter  of  the  soil 
itself.  No  soil  can  be  considered  perfect  without  a  larse  pro- 
po^nion.  Lime  enters  largely  into  the  composition  ot  many 
.crops;  such  as  wheats  which  it  is  well  known  vegetates  most 
vigorously  v^rfaero  this  abounds,  as  in  many  of  the  gravel  and 
limestone  soils.  While  a  farther  advantage  results  from  the 
decomposition  of  the  marl,  in  consequence  of  the  separation  of 
the  animal  matter  contained  in  the  shelly  portions  of  it  Ip 
^hort,  gypsum  can  hardly  be  productive  of  benefit  where  m^iri 
fuight  not  be  profitably  applied.  Add  to  this,  what  comes  hoo;^ 
to  the  reason  of  every  farmer,  tiiat  while  he  must  pay  for  m- 
ported  plaster  at  the  average  rate  of  twenty  dollars  per  ton, 
the  marl  may  be  had  for  digging. 

Nature,  ever  bountiful,  has  indeed  laid  up  in  those  marshy 
4md  ponds  which  seem,  at  first  appearance,  almost  valueless,  a 

I  revision  ot  incalculable  worth  for  her  future  maintenance, 
t  may  well  be  considered  an  untold  treasure,  stored  close  at 
hand,  costing  little  to  procure,  requiring  no  preparation  of  grind- 
ing or  burning^  and  which  will  be  resorted  to  for  years  to  com^, 
to  sustain  and  replenish  the  fertility  of  our  soils.  In  applying 
this  manure,  we  do  but  restore  to  the  soil  that  with  which  :it 
^as  originally  endowed,  since  the  soils  themselves^  supplied 
the  material  of  the  marl  beds.  These  seem  left  by  nature  for 
future  restoration  by  the  art  of  man,  and  apparently  with  d^- 
.sign,  lare  deposited  in  greatest  abundance  in  the  vicinity  of  those 
^ceous  soils  upon  which  they  wi)l  be  most  needed.  ^ 

If  even  the  enormous  price  paid  for  plaster  is  never  regre^- 
.ted,  most  certainly  I  may  be  allowed  to  urge  the  simple  experi- 
ment of  giving  a  fair  trial  to  so  cheap  an  article  as  the  marL 
By  such  actual  experiment,  every  man,  for  himself,  will  bes^ 
learn  the  proportions  which  his  soils  need,  as  well  as  the  com- 
parative results.  Trial  will,  at  least,  furnish  a  satisfactory  test 
of  the  truth,  and  we  feel  the  more  inclined  to  urge  it  from  the 
fact,  that  if  successful,  nothing  in  the  whole  range  of  agricul* 
tural  economy  will  exhibit  more  strongly  the  policy  of  availing 
ourselves  of  our  native  resources. 

After  this  recommendation  of  marl,  it  may  be  expected  thaX 
\  advise  under  what  circumstances  to  look  for  it.  Marl  is  fre- 
quently to  be  recognized  by  its  liffht  ash  color,  about  the  mar- 
gin and  occupying  the  shallows  of  lakes.  In  general,  the  marl 
which  is  most  easily  obtainable,  will  be  found  overlaid  hy peat 
or  muck  of  the  marshes,  often  at  a  depth  of  several  feet 
Sometimes  its  presence,  under  these  circumstances^  is  indicated 
by  a  slight  coating  of  lime  visible  upon  the  vegetation  on  the 
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surface.  The  growth  of  the  marl  bed  often  causes  the  over- 
lying bog  to  swell  up  into  a  protuberant  form.  But  such  indi- 
cations are  not  always  visible,  and  then  trial  may  be  made  by 
thrusting  down  a  pole  or  rod  through  the  peat,  when  sufficient 
of  the  marl,  if  there  be  any,  will  adhere,  usually,  to  make! 
known  its  presence. 

Every  farmer  ought  to  examine  well  his  marshes  with  this, 
view,  and  if  there  is  reason  to  believe  marl  exists  there,  to  test' 
the  question  fully  by  digging. 

It  may  be  advisable  to  raise  the  marl  in  the  fall  and  subject 
it  to  the  action  of  the  winter's  frost,  in  order  to  bring  it  to  a 
pulverized  state  previous  to  use  upon  the  land. 

Peat. 

This  combustible  is  found  in  very  great  abundance  in  most  of 
die  marshes.  It  is  that  which  supports  the  luxuriant  crop  of 
grasses  they  afford,  and  is  itself  a  mass  of  grass  roots  and  half 
decomposed  vegetation.  This  variety  of  peat  is  called  tfirow*; 
It  is  so  universally  distributed,  and  in  such  quantity,  tnat  my 
notice  of  it  will  be  in  eeneral  terms. 

Most  of  the  beds  of  peat,  in  this  state,  are  comparatively 
shallow,  seldom  exceeding  four  feet  in  thickness,  and  they  itr 
^neral  want  that  compactness  which  is  esteemed  a  requisite 
in  the  peats  adapted  for  fuel.  I  shall,  therefore,  allude  onl}r  i(> 
its  value  and  application  as  a  manure.  - 

Pew  soils  will  indure  many  years  continued  cultivation 
without  requiring  to  be  replenished,  not  altogether  with  mine- 
fftl*  manures,  such  as  gypsupn  and  marls,  but  with  those  vege- 
table or  animal  products  which  afford  the  real  sustenance  to  its 
crops.  The  time  will  just  as  surely  come  when  the  soils  of 
our  own  state,  though  now  fresh  and  unexhausted,  will  nee<) 
the  same  support.  The  firmer  will  then  rejoice  at  the  oppor- 
tunity to  procure  manures  of  this  description,  and  I  do  not  hes"- 
itate  to  say  that  peat  will  then  rank  among  the  most  prominent^ 
aff  it  is  now  the  most  abundant. 

Peat  being  almost  wholly  a  mass  of  vegetable  matter,  alSbrds 
precisely  that  which  is  yielded  by  the  most  fertilizing  manures. 
But  as  found,  it  is  in  a  more  or  less  tmdecomposcd  State,  and 
consequently  not  in  that  condition  in  which  alone  platnts  ca^ 
receive^  it,  to  be  absorbed  into  their  substance.  Should  it  be 
spread  as  a  manure  is  often  applied,  its  dry,  spohgy  fibres  will 
,tiot  readily  become  converted  into  that  soluble  matter  which 
is  required  bv  the  conditions  of  vegetable  organization.  To 
.'etact  its  full  benefit,. thed,  some  art  seems  necessary.  In  the 
kbsence  of  aptual  experiment,  such  as  would  most  properly  de- 
terroine  the  niode  of  its  application,  I  shall  only  suggest  the 
ritnplest  means.  The  compost  heap  afibrds  the  readiest  pro- 
cess for  efibcling  those  chemical  changes  which  are  necessary 
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to  convert  peat  into  .nutriment  for  vegetation.    This  will  be 
facilitatecj  by  an  intimate  mixture  of  animal  and  other  refuse 
matters,  and  of  marlor  lime.     With  the  latter  the  vegetable' 
giibstance  of  peat  enters  into  new  combinations,  forming  cer-. 
tain  soluble  salts,  which  are  then  ready  to  be  taken  up  as  food  ^ 
by  plants. 

We  have  already  seen  how  frequently  peat  and  marl  are  found 
in  connection,  and  in  what  abundance  the  latter  may  be  pro- 
cured. In  peat  and  marl  combined,  we  have,  therefore,  all  that 
could  be  required  to  make  of  those  numerous  marshes  which 
intersect  the  country,  immense  receptacles  of  vegetable  nutri- 
ment. The  lime  performs  to  the  mass  of  raw  organic  oiattejr 
of  the  peat,  the  omce  which  the  cook  does  to  the  larder.  Con-* 
joined,  they  furnish  both  provision  for  the  nourishment  of 
plants;,  and  the  means  for  preparing  it. 

Some -contrariety  of  opinion  exists  on  the  use  of  calcareous 
manures,  (gypsum  and  limes,)  from  the  supposition  that  tl^ey, 
eventually  wear  out  the  land,  leading  it  poorer  than  befor^.. 
Now  such  a  result  may  happen  from  either  of  two  causes,  net- 
ther  of  which  implies  any  injurio\is  quality  in  the  minerj^l. 

1.  From  the  too  excessive  use  of  this  manure,  or  its  appli- 
cation to  soils,  the  composition  of  which  was  not  understood^ 
and  where  lime  may  have  already  formed  an  abundant  ele- 

ffl®^^'  ...  • 

2:  From  the  use  of  mineral  manures  solely,  under  the  mii^ 

U^ken  supposition  that  they  furnish  the  necessary  nutriment  to 

vegetation.    Now,  as  has  just  been  shown,  these  chiefly  sextV^ 

to  prepare  the  food  whiph  has  been  furnished  from  other  soi|ur^ 

ces.     So  far  from  supplying  the  place  of.  vegetable  apd  animal 

manures,  they  only  render  necessary;  fresh  supplies  of  the  laU 

ter.     By  giving  increased  activity  to  vegetation,  they  of  cour^ie 

CAUse  a  quicker  consumption  of  the  fertilizing  principles.  .  Jt 

will  thus  ve;ry  easily  be  seen  from  what  x^aistaken  practice  thi« 

"impoverishing  of  the  soil,"  by  the  use  of  mineral  maD'ui;e3| 

iresults,  and  also  where  may  be  found  the  propeii;Correctiy^. 

Bog  Iron  Ore^  and  Ochre.    . 

\  Air  our  bog  ores  are  a  product  of  the  diluvial  or  alluvial  de>^« 
jposites,  the  ipineral  being  originally  contained  in  the  ferrugi; 
;pou8  .sands  or  clays.  It  is  taken  up  in  solution  by  rain-waters^ 
And  afterwards,  like  the  marls,  deposited  in  I9W  grounds., 

Sands  highly  ferruginous,  and  beds  of  sandy  oc/zre„of  a.ljifiglii 
red  or  yellow  color,  are  not  uncpmnwn^  though  in  general  of 
small  extent.  Some  considerable  beds  .were  observed  in  Len.a- 
wee  county,  ranged  along  the  east  side  of  the  ridge  or  beach  of 
the  former  lake,  (which  will  be  hereafter  uoticjed,)  and  in  tHe 
same  manner  as  we.  often' find  iron  sand  washed  up  ai>^  ffep^- 
.^i  ted  by  the  waves.    A  little , west  of  Palmyra,  ppe  of  ,thfi§e  de- 
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posit^s  stretches  along  the  beach  ridge  for  a  half  a  mile,  having 
a  width  of  a  few  rods,  and  a  thickness  of  eighteen  inches. 

ATter  much  fruitless  examination  during  the  past  season,  I 
became  convinced  that  no  formations  of  ore  exist  in  the  coun- 
ties examined,  which  will  compare  in  extent  with  those  from 
which  iron  is  manufactured  in  Indiana,  near  the  border  of  this 
state.  Beds  of  it,  indeed,  occur,  some  of  which  may  be  con- 
sidered as  of  practical  value. 

Although  the  kidney  ironstone  makes  its  appearance  at  seve- 
ral points  which  might  have  been  deemed  favorable  to  the  de« 
positing  of  a  bog  ore,  resulting  from  the  mineral  in  those  beds, 
none  was  found  associated  with  it  I  was  led  to  search  for 
bog  iron  in  this  vicinity,  more  particularly  from  the  circum- 
stance that  a  mixture  of  the  two  forms  of  ore  is  usually  made 
at  the  kidney  ore  furnaces,  in  order  to  facilitate  smelting. 
Some  deposites  of  bog  iron  in  the  southern  part  of  Branch 
county,  in  fractional  town  of  Algansee,  are  of  sufficient  extent 
to  be  valuable  for  this  purpose,  should  a  furnace  be  established, 
at  the  kidney  ore  beds  of  that  county.  One  of  these  deposites 
was  traced  over  more  than  an  acre. 

Along  St.  Joseph  river,  in  St.  Joseph  county,  small  beds  of 
ore  and  ferruginous  sands  were  found,  and  also  in  town  five 
north,  range  ten  west,  section  nine.  These  arc  mentioned,  as 
(Ihey  may  be  of  value  from  their  vicinity  to  the  beds  of  kidney 
iron  in  this  part  of  the  state.  But  should  it  be  ascertained  that 
the  chief  benefit  of  a  mixture  of  the  two  ores  results  from  the 
carbonate  of  lime  supplied  by  the  former,  the  marl  bedsy  which 
abound  throughout  this  district,  will  furnish  a  ready  and  cheap 
flux  to  facilitate  the  operations. 

The  most  considerable  beds. of  bog  iron  ascertained  during' 
the  past  season,  were  in  Oakland  county.  The  following  are 
worthy  of  notice: 

In  the  town  of  Lyon,  section  thirty,  a  good  lively  ore  is 
found,  occupying  in  the  whole,  several  acres. 

Town  of  Orion,  section  twenty-four,  deposites  were  traced 
at  intervals  over  an  extent  of  twenty  acres.  The  richest  and' 
most  abundant  form  of  the  ore  was  in  the  state  of  a  yellow 
ochre.  * 

In  the  town  of  Groveland,  numerous  beds  of  ochre  are  col- 
lected around  the  heads  of  Duck  creek,  and  are  frequent  over 
an  area  of  half  a  square  mile. 

In  Washtenaw  county^  bog  ore  has  been  found  at  several 
places  in  town  of  Augusta,  and  considerable  beds  of  red  ochre 
m  town  of  Sharon. 

The  ochres  may  serve  a  very  good  purpose  as  an  ordinary 
red  or  yellow  paint  This  may  be  obtained  in  a  cheap  man- 
ner, thus:  stir  the  sand  in  water,  then  after  allowing  a  few 
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minutes  for  the  siliceous  grains  to  settle,  pour  off  the*  liquid  audi 
obtain  the  colored  sediment  which  is  held  in  suspension. 

ANCIENT   LAKEl  RIDGB. 

At  about  fwenty-five  miles,  inland,  from  the  shore  of  lalie 
Erie,  and  following  a  nearly  parallel  course  to  the  lake  and 
Detroit  river,  a  low,  gravelly  ridge  may  be  traced^  correspond- 
ing in  its  character  to  that  upon  which  the  celebrated  '^  ridge 
road"  runs,  along  the  southern  shore  of  lake  Ontario*  Ex- 
cept where  broken  through  by  streams,  this  ridge  is  very  con- 
tinuous, and  of  nearly  uniform  size;  so  much  so  indeed,,  that  I 
have  been  able,  without  difficulty,  to  distinguish  it  from  all  or- 
dinary undulations  of  surface  at  whatever  point  it  has  met  my 
observation,  and  to  trace  its  course  for  more  than  sixty  miles* 

The  ridge  has  a  breadth  of  several  hundred  feet,  and  risesi 
with  a  gentle  curve  into  a  somewhat  conical  form,  to  the  ave^ 
rage  height  of  about  twelve  or  fifteen  feet  above  the  flat  land» 
on  the  lake  side.  It  is  composed  of  layers  of  course  and  fine 
gravel  and  beach  sand,  reposing  upon  the  clays  which  consti- 
tute the  sub-soil  of  the  contiguous  country. 

From  its  resemblance  to  the  beaches  bounding  the  waters  of 
the  present  lake,  as  well  as  from  the  relative  character  of  the 
country  on  either  side,  no  doubt  remains  in  my  mind  that  this 
ridge  once  constituted  the  boundary  of  an  immense  expanse  of 
water,  which  became  afterwards  circumscribed  to  the  dimen- 
sions of  the  present  lakes. 

The  assent  of  the  land  on  the  lower  or  lake  side  is  much 
more  gradual  and  uniform  than  on  the  upper,  and  the  ''ridge" 
may  be  said  to  form  here  a  boundary  to  that  belt  of  level  coun- 
try which  borders  the  peninsula.  This  belt  of  land,  as  already 
described,  is  mostly  clothed  with  a  dense  growth  of  timber, 
and  a  dividing  line  drawn  between  this  and  the  light  growth  of 
the  sandy  openings  very  nearly  corresponds  with  the  course  of 
the  ridge. 

The  elevation  of  the  ridge,  its  uniformity,  and  the  gravel  of 
which  it  is  composed  admirably  adapt  it  for  a  highway.  Roads 
have  consequently  been  run  upon  it  through  a  larffe  part  of  its 
course  in  Wayne  county,  bearing  north-enst  and  south- west, 
from  the  village  of  Plymouth,  and  also  through  town  of  York 
in  Washtenaw  county,  to  Ridge  way  in  Lenawee. 

Divergences  sometimes  occur  in  this  ridge,  Uke  those  descri- 
bed by  Mr.  Hall,  in  the  geological  report  of  New  York,  for 
1838,  and  the  branches  again  unite;  or  after  being  diverted  by 
the  valleys  of  entering  streams,  it  again  resumes  its  former  ge- 
neral parallelism  to  the  present  shore  of  the  lake. 

The  state  topographer  of  Ohio,  Col.  Whittlesy,  mentions  the 
fact  of  a  **  succession  of  low,  gentle  undulations,  like  a  broad 
turnpike  or  wave^  running  parallel  to  the  shore''  of  lake  Erie^ 
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in  that  state.  He  tays  they  vary  in  number  from  one  to  three, 
and  are  distant  from  the  shore  from  half  a  mile  to  five  miles, 
and  he  supposes  that  they  difier  in  height  from  ninety  to  one 
hundred  and  twenty  feet  above  the  lake. 

'^External  appearances,"  he  remarks,  ''certainly  indicate 
that  the  waters  of  lake  Erie  once  stood  one  hundred  teet  higher 
than  at  present;  but  there  is  not  as  yet,  evidence  enough  tode- 
cide  this  interesting  question.  It  would  be  difficult  to  find  na« 
tural  barriers  for  a  sea  which  should  have  elevated  itself  to  that 
height." 

From  a  series  of  levels,  taken  during  the  surveys  of  the  pub- 
lic works  of  Michigan,  1  have  ascertained*  the  ridge  to  nave 
here  a  uniform  elevation  of  one  hundred  and  seven  or  one  bun* 
dred  and  eight  feet  above  lake  Erie,  which,  it  will  be  percei- 
ved, agrees  nearly  with  tho  estimate  of  Mn  Whittlesy.  The 
uniformity  of  this  elevation  furnishes  an  additional  proof  of 
its  having  once  been  coincident  with  the  level  of  the  lake  wa- 
ters. 

The  proof  of  a  former  submergence  of  this  whole  country, 
are  so  abundant  that  the  general  fact  seeme  well  established. 
It  is  also  plain  that  this  rtdge  could  not  have  been  formed  du- 
ring that  turbulent  state  of  the  waters  which  brought  upon  the 
rock-covered  surface  of  the  country  its  immense  deposite  of 
diluvium,  but  must  have  resulted  from  a  quiescent  state  of  the 
waters. 

Let  us  then,  for  a  moment,  consider  ''  this  interestinfi;  ques- 
tion" solved,  and  proceed  to  inquire  how  far  the  results  to 
which  we  are  brought  by  the  supposed  elevation  of  the  lake 
waters,  one  hundred  and  seven  feet  above  the  present  level  of 
lake  Erie,  accords  with  repeated  observations  made  through- 
out the  lake  region.  Supposing  the  characteristics  of  the  land 
to  have  been  relatively  the  same  as  now,  the  great  lakes^  which 
at  present  are  but  links  of  a  connecting  chain,  would  become 
merged  in  one  immense  irregular  sea;  their  breadth  being  in- 
creased many  miles  on  either  side,  while  their  connecting  bands 
are  lost  in  the  wide  expanse.  The  northern  part  of  our  pe- 
ninsula becomes  an  island,  or  separated  by  only  a  narrow  neck 
across  a  wide  frith,  following  the  valleys  of  the  Saginaw  and 
Grand  rivers.  The  western  and  eastern  tier  of  counties  are 
flooded,  and  the  Maumee  country  as  far  as  Fort  Wayne.  West 
of  lake  Michigan,  the  spread  of  the  waters  is  still  wider  ;  em- 
bracing, perhaps,  with  the  exception  of  some  islands,  more  than 
half  of  Wisconsin,  and  the  whole  of  the  immensely  broad  val- 
leys of  the  Illinois,  Ohio  and  Mississippi  rivers.  Upper  Cana* 
da  assumes  the  form  of  an  island  in  the  wide  spread  waste. 
The  roar  of  Niagara  is  drowned  beneath  the  rolling  billows  of 
a  broad  and  deep  inland  ocean,  having  a  breadth  at  this  poitft 
of  more  than  sixty  miles.    While  stretching  off  to  the  east,  the 
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waters  involve  a  great  share  of  Lower  Canada,  the  whole  of 
the  Genesee  country  of  New  York,  with  most  of  its  chain  of 
lakes,  and  a  communication  is  made  with  the  ocean,  both  by- 
way of  the  St.  Lawrence,  and  the  valley  of  tlic  Mohawk. 

It  will  be  apparent,  then,  that  the  great  ''  basin  of  the  St. 
Lawrence,"  within  which  all  the  present  basins  of  the  lakes 
are  included,  as  well  as  the  immensely  broad  and  fertile  ''  val- 
ley of  the  Mississippi,"  become  one  continuous  sea,  in  which 
whatever  of  the  present  land  remains  are  as  islands  in  the 
deep.  ^ 

The  difficulties  which  oppose  this  supposition  are,  the  almost 
unlimited  supply  of  water  required  to  furnish  a  basin  of  such 
extent,  and  the  want  of  barriers  to  confine  its  discharge  into 
the  ocean.  But  one  theory  presents  itself  competent  to  solve 
difficulties  of  such  magnitude.  The  supply  of  water  must  have 
come  from  the  ocean  itself.  Consequently,  the  surrounding 
and  interior  seas  must  have  had  the  same  level,  and  the  grea- 
ter elevation  of  the  lakes  relatively  to  the  surrounding  land 
wasihe  result  not  of  their  increased  actual  elevation,  but  of 
the  actual  diminished  elevation  of  the  land  itself.  In  other 
words,  the  land  has  been  subsequently  subjected  to  an  uphea- 
ving force,  which  at  last  has  elevated  the  whole  far  above 
the  influence  of  the  sea. 

Whether  the  upheaving  of  the  land  was  general  at  this  era, 
throughout  the  continent,  or  was  mainly  operative  in  the  re- 

f;ion  of  the  lakes,  probably  cannot  be  satisfactorily  determined. 
t  may  be  competent,  however,  to  suppose  that  these  apparent 
'^  lake  ridges"  were  the  boundaries  of  the  ancient  sea  formed 
during  intervals  of  rest  in  the  upward  tendency  of  the  land. 
The  comparatively  quiet  state  of  the  elen>ents,  and  the  greater 
length  of  time  for  which  the  waters  covered  the  extent  de- 
scrmed,  will  satisfactorily  account  for  the  uniformity  of  surface 
which  characterizes  the  country  bordering  on  the  present 
lakes  and  those  vast  plains  of  the  west,  which  were  suojected 
to  the  same  influencing  circumstances. 

There  are,  however,  some  reasons  for  concluding  that  a 
part  at  least  of  this  area  was  occupied  by  fresh  watery  and  to 
this  supposition  we  shall  advert  hereafter. 

There  also  exist  strong  reasons  for  supposing  that  the  rela- 
tive levels  of  the  land  did  not  every  where  remain  the  same, 
or  that  disproportionate  elevations  took  place.  Thus  appear- 
ances warrant  the  supposition  that  at  several  points  barriers 
existed  to  that  free  communication  which  I  have  assumed  of 
the  water  of  this  inland  sea  with  the  Atlantic.  If  we  suppose 
tfie  great  Appalachian  range  of  mountains,  at  any  of^the 
points  where  it  meets  the  St  Lawrence,  to  have  once  formed 
a  barrier  to  that  river,  a  communication  through  from  the 
ocean  in  that  direction  would  have  been  cut  offi    The  '^  up- 
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lifts"  at  little  Falls,  which  rise  147  feet  higher  than  lake 
Erie,  and  the  ^'  highlands"  of  the  Hudson  might  also  have  in* 
terposed  barriers  to  an  outlet  across  the  state  of  New  York. 
A  siocle  communication  only  would  then  exist  -with  the  ocean, 
viz:  Uirough  the  valley  of  the  Mississippi.  That  the  lakes 
once  discharged  their  waters  in  this  direction,  such  additional 
evidence  is  furnished  by  the  appearance  of  the  country,  that 
in  this  our  argument,  but  serves  to  add  confirmation  to  the  ge- 
neral opinion. 

There  is  further  reason  to  suppose  that  a  barrier  has  exis- 
ted across  the  strait  of  Mackinac,  cutting  off  lake  Michigan, 
and  perhaps  lake  Superior,  from  the  lower  lakes.  Now  if  we 
supposed  that  the  erection  of  this  barrier,  or  the  continuance 
of  that  elevatory  movement,  closed  up  the  communication  by 
way  of  the  Mississippi  valley,  a  body  of  water  would  remain, 
filling  nearly  the  whole  "basin  of  the  St.  Lawrence,"  and  re- 
ceiving constant  accessions  from  the  streams  which  discharge 
into  it.  At  this  period,  we  may  conclude  the  rocky  barriers 
of  the  Mohawk  and  Hudson,  unable  to  resist  the  enormous 
pressure  of  the  accumulating  volume,  gave  way,  discharging 
the  surplus  waters  with  tremendous  violence,  and  thus  opening 
a  passage  for  the  present  great  channels  of  water  communica- 
tion with  the  ocean,  through  the  state  of  New  York. 

Subsequent  to  this  event,  the  continued  uplifting  of  the  land, 
or  the  bursting  of  the  barrier  of  the  Alleganies,  opened  a  pas- 
sage for  the  waters  through  their  present  outlet  of  the  St  Law- 
rence, when  lake  Erie  and  the  upper  lakes  subsided  to  about 
their  present  levels.  Then,  for  the  first  time,  their  accumula- 
ted waters,  confined  by  the  valley  of  the  Niagara,  rushed  over 
its  "  wave-worn  precipice,"  producing  that  stupendous  cata- 
ractv  ^hich  now  seems  likely,  for  ages,  to  emit  its  unceasing 
thunder* 

The  "  lake-ridge,"  of  New  York,  may  be  considered  as  the 
shore  of  Ontario,  after  this  parting  of  the  lakes  had  taken 
place,  and  must  necessarily  be  of  subsequent  formation  to  those 
of  lake  Erie.  A  still  further  progress  of  the  elevation  after- 
wards,  alone,  would  reduce  that  lake  to  its  present  level,  with- 
out affecting  the  levels  of  the  upper  lakes. 

It  is  not  our  design,  nor  would  it  come  within  the  scope  of 
this  report,  to  discuss  the  p^ime  causes  of  these  great  changes. 
We  rest  here  on  the  assurance  that  it  involves  no  principle 
which  a  geologist,  at  this  day,  will  deny.  A  fact  is  mentioned 
by  Prof.  Emmons,  in  the  first  geological  report  of  New  York, 
which  has  so  immediate  a  bearing  on  the  principle  here  made 
use  of,  that  I  cannot  refrain  from  alluding  to  it.  It  is  this — 
"  That  the  waters  of  the  St  Lawrence  are  declining,  or  do 
not  appear  at  so  high  a  level  now  as  formerly,  or,  what  is  about 
the  same  thing,  the  country  is  mi^ig."    *^  The  pqjraibility  of  such 


•    % 


14S  SENA.TE  DOCUMENTS. 

a  change,"  he  justly  remarks,  *^  can  no  longer  be  ddubted,  since 
it  is  clearly  proved  that  portions  of  the  continent  of  Eurape 
are  now  undergoing  the  same  change.  Norway  is  gradually 
rising,  and  Greenland  is  gradually  sinking."  Similar  phenome- 
na are  also  taking  place  on  the  western  coast  of  South  Ameri* 
<».  Other  facts  relevant  to  this  subject  might  be  introduced, 
connected  with  the  earthquakes  in  the  Mississippi  valley,  had 
I  not  been  already  enticed  to  greater  length  than  may  seem 
called  for  in  this  place. 

-  It  may  be  added,  that  the  unusually  marked  character  of  the 
ridge  on  the  west  end  of  lake  Erie,  is  a  consequence  of  the 
even  surface  and  extent  of  the  limerock,  and  its  overlying 
days,  which  here  form  its  base.  It  may  be  doubted  whether 
any  similar  ridge,  at  least  so  distinct,  may  be  traced  over  the 
more  broken  country  which  circumscribed  the  eastern  limits 
of  the  waters  in  New  York. 

LAKE  ALLUVION. 

The  facts  and  suppositions  above  stated,  lead  to  several  im- 
portant conclusions  in  determining  the  alluvial  deposites  of  the 
peninsula. 

Under  the  name  of  diluvium^  were  classed  all  those  alterna^ 
iing  deposites  of  sands,  gravels  and  clays,  which  envelope  the 
4]pper  rock  formations  of  the  peninsula.  As  we  descend  from 
the  more  elevated  interior,  and  come  within  that  area  which  I 
have  supposed  circumscribed  by  the  waters  of  the  ancient 
lakes,  a  different  character  of  surface  and  of  soil,  prevails.  The 
great  deposite  of  blue  and  yellow  clays,  since  they  underlie 
and  extend  beyond  the  ridge,  must  be  of  a  date  anterior  to  the 
era  under  consideration.  Nor  do  they  seem  to  have  been 
much  disturbed  during  that  comparatively  quiet  state  of  the 
waters.  An  evident  disarrangement,  however,  took  place 
among  the  more  loose  sands  and  gravels,  which  assumed  the 
character  of  alluvion;  being  subjected  to  a  less  disturbed  and 
longer  continued  action  than  the  diluviums,  and  deposited  with 
fewer  inequalities  of  surface.  This  alluvion  consists,  in  the 
main,  of  a  covering  of  sand,  or  of  sand  ridffes,  with  the  under- 
lying clays  outcropping  at  intervals.  Boulders  are  thinly  dis* 
persed,  and  few  local  beds  of  clay  are  found,  like  those  embra- 
ced in  the  diluvium.  Most  of  this  alluvion  is  clothed  with  a 
dense  growth  of  timber. 

SimUar  results  from  the  same  cause  are  found  strikingly  ex- 
emplified in  the  state  of  New  York,  over  an  area  described  by 
Mr.  Vanuxem  as  occunying  '<  a  portion  of  Oneida,  the  north- 
ern part  of  Madison,  Onondaga  and  Cayuga,  and  the  western 
and  southern  portions  of  Oswego.''  The  area  included  within 
these  limits  will  be  found  to  correspond  with  that  which  I  have 
•apposed  occupted  by  the  waters  when  raised  to  the  assumed 
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level  "  Were  the  vrhde  of  this  ancient  level  or  area,"  he  adds, 
**  stripped  of  its  alluvial  materials,  we  should  find  that  the  sur- 
face presented  a  lake  bottom,  appearing  as  though  Ontario  and 
Oneida  once  had  a  higher  level,  their  waters  uniting  and  cover- 
ing the  whole  surface." 

Very  important  practical  conclusions  are  drawn  by  Mr.  Va- 
nuxem,  from  these  facts. 

It  is  in  this  alluvion  that  we  find  buried  trunks  of  trees,  the 
remains  of  the  mastodon,  and  fresh  water  shells,  and  I  am  not 
aware  that  any  of  these  have  been  found,  under  simitar  circum* 
stances,  in  the  diluvial  deposites. 

Instances  in  our  state,  though  rare,  are  all  confirmatory  of 
the  position  assumed.  Bones  of  the  mastodon  were  two  year? 
since  found  on  the  Paw  Paw  river,  in  Berrien  county,  beneath 
twelve  feet  of  sand  and  gravel.  A  few  of  these  are  preserved 
in  the  state  collection.  In  the  same  manner,  trees  may  be  seeo 
imbeded  in  the  gravel  which  overlies  the  clays  on  St.  Clair 
river,  at  the  foot  of  lake  Huron,  and  at  a  depth  of  ten  to  twen* 
ty  feet  from  the  surface.  The  discovery  of  fresh-water  shells 
under  similar  conditions,  has  been  made  in  Saginaw  county, 
and  elsewhere  in  this  state,  and  in  the  Niagara  valley,  at  a 
height  far  above  the  present  stream. 

We  do  not  by  any  means  consider  these  facts  conclusive  that 
this  inland  sea  was  one  of  fresh  watery  nor  do  we  see  much 
difficulty  in  the  way  of  so  important  a  conclusion.  If  such 
was  the  case,  the  barriers  whicn  cut  off  the  influx  of  the  ocean 
must  have  existed  during  the  quiescent  state  of  the  waters. 
For,  had  the  present  passages  to  the  ocean  been  then  open,  no 
such  accumulation  of  fresh  water  could  have  taken  place;  but 
we  must  necessarily  suppose  the  inland  sea  to  have  been  at  the 
sam^  level  with  the  briny  Atlantic.  Assuming  our  theory  of 
the  erection  of  these  barriers,  as  proposed  above,  we  may  thea 
conceive  the  uplifting  of  the  continent  to  have  been  still  in  pro- 
gress, until  the  whole  became  elevated  far  above  the  influence 
of  the  ocean,  and  could  receive  accessions  only  from  fresh  wa- 
ter streams. 

In  conclusion  of  this  subject,  the  aspect  of  the  surface  through^ 
out  this  region,  seems  to  indicate  three  great  eras  since  the  lor^ 
mation  of  the  newest  rocks: 

1st  After  the  elevatory  process  had  commenced,  and  land 
appeared  above  the  surface  of  the  ocean.  At  this  period  many 
of  the  secondary  and  tertiary  rocks  were  removed  by  the  agi- 
tation of  the  waters,  and  the  whole  covered  with  that  mass  of 
disruptured  fragments  of  rocks  of  all  ages  which  constitute 
our  diluviums. 

2d.  When  the  upheaving  force  became  stationary,  at  long 
and  successive  intervals,  or  when  the  elevation  of  mountain 
ranges  had  erected  barriers  against  the  influx  of  the  ocean* 
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During  this  period  lake  allumons  would  be  forming  over  the 
area  then  occupied  by  the  waters. 

3d.  The  era  of  the  present  levels;  which  commenced  after 
the  increasing  pressure  had  burst  passages  successively  through 
the  opposing  barriers,  occasioning  sudden  subsidences  of  the 
waters. 

Thus  we  may  suppose  that  the  lakes  assumed  their  present 
p  forms  in  successive  order,  beginning  with  the  most  elevated, 
until  finding  their  final  passage  through  the  St.  Lawrence^  the 
chain,  as  now  existing,  became  complete. 

Thus,  (whichever  assumption  be  correct,)  the  "  lake  ridge'' 
becomes  a  record  of  one  of  those  great  changes  which  the  sur- 
face of  our  world  has  been  ever  undergoing,  to  fit  it  for  the 
habitation  of  man. 

The  extent  of  the  district  gone  over  during  the  season's  sur- 
vey, has  compelled  me  to  confine  this  report,  in  the  main,  to 
general  observations.  No  apology,  therefore,  it  is  conceived,, 
will  be  necessary,  for  the  omission  of  the  innumerable  details 
collected,  very  many  of  which  might  be  deemed  of  practical 
importance,  and  which  are  fully  laid  before  you  in  the  return- 
ed field  notes. 

BELA  HUBBARD, 
Assistant  Geologist. 
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Glossary^  containing  most  of  the  technical  terms  used  in  thae 

reports. 

JHluviah     The  adjective  of  Alluvium. 

Alluvion  or  Alluvium.  Recent  deposites  of  earth,  sand,  gra- 
vel, mud,  stones,  peat,  shell  banks,  shell  marl,  drift  sand,  &c., 
resulting  from  causes  now  in  action.  This  term  is  generally 
applied  to  those  deposites  in  which  water  is  the  principal 
agent. 

Alum  rock.    Rocks  which,  by  decomposition,  form  alum. 

Amorphous.     Bodies  devoid  of  regular  form. 

Amygdaloid.  A  trap  rock  which  is  porous  and  spongy,  with 
rounded  cavities  scattered  through  its  mass.  Agates  and  sim- 
ple minerals  are  often  contained  m  these  cavities. 

Anthracite.  A  species  of  mineral  coal,  hard,  shining,  black 
and  devoid  of  bitumen. 

Anticlinal.  An  anticlinal  ridge  or  axis  is  where  the  strata 
along  a  line  dip  contrariwise,  like  the  sides  of  the  roof  of  a 
house. 

Arenaceous.     Sandy. 

Argillaceous.    Clayey. 
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pS!i$giie*  A  s^ple  i^ifieral  ^f  yari^Ue.  cobr,  £-om.  blf^ 
through  green  and  gray  to  while.  It  is  a  constituent  of  m§in,x 
volcanic  and  trappean  rocks,  and  is  ;^l&o  foun4  in  ^ome  of  the 
grantiQ  rpcko.  . 

Avalanche, .  This  t^rm  is  usually  applied  to  nia^se3  of  ice  and 
anQW  which  have  slidden  fr6ni  the  sununits  or  sides  of  moun* 
tains.     It  is  now  .applied  to  slides  of  .earth  and  clay^ 

Badalt.  One  of  the  cpnriosoQ  trap  rocksi  It  is  composed  o& 
augite  and  feldspar,  is  hard,  compact,  and  dark  green  or  black, 
VLsd  bas  often  a  regular  colun(uia^  form*  T%  jPalisadea  of  ^he 
Hud^qn^ahow  the  columnar  aspect  of  trap  rocks..  The  Giant^a 
causeway  is  cited  as  aa  example  of  basaltic  rocks,  and  the  co- 
lumnar structure  is  there  very  strikingly  displayed.  .  ; 
'  JBiium^n*  Mineral  piitch,  ^which  is  ^fteifi  seeix  to  ooze,  irpm 
fossil  coal,  wh^n.on  &re^                             ,..        ... 

Bituminous  Shakt;:  A  slaty  rock,  c^^ining.  biti^oiQl),  ^n4 
which  occurs  in  fhe  coal  measures,^  .;; 

t    Bknde,     Sulphate  of  zinc.     A.coinmon  shinipg  zinc  ore.  ,  ,, 

Bluffs,  High  banks  of  earth  or  ro,ck  wi  th  a  steep  fron  t.  The 
ierm  is  generally  applied  to  high  banks  formiqg^the  bounfla- 
rief  of  a  river,  or  rive;c  alluvions.  .     «m 

.  ivjBog  If'on  Or^y  O^bre.     A  variety  of  ore  of  irgn  which  hff 
deen  deposited  by. water*     Chiefly  in  low,  wet  grounds  i  .    .  •. 

BotryoidaL     Resembling  a  bunch  of  grapes  in  form,,,.   ' , 

Boulders.-  Erratic  group*  Lost,  rocks,  ^ocks  whicn  have 
been  transported  from  a  distance,  and  more  or  less  rounded  l^jr 
attrition  or  the  action  of  the  weather.  They  lie  upon  the  surt 
face  or  loose  in  the  soil,  and  generally  diSer  from  the  un4er- 
tying  rock  in  the  neighborhood.  .  v         .  > 

Breccia*.  A  rock  Composed  of  angulaf  fragpients  cemeo|te4 
together  by  Jime  or  other  substances.  !  ., 

Calc  Sinter.  A  German  term  for  depositions  of  h'roestone 
ftom  sprijEigd,  and  waters  which  contain  this  mineral  in  splu- 
tion.  .  .]  ■-  }    '  •  /•{ 

Cakarems  Rochs*     A  term  sy nopy q[)ous  with  lizneston^i^ 
.  Calcareous  Spar,     Crystali^ed  carbpnate  of  lime.   .        .  ^ 

Carjbon.     The  combustible  elenfi^ntgf  coal.   /  ^  ,     |.    .^ 

CarbcnuUfiS.  •  Chemical  compounds  cop.taining9arboni9,a9i^ 
which  is  composed  of  oxygen  and  carbon.  .'^^ 

Carbonic  ^cid^  ,  An  acid  gaseous  compound,  incdpabla  oi 
sapporttng  f^mbuistion,  and  (^leterjous  tp  anii|ial  life. ,  It  is 
.comiqoaid.cavje^.and  fvells^.^nd  many  incautious  persons  )f>^ 
their  lives  in  .consequence  of  descppdioff.  ,^i(hout  .firpt,  asciejjY 
tainifig  its .  presence  by  )ettii>g  (jiown  a  lightpd^  candf^i  •  ,^an 
cannot. hve  wbQre  a  candle  will  not  burn, freely.  ,  '  ,^  ;,  •[  j 
'  Ccurbonif^rovj^  QoaL beaming, rocks.  This  term  nas  ppeq 
applied,  to  formatipns  belpnaing  loan  ancient  groijip  of  second^- 
ly  rooks  whi<^  contain,  co4l»  ..The  te;nn.is  noMf;  ufiod  m  amibra 
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enlarged  itense^  tind  may  be  applied  to  any  rooks  e^htaiiiuig' 

coal. 

Chalybeate.    Impregnated  with  iron. 

Chert.  A  siliceous  mineral,  approaching  to  chaioedony,  flint 
iind  homdtone.     It  is  usually  found  in  limestone.  ■ 

Chlorite.     A  soft^  green,  scaly  mineral,  slightly  unctloiMk 

Chloritic  Slate.     81ate  containing  chlorite. 
^     Clinkstone.     A  slaty  feklspathic  or  basaltic  rock,  whieh  i& 
sonorous  when  struck. 

Cleavage.  The  separation  of  the  laminae  of  roeks  and 
minerals  m  certain  constant  directions.    They  are  not  alwajrs 

J>arallel  to  the  planes  of  stratification,  bat  are  ohf^n  .mistakea 
or  them. 

I  Coal  formation.  Coal  measures.  These  terms  are  conndered 
synonymous,  and  refer  to  the  great  deposite  of  coal  in  the  <Ad^t 
Secondary  rocks,  which  has  been  called  the  "  independent  coal 
formation."  There  are,  however,  deposites  of  oorbonaoeous  * 
matter  in  ail  the  geological  periods,  and  several  of  thehi  might 
also  be  called  coal  formations. 

Conformabk.  When  strata  are  arranged  parallel  with  each 
other,  like  the  leaves  of  a  book,  they  are  said  to  be  conformap 
We.  Other  strata  lying  across  the  edges  of  these  may  be  con- 
formable among  themselves,  but  tinconformable  to  the  first  set 
of  strata. 

Conglomer€tte,  Crag  or  Puddingstone,  Rocks  composed  of 
rounded  masses,  pebbles  and  gravel  cemented  togeth^er  by  a 
siliceous,  calcareous  or  argiltaccous  cement. 

Cretaceous.     Belonging  to  the  chalk  formation. 

Crop  out  and  out  crop.  Terms  employed  by  geotogistsand 
mining  en^neers,  to  express  the  emergence  of  rock^  in  place, 
on  the  surtace  of  the  earth  at  the  locality  where  it  is  said  to 
crop  out. 

Crystaline.  An  assemblage  of  imperfectly  defined  crystals, 
like  loaf  sugar  and  common  white  marble. 

Delta.     Allovial  land  formed  at  the  mouths  of  rivers* 

Denudation.  A  term  used  to  express  the  bare  state  of  4he 
rocks  over  which  currents  of  water  have  formerly  swept,  and 
laid  the  rocks  bare,  or  excavated  them  to  fonn  valleys  of  de- 
nudation. 

Deoxidize.    To  separate  oxygen  from  a  body. 

Detritus  and  Debris,  Broken  and  removed  portions  of  rook 
which  have  been  operated  upon  by  waters  or  the  atmosphere; 
frequently  transported  by  currents  to  great  distances. 
'  Vt/kes.  A  kind  of  vein  intersecting  the  strata,  and  usually 
filled  with  some  unstratified  igneous  rock,  such  as  granite,  trap 
or  lava.  These  materials  are  supposed  to  have  been  injected 
in  a  melted  state  into  great  rents  or  flssues  in  the  rocks* 

Diluvium  and  Diluvum. '   Deposites  of  boulders,  pebbles  and 
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gravel  wiuMh  many  feologisto  havQ  8U{^)osed  wer^  piNidoood 

by  a  diluvial  wave  or  deluge  sweeping  over  the  suriaoe  of  the 
earth. 

Dip.  Where  strata  are  not  horisimtaly  the  direction  at  which 
their  planes  gink  or  pliinge^  is  called  the  direction  of  the  dip, 
and  the  angle  of  inclination,  the  angle  of  dip^ 

Dolomiie,  Aniagnesian  linf>eotone  belonging  to  the  primary 
class.  It  is  usually  granular  in  its  structure,  and  of  a  friaUe 
textur^. 

Dunes.    Sands  raised  into  hills  and  drifts  by  the  wind* 

EartKs  CrusL  The  superficial  parts  of  our  plapet  which 
are  accessible  to  human  observation. 

EmliO(uckure.  From  the  French,  sig^ifyiog  mquth  or  en- 
trance, (of  a  river.) 

Eocene.  The  strata  deposited  during  the .  oldest  of  the  ter* 
tiary  epochs,  as,  for  example,  the  Paris  baain. 

Estuariet,  Inlets  of  sea  into  the  land.  The  tides  and  fresh 
water  streams  mingle  and  flow  into  them.  They  include  not 
only  thp  portion  of  the  ;sea  adjacent  to  the  mouths  of  rivers, 
but  extend  to  the  limit  of  tide  water  on  these  streams. 

Exuvia.    In  geology,  fossil  remains. 

Fauli.  A  diripcatioo  of  strata,  at  which  the  layers  on  one 
side  of  a  dyke  or  fissure  ha^ve  slid  past  the  corresponding  oo^ 
on.  the  other*  These  dislocations  are  often  accompanied  by  a 
dyke.     They  vary  from  a  i^m  lines,  .tp  several  hundred  feet. 

Feldspar,  One  of.  the  simple  minerals,  and,  next  to  quarts, 
one  of  the  most  abundant  in  nature. 

Ferruginous.     Containing  iron. 

Fluviatile^    Belonging  to  a  river. 

ForwkitMH^  A  group  of  rocks  which  were  formed  during  a 
particular  period,  or  which  are  referred  to  a  common  origin. 

Fossils.  The  renciaiiis  of  animaJa  and  plants  foi^nd  buried  in 
the  earth,  or  enclosed  in  rocks.  Some  of  these  are  hut  slightly 
changed,  others  are  petrified,  and  the  organic  replaced  by  mine- 
ral matter ;  some  have  decayed  and  left  the  impression  of  the 
bodies,  while  others  have  been  formed  by  mineral  matter  de- 

?>sited  in  the  cavities  left  by  the  decay  of  the  organie  body, 
hese  last  are  called  casts.  The  term  petrifaction  is  a{^lied 
to  those  cases  in  which  oi^ganic  matter  has  been  replaced  by 
mineral  s^bstan^s.  The  form  ant}  strj^  **,  of  the  original 
body  both  remain.     In  casts,  the  e^  n  alone  is  pre- 

served.   Fossils  ate  lilso  calted  r^^^  .^. 

Fossiliferous*    Containing  orgar.,  .us. 

Galena    An  ore  of  lead  opmpoa   ,  ot  lei^  and  sulphur. 

ChmeU  A.  simple  mineral,  which  is  usually  red  and  crysta- 
iized.     It  is  abundant  in  most  primitive  rocks. 

CfneUs^    A  stratiAed  primary  rock,  composed  of  the  aanae 
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inatetiah  dd  granite,  but  the  mica  is  distributed  in  parallel  lay- 
ers, M-hich  give  it  a  striped  aspect.  ^  '  ■ 

Geode.  Gcodiferous.  Geodes  are  small  cavities  in  rock, 
jjenl&rally  lined  with  quartzose  or  calcareous  crystals. 
'■'Geology,  A  science  which  has  for  its  object  to  investigate 
the  structure  of  the  earth,  the  tnaterials  of  which  it  is  compo- 
sed, the  manner  in  which  these  are  arranged,  with  regard  to  each 
Ottmr;  and  it  considers  the  action  of  all  natural  causes  in  pro-' 
ducin^  changes,  such  as  the  effects  of  frost,  rain,  floods,  tides,' 
currently,  -Wnds,.  earthquakes  ahd  volcanoes.  » 

Economical  <3^ohgy  refers  to  the  applications  of  geological 
facts  and  observatlous  to  the  useful  purposes  of  civilized  life/ 

Chnnite.  An  unstratified  rock,  composed  generally  of  quairtz, 
feldspar  and  mica,  and  it  is  usually  associated  with  the  oldest 
of  the  stratified  rocks.  ^ 

Graywacke,  Grauwacke.  A  group  of  strata  in  the  transitibtt 
rocks;  but  th^  term  has  been  so  indefinitely  applied,  that  other 
names  will  probably  be  substituted. 

Greenstone,  A  trap  rock,  conipOsed  of  hornblende  and  feld^ 
spar.  .  .  I  . 

Grit.     A  coarse-grained  sandstone. 
'■'Gypsilm^    A  mineral  composed  of  sulphuric  acid  and  lime, 
•attd'  eictensively  used  as  a  stimulant  manure,  and  for  npmkjng 
stucco  and  plaster  casts,  &c.     It  is  also  called  plaster  of  Pai^is. 

Hornblende.  A  mineral  of  a  dark^  green  or  black  oolor,  and 
sj^hlch  is  a  constituent  part  of  greenstone. 

Homstone.  A  ^liceous  •  mineral,  approaching  to  flint  in  its 
character. 

Hydrography.  A  fecience  which  considers  the  waters  of  the 
globe,  principally  as  relates  to  navigation,  tides,  currents, 
soundings,  charts  of  coasts,  &c.  \ 

^  In  sitUy  In  place.     In  their  original  position,  where  they 
were  formed. 

Kidney  Ironstone:  A  varietjT  of  ore  of  iron  which  receives 
its  name  from  the  somewhat  kidney  shaped  masses  in  which  it 
occurs.     It  accompanies  the  rock  of  the  carboniferous  group. 

Laminae.  The  thin  layers  into  which  strata  are  divided,  l>ut 
to  which  are  not  always  parallel. 

Lacustrine.  Belonging  to  a  lake.  Depositions  formed  Ih 
ancient  as  well  as  modern  lakes,  are  called' lacustrine  depo^ 
ites.  • 

Landslip.  It  is  the  removal  of  a  portion  of  land  down  an  in- 
clined surface.  It  is  id  tonsequence  of  the  preelence  of  water 
beneath,  which  either  Washes  away  the  support  of  the  super- 
incumbent mass,'^OF  so  saturates  the  materials,  that  they  become 
a  slippery  paste* 

■     Linehj  Bearing;  is  the  direction  of  the  intersection  of  the 
planes  of  the  strata  with  the  plane  of  the  horizon. 
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Linear  survey.  A  plan  of^  surveying  adopted  by  the  UMted 
States  go venmvefit,  by  which  the  public  Jands  4re  divided  into 
recta»gte6^  by  straight  limes;  •.  ..•  .  , 

Lignite.  Wood  naturally  carbonized  and  converted  kvto«|a 
kind  of  coal' in  the  earths 

LUtcraL     Befeii^ingto the  shore. 

Loam.     A  mixture  of  sand' and  clay. 

Magnetic  Meridian.  A. great  circle  passing  through  or  by 
the  magnetical  poles  of  the  earth;  to.which  the compa9s»needk 
if  not  otherwise  hindred,  conforins  itself.  Tbis<f*linc  of  na  vaf 
nation,"  is  not  stationary^  but  shifts  eastward  or  westw^rdof 
the  truenieridia^y  durijag  a  terto  ofiyears  '/. 

Mitral  Escarpment.  A  rocky  cliff  wilk  a  face  nearly,  v^ti- 
odllikeawalL  -  /•  '        .  ^\^^ 

Mammillary.  A  surface  studded > with, smooth  small  seg- 
mentsofsphenes  like' ihe  swell  of' the. bi-el^ts. .  .^ 

Mamtnoth.     An  extinct  species  of  the  :6le|!>banti       ^  >  -     ^ » 

Mttrl. '  By  : this,  term  qn  aigUlaceous  carboqate  of  lime  is 
usually  implied^  By  custom,  its  signification  is  much  more  etr 
tended,  and  means  mineral  substances,  whi^  act  as  stimulating 
or  fertilizing  manlirei^.'  There  are.iday  marls,  sheU  marlsy  and 
rarious  others.  »  .  ■      ..  .     ,    » 

Marly  Clay.    Clay  .eontaimng  carbonatei  of  iime«      ' '  /.      . 

Mastodon.  A  genus  of  extinct  £e>6S^1  ahimals  allied  tdHhe 
cilephlmt  They  ar^  so  called  from  the  form  of  the  ^ind^rs, 
wholrh" have  tthmV' surfaces  oOYered  With  conical  mammiUlKry 

MaiMx. '  The  mineval  rhass  in  which  a  simple  mineral  is  im«* 
bedded,  is  called  '\\a -md^rix  or  gdkgue*  >i         i  '    '  >r  .. 

Mechkmcal  arigifij  Rocks  of.  Rocks  composed  of  sand  f^b- 
Ues  o^  fragmeals,  are«B  called^ito  distinguish,  them^from  those 
of  a  uniform  crystaline  texture,  winch  are  of  chemicicl'origilnw' 

Mica.  A  simple  mineral  having  a  shining. silvery  surface, 
and  capable  of  bein^  split  into  very  thin  elastic  lea  ves  or  scales. 
The  brilliant  scales  m  granite  and  gneiss,  are  mica.  ■    • . 

Micaceous,'  in  part  composed  of  scales  of  iniica« 

Mica  Slate.  One  of  the  stratified  rocks  belonging  touthe 
pnmary  chss.  It  is  generally  fissile,  and  ia  «lHiraGt^iKed  by 
being  composed  of  mica  and  quartz,  of  which  the  fortbereither 
predominates,  or  is  disposed  in  layers;,  so  that  its  flai  snrfitees 
give  it  the  appearance  of  predominatine.   ! 

Miocene.  One  of  the  deposites  of  the  tertiary  epoch*'  it 
IS  more  recent  thartHhe 'eoi^ne^  and  ddier  tUad  the  pUooeti^i 

Mollusca.  MollooMs  antnial^  '^Animals  such  as  shell  fish, 
which,  being  deivoi4  of  bones,  have. soft  bodseg."     . 

MouTiiaitt  Limestone^  ''A  series  of  iimestotle  sti*ata,  of  which 
the  geological  position  is.  immediately  below  the  coalf&QaaureSy 
and  with  which  lliey  abo aonsertimesaltemate."    *  ^     *^  •   ' 
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Muriai^  of  Soda*    Common  salt* 

Mtphtha*  A  iluid,  volatile,  inflammable  miBjeral,  Vfhich  is 
common  in  volcanic  districts,  and  in  tho  viciDity  of  Ifae  salt 
iqprings  of  the  United  States. 

JVeu)  Red  Sandstone.  **A  series  of  sandy  and  argillaceous^ 
And  often  calcareous  strata,  the  prevailing  color  of  which  is 
brick  red,  but  containing  portions  which  are  greenish  grey. 
These,  occur  often  in  spots  and  stripes,  so  that  the  series. has 
«omeiimes  been  called  the  variegated  sandstone.  The  Euro- 
pean^  sO  called,  lies  in  a  geolgtcal  position  immediately  above 
the  coal  measures." 

JSTodule.    A  rounded,  irregular  shaped  lump  or  noa^s* 
.  Ochre.    See  bog  iron* 

Old  R-:d  Sandstone,  ^'A  stratified  rock,  belonging  io  the 
carboniferods  group  of  Europe."       ..• 

Oolite,  oolitic.  *'A  limestone,  so  named,  because  it  is  cooir 
posed  of  rounded  particles  like  the  roe  or  eggs  of  fish.  The 
name  is  also  applied  to  a  large  group  of  strata  characterised  by 
peculiar  fossils." 

Organic  Renudns.     See  jFom/s. 

Orthocerkitiie.  The  remains  of  an  extinct  genus  of  inoUoi^ 
cous  animals,  called  Cephalopoda.  The  orthoceratites  are 
long,  straight^  conical  chambered  shells. 

OvLt-crop.    See  Crop  ouU 

.  Out^JHers^  Hills  or  ranges  of  rock  strata,  occurring  at  some 
distance  from  the  general  mass  of  the  formations  .to  which  they 
belong.  Many  of  these  have  been  caused  by  denudatioui  havr 
iog  removed  parts  of  the  strata  which  once  connected  thd  out- 
liers with  the  main  mass  of  the  formation. 

Oxide*  A  combination  of  oxygen  with  another  body.  The 
term  is  uilually  limited  to  such  combinations  as  do  not  preaetat 
active  add  or  alkaline  properties. 

Palaeontology,    A  science  which  treats  of  fossil  remains. 

Peat.  A  product  resulting  from  the  accumulation  of  vege- 
table substances,  found  in  marshy  places,  in  a  partially  decom- 
posed  and  sometimes  compact  dtate.  Peat  may  b&fibr&uSy  lig- 
neouSy  Sfc. 

Pisolite.  A  calcareous  mineral,  oomposed  of  roundech  con- 
cretioBs  like  p^as^ 

Pliocene.  The  upper,  or  more  recent  tertiary  strata.  This 
group  of  strata  is  divided  into  die  older  and  newer  pliocene 
vocks. 

Petroleum.  A  liquid  mineral  pitch.  It  is  common  in  the 
.negiOn  of  salt  springs  in  the  United  States. 

Porphyry,  A  term  applied  to  every  species  of  unstratified 
rock,  in  which  detached  crystab  of  feldspar  are  difiused  through 
a  compaet  base  of  other  mineral  composition. 

Productus.    Aq  extinct  genus  of  fossil  bivalve  shells. 
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Plastic  Clay.  One  of  the  beds  of  the  Eocene  period.  The 
ptastic  day  fonnatioa  is  mostly  composed  of  sands  with  asso- 
ciate beds  of  clay. 

Primary  Roeks.  Those  rocks  v^ich  lie  below  all  the  strati- 
fied rocks  And  exhibit  no  faarks  of  sedimentary  origisw  Tbejr 
contain  no  fossils,  and  are  the  oldest  rocks  knowo:.  Graoitei 
hornblende,  quartz  and  some  slates  belong  to  this  division. 

Pudding  Stone.     See  Conglomerate.    . 

Pyrites.  A  mineral  composed  of  solphur  and  iron. .  It  is 
dsuatiy  of  a  brass  yellow^  brilliant,  often  crystalized,  and  fre- 
quently mistaken  for  gold. 

Quartz^  A  simple  mineral,  composed  of  silex.  Rock  .crys- 
tal is  an  example  of  this  mineral. 

Rock.  All  mineral  beds,  whether  ofetxti,  clay  or  firmly  ag- 
gregated  masses,  are  called  rocksi. 

SandsUme.  -  A  rock  composed  of  aggregated  grains  of  sand. 

Schist.     Slate. 

Seams.  *'  Thi  n  layers  which  separate  strata  of  greater  ilnag- 
nitude." 

Secondary  Strata.  "An  extensive  series  of  the  Btratified 
rocks,  which  compose  the  crust  of  the  globe,  with  certain  cha- 
racters in  common,  which  distinguish  them  from  another  s^ie» 
below  them,  called  primary,  and  another  above  them,  c^led 
tertiary." 

Sedimentary  Rocks.  Are  those  which  have  been  formed  by 
their  materials  having  been  thrown. down  from  a  state  of  bus- 
penskm  or  solution  in  water. 

Selenite.     Crvstalized  gypsum. 

S^taria.  Flattened  ^lls  of  stone,  which  have  been  more 
or  less  cracked  in  different  directio(ne,  and  cemented  together 
by  Mineral  matter  which  fills  the  fissunes. 

Serpentine.  A  rock  composed  principally  of  hydrated  silicate 
of  magnesia.     It  is  genefafly  an  omtratified  rock. 

Shah.    An  indurated  slaty  clay,  which  is  very  fissile. 

Shell  Marl — Fresh  water  Shell  Marl.  A  deposite  of  freab 
water  shells,  which  have  disintegrated  into  «  gt'ey  or  while 
)mlv6rulient  mass^ 

Shingle.  The  loose  waler^worn  gravel  and  pebbles  «m 
llftores  and  coasts. 

Silex.  The  name  of  one  of  the  pure  earths  which  is  th^ 
base  of  flint,  quartz  -and  most  gauds  and  sandstones. 

Siliceons.    Containing  silex. 

Silt.  '*  The  mor^eommincrted  saadi  day  and  earttv  Which 
fs  ti^^nsported  by  running  water."^ 

Simple  Minerals.  Are  composed  of  a  single  mineral  <5ub- 
stance.  Rocks  are  generally  aggregates  of  several  aioE^le  mi- 
neraS^  cemented' together. 
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'    SlaU*     A  rock  dividing  into  thmlayera^        .  ..   \  . 
-    Slaltictite.    Concreted  carbonate  of  iime^  hanging  from  the 
roofs  of  caves,  and  like  icicles  in  form. 

-'  8lalagmit4s,  Crusts  and  irregular  shtiped  jnatses.of  concre- 
ted carbonate  of  lime,  formed  on  the  floors  of  caves,  by  depot 
0}(es  from  the  dripping  of  v^ater. 

Stratification.     An  arrangement  of  rocks  in  strata. 

Strata.    Layers  of  rock  parallel  to  each  other. 

Stratum.    A  layer  of  rocks;  one  of  the  strata^ 

SMke,  The  direction  tn  which  thejedges  of  st^'ata  crop  out* 
It  is  synonymous  with  line  of  bearing. 

,8y9nite  and  Sienite.  A  granite  rock,  in  which  hornblende 
replaces  the  mica. 

Synclinal'  Hne  and  Synclinal  axi$^  When  the  strata  dip 
downward  in  opposite  directions,  like  the  sides  of  a  gutter. 

Talus.  In  geoloj^y,  a  sloping  heap  of  broken  rooks  and 
stones  at  the  foot  or  many  cliffs. 

'  ^Ikriia  Strata.  ^'A  series  of  sedimentary  rocks,  \^ith  char- 
acters which  distinguish  them  from  two  other  great  seri^  of 
strata — ^the  Secondary  and*  primary — which  lie  beneath  them." 

Testacea.     *'  Moluscous  animals,  having  a  shelly  qovejijsig.'' 

T^pid.     Warm. 
'    Ther-maL     Hot.  •  i  ,  . 

Thin  out.  Strata  which  diminish  in  thickness  until  they  dis- 
appear, are  said  to  tAm  out 

Topography.  The  description  or  doMneation  of  the  varieties 
of  surface,  and  whatever  else  relates  to  the  geheral  ^^ilerior 
character  of  a  country.  .     . 

'  Transition  rocks.  A  series  of  rocks  which  lie  bqlow  the  se- 
condary and  next  above  the  primary;  and  are  so  pailed  ;bier 
cause  they  seem  to  have  been  formed  at  a  period  whea  th^ 
earth  was  passing  fmm  an  uninhabited  to  a  habita,ble  condition. 
They  contain  number^  of  characteristic  fossils. 

Trap — Trappmn  rocks.  Ancient  volcanic  roqks,  composed 
of  feldspar,  hornblende  and  augite.  Basliit,  gceaofitDqe,  amyg- 
daloid and  dolomite,  are  trap  rocks. 

Travertin.  "A  concretionary  limestone,  hvd  and  semi-prysr 
laiine,  deposited  from  the  .water  of  springs;" 

Tufa  calcareous.  <*A  porous  rock,  deposited  by  iQalcarpoos 
iviatdts  on 'exposure  to  air,,  and  usually  containi^ig  portion^  of 
plants  and  othe^  organic  substances  incrusted  with  carbonate 
of  lime."  .     .  .  \ 

'^  Tttfaeemts.    A  textute  of  rock  like  that  t3f  tugj .  -     .,  . 

Tuff,  or  Tufa.  ^'An  Italian  name  for  a.  vok^^  coc^  .oil  aa 
leiartby  texture.  i^  \  *     •  . 

I  '  Unconformable.    See  conformable. 

Ffins.    Cracks  and  fissures  in  rocka  filled  with. stony  gr  me- 
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taiic  matter.'    Moftt  of  die  ores  tut  obtadneui  iMiiv'^tiUQ 
y^lh^      '•■  ■ '  t 

Xoefhyien.    €oraI  sponges  and  other  aquiilic  anirn^^  fillied 
tothefn. 


•    I  •  .  < 
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^dpfort  of  tfa6  State  Geologist,  relative  to  t$i6  iitt* 
■proyem^nt  of  the  State  Salt  Springs,  ^ 

'^•'  Ofj^ob  OP  State  Gfiouodrtirr,  >    ' 

J9a/7YMrl,  January  6,  1840.  >   J    • 

To  the  Honorable  Senate^ 

and  house  of  Representatives  qf  Michigan* 

.  Id  copapiiance  Vith  i^e  requisitions  of  ap  ^ct  appro vc4.Jana« 
ary  28,  1839^  difectj^ag  the  state  geologist  to  ^\  c^jtiriuo  th/f 
works  a]rep4y  oomjnonced  at  the  ^tatesait^prings/^l,  v^oulfji 
respeotfully  beg  leave  to  submit  the  following  reppirt:    .  , 

The  details  of  thie  pjao  adopted  for  the  improvement  ofyfk^ 
ptate  salt  i^prinffs,  (so  far  as  such  details  \yere  deem^  irpjpor/ 
t^Xi},  wer,9,  l^dibe^qre  you  in  a  previous  report;  ^x^  a  rfdpeii^ 
tion  of  such  deiai)^  being  ^t  tfiiB  ti(pe  t^niveo^sary,  I  wf^pld 
^efer  you,  for  information  on  tjiat  suly^ct,  lo  tl|e  report  frooji 
Jhis  deportment,  dated  January  7,  18?l>,  .  .i 

Immediately  ■yppp.  t^e  receipt  of  instru^jo^?  to  contijoqe  thf 
work.und€\r  ppn^ideiiation,  (which  had  been  partialiy  t^speo^ 
ed,)  it  was  .r^eomme;nQed)  and  steps  taken  preparatcnry  ito j^e 
erectipn  of  such  machinery  as  would  b^  required  to  carry  ipt^ 
effect  tbe  design  of •  the  act  ..  t 

A  conditioxuil  -contract  was  e^riy  made  with  a  me^hapio  r<er 
siiiiug  at  Kanawha,  Virginia,  competent  to  conduol  the  p^f^Qtir 
9^1  pfirtof  the  bo^-iitg,  who  had  stipulated  tQ  complete  to^th^ 
extent  of  (he  estimate^,  at  a  certain  r^te  per  fp^t;  the^tate  tp 
furnish  all  such  machinery  as  should  be  required  i^cr^xyisig 
%,ward  the  operations*  .Under  this  cpntJiE^cli  JiJbtad.  h^p^d'tP 
fPI9plete,  with  less  Irouble.aod  expense  thap  otherwise  oq^ld 
Ijiji^yei  ib^en  dope,  aTOnsi^erabte  portiw  5>f  ^hat  had.  beftnr -di- 
rected io  be  perforqoed. :  This  contracVl  regret  tosny^.iKfAS 
not  complied  with,  upon  the  part  of  the.  contractor,  ia  con^ei- 
qftence  of  assigned  tears  as  to  the  bqalth  pf  the  pountry^  a 
:qircqp(|8lance  wb^ch  opeipated  uofavp^alirfy  upon  tbe  wprk  sioop 
jit  bad  given  rise  tp  delayi  and  ^fter  which  the  adoption  g£  §, 
jQpurse  totally  dififerpn)  from  tb»i  originaUy  jntjepdedt  b^miw 

iiecesfary,  .  ..■..:...    i.     '.'i  .../ 

[Sen,  Doc-]  20 
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...iJilMNd.alffs^a^y  wad^  a, journey  through  ,portifln»  of  Ohf(^ 
iPennsylvania  and  Virginia,  for  the  express  purpose  of  exanj^ia* 
ing.the, <^aracl^i:. of;  improvemeuU, adopted. s|t  tbevs^LliDetf  in 
those  status,  as  well  as  for  the  purpose  of  contracting  for  tha 
innprovements  contemplated  in  our  own.  The  failure  of  the 
contractor,  as  above  stated,  to  fulfil  his  contract,  left  me  in  a 
situation  of  great  embarrassment,  which  was  much  increased 
in  consequence  of  the  difficulty  of  procuring  competent  persons 
to  take  charge  of  the  mechanical  part  of  the  labor. 

The  duties  which  my  office,  as  state  geologist,  has  required 
a^,  to  .perform,  havp^beep,  of .  50  oner9vi8  a  c^ractpi^  tbat;* 
personal  direction  of  the  improvements  in  ppgresa  ^t  the  salt 
springs  >^as'  ihiipossible,  unless  accompanied  with  a  complete 
reiipqui^hmeat ,  of  the  legitimaU  duties  of  my  office.-  Ihus, 
during  th^  past  season,  tthe.  progress  of  the  geological  survey 
made  it  necessary  for  me  to  devote  nearly  three  months  of  mv 
time  upon  surveys  in  progress  on  the  northern  peninsula,  seve- 
ral hundred  miles  distant  from  the  salt  springs,  and  under  such 
circumstances  that  it  was  impossible  for  me  to  visit  them  dur- 
ing that  time.  And  even  while  engaged  in  the  survey  of  the 
kou thorn  portions  of  the  state,  the  duties  were  such  as  to  pre- 
vent my  taking  that  personal  supervision  of  the  mechanical 
portion  of  the  work,  which  could  have  been  desire^d.  '  The 
"WOi-k  was  necessarily  Ief\  in  charge  of  superintendents;  and 
the* fact,  that  I  was  almost  constantly  in  the  fieW,-  aiid'at  sudi 
poiiits,  that  it  was  difficult;  and  at  times  im^ssibld,'  to  cittimu- 
kiicate  with  thes6  superintendents,  for  weeks,  and  even  ihonths 
together,  has  rendered  the  trust  a  subject  of  very  great  em- 
barrassment. It  has  also  served  to  retard,  in  a  measure,  the 
progress  of  the  works,  for  the  reason  that  delays  have  'occur- 
red, in  awaiting  answers  required,  to  coinmonicafions  requiring 
llction  where  any  considerable  expense  would  be  involved. 

These  facts  are  presented  at  this  time,' to  enable  yx>u  more 
ftlly  to  appreciate  the  manner  in  wliich  the  attdched  duties 
libnnected  with  the  improvement  of  the  sak  springs,  have  con- 
flicted w*ith  the  legitimate  duties  of  my  office.  In  fact,  I  may 
'say,  that  the  duties  arising  from  an  attentiort  to  thfe  mechanical 
part  of  the  work  at  the  salt  spring,  are  almost  incompatible 
•with  a  faittifbl  discharge  of  the  other  duties  assigned  me. 
These  represehtations  are  not  made  in  a  spirit  of  complaint^ 
bbtfrohi  a  firm  conviction  of  the  impossibility  of  the  perfoma- 
Itttce  of  both  trusts  in  a  manner  which  will  best  subservte  the 
interests  of  the  state. 

Since  the  date  of  mv  last  report  on  the  condition  of  th6 
tftate  salt  springs  on  Tittabawassee  river,  Sufficient  additions 
kaVe  been  made  to  the  buildings  to  render  the  situation  of  the 
-Wdfkmen  employeLd,  comfortable;  a  ciapenter's  shop,  black- 
smith's shop,  and  engine  house  have  been  erected,  a  steam  en- 
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gin^  get  m)  trnd  put  in  sticcessflil  operation,  and  n^rfy  to 
vrtiote  macmrtery  required  for  the  operation  of  boring  Is  updK 
the*  ground..  Tne*  work  at  these  springs,  in  consequence  o<^ 
tbeir  distant  situation  from  Settlements,  has  rendered  a  consi- 
derable expenditure  for  boats,  &c.,  for  the  transportation  of 
materials  and  provisions,  necessary,  as  also  the  parchase  of 
many  articles,  Ipchichj  under  other  circumstances,  would  »o<l 
Have  befertreqbired.  The  expense  incident  upon  the  transport 
tation  of  ih^  thore  bulky  articles  of  provisions  and  forage  for 
caftle,  fnduced  tne  to  cause  these  articles  to  be  raised  upon  the 
giTOtmd;  £lnd  the  Result  has  i^hown  the  course  to  have  been  an 
(Sbibbmicsd  oAe. 

In  continuing  the  shaft  commenced  at  this  place,  much  difli- 
cttlty  htfs  been  Encountered  from  the  influ^^of  water;  but  the 
condition  i§  such  ihat  this  difficulty  may  now  be  easily  over* 
come,  by  properly  sinking  tubes.  AH  is  in  readiness  to  prd* 
gt-ess  'With  rafji^ity,  and  the  whole  outlay  for  materials  hiiving 
bfefen  invoWed,  the  remaining  expense  of  completing  Ihe  woi* 
Will  be  comparatively  smaH.  A  quantity  of  wood  is^also  on 
hattd,  nearly  if  nbf  quite  sfufBdient  to  supply  the  engine  for  the 
completion  of  the  work.         *  • 

•  At  a  dep^  of  llttfe  less  than  fifty  feet,  a  considerable  vein  of 
Salt'-WlBlter  was.  opehed,  but  so  intermixed  with  veins  of  fresh 
water,  as  to  make  it  impossible  to  determine  the  absolute  quant 
tity  of  saline  matter  contained  in  it  'this  mixed  water  was 
nevertheless  found  to  contain  neatly  double  the  amount  of  aak 
tftaf  *is  Contained  in  the  waters  of  those  springs  in  the  vicinity 
of  the  shSft.  Although  this  Water,  is  not  of  sufiieient  strength 
to  admit  of  its  economical  use  for  the  nian«ifactuce  of  sait,  it 
neverth^tess  serves  to  add  confidence  to  the  hope  befoi'e  ex- 
pressed, of  eventual  success  in  obtaining  the  object  sought,  if 
thte  plah  proposed  be  carried  out 

'*  At  the  Salt  springs,  on  Grand  river,  a  steam  engine  has  also 
beeft  iietup,  and  is  nearly  in  readiness  for  operation;  the  ne^a> 
tetybtrildirigs  have  been  erected,  and  the  works  secured  b^ 
the  erection' of  a  dock,  which  is,  however  only  partially  fiUcdi 
The  'great 'niass  of  machiriery  and  im^iemehts  required  for 
^onfjiiletfng  the  boring 'are  already  on  hand.     '  • 

'  The  sinking  of  a 'gum,  (ujDon  the  same^^lao  as  that  adopted 
at  Kanawha^  Virginia,)  has  been  commenced,  and  the  gomis 
settled  within  about  thtee  fe^t  eight  inches  of  the  rock.  The 
great  influx  of' wat^r^reMlet^  the  sinking  of  this  gum  exceedr 
in^ly  difficult,  but  thi^' portion  of  the  l»i6rici's  nowso  far  dom* 
nieted,  that  little  difflcdlty  eati  o<^cui'  jn  ibUy  commisnoing  4hii 
bpertition  ofboriilg.  *•*=    i    .    :    ;    ♦  .... 

; '  Miich  delay  and  <;onilldb}%ble  loss  ^ere  sustained  in  eopie* 
VJitence  of  the  deletion,  by  fire,  of  a  buildintif  erected  (tn^^ 
Mackdmiih  tUfMp^ik  which  tooh  and  ^ome  madifaeFy  wert  s|t#i 
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rilll;  a  lo9B  wbici)  was.  felt  the  more  sevar^y  for  t)ie  reajwn 
that.w^  were  compelled  to  supply  the  plac^  pf  th^  j^ticles  so 
^slroyed  with  others  procured  in  Detroit^  ti^eby  giving  ri^ 
ta  DTMich  delay  and  expense.  This  fire  is  suppos^  to  navB 
Uriginfited.  from  the  hand  of  ftp  incendiary.    -  .  ^ .    ^ 

N.In  ows?KC|iieDQe  of  the  embarrassments  existing  in  the  inter- 
im iinprovefnent  fund,  it  became  necessary  to  sMspeiid^operft^ 
tioDs  in  thermoath  of  September. .  This  80^1)9191).  ot  wo^k 
would,  have  take^  .place  at  an  earlier  day  had  not  duties  .qpn; 
nected  with  thp  geological  survey,  prevented  my  visiting  the 
salines  during  the  interval  ivhich  elapsed  from  June  to  Sepjte^- 
ber;  that  space  of  time  having  been  devoted  to  work  uppn  ^ 
northern  peninsula.  » 

Tte  necessity  for  this  susp^nsioin,  I  trusty  can  b^  ajpprecia^ 
ted;  but  jQccuiring  at  the  time  and  under  the  circumstance^ it 
did^  it  <:annpt  be  considered  otherwise  than  exceedingly  pi^ejpr 
jiOial  to  the  interest  of  the  improvements  under  consideration. 
Xbe  main  portion  of  the  preparatory  expense  had  been  involv«- 
ed;  p^rso^s  had  been  brought  from  a  distance  to  carry  foi^ward 
ibe  work,  and  that  point  ^as  just  reached  where  the  expi^naef 
would  have  been  comparatively  trifling. 
:< .  At  each  of  the  salines,  a  man  is  left  iq  charge,  m  ^^X¥  {ipiit- 
ed  pay,  to  preserve  the  .n^achincry  from  injury,  as  wellasto 
prevent  loss  from  other  causes.  .  r.    / 

,  Tna  chief  portion  of  the,  n^f^chinery  having,  b^en  complete^ 
dnd  the  .material  for  the  cpntinuance  of  •  the  work  beipg^ba 
band,  the  l^ount  required  to. bring  it  to  a  close  wi^  be  coni«> 

Earatively  sniall.  An  estimate  of  the  amount  required  baf 
een  attempted,  but  the  data  ]:]»erore  me  are  so  unsatisfactory^ 
that  I  have  deemed  it  unnecessary  to  lay  the  estimate  before 
yoo  at  this  time. 

In  connection  with  this  subject,  I  cfmnot  withhold  again  rei- 
fefring  to  the  embarrassment  which  a  failure  to  receive  the  in- 
atalmentsof  the  appropriation;  has  caused,  for  I  have  beep  qoii^f 
pdllbd,  so  far  as  was  in  my  power,  to  provide  means  from  my 
jiriVate  resources,. to  comply  with,  the  spirit  of  the  contracts 
enlered  into.  This  difficulty,  added  to  the  onerous  character 
of  the  other  and  principal  duties  assigned  me,  l^ve  rendered 
lUs  pOrtixN};  pf  my  attacked  duties  a  constant  source  of  embar- 
rassiment  :  .<  .1 

•, .  I  trust  you  will  also  appreciate  the  motives  with  which  Ire* 
{leat  »what  was  said  on  a  former  occasiofi,  viz:  that  the  charge 
ofiithe:  mechanical  portiim  of  the  duties  connected  with  the  im*- 
pitovmhent  .of  the  salt  springs,  is  nearly  incompatible  with  the 
other  duties  I  am  directed  to  perform;  and  bowe(ver  amuous  I 
may  be  to.  perform  faithfully  the  duties  aasignedi  Ihe  yexy  na- 
Isani  of  thoae  duties  is  such  as  to  preclude  aa  absolute  personal 
MfierTisiom.  ,il  :am,  in  consequence,  held  res^osible  for  the 
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fai Afal  performance  of  a  trqst,  without  the  power  to  devote  to 
it  that  constant  and  unwearying  attention  it  requires. 
.  .This  will  he  the  inore  readily  understood,  when  you  reflet 
that  to  the  office  of  state  geqlogigt  certain  duties  are  assigned, 
which,  if  faithfully  performed,  should  occupy  his  complete  time 
and  attention.  After  these  duties  had  been  defined,  tne  charge 
of  the  i9>provemept  of  the  adit  eprings  was  also  added,  thus 
attac^ng  a  duty  which  of  itself  requires  the  complete  energies 
and,  attention  of  a  single  individual. 

hx  view  of  these  difficulties  and  embarrassments,  t  would 
respectfully  suggest  to  your. honorable  body,  the  policy  of  so 
.far  modifying  the  present  duties  of  the  state  geologist,  as  to 
release  him  from  the  duties  and  responsibilities  connected  with 
the  disbursements  and  superintendence  of  the  improvements  at 
the  salt  springs. 

I  would  again,  respectfully  beg  leave  to  cfi^U  your  attention 
to  the  condition  of  the  salt  spring  lands.  The  **  location,"  of 
the  seventy-two  sections  of  salt  lands,  granted  our  state  by 
the  general  government,  is  now  completed,  and  the  sum  ex- 
pended in  the  improvement  of  the  salt  springs,  may  be  regard- 
ed as  an  amount  advanced,  to  be  hereafter  replaced  from  the 
liberal  donation  already  made  by  the  United  States.  With 
this  view,  no  doubt  can  exist  but  the  earliest  measures' should 
be  taken  tp  render  tjie  lands  available,  and  the  conditions  of  the 
grant  aire  such  as  only  to  admit  of  their  lease.    Numerous  ap- 

f)Iications  have  been  made,  lor  the  lease  of  portions  of  those 
ands,  which  will  never  be  required  for  salt  purposes  ;  but  no 
power  exists  to  lease  or  place  them'  in  any  condition  by  whioh 
profit  may  ^ccrue  to  the  state.  .     . 

'Kor  am  1  aware  that  any  power  hag  beert  delegated,  by 
^bi^k  deputations  upoa  the  timber  of  those  lands  can  be  pre- 
Ytntedk  V  Extensive:  depredations  h^ive  been  comn^itted  upon 
the  timber  of  some  of  the  lands,  and  this  in  the  most  bold  man- 
ner; for  they  have  been  committed  without  any  apparent  fear 
of  consequences.  It  is  unnecessary  to  represent  to  you  the 
great  injury  thus  done  to. the  lands. 

Ant  exhibit  of  the  coQditiou  of  the  fund  placed  u^der^my  ^n- 
tix>},  wiU^  laid  before.  yo!U«t  a^  ewrfy  a  day  as  a  doe  regard 
to  iMxurlKy  will  permit. 

All  of  whioh  is  respectfully  submitted. 

:        .:     '  DOUGLAiSS  HOUGHTON,. 

!/  •  ;   /SUUe  Geab^t 
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iReport  of  tbe  River  Raisin  and  Lake*  Erie  Railroad 

Company. 

..■•.'.        '  •  .  •  ■        •  . 

i  Monro^f  January  !.»  1840.  . 

"Th  the  thn.  the  Legislature  of  the  State  of  Mieh^aif. : 

The  Riv^er  Raisin  and  lake  Erie  railroad  company,  in  obedi- 
|Once  tQ  the  requisitions  of  their  charter,  respectfully  report  to 
your  honorable  body,  that  they  have  discontinued  the  further 
construction  of  th^ir  railroad  for  nearly  two  years  past;  that, 
consequentlv',  no  etpe/ditures  haVe  been  incurred  in  the  con- 
;struction  of^^said  ^Oad  since  the  last  annual  report  of  this  coiti- 
pany  to  the  legisliature;  to  which  report,  your  honorable' bcJt|y 
are  referred,  for  a  statement  of  the  amount  of  expenditure^  in 
constructing  said  road,  up  to  that  time,  (to  wit:  Janual^  1, 
'J839.)  •  ■  '  ■•    ■  '/ 

All  wKiCh  is  respectfully  submitted.  v  • '  • 

J.  Q.  ADAMS,       ' 
'      President.  . 

Sworn  and;  subscribed  before  me,  this  13th  day  of  January, 
;A.  t).,  1840.  '  :  .  .      >         .    !.. 

.  C.  C.  JACKSON^,     '' 

JSTdtafy  Public,^  Waytiei  Cd.,  Mich. 
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Report  pf  the :  Commissjoners  appointed  ..to  settle 

•     with  the  Michigan  State  Bank^  accompanying:  a 

'  special  mesto^  from  the  Executive,  of  Janaanr 

'  ••  14,'1840.'      •'  :*■'■■•■      ^i  -'l'-  .^     -r. 

3&  thei  Honorable  Senate. e»d.  ,[     ■    ■,  ,o  >  to 

House  of  Repres^ntqtioei^  of  the  ^tate  of  Mif^g^n:. 

'  The  t^dei^srgned)  commis&SoDers  =  appointed  by/a  joiotifeso- 
lation  of'thte  senate  and  =  house 'of'r^re0entiitives,"^'ltOr'exieocl 
the  time  of  settlement  with  the  Michigan  state  bftnk^aod  to 
increase  the  powerb  of  th<3  commissioners  ckarged-  with  that 
duty,^ 'ajiprdved  Aj)ril  l^h,  18S9,  respectfully  report: 

As  j^relJniinary  to  a  settlement  with  the  Michigan  state 
bank,  and  as  the  basis  upon  which  alone  such  settlement  could 
be  entered  upon  by  the  commissioners  m  behalf  of  the  state, 
the  officers  of  the  bank  were  required  to  give  good  and  satis* 
factory  security  to  the  state  for  the  ultimate  payment  of  such 
sums  as  might  be  agreed  upon  between  the  parties  as  due,  and 
hereafter,  at  such  times  as  might  be  specified  by  contract,  pay- 
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9hh  to  t^  9late.  '  iAi  cirery  Mage  of .  tb6  Jie^tiiitiMi;  t)ie  qffi* 
ceDs  pf  the  bank  dediiied  tp  give  other  security  for.such  future^ 
payn)6nts,  than  simply  the  bonds  of  the  bank^  .  The  Qommia* 
sioners  being  of  opinion;  that  the  state  v?as  already  in  posses* 
sion  of  all  tii^.;secarity  whioh  the  bank  a0brds  in  virtue' of  its 
hoeds  in  a  corporate  oapacity,  for  the.  immediate  p^yjnent  ol 
the  balance  due  to , the  state,  demanded  further  ioaividual  se-. 
curity  and  indemnity/ provided  the  paynaent  should  be(  post* 
poQcd,  several  yearly  and  jotiade  {>attly  by  papeV  due  the  bank^ 
and  in  part  by  ajfitoU^il  or  semi-annUal  instalments;:  if|  as  ^,as 
alleged. :by  its  ofEicers,  the  bank  was  in  a.oondition  of  insol- 
yepcy^  the  cocomia^ioji^iis  could  <tidt  feel  ,j»3tifiied  in  relying 
alpne-upon  the  bondaof.  a^i  insolvent  coFporation^  jfor  the  fijir 
ture  payment  of  a  large  sum  of  motiayu'  /  ,   • 

To  meet  the  foregoing  otfjeotiony'tlbe'iofficers  of:  the  bank 
stated,  that  should  a  saUstactory  settlement  be  made  vt^ith  the 
state;  it  vms  the  intentioiV  of  the  stockholders  to  pay  such  ad- 
ditional, instalaoeats  u()0iv  the  stock  already  subscribed  for,  as 
should  enable  the  bank  to  resume  operations,  and  thus  r^pre 
the  entire  stock  to  a  par  value;  and  that  this  being  accom* 
plished,  the  obUgations  entered  into  by  the  bank  to  the  state 
would  be  solvent  and  ought  tb  be'satisfactory.  Anxious  to  ef^ 
feet  (b^  pun)^^ie  tor.,T;^i}ich  they  were  appointed,  the  coromis- 
sion^f^  wwfcj  certsij^y .;hfiv»acced^.ta..this  proppsyitiop  hpd 
th^ir  inquiry  teen  satisiuctoriiy  answered;  by  the  directors  of 
the  bank:  V  What  security  does  the.  bank  oj&r  th^t  th<e  adoi- 
tional  stock  will  he  paid  r     • 

The  answer  of  the  bank  directors  was,  that,  no  security 
cpujd  b^.givjBU  beyond  the  verbal  avowal  of  the  stockholders, 
fuid  this  only  jupqn  the  condition  of  ^  satisfactory  and .  linal 
settlement  between,  the  directors  of  the  bank  and  the  commis- 
sioners appointed  In  behalf  pf  the  statei  And  here,  it  m£(y  be 
proper  to  advert  to  the  fact,  that  in  addition  to  the  one  hun- 
dred thousand  dollars  originally  subscribed  and  paid,  new  stock 
had  been  created  to  the  amount  of.  four  hundred  thousand  dol- 
lars, beings  to  the  entire,. extept: of  the.  charter,  and  that  the 
whole  amount  was  taken  by  subscription;  yet,  only  about  sixty 
thousand,  of  this  four  hundred  thousand  dollars,  had  been  paid 
in.  Under  all  the  circumstances,  the  pomojissioners,  in  behalf 
of  the  state,  were  of  opinion  that  the  subscribers  for  this  addi- 
tional stock,  ate  individually  liable  for  the  sums  by  them  re- 
spectively subscribed.  It  wiHj  moreover,  be  observed,  from 
tne  accompanying  documenbi,  that  the  directors  of  the  bank, 
under  their  propositions,  pre-supposed  that  the  state  should  ac- 
cepjt  paper  and  evidence  of  debts  due  by  individuals,  the  money, 
upon  which  would  not  be  realized  for  a  length  of  time,  and 
mu(;h  of  it,  if  in  the.  possession  of  the  state,  would  bd  unliqui- 
dated^ torolving  long  and  doubtful  litigation. 


160  SENATE  DOCUMENTS. 

'  Thei'efera;  in  oondiMion,  aft^  stating  the  d^i^ral  dlitfauM 
pi^ositions,  a  copy  of  which  is  herewith  eubmitted,  as  the  ba- 
sis upon  which  a  settlement  would  be  atteinpted.  and  said  pro** 
position  not  beina  satisfactory  to  the  bank  directors,  the  coin* 
missionei^s  closed  their  correspondence^  with  all  further  at* 
tempts  of  a  settlement  Of  their  failure  to  accomplish  fhe 
object  fi>r  wbich  thev  had  been  appointed,  the  comnHssionelti 
hnmediately  apprized  the  executive,  to  Uie  end  that  he  might 
iostitute  such  process  as  n^igfat  be  deemed  necessary  and  ex^ 
pedient  for  the  interest  of  the  oommonwealch. 

The  subjoined  letters  of  correspondence,  numbered  from  one 

to  seventeen,  inclusive,  exhibit,  in  detail,  the  causes  offailure*, 

on  the  part  of  the  cpmmissioners,  to  a^ccomplish  the  i^j^ct  foi* 

which  they  were  appointed  J 

Kespectfully  sabmitted. 

J.  KEARSLEY, 
RANDOLPH  MANNING, 
HENRY  HOWARD. 
Jhiroit,  January  8,  1840. 

(No.  1.) 

Detroit,  May  S,  1889.  ' 
.!'  GETNtL^M^v-^In  'c6tnj:>liance  with  a  joint  resolution  of  the 
legislature,  approved  April  19th,  1839,  "  to  extend  thte  time  (ojt 
settlement  with  the  Michigan  state  bank,  and  to  increase  the 
powers  of  the  commissioners  charged  with  that  duty,"  the 
cortimissioriers  would  respectfully  inform  the  president,  direct- 
^•rs  a^d  company  of  said  bank,  that  they  are  jpfepared  to  coni- 
rrience  the  aischarge  of  the  duties  assigned  them  under  ^aid 
resolution,  at  such  time  as  may  suit  the  earliest  convenience  of 
the  officers  of  said  bank;  and  with  this  in  view,  a  reply  is  re- 
spectfully solicited. 

In  behalf  of  the  commissioners, 
I  have  the  honor  to  be, 

'  Very  respectfdily,  your  obedient  servant; 
.     '     (Signed,)  J.  KEARSLEY, 

One  of  the  CbmmissibnerSf  SfC, 

jfb  the  President f  Directors  and  Companv,  .       ., 

of  the  Michigc^n  ^iate  Bank,  Dttroit,  Mich, 

—  li      : 

(No.  2.) 

Michigan  State  Bank, 
Detroit,  May  4,  1839. 

Sm--T4  have  the  honor  to  acknowledge  your  favor  of  the, 34 
instant,  addressed  lo  .the  president)  dir«<^ioi^  and  coc^^ny  of 
tkis  institution. 
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1  am  requested  by  the  board  oftfirectors  to  inform  you  that 
they  are  making  every  e'l'ertibn  to  enable  them  to  meet  you 
during  the  present  month,  bat  are  not  yet  prepared  to  gay"  at 
what  time  the  requisite 'statements  and  vouchers  Xvill  be  cbhi- 

fJeted.     They  trust,  however,  that  the  delay  wrll  t^rtd  to  faci- 
itate  a  final  arrangement,  and  render  the  duty  of  the  commis- 
sioners less  onerous  than  it  would  be  at  this  moment. 
I  have  the  honor  to  be,  with  high  respect, 
Your  obedieni  seryant, 
(Signed,)  GEO.  P.  PORTER;  President:  " 

Jonathan  Kearslby^  Esq'.^  Commissioner,  S^Cj^  Detroit,  Mic^fL 


I    «   « 


(No.  3.) 


'M 


I  MicqiOAN  SvATB  Bank/  7  •  k. 

Detroity  Jlftiff  ISf  lSd».  \    >i 

JdNATflAN  Kbarsley,  JS^gr.,  Commissioner,  6fcJ  •  '•• 

Sib— -I  have  the  honor  to  advise  you  that  the  commltte©^^  of 
tbe  board  of  directors  of  this  institution,  for  settlement  under 
the  resolution  of. April  Idlh^  1839,  will  meet  your  board,  ori 
Wednesday,  the  15th  instant,  at  10  A.  M.,  at  this  office,  or, aj^ 
such  other,  time  and  pkioe  as  ypu  shall  notify  us  of,  better  suit- 
ing your  convenience. 

May  I  ask  the  favor  of  you  to  furnish  me  witk  a  copy  of  the 
resolution  of  the  legislature,  undqr  which  your  comtnittee  ar^ 
organized  ?  * »  :  * 

'    I  remain,  with  high  respect, 
Your  obediefit  servant, 
(Signed,)  GEO-  F.  PORTER,  President. 

"i  .  (No.  4.)  •     A 

■      Michigan  State  Bank,  T^.  V 
.  Detroit,  May  16, 18S9;  J; 

.  6£Nxi49MEN-^Ia  oompliance  XyitK  your  request,  I  jgiye  yQ}\ 
below.'BP  abstract  of  the  assets  and  indebtedness  of  th^8in9titq; 
ticp,  from  a  more  extended  analysis  m^de  during  ,tbe  p^st  ;^pf]K^ 
which  I  believe  to  be  substantially  correct,  viz:  ••   -j 

A,  Slow,  but  ultimately  availably,  •480,000 

B.  Slow,  doubtful  and  dependent  on  the 
success  of  the  institution.     Much  of  it 

may  DO  secured  by  further  advances  ^      "  '   '   ^  *  * 

'  and  lenity;  noost  of  it  will  belost  wiitb-  .    ^  '• 
out  those  appliances,  t90,000 

ft  • 

Carried  fdi^witrii^  • 

[Sen.  Doc.]    *    .'' "  •     .*  *1   'i  . .  •  '' '»' ;»  -' 
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Brought  forward,  |r  , 

Cr  Including  960,p00  of  our  own  stock, 
is  believed  bad  .under  anv  circumstan- 
ces, except  that  the  stock  will  be  sav-  " 
ed  by  a  resuscitation  of  the  institution,    t  *  125,000 

■  111! 

#895,0001 


Our  indebtedness  amounts  to  aboui  $886,000,  as  appears  by 
our.  books;  but  we  fira  already  aware  of  several,  claims  exist- 
ing against  ua,  which  do  not  appear  in,  our  accounts,  amount* 
ing  to  nearly  910,000,  the  payment  of  which  we  shall  contest, 
and  the  result  we  cannot  anticipate  with  any  confidence. 

Whether  any  other  paper  is  in  existence,  upon  which  we  are,, 
or  may  be  rendered  liable,  we  are  yet  unable  to  say;  but  we 
are^weU  advised  that-paper  to  a  large  amount  has  been  issued, 
upon  which-  this  institution  was  ostensibly  liable,  which  was 
never  entered  in  our  books,  and  for  which,  we  have  reason  U> 
believe,  no  consideration  was  ever  received.  .   . 

Until  further  investigation  shall  have  been  made,  it  is  in^- 

S possible  to  cive  you  any  assurances  of  the  ultimate  decision  of 
he  stockholders,  in  relation  to  the  future  action  of  the  insti- 
tution. 

I  have  the  honor  to  be,  with  high  respect; 
Your  obedient  servant, 
(Signed,)  GEO.  P.  PORTER,  President. 

To  Messrs*  Jon.  Kearsley,  H.  Howard,  and  others, 

CommissiQn^s,  Sfc* 

(No.  5.)  .    . 

Detroit,  May  23, 1 839. 

At  a  meeting  of  the  board  of  commissioners,  appointed  to 
adjust,  the  balance  and  make  settlement  between  tne  state  of 
Michigan  and  Michigan  state  bank: 

"  Resohed,  That  J.  Kearsley,  as  chairman,  request  the  offi- 
cers of  the  Michigan  state  bank  to  permit  the  board  of  cotn- 
missioners  to  make  such  personal  examination  of  the  affairs  of 
said  bank,  as  the  books,  notes  and  accounts  thereof  may  elhi^ 
bit"  '  •  • 

«  .  *  * 

Detroit,  May  25,  1886.  ■ 

Gborob  F.  Porter,  President  Michigan  state  bank: 

Sir — The  above  resoiutioa  is  oomquunicatad  in  eompliaoce 
tifltfi  its  contents. 

I  am,  sir,  very  respectfully, 

Your  obedient  servant,  :  *^ 

(Signed,)  J.  KEARSLEY,  Chairmat,,^^^' 
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(No.  «.) 

Michigan  State  Bank,  ) 
Detroit,  May  27,  1839.    ] 

Jon*  Kearslby,  £59,,  Chairman  of  Cev^.^  S^.: 

SiR-^Your  favor  of  the  35th  inst.,  enclosing  resolution  ^ 
yonr  boards  ib  received,  and  I  am  authorized  to  p^ace  our  books 
and  papehi  at  your  disposal;  always  under  the  reservation  6f 
secrecy.  ' 

The  offieei«  of  the  bank  will  render  every  facility  ifi  their 
power  to  aid  you  in  your  investigation. 
I  remain,  very  respectfuHy, 

Your  obedient  servant 
.    (Signed,)  6£a  P.  TKwBJaRy  J^resiievii. 

(No.  T.)  . 

To  the  President  and  Direciort. 

of  the  Michiga;n  state  Hnk^  Detroit: 

Gentlemen — The  undersigned  commissioners,  appointed  tb 
settle  with  the  Michigan  state  bank,  make  the  following  pro- 
position as  a  basis  of  a  settlement: 

From  9502,181  01  which  appears  by  the  treasurer's  account 
to  be  -due  from  the  bank  to  the  st)Elte,  the  commissioners  are 
willing  to  deduct  the  following  items: 

Ist  The  several  accounts  which  they  are  instructed  to  al- 
low^ bv  the  joint  resolution  of  the  legislature,  of  the  19th  of 
April  naii  ^nd  by  the  act  making  appropriations  for  the  ye^t 
1639. 

ed.  The  balance  of  moneys  specioUy  deposed,  with  th6 
bank,  after  deducting  from  the  whole  aniount  s6  deposited,  the 
several  sums  loaned  to  banks  and  individuals  by  James  B.  Hunt, 
and  allowed  by  the  commissioners  to  the  bank,  as  advances  to 
said  Hunt. 

3d.  Of  the  996,003  71,  advanced  by  the  bank  to  James.  B. 
Hunt,  the  commissioners  will  allow,  1st,  the95,0fK)speciarde- 
posite  money,  loaned  by  him  in  pursuance  of  a  resolution  of 
the  board  of  internal  improvement;  and  the  balance  of  the 
#17,234,  loaned  by  said  Huftt,  (that  being  the  whole  amount 
of  moneys  specially  deposited,;  loaned  by  him,)  if  tbe  stfftie 
should  be  secured  to  the  state,  to  the  satisfaction  of  the  .oocpn 
missloners,  by  the  institution  or  individuals  or  whom  it  waS' 
loaned;  and  2d.  so  much  of  the  balance  of, the  ,1(28,003  71,  afn 
f^r  making  the  aforesaid  deductions,  as  shall  be  aUowed  saiA 
Hunt,, by  the  auditor  general,  on  satisfactory  vouchers^  for 
tnoneys  actuatlly  expenqedby  smd  tluu%  as  commissioiM^it/of  tn» 
ternai  improvement. 
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4tlL  The  debt  due  to  the  bank  from  the  Calhoun  county  bank, 
if  secured  by  that  institution  to  the  state,  to  the  satisfaction  of 
the  commissioners.     . ' 

&th.  So  much  of  the  823,358  37,  alleged  by  the  bank  to  haye 

been  advanced  to  Porter  and  Gibson,  as  commissiohers  to  sQ- 

iserintend  the.  building  of  the  state  penitentiary,  as  shall  be  al- 

, lowed  and  cnredited  to  them  by  the  persons  authorized,  by  a 

.jo|pt  j^esolution  of  the  10th  of  April  last,  to  audit  and  settle  the 

accounts  of  said  commissioners. 

•/  :Qth.  Thef9,197.7d  advanced  by  the  bank  to  the  superinten- 
dent of  public  instruction,  provided  the  sanie  be  admitted  by 
him,  and  satisfactorily  shown  to  have  been  officially  disposed 
of. 

7fiL  Sv^h  p^tiof  the  #1,912  80  charged  by  the  bank  as  ad- 
vanced to  D.  C.  McKinstry,  commissioner  of  internal  improve- 
ment, as  shall  be  allowed  said  McKinstry  by  the  auditor  gene- 
ral on  satisfactory  vouchers,  for  money  actually  expended  by 
him  as  commissioner. 

8th.  The  balance  due  to  the  state  with  interest,  after  the 
aforesaid  items  are  ascertained  and  deducted,  shall  be  paid  to 
the  state  by  the  bank  as  follows: 
,  .One  quarter  of  th^  priiicipal  on  the  first  day  of  Jan.,  1842; 

do  do  do  do     1849^  . 

J  do  do  do  July,  1843, 

do  do  do  Jan.,  1844, 

at'  the  respective  periods  above  named. 
•  The  interest  on  the  whole  sum  (which  may  from  time  to 
time  remain  unpaid)  shall  be  paid  as  follows,  to  wit:  on  the  Ist 
days  of  January  1840,  1841,  1842,  1843,  and  1st  July  1848^ 
and  1st  January,  1844.  The  whole  to  be  secured  to  the  state 
by.  the  bond  of  the  bank,  and  by  bonds  and  mortgages,  or  other 
satisfactory  collateral  security. 

(Signed,)  J.  KEARSLEY, 

RANDOLPH  MANNING, 
H.  HOWARD, 

«.  Conwitssujificti* 

^  Detroit^  May  29,  1839. 


(No.  8.) 

•  Gentlemen — Your  communication  of  this  morning,  contain- 
ing propositions  as  the  basis  of  a  settlement  between  the  state 
of  Michigan  and  this  institution,  has  been  attentive! v  consider* 
ed  by  the  committee  of  the  board  of  directors  appomted  to  ef- 
fect said  settlement 

The  committee  regret,  that  in  considering  the  proposition  of 
the  oommissioneriy  and  in  offering  that  hereinafter  named,  they 
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have  necessarily  beea  influeoced,  r«lher  by  the  abt&ty  of  the 
bank  to  perform,  than  its  legal  liabilities. 

The^  consider  the  second,  third  and.  eighth  articles  of  your 
proposition,  are  entirely  inadmissible  under  present  ciroum- 
stances;  the  fifth,  sixth  and  seventh  articles  are  inconsistent 

lit  '  # 

with  the  necessary  dispatch,  and  may  also  extend  the  claim  of 
the  state  beyond  the  capacity  of  the  bank ;  and  the  first,  and 
fourth  are  incorporated  in  the  proposition,  which  the  commit* 
tee  have  the  honor,  herewith  to  j^sent. 

The  committee  propose  to  transfer  to  the  state  the  follow- 
ing claims,  viz: 

Peter  Desnoyers,  state  treasurer,  48,305  01 

James  B.  Hunt,  commissioner,  28,004  71 

B.  C.  McKinstry,  do  >,912  80 

Porter  and  Gibson,        do  .     83,358  37 

John  D.  Pierce,  superintendent,  8,487  78 

H.  H.  Comstock,  contractor,  18,436  51 

Wm.  R.  Thompson,  comixiissioner,  note,  960  00 

Safety  fund  money  deposited  on  pledge  of  state 
officers,  that  it  should  be  redeemed,  spe- 
cial, 28,753  00 
L.  S.  Humphrey,  commissioneri  2,115  34 
H.  Howard,  treasurer,  5,241  84 


iJ 


4125,574  93 
The  committee    propose  to  assign 

presently,  in  payment,  the  follow- 

inff  mortgages,  viz: 
H.  H.  Comstock,  420,000  00 

John  Hale,  about  12,000  00 

T.  B.  Clarke,  18,000  00 


On  or  before  the  30lh  of  Sept.  next, 
they  will   assign   the    following' 
mortgages  or  their  equivalent,  viz: 
F.  H.  Stevens,  424,000  00 

J,  AL  Barbour,  5,000-00 

Securities  of  Calhoun  county  bank,     50,000  00 


50,000  00 


I' 


t   4 


79,000  00 


4254,5*4 


93 

3b= 


They,  will  supply  a  further  sufficient  amount  before  the  pe- 
riod last  mentioned,  to  reduce  the  balance  due  the  state  to 
4200,000,  if  possible.  For  the  balaiice  which  shall  rembin  dud 
the  state  after  the  assignments  and  securities  presently  to  bq 
made,  the  bank  will  mve  their  bonds  Of  450,000  each,  (except 
the  firsts  which  wfll  beibria  fractional-  sum)  payable  at  mter* 
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vftls  of  fisx  months^  on  interest,  commencing^  on  the  first  day  of 
January,  1842,  and  the  bonds  and  mortgages  subsequently  to 
be  assigned  before  the  3(Kh  September  next,  to  be  applied  on 
the  bonds  in  order  of  time,  commencing  with  the  first,  or  in- 
stead of  the  bonds*  of  the  bank,  they  will  assign  in  payment,  the 
paper  marked  'good'  by  the  commissioners,  in  their  examina- 
tion of  the  27th  inst,  in  the  same  order  that  it  was  examined, 
to  the  full  amount  of  the  state  claim. 

The  committee  beg  leare  in  conclusion,  to  add,  that  from  a 
oareful  revieW  of  the  ass^s  of  the  bank,,  compared  with  its 
certain,  probable  and  possible  liabilities,  and  having  reference 
!to  the  known  opinions  of  tho  stockholders  m  relation  to  further 
taction,  they  consider  these  the  best  and  only  ierms  ^hey  atTB 
authorited  to  propose-  ' '  .  '  . 

(Signed,)  GEO.  F.  PORTER, 

,    .  .     JOHN  CHESTER, 

FRANKLIN  MOORE, 
;  J  AS.  A.  ARMSTRONG. 

Received  by  the  Omnmissionef^Sf  May. 30.  1889. 

,1  s  ■ 

n-  cM.   •  (No.  9.) 

^-y-^-"  Detroit,  May  31,  1839. 

G^NTi'BttEN — ^Your  communication  of  the  30th  instant,  in 
reply  to  certain  propositions  submirtted  by  the  undersigned^  oh 
the  29tb  instant,  as  the  basis  of  a  settlement  between  the  state 
and  the  bank,  has  been  duly  considered. 

In  our  forrper  (^mmunication,  we  stated  the  balance  dne  the 
state,  at  $502,181  OL  This  is  the  balance  due  the  state,  as 
appears  by  the  treasurer's  books,  after  deducting  the  95>24l 
,8hl,  ag^i^t  H.  Howard,  treasurer,  mentioned  in  your  commu- 
nication. * 

The  claim  against  Peter  Desnoyers^. state  treasorer,  of  98,- 
805  01,  we  understand  to.bjet  made  up  of  the  several  aeooutits 
referred  to  by  .our  first  proposition,  and  if  correct  in  omouat^, 
of  course  mus(t;^eidedacted  from  the  indebtedness  of  th^  banlL 

The  whole  (pf  (jbe>  /claim  .affelinstiiames'  B.  HUnt,  cannot^ 
(Without  further  inquiry,  be  taken  by  the  state.  But  in  lieu  of 
pur  third  proposition,  which  relates  to  this  claim,  we  make  the 

Of  the  928,003  71,  advanced  by  the  bank  to  Mr.  Hunt,  we 
wilKaiiow — ^^».f],7»29flt>'^hatbeing  the  amount  loaned  by  him 
pt  moneys. specially  d^sited  with  tihe  rbsiiik;  and,  secotid,  so 
much  of  the  balance^  iauei:  deducting' the.  last  named  sum,  ifts 
shall , appear,  to  us»  on  an  investigation  of  the  ^hoie  matl^,  td 
have  be^  expended  on  tb&  works*  of 'internal  improvement 
lipIpn^fig,m.Uj#:  at*t^  404<  <^  be*  equitably  due  io  fcinu' 


•  »• 


• 


• 
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The  dfattow  dgakMt  D.  C.  McKinstry  aod  L.  S«:Humphr0y^ 
gtand  upon  the  same  footing  with  the  balance  of  the  claioi: 
against  Mr.  Hunt,  and  can  be  allowed  only  on  the  same  terms. 

Tlie  cteim  against  Porter  and  (Gibson  is  of  a  similar  oharacH 
t^,  and  cannot  be  allowed  until  we  are  satisfied  the  money  bad 
heed  expended  by  them  for  the  benefit  of  the  state. 

We  cannot  see  with  what  propriety  the  bank  can  ask  tbtf« 
atCite  to  assume  these  several  claims,  until  it  is  shown  that  th6 
money  has  been  expended  for  her  benefit  Bomeihir^g  roorer 
should  be  shown  than  the  mere  fact,  that  the  individuals  were 
holding  office  under  the  state  at  the  time  the  money  was  ad- 
Tanoad  to  then  by^  thje*  bank; '  and  until  sooselhingis  adduced, 
presenting  an  equitiible  claim,  against  the  state^  we  do  not  feA 
anthorisdMi  to  allow  them.  We  do  pot  wiih  to  be  understood 
to  say,  they  ought  not  to  be  allowed,  or,  that  after  a0  iHvea* 
t^tion^  we.  may  not  consider  ourselves  warranted  in  allowing 
them;  but  merely  that  we  cannotido  so  without  further  evi-* 
dence.  In  our  former  communioation  we-  stated  we  would 
allow  such  part  of  the  claim  against  Porter  and  Gibson,  b$^ 
sbouki  be  credited  to.  them  by  the  persoi6s  appoint^  to  settfe 
their  accounts,  by  the  joint  resolution  of  the  lOlh  April*  W^ 
did  so,  because  we  supposed  they  would  be  allowed  as  modbi 
on  that  settlement,  after  an  investigation  df  their  ai6cocintS|  asi 
we  should  feel  warranted  in  allowing  to  the  bank.  For  the 
reasons  stated,  we  cannot  vary  our  sixth'  proposition,  which 
relates  to  the  olaim  against  John  D.  Pierce. 

The  claims  against  H*  H.  Comstock  and  William  R.  Thomp* 
son«  we  cannot. consent  to  take.  We  know  of  no  reason  why 
the  state  should  be  asked  to  accept  of  them  in  payment  of  her 
claim  againat  the  bank^  .  )    • 

As  to  the  928,753  62,  money  alledged  to  have  been  special-- 
]y  deposited  with  the  bank,  and  to  be  still  in  its  possession^ 
we  can  only  say,  that  from  the  treasurer's  bank  book,  onljj: 
$1&333  appears  to  have  been  so  deposited,  which,  with  the 
•7.^24.87  transferred  to  the  internal  improvement  fund,  would? 
male  the  whole  amount  of  special  deposites  922,557  87.  TbiV' 
amount  should  be  allowed  to  the  bank,  affer  deducting  the 
•17,284,  leaned  by  Mr.  Huiit,  and  the  •2,224  87,.psiid  to  Mm 
Humphrev,  on  the  resolution  of  the  board  of  inteiml  improve* 
ment,  which  deduction  w^outd  leave  a  balanee  df  special  depo»- 
nte  money  due  to  the  state,  and  lEAiH'  in  possessidn^  th^  baelv 
of  •3,099.  Nevertheless,  for  the  sake  of  a  settleaaent^'  we 
will  allow  the  whole  of  the  •28,753  79,  less: the  afbresaid  de- 
duction of  ^17,234  loaned  by  Afr.  Hunt,  andf  •2,2M  87  paid 
to  Mr.  Humphrey.  *We  know  of  no  pled^  ma^dhr  by  state 
officers,  that  the  safety  fund  money  deposited,  should  be  re- 
deemed by  the  state,  as  mentioned  in  your  commnnication; 
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9n^'i(  0uch'  pledges  were  made,  we  ktiow  of  no  law  vaihaiMng 

•  The  mortgages  naihed  by  you,  vh: 

H.  H;  Comstock,  ««20,0ao  00 

JoiHiHale,  12,000  Oa 

T.  B.  Clarke,  18,000  00^ 

F.  H.  Stevens,  M,000  00 

Ji'!M.  Barbour,    <  6,000  00 

Oalhouo  county -bank,  ;  .                                  50,000  00^ 

/  ♦  '  .  '  •    _    __ 

1^  »1!29,000  00 

yill  be  )*eceived  in  part  payment  by  tia,  upon  being  satidfled  tha 
property  mortgaged  is  ample  security  for  that  amount;  the  ba-^ 
hncc  to  be  secured  and  paid  as  heretofore  expressed  in  our 
eighth  proposition. 

.  We  cannot  consent  to  t^ke  the  discounted  paper,  referred 
to,  in  payment  We  do  not' wish  to  place  the  state  in  a  pos^ 
tion  in  which  she  must  become  a  litigant  in  court.  Besides  it 
does  not  follow,  that  what  may  be  good  in  the  hands  of  the 
bank,  would  be  equally  good  to  the  state.  Nor  do-  we  consi* 
der  ouraelves  warranted  by  the  resolution  under,  which  we  act, 
U  devolve  upon  the  state  the  expense  and  trouble  of  settling 
dp  the  business  of  the  banL ' 

>  We  are,  gentlemen,'  very  respectfully, ;         >' 

Your  obedient  servants, 
(Signed,)  J.  KEAUSLEY, 

'  .  RANDOLPH  MANNINGv 

ja.  HOWARD, 

Commi^sionersm 
7b  George  F*  Porter,  John  Chester,  and  others. 


» •  '< /  ,/!' • 


I    t 


I'  / 


(No.  lOi) 


Michigan  State  Bank,  )' 


Detroit^  June  3,  1839.  ) 

.  GsffTLEMBN — ^Your  favor  of  Slst,  ult,  ^%as  laid  before  the 
late  board  of  directors  of  thia  bank«  and  referred  to  the  board 
this  di^y  elected. 

It  has  again  been  laid  before  the  present  boards  who  after  a 
caieAil  consideration  of  it,  unanimously  passed  the  following 
rosolution,  viz: 

Resolved^  That  the  proposition  made  to  the  commissioqeiY 
on  the  part  of  thi»  state,  by  the  committee  of  the  former  board 
of  directors,  on  the  30th  day  of  May  last,  is^  in  the  opinion  o^ 
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fhii  bdai'd,  the  best  that  can  be  proposed  t^ithin  the  ability  of 
this  institution. 

I  hare  the'  honor  to  be,  very  respectfully, 
.    Your  obedient  servant, 
(Signed,)      .  GEO.  F.  PORTER,  President,    ' 

For  ike  Committed, 

To  Messrs4  J^  KbarslbY|  R.  Manning  and  H.  Howarp,    '    - 

Commis^ionerSj  Sfc* 


(No.  11.) 

Detroit f  June  4,  18S9. 

Gentlemen — Your  note  of  yesterday  has  been  received* 
After  a  careful  examination  of  our  communication  of  the  dlbt 
ultimo,  and  yours  of  the  preceding  day,  we  caa  see  no  causo 
for  varying  the  terms  on  which  we  propose  to  settle  with  the 
bank;  and,  as  under  existing  circumstances,  there  is  no  prps- 
pect  of  a  settlement  being  effected,  we  must,  unless  the  WPbJ^ 
wishes  to  make  some, new  proposition,  consider  all  further  J)e- 
gotiation  upon  this  suDJect,  at  an  end.  .  , 

We  r^ma^,  gentlenjen^ 

Your  obedient  servants, .. 
(Signed,)    .J.  KEARSLEY, 
,M  ,  RANDOLPH  MANNING, 

H,  HOWARD, 

Commissioners*     . 
Jldessn^f  FoRTER,  and  others^ 

Michigan  State  Bank,  Detroit, 


(No.  12.) 

Michioan  STAfE  Bank,  )■ 
Detroit^  June  6,  1839.    \ 

GfiNTLfiMErr — ^We  are  induced,  io  taake  some  further  «tato*: 
mentd'  to  you  in  consequence  of  a,  conversation  held  this  morn*, 
ing  whh  Major  Kearsley,  yotif  chairman,  -who  suggested  that 
one  material  ftict  then  stated  ten  him,  iiad  been  omitted  ifiiibiiif. 
inerioud  corrfmunlbatioos. 

*The  funds  of  this  institution  were  attached  in  New  Yotkfi 
iant  winter;  <^  &  debt*  in  ffavor  of  the  Oity^  bank,  Albany,  ofi 
f80,00#.  Mr.  Norton,  to  release  those  funds,  hy^otheoatdd/ 
Uoods  tod  mortgages  in  bis  hands,  aftiotmtkrg  to  888,500,  aai 
collateral  security,  subject  to  an  absolute  sale,  on  the  16th  dayi 
of  September  nett.  This  amount,  therefore,  will  be  subject 
touhe*loni  Or  deddctien  Incideiit  t^aoctioa  dales  diider  nrndi^ 

[Sen.  Doc]  22 
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circumstances,  wbeo  the  purchasers  can  know  nothing  of  the 
property. 

We  now  make  you  another  propositioo^  which  will  obviate 
the  legal  and  constitutional  objections  made  by  you  to  oar  pre- 
vious proposals. 

We  will  give  the  state  the  gross  sum  of  $^Sfb46  85 

This  amount  we  will  pay  as  follows: 
Peter  Desnoyers'  treasurer  account,      98,305  01 
H.  Howard's  "  "  6,241  84 

Comstock's  mortgages  at  three  years, 

(interest  to  be  added,)  20,000  00 

John  Hales'  mortgages  at  three  years, 

(interest  to  be  added,)  11,545  52 

T.  B.  Clarke's  raort^ages  at  three  years, 

(interest  to  be  added,)  18,000  00 


On  or  before  the  16th  October  nexty 
we  wilt  assijgn  in  payment  on  our 
first  bonds, 

F.  H.  Stevens'  bond  and  mortgage  at 
three  years,  (interest  added,)  #24,000  00 

J.  M.  Barbour's  bond  and  mortgages 
at  three  years,  (interest  added,)  5,000  00 

Calhoun  county  bank's  bond  and  mort- 
gage at  three  years,  (interest  added,)50,000|[00 


•63,092  37 


•79,000  00 


We  will  pay  in  bonds  and  mortgages  on  or  before  the  15th 
October  next,  which  shall  not  have  exceeding  two  years  from 
that  date  to  run,  any  amount  we  can  obtain,  to  be  appKed  to* 
our  first  bonds  in  their  order. 

For  the  amount  due  after  the  paper  presently  to  be  assigned, 
viz:  •370,454  48,  we  will  give  the  bonds  of  the  institution, 
payable  as  follows,  t.  e. 

•70,454  18  on  the  1st  of  July,  1842,  at  6  per  ct.  int  fm  date, 
50,000         '»  '*         Jan.,  1843,       "  *'  " 

50,000         "  "         July,  1843,       "  "  " 

50,000         "  "         Jam,  1844,       ^*  •*  ** 

50,000         "  "         Julv,  1844,       "  «  «        . 

50,000         "  *'         Jan.,  1845,       "  "  " 

50,000        "  "        July,  1845,       "  «  *' 

With  a  condition  that  unless  the  bank  shall  call  and  pay  in 
•60,000  additional  stock,  before  the  first  day  of  Januftry  next, 
the  whole  amount  of  the  present  debt,  deducting  the  payments 
which  shall  have  been  made,  shall  be  deemed  to  be  due  with 
interest  from  April  Ist,  1839,  and  the  bonds  of  the  bank  shall 
be  canceled. 

We  are  induced  to  make  this  offer  in  the  belief  that  it  is  far 
better  for  the  state,,  (as  well  as  the  stockholders,)  than  any  di- 
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▼idend  which  it  can  obtain,  shbuld  the  affairs  of  the  institution 
be  settled  by  a  receiver,  which  appears  to  be  the  only  alterna- 
tive. 

^  We  remain,  very  respectfully, 
Your  obedient  servants, 
(Signed,)  GEO.  F.  PORTER, 

JOHN  CHESTER, 
JAS.  A.  ARMSTRONG, 
FRANKLIN  MOORE, 

Committee  if  Directors, 
Messrs.  Kearslbv,  Howard  and  Manning, 

Commissioners,  tfc. 

(No.  18.) 

Detroit y  June  6,  1889. 

Gbntlemjsn — By  your  proposition  of  yesterday,  do  you  in- 
tend to  retain  the  claims  oi  the  bank  against  Hunt,  McKinstry, 
Porter  and  Gibson,  and  Pierce,  or  do  you  intend  to  assign  these 
several  claims  to  the  state,  in  addition  to  the  $433,540  83 
which  you  propose  to  allow  t  We  respectfully  solicit  your 
early  aiiswer  to  the  above. 

We  are,  gentlemen, 

Youj:  obedient  servants, 
(Signed,)  J.  KEARSLEY, 

R.  MANNING, 
,     ,:  ;  H.  HOWARD, 

.     '  Commissioners. 

Messrs.  Porter,  Chester,  Armstrong  and  Moore,  , 

Comrftitteey  ^c,  Michigan  State  Bank. 

N.  B.  Major  Kearsley  is  out  of  town. 

(Nb.  14.) 

Michigan  State  Bank,  ) 
Detroity  June  6,  1839.  ) 

Gentlemen — ^In  our  proposition  of  yesterday,  we  did  not 
propose  to  assien  to  the  state  any  claims  in  addition  to  the  ag- 
gregate sum  orf433,546  83. 

Maj.  Kearsley  intimated  that  you  would  feel  authorized  by 
th^  TlBSoluti<>n  of  the  legislature  to  compromise,  bat  not  to  take 
claims  dgainrst  individuals. 

I  am,  very  respectfully. 

Your  obedient  servant, 
(Signed,)  GEO.  P.  PORTER, 

»  For  the  Committee  -of  Directors^ 

To  Messrs.  Kearsley,  Manning  and  Howard, 

Commissioners. 
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.     ^      .  ,(Nq.  15.)     . 

Deirait^  June  8, 1499. 

Gentlemen — Your  last  proposition  for  a  setilementy  dated 
on  the  5th  instant,  we  deem  equally  otJjectionable'with  any  of 
your  previous  propositions,  and  as  it  cannot  now  reasonably 
be  supposed  you  have  any  other  or  further  proposition  to  make, 
we  consider  it  untiecessary  longer  to  continue  our  correspon- 
dence with  a  view  of  adjusting  the  matter  of  diflerence  between 
us. 

Very  respectfully,  ., 

Your  obedient  servants,  - '  •   '  •    •       •  ''• '  '- 
(Signed,)  J.  KEARSLEY, 

H.  HOWARD, 
RANDOLPH  MANNING, 

Commissiimers. 

Geo,  p.  Porter,  Esq.,  and  others^  Committee. 

Directors  Michigan  State  Bank^  Detroit. 

_  .  ;  ..•     ■..►'! 

(No.  Iflk)       .  "  /'       '  ., 

y Detroit,  Jiine  8,  1839...: 

Sir- — The  undersigned,  commissioners  appointed  by  a  joint 
resolution  of  the  legislature,  approved  April  19, 1839,.  to  settle 
with  the  Michigan  state  bank,  on  behalf  of  the  state,  hot  being 
able  to  effect  such  settlement,  deem  it  their  duty  to  notify  you 
of  that  fact,  that  such  steps  may  be  taken  to  secure  the  debt 
due  from  that  institution  .to  the  state,  as  the  circumstances  of 
the  case  may  require.  v. 

Your  obedient  servants, 
(Signed,)  J.  KEARSLEY,     . 

RANDOLPH  MANNING, 
H.  HOWARD, 

Commissioners. 
To  His  Excellency  Gov.  Mason, 


(No.  17.)  •         . 

Detroit,  June  10,  1839; 

SiH-r-Respect  for  themselves,  as  well  as  for  the  directors  of^ 
the  Michigan  state  bank,  induces  the  commissioners,  appointed 
in  behalf  of  the  state,  to  settle  with  that  institution,  to  state 
frankly,  that  their  failure  to  accomplish  the  object  for  which 
they  were  a{)pointed,  has  been  communicated  to  his  excellency 
the  governor,  and  that  under  his  instructions,  the  attorney  ge* 
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neral  will  take  th^  necesaapy  leg^I  ^tepB  pretiminary  to  an  in^ 
junction.  . 

I  am,  sir,  very  respectfully, 

Youic  obedient  servant,  ) 

^..(Signed,)  3.  KEARSh^Y,  Chaiman, 

In  behalf  ^f  ^^^  Commi^sioT^ers,  • 
To  Gbo.  F.  Porteh,  ^.^., 

President  Michigan  State  Bank,  Detroit, 

iStoftoeni  ofthe'Fand$  nf  the  Bank  qfJUichigany  Jan.  1,  1840. 

Loans  on  personal  security,  9712,892  21 
Real  estate  securities,  243,916  99 
Banking  house  and  furniturci  46,424  27 
Due  by  United  Stales,  advances  to  Indian  de- 
par  tipent,  per  agreement,  24,109  12 
Due  by  state  of  JVllchiganj  for  advances,  36,267  29 
Drafts  of  the  state  of  Michigan  on  New  York,  43,000  00 
Due  from  banks,  '  49,873  72 
Bank  notes  on  hand,  2%684  09 
Specie,  ^old  and  silver,  67,983  89 
Specif^  Joaq'ed  to  Indian  department,  repayable  in 
coin,  i;2,6ft9  3d 


91,261,660  m: 

I t^ 


Capital  sjock,  9450,000  00 

do        do  ^  branch  bank^  50,000,  00 


•500,000  00 


Profit  andloss,  115,156  67 

University  of  Michigan,  due  1st  July,  ^ 

1840,  5,549  02 

do  do        due  1st  July,  1841,     50,000  00 

65,549  92 

Treasurer  of  the  United  States,                           •  175,444  26 
Treasurer  of  the  state  of  Michigan,  26,456  67 
Bants,  .  14,728  27 
Post  notes  on  time,  August,  September  and  Oc- 
tober, 1840,  17,524  OO^ 
Drafts  on  time,  49,509  69 
Deposites^  192,806  51' 
Circulation,  of  which  sum  #40,000,  not  bavins  , 
been  presented  for  several  years,  is  supposed  . 
to  have  been  destroyed  and  lost  in  twenty-two 
years'  operations  of  the  bank,  114,486  OOj 

91,261,660  8S; 


sssss 
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Liabilities  of  (He  bank  to  the  public,  as  above^^      #006,40»4  81 

Means  to  meet  the  same,  1,261  iMO  88 

,    I         — 

Charles  C.  Trowbridge,  president,  and  Henry  K.  Sanger, 
cashier,  of  the  bank  of  Michigan,  being  sworn,  de^se  and  say, 
that  the  foregoing  statement  is  just  and  true. 

a  C.  TROWBRIDGE, 
H.  K.  SANGER, 
Sworn  to  and  subscribed,  this  14th  day  of  January,  1840, 
before  me, 

J.  O.  GRAVES, /.  A 


.       [Nail.] 
; '  Report  of  the  Board  pf  Fund  Commissioners. 

Ofcijcb  of:  Boar©  ojp  FItnd  Com misbionms, 

:  ,      .  Detroit^  January  10,  1840. 

Td  the  Honorable  the  Legislature  of  Michigan: 

The  board  of  fund  commissioners  in  pursuance  of  the  act  to 
establish,  the  State  bank  oi  Michigan,  i^espectfully  report:. 

That  at  the  first  meeting  of  the  board  as  state  directbiri^  of 
said  bank,  their  respective  terms  of  office  were  determined  in 
the  manner  prescribed  by  law,  as  follows,  to  wit: 

John  S.  Barry  and  Zina  Pitcher,  for  one  year. 

Edward  Mundy  and  George  W.  Jermain,  for  two  years: 
.  John.Biddle  arid^B.  P!  H.  Witherell,  for  three  years. 

Robert  ^tuart  and  Charles  Noble,  for  four  years. 

That  the  places  of  John  S.  Barry  and  Edward  Mundv,  kra 
vacant  by  their  declination  of  the  office,'  and  that  of  B.  f*.  H- 
Witherell,  by  his  resignation.    .  , 

..That  the  fund  commissionfers  being  required  by  shid  act  td* 
pifocure  aJpan  upon  the  credit  of  the  state,  before  the  books  of 
subscription  for  the  stock  of  the  bank  could  be  opened;  sooii 
after  the  qrganization  of  the  board,  they  appointed  a' committed 
to"  effect;  if  possible,  a  loan  sufficiently  large  to  enable  thef  com-J 
mi^sioners  to  organize  the  bank. 

.  The  embarrassed  state  of  the  country,  the  crippled  statd  of 
our  financial  concerns,  and  the  entire  absence  of  any  currency 
within  our  own  state,  seemed  to  call  for  prompt  and  efficient 
action  on  the  part  of  the  commissioners,  and  it  was  with  a  view 
.to  carry  out  the  intentions  of  the  legislature  in  the  establish-  - 
og^nt  of  ^a  board  of  fund  commi3sioners,  as  well  as  to  put  the 
bank  in  operation,  and  have  a  safe  depository  for  the  money  of 
the  state,  that  the  commissioners  agreed,  that  if  no  larger 
amount  could  be  negotiated,  (300,000  might  be  sufficient  for 
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tile.  purpOBea  afoi»sdid»  i^hich  dum;  and  not  exiieediiig  #S00^- 
000  the  committee  were,  authorised  by  the  boand  to  negotiate, 
at  a  discount  not  exceeding  two  and  a  half  per  cent.  Beiiey*^ 
ii^  as  the  j^  did,  that  tbi6  establishcpent  of  a  state  bank  wag  de- 
aigned^by  the  legislature  to  facilitate  the  business  operations  df 
the  country^  create  a  currency  in  which  the  peoplis  could  safet. 
ly  confide^  and  restore  credit  and  confidence  to  the  people, 
Ivhich  had  been  well  otgh  lost,  ihey  did  not  deem  the  small 
discount  which  they*  might  be  under  the  necessity  of  making  ctn 
the  bonds  of  the  state,  of  any  moment,  compared  with  the  ul- 
timate good  whieh  the  state  might  expect  to  derive  from  tho 
establishment  of  such  an  institution,  and  more  especially  when 
it  was  known  that  the  exchanges  between  this  and  the  Atlan- 
tic cities,  have  for  the  last  two  years,  ranged  from  three  to 
twelve  per  cent,  and  th&t  the  people  of  ike  state  were  paying 
this  diilerence  of  exchange  every  day  in  the  merchondizd 
which  their  necessities  compelled  them  to  purchase  from  the 
merchants  of  the  state;  the  merchants  being  compelled  to  add 
this  difference  to  indemnify  them  against  losses  on  the  money 
0/  the  country.  With  this  state  of  things  staring  them  in, the 
face,  and  individual  as  well  as  public  credit  being  .wdl  ni^ 
gone,  and  the  monetary  affairs  of  the  whole  couniry.in  a  de- 
pressed state,  almost  if  not  quite  without  a  parallel  in  our  his- 
tory, the  committee  imdertook  the  negotiation,  the  report  of 
which  committee  to  this  board,  which  is  herewith  transmitted 
to  the  legislature,  will  exhibit  the  circumstances  and  result  of 
the  negotiation.  That  no  loan  having  been  procured,  nothing 
has  been  done  toward  the  organizatian  of  the  bank,  and  as  the 
present  condition  of  the  money  market  forbids  the  idea  of  pro- 
curing funds  upon  any  sale  of  the  state  stocks,  which  could 
now  be  made,  there  appears  no  present  prospect  of  satisfying 
the  expectation  of  our  citizens  in  the  establishing  of  this  insti- 
tution, unless  the  state  shall  be  in  pdl»session  of  fonds,  indtepen^ 
deot  of  the  negotiation  of  ai»y  neM^  stocks  which  may  be  em- 
pk>yed  for  this  puipose,  and  whicii<the  Icgialatareniay  not  fifih 
propriate  to  more  important  abjeota.  Some  amendmetita  ^ 
the:  charter  have  seemed  to  this  Jboard  to.be  necessary,  and 
others  hafve  been  suggested  whieh  may  b0  worthy  of  conside- 
ration, wliich  the  cooumssionera  would  r^apectfuUy  suggest  to- 
tbelegistature,  to  v^it:     ■  m;        iv     j:  .^, 

Wmtber,  iolstead  of  the  mntii^l  liability  of  the  branebes  for 
each  other's  debts,'  a. provision  aimiiar. to  tha*  Jlewt  Y^tfrk ciafe^: 
fund  system,  shotsid, not  be  suballtuteU 

Whether  some ;  of,  the  disqualifications  of  the  di8ector9  should 
not  be  removed. 

Whether  hooka  of  subseriptioo/  stiouM  be  required  to  be 
0|iened  ior  aU  the  brandhes  at  (he  same  time,  or  should  be  m 
tAd  dvoriljon  of  the 


4<f    111 


M 


176  SENATE  DOCUMENTS. 

'Whether  the  notes  of  the  bank  should  not  be  directed  id 
be  signed  by  the  officers  of  the  branch  from  which  they  ai^ 
issued^ 

Whether  the  subscriptions  of  stock  should  not  be  had  before 
the  loan  is  necessary  to  be  made,  that  the  amount  of  funds  re» 
qaisHe,  eould  be  ascertained.  •      •! 

Whether  the  time  between  the  payment  of  the  several  ii|« 
stalments  on  the  stock,  should  not  be  three  months,  instead 
of  six. 

'  Whether  it  might  not  be  expedient  ibr  the  state  to  fur<^ 

aish  to  subscribers  the  whole  amount  of  their  subscriptions  for 

stock.  '  .' 

/  Whether  the  secretary  of  state  should  not  execute  the  statti 

bonds  and  affix  the  seal  of  the  state. 

It  is  provided  by  the  act,  that  all  the  expenses  incurred  ill 
relation  to  the  loan,  shall  be  paid  by  the  bank  and  branched; 
but  it  will  be  obvious  to  the  legislature,  that  in  the  present 
e«i»nditlon  of  the  matter,  no  adequate  provision  is  made  for^r^ 
fif^trneration  for  the  expense  of  time  and  money  which  has  been 
ncK^Gfssarily  incurred  by  individuals  in  discharge  of  their  officiid 
duties  under  this  law.  »  :   .    :  I 

All  which  is  respectfully  submitted. 

JOHN  BIDDLB, 
ROBERT  STUARTt    ■ 
CHAS.  NOBLE, 
Z.  PITCHER, 
aw.  JERMAIN. 
Detrmty  January  10,  IMO. 


Report  of  the  Committee  of  Fund  Commissioners, 

2b  the  Board  of  Fund  Commissioners: 

The  committee  appointed  by  this  board  to  negotiate  a  loanv 
respectfully  report:  That  one'^of  the  committee^  after  havifi|^ 
viuted  some  of  the  Atlantic  cities  and  satisfying  himself  thac 
a  n^effotiation^  such  as  be  deemed  advantageoM  to  the  state,^ 
could  not  be  effected,  returned  to  his  home  without  having'  m 
atly  nu^asure  accomplished  the  object  of  his  mission;  One 
other  of  the  committee  was  prevented  by  sickness,  fhom  entei^ 
ing  upon  his  duties.  Another  was  added  to  the  cottimittee,- 
aCvd  the  undersigned  finaUy  constituted  the  acting  eommittee> 
upon  that  matter.  After  having  visited  most  of  the  principait 
dities  at  the  east,  and  offering  ttie  stock  in  the  market,  tdey 
finally  procured  the  acceptance  of  their  offers  fdr  half  a  minionr 
of  the  stock,  at  97).  which  was  deemed  by  all  the  men  of  in- 
telligence with  whotn  they  consulted,  a  most  advantageous 
bargain  to  the  state,  and  on«  whidh  would  al'once^ve  -it'tbe 
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mmum  fvf  2MtPn«g«  (in  ao«M  voemme  «t  l^wt,)  our  kNit^cedBt. 
TAie  oQUnoiittM  tiaiaag  Uio^  .as  they  tbpugbt,  aiM)QQipIiab«d  tbt 
object  of  their  appointment,  one  of  them  came  immetdialely 
JMome  to.procure  the  ezeciition  of  the  bonds  by  the  coininisalon- 
<ecs»  bu>  a  difierence  of  opipion  in  Che  bpard.  cavsed  a  delay  in 
the:exMUliM  of  the  bonds;  some  of  the  cooHnisiioaers  A»c^ 
Mig  to  le^eoaite.a&dfoi^ward  theim  to  the  committee. udlil  tb«y 
iboiiU  b!9:lQad^  ao^uniirfed  ^ith  the  securities  to  be  1aken,b(r 
.lh«  comoailteei  It  is  .tniei  ^he  cooimiitee  Unade  the  Jowi  tipo« 
4ttoi«^  buikiU  Ihe.play9imi8,t  except  ahcwt  •80^000,  ware  to  he 
made  within  two  years,  and  the  most  ample  security  waitp^rofr 
Hsced  to  the.Oomuiittee^ ibr  the  faithful  aoMi. prompt  paymaikt  of 
4be  iiMliilmefits  as  they  w^ere  to  iiadi  due^:'  .'ibe  law  cretttisig 
Ihe  state  bank,  provided  f^r  the  payaoetit  of  tiweoty  per  cent^ 
at  th«  lime  of  the  subscription,  and  twenty  per  cent,.evo|iy 
«ix  months  thereafter,  until  the.  whole,  amount  was  paid  i% 
The  load  made  by  the  committee,  was  intended  to  meet  these 
paprmeots,  and  it  will  be  perceived,  that,  had  we  been  able  to 
ewct  the  loan  for  cash  in  hand,  we  could  not  haw  used  it-  by 
the  terms  of  the  charter,  and  the  state  would  have  incurred  the 
loss  of  interest  on  the  whole  amount  of  the  loan,  (less  the  20 
per  cent,)  a  loss  which  would  have  been  more  than  equal  to 
the  whole  amount  of  discount  allowed  upon  the  loan*  The 
committee,  therefore,  were  fully  justified,  (if  they  regarded 
properly  the  interests  of  the  state,)  in  making  the  "negotiation 
upon  time,  (if  the  time  was  not  extended  beyond  that*  contem- 
plated in  the  charter,  and  if  the  security  oflbred  for  the  pay- 
ments as  tli^y  became  due,  were  in  their  opinion,  an\p]e  ara 
sufficient,  and  of  wh^ch  those  employed  in  the  negotiation  an4 
present  at  the  place  of  sale,  could  alone  have  the  proper  evi- 
dence to  decide  upon,  and  the  sole  responsibility  of  tne  suffix 
Giency  of  the  securities  would  properly  rest  upon  them.)  And 
while  they  were  willing  and  anxious  to  consult  witlji  ^d  .\^ 
advised  by  the  board,  in  all  matters  relating  to  thqir  agehcy. 
and  to  avoid  all  responail^ility,  as  far  as  they  reasonably. couJd^ 
yet  having  fulfilled  the  object  of  their  agency,  having  made  th^ 
contract,  and  such  a  contract  as  they  must  beljove  w^s  for  tw 
best  interests  of  the  state,  they  could  not  have  anticipated  atiy^ 
other  than  a  cordial  co-operation  on  the  port  of  the  remainjpg] 
members  of  the  board,  i|nd  an  anxious  wish  on  the  part  of  alj, 
to  meet  the  expectations  of  the  people  qf  th^  state,  apd  moro; 
particularly  when  it  was  known,  that  unless  the  bpnds.wer^' 
promptly  furnished,  the  loan  ijtself  ought  be  lost  to  the  state,  . , 

The  bonds  were  wanted  to  pledge  to  the  comptroller  of  tho; 
state  of  New  York,  to  procure  bills  for  the  purpose  ot  purch^sr 
iQg  wheat  early  in  the  fall,  and  so  soon  as  it  was  afoertav^d 
tw  the  commissioner  had  returned  without  the  bond^^  jUkmi^- 
with  whom  we  h^d  negotiated,  furnished  tbemselyea  ium^^ 

[Sen.  Dpc.]  .  23 
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mth'olher  state  Blocks,  and  on- tennsiltoteiidTaiitih 
geour  to  themselves,  than  they  had  coatraoted-^ith  the  cxHtt- 

ttittee. i;  ..'.}.    .• 

*  :  After  spending  more  than  three  months  in  iniafcifig,*iind,>:(aB 
they  thought,  I  eoihpleting  a  negotiation,  which,  tf  c^riilid  ittls 
efl^t,  might  nav<e  proved  ad  vantageoos  to  the  state^and  given 
the  basiS'K>r  al  currency  which  would 'have  received  llie  confr 
d^nce'df  the  entire  public,  ahd  given  assistance^^inithif^  time  of 
tteed,  to^  the  widely  e)ctended  population  of  our  tHuile  statb; 
the  'i6ommittee  were  oompellecl  to  iMum  hoRie  Witfiout  the 
hewefitofthenegotiation*  ;  -  '  :  ;        //  •    ^  i 

<  '  The  committee  would  notimpute  any  other  thaticoh^en- 
tious  niotives  to  any  mieiDber  of  the  fafoard,  in  tbeir'^isagree^ 
ihent' with  the  committee,  but  their  sole  object 'is  to  explain 
the  circumstances  of  their  agency,  and  the  reasons  of  the  fait 
f»e  in  consummating  the  negotiation. 

CHAS.  NOBLE^ 
'  a  W.  GERMAIN,    ' 


I..;.    ....     .   ^    ■:       [No.  12.] 

_  \  Report  of  the  laspcctors  of  the  State  Prison. 

"  'In  compliance  with  the  requirement  of  section  10,  of  "An  act 
^6  provide  for  the  government  and  tliscipiine  of  the  state  pri- 
^n,"  the  board  of  inspectors  for  the  state  prison  at  Jackson, 
submit  the  following  report  of  the  state  and  condition  of  the 
prison:  *       '         . 

The  prison  buildmgs  being  in  an  unfinished  state  at  the  timd 
the  prisoners  were  removed  to  this  place,  ih  March  last,  a  teni^ 
porary  bbilding  was  erected  for  their  reception;  this.they  hav^ 
continued  to  occupy  ever  since,  with  the  exception  of  a  short 
time  during  the  warm  season,  when '  they  were  lodged  in  th^ 
cells  of  the  prison  separately.  The  temporary  building  coto- 
sists  of  a  cook-room  and  a  large  apartment  which  answers  the 
double  purpose  of  a  lodging  and  mess^oom,  having  four  tiers 
of  berths  on  each  side,  and  tables  in  -the  centre.  The  building 
is  objectionable,  inasmuch  as  it  is  less  secure  than  the  cells, 
and  thwarts  in  a  great  measure,  that  wholesome  discipline,  which 
can  only  be  preserved,  where  there  is  less  chance  of  commu? 
nication  among  the  convicts;  but  it  is  believed  to  be  the  best 
pla^e  that  circumstances  would  admit  of.  '  * 

We  had  confidently  hoped  that  the  west  wing  of  the  prison 
woold  have  been  completed  and  ready  for  the  reception  of  pri* 
0onerB  by  the  first  of  January,  but  a  failure  on  the  part  of  those 
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^o  porohase^ :  tte  'state  Viiidflv  lo  meet  the  /  tnoathly^  install 
mefita,  has  compeUed  th6..cQininl88toDer  to  suspend  for.tU 
present,  the  whole  work.  *  *  i; 

•  An  addkiM  to  (the  ^emfiorarjr  bniiding  bad  becomb  neceitea- 
ly, (and. has  recently  been  erected  to  accommodate  a  greaite^ 
BUmber  of  prisoners  thi-ougb  the  winter.'         >  !;.  t 

Thf»  financial.  <>p£(rattonBior  the  prisoa^  hdve  been  attenjded 
ith  much  embarrassmdnV'^Q^ '  hi  maoy  oioses,  with  at  loss  ^ 
the  stale;  it  has  arisen^  frccn  the  want-of  iaaappropiittioD  itar 
defrietyrng'thecurrdDt/etpea^sof  thej)riaod;  (be  agent  had  00 
aJternative-  left^  'but  tcr.  use  the  credit  ot  the  stisite^  this  has  beeA 
dene  for  the  whole  a&bK)tiaft<9rhiidi  has  aocrued^  with  the  extepr 
tioh  of  what  has. been  reoeired  fori  convict  labor,  laatWiUl^)^ 
pear  ia4he  report  of  the  agont,  atatiexedy  to  whichiwe<.begleav£ 

.to  T^i&t*  ,  ••  :  .       .     .  '•  :;    5! 

The  amount  of  expenditures  which  accrued  dcffing  the-tifc- 
perinteodence  of  Benjamin  PoKdr,  and  previotis  to  .the  34th 
June,  are  not  included  in  the  report  of- tndrpn^sent  -^gent;  iit 
amounts  to  92,661  34,  as  appears  by  copies  of  tWo  liionthly 
reports  of  Benjamin  Poil^r  annexed,  all  of  which,  it  is  believed 
remain  unpaid,  except  the  sum  of  seventeen  dollars,  which 
has  been  paid  oti  the  4bc6hnt  of  the  attending  physician,  show- 
ing a  tMklance,  unpaid,  up  to  the  24th  of  June,  of  t2,644  34. 

The  annual  report  off  the  agent,  exhibits  the  amount  of  tabor 
performed  by  the  convicts,  and  the  manner  in  which  it  has 
neen  applied,  {tiik^xrise  (exhibits  the  itttioutit?  of ,  reeeipts  and 
expendftwffes,  fjh6hpj  Ihe  24th' June,*  up  to  thfe  <ilWe  Of  the  fltoid 
year,  eMng'ohthe^*lstday  of  Octottet,       '»  .  •      <         •:  (! 

The  condition  of  the  prison  in  regard  to  heahti  an  A  phy^eiil 
ability,  is,  atkKhbs  b^en  good  through  the- past -WlJWseasKi^ 
•as  Vill  appear  by  the  agent's  report,  showing  the  quantity  of 
"trme  lost  by  sickness'J  in' regard'  thereto/  if  should  be  borne  in 
mind  that  many  of  the  coriVlotS  ^tei^e  diseased  on  entering  the 
prison;*  through  the  prompt  attention  of  the  physician,  such 
TOiivicts  have  been  restored  to  health,  while  those  who  have 
1i«BAiab6rfttg*  uttdfei*  «oA¥J^rnints  conihrrdrt' to  »thel  'cotintfyrslich 
as  fever,  ague,  &c.,  have  lost  but  a  few  days  eacHL  '»''^'^   j"<'| 

The  disdpline  under  the  present  efficient  agent  and  deputy 
keeper,  has  resulted  in  keeping  good  order  and  subordination, 
reouiring  the  infliction  of  but  very  little  corporeal  punishment 

*WttA  nldr^i^ti«teir«i.ofxvihe  )[>silKn[r,  has  consisted  in  supply- 
ing sucfc  of,  tl^q.Qoqyic^ta,  wbf^oauid^,.^^4,\•^^^^ 
Tes^men^  together  with  Ihe  qivine  lectures  .of  the  chaplain, 
'Atic6  in  eayfi  wiek^whos^ i^ftri^tian'firfflit^^lWd  aSlefim'has 

Tiad  Us  aii^'^nftuence  on.tedst  if'^he 'tefe '  ''  "\  -^'^ '' "^ 

* ;  Copies  of  the^  itobiithW'teiioi-ts^fa'diliv^'tigi^ 

4ent  io  the  Wa,,;^lll  heTouiid^^i^^^^^  T'   ';™ 

The  number  of^orfvk>(i^^eWa«ittS«?tK6  pWiod;'  iti\  ^^ 
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ber»  was  tweDty-^e,  since  ivbich  time,  up  to  tfce  Sl'st^  Deceftn 
ber,  there  has  oeen  added  seven  thereto,  making  the  preaettl 
number  thirty-two, 

'  It  will  be  perceived  by  tofien  of  Beo|Bmin  Poiter's  two  re- 
ports, that  92,644  34,  will  be  necessary  to  discharge  the  sainei 
It  also  appears  by  the  agent^s  report  of  receipts,,  disbursements 
and  out^standing  debits,  that  the  sum  of  f  1,553  03  is  required 
te  meet  the-  liabilities  incurred  up  to  the  end  of  the  fiscal  year^ 
ftlst  October.  We  have  been  iDfomied  by  the  agent  that  from 
the  termination  thereof,  to  the  Slat  day  of  December,  there 
have  accrued  liabilities,  amounting  to  tl,500;  these  will  t<^th* 
er  require  about  the  sum  of  $5,700  for  their  liquidation.  For 
ibis  amount  it  is  respectfully  requested  of  the  legislature  that 
a  provision  may  be  made  at  the  earliest  opportunity,  and  aba 
that  an  appropriation  may  be  made  to  meet  the  expenses  of  the 
ensuing  Jrear. 

Any  further  information  that  may  be  required  by  the  legisla- 
ture, wdl  be  cheerfully  forwarded. 

All  which  is  respectfully  submitted. 

IRA  a  BACKUS, 
ALLEN  BENNETT, 
R.  R  REXPORD, 

Inapeciars,  * 
'    State  Prison^  Jhctcion^  December  81,  18d0. 

Since  preparing  the  report  of  the  inspectors,  it  has,  upon  in- 
tcmiry,  been  ascertained  that  the  following  sums  contained  in 
Isenjamin  Porter's  report,  have  been  paid,  amounting  together 
:tof533  11,  viz: 
Jday  21,  Paid  to  J.  H.  Titus,  for  conveying  eleven 

convicts,  '    #220  63 

Ira  A.  Reed,  deputy  keeper,  104  16 

B.  Porter,  as  agent,  208  32 


;j 


•533  11 
Consequently  there  will  require  that  amount  less  to  be  ap- 
propriated for. 

J.  S.  WARD. 


I      .     ! 


Sfai/e  JVtMm,  JaeksMj  Ju6f  28,  1880. 

Tth  the  Honorable  the  Board  of  Inspectors  of  saidprisak : 

Jonas  H.  Titus,  the  agent,  respectfully  reports,  that  the 
following  is  a  correct  statement  of  moneys  due  to  the  uhder- 
mentioned  persons,  for  services  rendered  at  the  state  prison, 
also  for  goods  furnished  for  the  use  of  said  prison,  from  the 
94tb  day  of  June  to  24th  day  of  July,  1839. 
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1889. 

July  24,  To  J.  H«  Titus^'for  services  as  ageiit.of 

prison  for  46  days,  at  81,000  per  an- 
num, #125  04 
'^  L.  B»  CogsweH,  as  guard,  31  days,  at  * 

#1  25  38  75 

"P.  Cough,  do      20        do  36  25 

"  T.  Cougli,  -do      31         do.  38  75 

"^  M.  Harragan,  do      81        do  38  75 

"  a  &  Elwell,  do      89        do      *       40  00 

**  N.  Hammond,  do      81        do  38  75 

*«  D.  R  Wilcox,  do      16        do  20  00 

**^  Ford  &  Buck,  8  pair  mittens,  3  75 

^  Kirby,  at  Detroit,  for  feather  9nd  trans* 

porta tion.     Invoice  2,  58  82 

"  John  Watkins,  for  33  gallons  oil^  at  $1 

44  per  gallon.     Invoice  4,  48  52 

'  ■      #487  38 

State  of  Michigan^  Jachon  County^  ss. 

.Jonas  Ht.  Titus,,  asent,  and  Joseph  Septimus  Ward,  clerk^  of 
the* state  prison  at  Jackson,  being  duly  sworn,  say  that  the 
within  statement  is  correct  and  true  according  to  the  best  of 
their' knowledge  and  belief. 

'      (Signed,)  J.  H.  TITUS,  Jgent^ 

J.  S.  WARD,  Clerk. 
Subscribed  and  sworn  to,  this  24th  day  of  July,  A.  D.  1839* 
(Signed,)  IRA' C.  BACKUS,  Chairman. 


State  Prison^  Jackson^  Jlugu^t,  2889* 

the.  Honorable  the  Board  cf  Inspectors  of  thB  sa^ tpmfm:  • 

'  Joriais  H.  Titus,  the  agent,  respectfully  reports,  thc^t  the  f6f- 
lowing  is  a  correct  statement  of  moneys  due  to  the  utideVmen* 
tioned  persons  for  services  rendered  at  the  state  prison^  also 
for  goods  furnished  for  the  use  of  ihe  prison,  from  the  34ih<4Ay 
of  July  to  the  2l8t  day  of  AugUit,  A.  D.  1S39. 
1889. 

Aug.  21,  To  J;  H.  Titus,  for  services  as  agent  of" 

ssaid  prison,  for  29  day*,  at  81,000 
per  Annum,  .     i  "     #69  46 

"  D.  B.  Wilcox,  for  29  days,  as  deputy 

keepen  at  8500  per  y««r,  84  78 

"  L.  B.  Cogswell,  as  guards  24  days,  at  * 

81  26  80  00 


• » 


Carried  forwanij 
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Brought  forward,  $ 

To  P.  Cough,  for  services  as  guard,  28 

days,  at  $i  25  35  00 

«  Thos.  Cough,  do      28        do  35  00 

''  M.  Harragah,  do      28    .    da.     .       3d  00 

"  C.  S.  Elwell,  do      24        do  30  00 

"  N.  Hammond,  do      28        do.  >  35  00 

(  .  **  J.  Roberts  &  Co.,  Detroit,  for  goods  to  • 

make  clothing  for  convicts,  91  36 

"  Lobson  Wilcox,  for  shoemakers'  toots,  " 

lasts,  &c.,  for  prison,  3  95 

•309  50 

State  of  MichigaUy  Jackson  county^  ss, 

*  '  ^ 

Jonas  H.  Titus,  agent,  and  Joseph  Septimus  Ward,  clerk,  of 

the  state  prison  at  Jackson,  being  sworn,  say  that  the  within 

statement  is  correct  and  true,  according  to  the  best  of  their 

knowledge  and  belief. 

J.  H.  TITUS,  4g(mt..„ 

J.  S.  WARD,  Clerk, 

Subscribed  and  sworn  to,  this  21st  day  of  August,  A.'Pr 
1839,  before  me/ 

(Signed,)  IRA  C.  BACKUS,. ;  ;. 

Chairman. 


State  Pruan,  Jackson^  SepL  1^,,  1839,    * 

7b  the  Honorable  the  Board  of  Inspectors  of  the  State  Prison: 

Jonas  H.  Titus,  the  agent,  respectfully  reports,  that  the 
following  ii9  a  correct  staterrient  of  moneys  due  to  the  under* 
mentioned  persons,  for  service?  rendered  at  the  static  piNBoti; 
also,  for  goods  furnished  for  the. use  of  the  pris^i;^^  f^^^  ^  3Ist 
day;  of  August  .to  the  18th  day  of  September,  A.  D.  1839;-  ";! 

1839. 

SQptil8^  To  Jonas  H.  Titus,  for  services  as  agent 

of  said  prison,  2/S^  days,  at  MyOOO  per 
annum, 
".DjB.  Wikoz,  fyr  services  (as  deputy' 
keeper,  29  dayfi,  at  9500  per  anmim, 
*'  L.  B.  Cogswell,  as  guard,  2&  days,  at 

•1  25, 
;•.    .  .        "  Patrick  Cough,  do      29-       do 

"  Thomas  Cough,        do      29        doi 
**  Michael  Harragan,   do      29        do 


<  1 


,     ;i    r  ••  • 

1     .  I    ' 


•09  46 

11  .!■«;/. 

34  73 

31  25 

36  25 

36  25 

86  25 

Carried  forward, 
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SI 

35 

36  35 

m 

35 

* 

6 

18 

Brought  forward,- 
Sept  18.  T6C.  S.  Blwell,  for  services  as  goard,  25 

days,  at  tl  25 
"  N.  Hammond,      '     do      29        do 
"  A.  E.  Lyon,  do      26r .      do 

"  Silas  W.  Stowell,  for  sundries  furnish- 
ed for  thi  use  of  .said  prison, 


•349  12 

Sidte  6f  XtehigaUj  Jackson  ceuniy^  ss, 

Jonas  H.  Titus,  ogent,  and  Joseph  l^eptimus  tVavni^ckrk,  of 
the  s^tie  prison  at  Jackson,  beiing  duly  swqrni  9^y  that  the 
within. statement  is  correct  and  true,  o^oorfiing. to  .4^  ^t  of 
their  knowledge  and  belief.  ,.:... 

(Signed,)  J.  H-  TITUS,  JUg^ni., 

J,  8.  WARJD,  .<%ri. 
Subscribed  and  sworn  to,  the  18th  day  of  Septen^bftlV  1.839* 
before  nric. 

(Signed,)  IRA  a  BACKUP,  Ckakmad,', 

9  I 

A  •  ■ 

State  Prison,  Jackson,  Sept  25,  1889. 

To  the  Board  of  Inspectors: ' 

Jonas  H.  Titue^  the  agent,  respectfully  reports,  that  the 
iollpwing  is  a  correct  statement  of  convict  labor,  performed  for 
2.  Piatt  and  Sil^8  W.  Stowell;  and  that  there  is  now  due  to 
S.  yi,  Stowell,  for  boarding  22  convicts,  #849  80,- as  by  state- 
B^i|ly  hereunder:  written,  will  more  fully  appeigr*  - 

1889- 

To  681  day's  labor,  for  Z.  Piatt  by  con- 
victs, at.  7^ 'per  day,: 
o  "   208  days,  at  6«.  per  day,  .• 

112  days  for  Silas  W.  StoWeU,.^t.fe; 
per  day. 


u 


1     l.< 


Due  to  Silas  W.  Stowell,  for  boarding 
convicts  from  May  24  \6  August  1st, 
as'  per  bill  on  file,  ' 

Due  for  boarding  22.  conyicts  from  Au- 
gust 2  to  September  18,  25  days,  at  30 
cents  each,  " 


4^78  52 
156  00 


112  00 


•846  52 


684  60 


165  00 


•849  60 


State  of  Michiganj  Jackson  County,  ssi 

' '  Jonair  H.  Titus,  the  agent^  and  Joseph  Septimus  Wai'd, 


r,tH  /SENATE  DOCUMENIXS. 

elerk,  ^f  the  state  prison,  being  swonn  say  that  Hut  above 
statement  is  true  to  the  best  of  their  knowledge  and  be|ie£ 
.,.  ,,     (SigBed,)     .  '  J.  H.  TITUS,  %«nt 

-   :  ^    *^      '^  J.  S.  WARD,  CkrL 

1  Sd)scribed  and  sworn  to,,  this  26th  day  of  September,  1839, 
before  me. 

'     (Signed,)  IRA  C.  BACKUS,  Chairman.     ^ 

State  PrisoTiy  Jackson^  Oct  81,  1888«  \ 

Tq  <&#  Ijbfu'lke  Board  of  Iwpectcr^  of  the  State  Pmom     - 

Jonas  H.  Titu^r^gent  <>f  the  state  prison;  respectftiHy  te- 
poHf?  Illtft'the  foUoWing  is-  a  correct  statement  of  moneys 
due  to  the  undermentioned  persons,  for  services  rendered  at 
the  state  prison;  ako,  for  goods  furnished  for  the  use  of  said 
prison,  from' the  i8th  day  of  September  to  dlst  day  of  Octo- 
ber, lSd(ii 

Oct  31,  To  Jonas  H.  Tiliis,  for  services  as  agent 

of  said  prison,  37  days^  at  91,000  per 
::::  .   annum, 
"  D.  B,  Wilcox,  for  services  as  deputy 
keeper,  37  days,  at  $500  per  annum, 
•      '  '  :  "  L.  B.  .Cogswell,  as  guard,  32  days,  at 
'■'■■'•■•'•  '    91  25 

*'  C.  S.  Elwell,     •         do    32       do   ■ 
-  *  -    .'     «  N.  51.  Hammond,       do    32       do 
*^  Irus  Hammond,  do    30       do 

"  A.  E.  Lyon,  do    43       do 

"  T.  A.  Swift,  do    80       do 

• . '.-     "  H.  H.  Mather,  for  boiler  and  tin  pans. 
Invoice  49, 
"  J.  B.  Fish,  for  3  cans  powder.     In- 
'  .     '  '  voice  20, 

"  Ford  &   Buck,  1   can  powder.    In- 
'  .  .  voice  20, 

"  J.  Roberts  &  Co.,  for  woollen  socks. 

Invoice  38,' 
"  Pierre    Teller,    for  medicines.     Inr 

voice./39,  ' 

"  S  to  well,  for  boarding  convicts.    In- 
voice 491, 

"',  1772  63 

State  of  Michigan^  Jackson  Cou^tr/f  ss* 

I,  Jo{^s  I^.iTi.^s,  a|;cmt,  aiffl  Joseph  Sfptimw  Wftrd,  cJ^rk, 


•101  37 

50  08 

40  OO 
40  00 

4B  do 

87  Se 
53  75 
37  50 

3  50 

2  25 

1  31 

21  97 

55  50 

282  30 

r 
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beiag  sworn,  say  that  the  within  statement  is  correct  and  truei 
to  the  best  of  their  knowledge  and  belief. 

(Signed,)  J.  H.  TITUS,  ^eni. 

J.  S.  WARD,  Clerh 
Subscribed  and  sworn  to,  this  23d  day  of  October,  1839,  be* 
fore  me. 

IRA  C.  BACKUS,  Chairman. 


JSnnUal  Report 
7b  lAe  Board  of  Inspectors  of  the  State  Prison: 

Gentlemen — ^In  compliance  with  "sec.  35"  of  "An  act  to 

rrovide  for  the  government  and  discipline  of  the  state  prison,^* 
respectfully  submit  to  you,  a  statement  of  convict  labor^  to- 
gether with  the  manner  in  which  the  same  has  been  applied  or 
disposed  of,  from  the  22d  day  of  April,  to  the  31st  day  of  0> 
tober,  1839,  both  inclusive. 

And  remain,  gentlemen, 
Yours,  respectfully, 

J.  H.  TITUS,  ^ent  S.  P. 
State  Prison^  Jackson^  JVbD.  20,  1839. 


The  State  Prison. 

CR. 
By  convict  labor  from  22d  April  to  31  st  Oct,  1 839, 

3,250}  days. 

To  labor  for  Z.  Piatt  in  stone  quarry,66 II  4ays,  7*.  #579  021 

"                    "                    **        208        "     6*.  1^6  00 

«        H.  B,  Lathrop,        "          82J      "      "  61  08, 

"        S.  W.  Stowell,        **        161        "     &s.  16100. 


1,118        "  fbOS  701 

''  for  state  in  blacksmith's  shop, 

shoemaker's  shop,  tailors 

shop,  bricklaying,  &;c.,        l,672i   ' 
"  lost  by  sickness,  misconduct, 

and  inclemeiit  weather,  466 


.<  • 


'• » 


Total  number  of  4^ys,    3,250  i 


»  f. 


ri 


I  *4 


3b  the  Board  of  Inspectors  of  the  State  Prison: 

Gentlemen-^-Iu  pursuance  of  sec.  85  of  "An  act  to  provide 
for  the  government  and  discipline  of  the  state  prison,"  I  here- 
with render  you  a  statement  of  convict  labor,  and  the  proceeds 
•rising  therefrom;  also  of  the  disbursements  ^ade  on  account 

[Sen.  Doc.]       *  24     ' 


n 
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of  the  convicts  between  the  periods  of  the  22d  April  and  tte 
81st  of  October,  1839.  For  1,113  day's  labor,  there  has  been 
realized  the  sum  of  #1,007  09.  There  has  been  1, 672  i  days' 
labor  performed  by  convicts  on  the  state  work,  &c.,  which,  if 
it  had  been  realized  to  the  prison,  would  amount  to  91,347  24. 
I  regret  to  state,  there  has  been  unavoidably  lost  to  the  pri- 
son, oy  sickness,  inclement  weather,  misconduct,  &c.  between 
the  said  periods,  465  days'  labor, 
I  remain,  gentlemen^ 

Yours^  respectfully, 

J.  H.  TITUS,  .Ogoit. 


Jonas  H  Titus^  commissioner^  in  cjccount  toith  the  State* 

DR. 
1839. 
Sept,  27.  To  amount  of  Z.  Piatt,  for  convict  labor, 

661  i  days,  75.  9578  52 

"  amount  of  Z.  Piatt,  for  convict  labor, 

208  days  65.  156  00 

**  amount  of  Z.  Piatt,  for  work  in  black* 
smith's  shop,  49  89 


CR. 
1839. 

July   lOy  By  cash  paid  Williams,  on  discharge, 

92  00 

29,            do  Bell,                do          2  00 

13,            do  Barber,  for  cell  tubs,     8  00 

Aug.     5,            do  do            do          3  00 

July  30,            do  Bradt,follovringpris.  19  00 

Oct    16,            do  N.  Hammond,     do      5  00 

do  A.  E.  Lyon,                 5  00 

Aug.    3,            do  Thos.  Cough,  as  guard,  3  00  , 

.  28,            do  do                do    25  00 

10,            do  M.  Harragan,     do      6  00 

28,            do  do                 do    30  00 

10,            do  L.  B.  Cogswell,  do      6  00 

28,            do  do                do    25  00 

10,            do  C.  S.  Elwell,      do      6  00 

28,            do  do                do    25  00 

20,            do  N.R.  Hammondydo      2  00 

28,            do  do                do    30  00 

do  D.  B.  Wilcox,    do    15  00 

do  P.  Cough,            do    35  00 

Carried  forward,  9 


9784  41 
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Brought  forward,  $ 

Aug.  28y  By  cash  paid  A.  £.  Lyon,  as  guard^  20  00 
Oct    15,  do        P.  P,  Sawyer,    do     16  26 

Aug.  16,  do        Watkins,  gallon  oil,      2  84 

7,  do        E.Beddell,cordwood,30  00 

Oct    14,  do        E.  B.  l^iller,  brooms,  6  00 

24,  do        H.  H-  Mather,  p^ns,    3  &0 

— ' 9328  99 

Carried  to  oujtgtanding  accounta,  9455  42 

¥%€  State  an  account  of  Convict  Department^  the  fallowing  out- 

standing  accdunts^ 

DR. 
June  25,  To  Ford  &  Co.,  for  mittens,  93  5 

Jdy     5,        G.  Kirby  &  Co.  for  leather,  57  58 

6,        John  Watkins,  33  gallons  oil,  48  52 

25,  J.  Roberts,  clothing,  91  86 
Aug.  12,        L.  Wilcox,  one  kit  shoe  tools,  8  95 
June  24,        &  W.  Stowell,  board  of  con- 
victs, 24th  May  to  24th 

August,  2,282  rations,  #684  60 
Sept  18,  S-W,  Stowell,  board  of  con- 
victs, 24th  AuOTst  to  18th 
September,  550  rations,  165  00 
Oct;  81,  S.  W.  Stowell,  board  of  con- 
victs, 18th  September  to 
31st  October,  941  rations,     282  30 

1,131  90 

Jta.-  17,        S.  W.  Stowell,  for  lard  and  sundries,  6  18 

Oct   26,  «  pork  barrels,  2  50 

Sept  28,        J.  B.  Fish,  gunpowder,  2  25 

Ford  &  Buck,      do  1  31 

Oct     4,        Roberts  &  Co.,  clothing  and  socks,  21  97 

P.  Teller,  medicines,  55  50 

G*  W.  Gorham,  bottles  and  jars,  3  50 

G,  Kirby,  leather,  55  4|^ 

*  L.  B.  Cogswell,  guard,  24th' 

June  to  31st  October,         9133  75 
"*    '     '        Less  cash,  see  contra,  36  00 


P.  Cough,  guard,  24th  June 

to  30th  September,  #116  25 

Less  cash,  see  contra,  35  00 


Carried  forward, 


107  75 


81  25 
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Brought  forward^ 
Oct    4,  To  Thos.  Cough,  guard,  24th 

June  to  30th  September,    #118  76 
Less  cash,  see  contra,  28  00 

M.  Harragan,  guard,  24th 

June  to  dOth  September,       9123  75 

Less  cash,  see  contra,  86  00 

C.  S.  Elwell,  juard,  24th 

June  to  31st  October,         9140  00 
Less  cash,  see  contra,  31  00 

N.  Hammond,  guard,  24th 

June  to  31st,  October,        9155  00 
Less  cash,  see  contra,  32  00 

D.  B.  Willcox,  guard,  20  00 
Less  cash,  see  contra,  15  00 


90  75 


87  76 


100  00 


123  00 


6  00 


T.  A.  Swift,  guard,  from  2d  to  31st 
October,  37  60 

J.  Hammond,  guard,  do  37  50 

A.  £.  Lyon,  guard,  21st 

Aug.  to  31st  Oct,  $85  00 

Less  cash,  see  contra,  20  00 

65  oa 

Bennett,  jr.,  for  four  pounds  epffom 
salts,  94 


92,231  IS 
CR. 
By  convict  labor,  S.  W.  Stowell,  161 

days,  91,  9161  00 

for  H.  B.  Lathrop,  82i  do       61  68 

222  68 


92,008  44 
Deduct  cash  received,  455  42 

91,553  02 
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Report  of  B.  Porter^  ^ent 

Slate  Prison^  Jackson^  May  21, 1839. 
Th  the  Board  of  Inspectors: 

The  agent  respectfully  reports,  that  the  following  is  a  cor- 
rect statement  of  moneys  received  and  expended  on  account 
of  said  prison,  commencing  on  the  6th  day  of  March,  and  end- 
ing on  the  21st  day  of  May,  1639: 
1889. 

May  21,  Due  S.  W.  Stowell,  bills  of  11th 

April  and  21st  May,  for 
prisoners,  9338  77 

Dyer  <k  Derbey,  bill  of 
11th  April  and  16th  May 
clothing,  3  28 

W.  Baker  &  Co.,  March  5 

and  April  30th,  clothing,  16  32 

Ford  &  buck,  May  2d  and 

April  30lh,  oil,  2  00 

A.  C.  Ford,  March  11th, 

buck  niits,  8  00 

Wm.   Ford  <te  Son,    I7th 

April,  flour  and  meal;  20  62 

Mrs.  Chapin,  April  80th,    ' 

making  clothes,  97  13 

Mrs.  Wellman,  April  30th^ 

making  clothes,  83  00 

M,    FalTahu,    Miay    21ai, 

work,  &c.,  9  00 

C.  R.  Ganson,  May  2ist; 

expenses,  5  88 

B.  W.  Rockwells,  from  22d 
April  and  30th  April,  tes- 
taments and  oil, '  5  75 

Benedict    &   Tisdle,    22d 

Jan.,  for  clothing,  9146  02 
do  15th  Feb.  do  82  13 
do  March  9,  bfankets,  56  25 
do  11  do  oil,  &c., 
do  do  cloths, 
do  14<io  do 
do  do  molasses, 
lio  11  do  oil,  &c.,  . 
do  April  1,  latop  oil, 
do  20th  March,  do 

328  67 


2  68 

ib  89 

'6  25 

15  00 

8  50 

2  00 

0  50 

Canieid  forward, 
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Brought  forward, 
May  21,  Due  A.  Bennet,  Jr.  bill  April 

80,  for  expenses, 
do  15  May,  cofTee, 

Baldwin  &  Kimble,  forks, 
knives,  spoons,  lanterns, 
cups,  &c.,  22d  February, 

M.  B-  &  J.  W.  Medberry, 
bill  of  80th  April,  sus- 
penders, 

do       do  knives  and  forks, 

do  21st , January,  clothing, 

Amos  Bigelow's  bill,  25th 
April,  for  hardware,froat 
for  cook  house,  &c., 

Samuel  BlackwcU  &  Co., 
bill  30th  April,  for  chairs, 

do  17th  Febru'y,  clothing. 


B.  Porter,  for  the  following 

bills  paid^  to  wit: 
Dewy  &  Green,  bill  for 

carver  and  fork,  8th  of 

March, 
Edward    Miller,    bill    for 

washing,  &c.,  9th  March, 
Mrs.  Miller,  bill  for  wash- 
ing, &C.9  92d  March, 
Sam'l  Knapp,  bill  for  soap, 

13th  March, 
*  J.  H.  Titus,  expex^es  for 

removing    1 1     convicts 

to  Jackson,  i6th  March, 

1839, 
Mrs.  Hcssler,  for  making 
jj^nattrass,    she^tSj;    &e.| 

aoth  March, 
Thomas  Carragan,  per  re- 
ceipt,  expense^  Qti;i  of 

March, 


«  I 


«. 


i. 


^  .; 


8  07 
1  46 


31  24 


0  93 

7  94 

13  78 


33  43 

25  76 

73  84 


1  38 
4  34 
1  56 
6  00 


220  63 


1  57 


1  00 


Cwmfi4  jiqryjfaxd^ 


9  53 


«  i 


22  65 


99  65 


M. 


*  fhave  learnt  Bince  making  up  the  report,  that  this  amount  has  been  paid,  MO 


]f^^.miRD,Ckrk,8.P, 
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Brought  forward,  ^  $ 

May  21,  Due  EdwardMiller,  per  receipt, 

expenses,  7lh  March,  1  00 

William  Cockburn,  per  re^ 

ceipt,  expenses,   7th  of 

March,  0  50 

Jus.  S.  Porter,  per  receipt, 

expenses,  7th  March,  1  00 

Dyer  &  Derbey,  bill  for  22 

palm  leaf  hats,  for  con* 

victs,  May  10th,  1839,  5  50 

Gk   W.  Gorham,    making 

bullet  moulds,  3d  May, 

1839, 
H.  P.  Mabee,  as  guard,  71h 

May,  7i  days,  8s., 
Mrs.  Miller,  washing,  dec, 

1 16  pieces, 
Dr.  McLain,  for  ointment, 

for  22  prs  brogan  shoes, 

for  convicts,  16s., 

i  fold  paper,  9s., 

31  lbs  nops  3s.,  and  1  pair 

shears,  5s., 
1  box  percussion  caps,  28. 

6d., 
Mr.  Hammond,  for  appre- 
hending Thos«Green,  who 

escaped  from  prison^ 

328  51 
Patrick  Cough,  as  guard, 

74  i  day  s,from  7th  March 

to  this  date,  at  10s.,  93  IS 

G.  W.  Elliott,  as  guard, 

754  days  from  March  7, 

to  this  date,  at  lOs.,  94  38 

Levi  Beebe,  26}  days  as 

guard,  from  6th  March 

to  2d  April  at  10s.,  33  18 

Levi  Money,  half  day  on 

March  7,  10s.,  0  03 

L.  B.  Cogswell,  27J,  from 

6th  March,  to  tlua  date,  .  > 

at  lOs.         •         .  :  34  3B 

Miohael  Harragan,  471, 9lh 

April,  to  this  date,  10s.,  51 188 

CuTied  liofrward,  9 


'  1  38 

7  50 

2  58 

0  25 

44  00 

1  13 

■ 

1  94 

0  31 

«25  00 

I 
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Brought  forwiard, 
May  21,  Due  Thomas  Cough/as  guard, 

53  days,  from  dd  April, to 
this  date,  10s., 

Ira  A.  Reed,  as  deputy  keep- 
er, two  and  a  half  months, 
#500  per  year, 

B.  Porter,  agent,  two  and 
half  months,  91,000  per 
year, 

Jesse  Wood,  for  ox^ng 
69  days,  from  5th  Mairch, 
to  this  date,  8s., 

a  W.  Gorham,  bill,  May 
21,  for  services  as  phy- 
sician and  surgeon  for 
said  prison,  from  11th 
March,  to  this  date. 

Paid  on  G.  W.  Gorham's 
account  by  auditor  gene* 
ral,  917  00, 


61  i5 


104  1^ 


208  asr 


09  00 


40  50 


•2,244  19 


Jacksany  May  21, 1839r 


1889. 

Benj.  Porter^  Commissioner  of  SUite  Prison: 

Feb,  24,      To  making  and  finishing  32  shackles. 
To  makinff  two  cherries,  (for  musket 

and  buck  shot,) 
To  making  brass  moulds  for  musket 

balls  and  buck  shot. 
To  one  day's  work,  ironing  prisoners 

and  procuring  rifles  for  guards, 


•64  00 
2  00 

2  00 

3  50 
•70  50 


I  hereby  certify  the  above  account  to  be  correct. 

B.  PORTER. 
Late  •Acting  Commissioner* 

State  of  Michigan^  Jackson  county,  ss. 

Benjamin  Porter,  agent^.and  Corneal  R.  Ganson,  clerk,  of 
the  state  prison  at  Jackson,  being  sworn,. say  that  the  within 
report  is  true,  according  to  the  best  of  their  knowledge  and 
belief. 

B.  PORTER,  ^ent. 

a  R.  GANSON,  Ckrk. 
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Subscribed  and  sworn,  this  33d  day  of  May,  A.  D.  1839|  be- 
fore me.  ••*^ 

IRA  a  BACKUS, 
Prendm^t  of  the  Board  of  Inspectors  iSlate  Ptisan, 


1839.  .1 

July  19,     Allowed  Ira  A.  Reed,  as  deputy  keep^ 

er,  from  the  17th  April,  tg  i?Oth  May, 
inclusive,  33  days,  at  t500, 
Allowed  B.  Porter,  agenjt,  from  17th. 
April,  to  24th  June,  at  91,000  per  * 

year,  9186  80 

H.HOWARP,     ;.. 
Auditor  GeneraL 


State  Prison^  Jackson^  June  24^  1839.  ' 

To  the  Board  of  Inspectors: 

The  agent  respectfully  reports,  that  the  following  isacor^ 
rect  Btatem/&nt  of  moneys  due  to  the  undermentioneo  persons, 
for  services  rendered  at  the  state  prison,  from  the  21st  day  i4 
May,  A.  1>.  1839,  to  the  24th  day  of  June,  A.  D.  1839. 

1839. 

June  24,  Due  B«  Porter,  for  services  as  agent  of 

said  prison^  for  34  days^  at  91^900  '   '  i /. 

peir  annum, 
*'    Ira  A.  Reed,  for  services  as  deputy 

keeper,  at  9500  pdr  itmntm^  • 
^^    Michael   Harragan,    as  guarti,  '34i: 

days,  at  91  2d  per  day^ 
"    Thomas  Cough;  ali  guard,  34  days, 

at  91  25  per  day, 
"    Patrick  Cough,  from  21st  May  to  4th 

June,  14  days,  at  91  25  per  day, 
**    A^etus  Dunn,  from  4th  June  to  16th 

June,  12  days,  at  91  25  per  day, 
"    C.    S.   Elwell,    from   4th  June   to 

24th  June,  20  days, 
"    Levi  Morley,  from  jfune  17th  to  June 

19th,  2  days, 
**     Nathaniel  Harman,  from  June  19th 

to  June  24,  5  days, 
"    J.  W.  Elliot,  for  35  days,  at  91  25 

per  day, 

Carried  forward, 
[Sen.  Doc]  25 


998  60 

49 

30 

42  50 

42 

50 

17 

50 

15 

00 

25  00 

2 

50 

6 

25 

43 

75 
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Brought  forward^  9^ 
May  24>  To  S.  W.  Stowell,  Dr. 

"    1  bedcord,  for  bed,  35.  88 

''     ;  box  pills,  by  Reed,  9$.  38 

30,     '^    3  pounds  lard,  at  Is.  4d.  per  pound,  50 

''     1  bottle  ink,  15  cts,  15 

June   4y     ''    3  pounds  lard,  at  1$.  44-  do                       50 

8,     "    4          do              do  do                       64 

4,     ''    Si        do              do  do                       54 

''    4  buckles,  25.  25 

»    22|    ''      fli  pounds  tard,  do  do                      41 

•346  65 

State  of  Michigan,  Jackson  county,  ss. 

Benjamin  Porter,  a^eat,  and  Joseph  Septimus  Ward,  clerk 
of  the  state  prison  at  Jackson,  being  sworn,  say  that  the  above 
statement 'is  correct  and  true,  according  to  the  best  of  their 
knowledge  and  belief. 

B.  PORTER,  ^gent. 

J.  S.  WARD,  Clerk. 

Subscribed  and  sworn,  this  26th  day  of  June,  A.  D.  1839, 
before  me. 

ALLEN  BENNET,  Chahnnan. 


Allowed  B.  Porter,  agent,  for  services  from  the 

17th  April  to  24th  June,  the  date 
of  act,  to  the  day  his  services  ceas- 
ed, at  91,000  per  year,  68  days,  9186  30 
"  Ira  A.  Reed,  his  services  as  deputy  keep- 
er, including  the  within  mentioned 
services,  83  days,  at  11500  per 
annum,  113  15 


•209  45 

H.  HOWARD, 
Auditor  OeneraL 


• 

STATOlJlted  at  the  prison ;  also,  their 


Names  of  ^en  committed. 


John  Mclntyr  January,  1889. 
Abnier  Johns^Pebruary, 
John  Green,   January, 
Robert  Thon       do 
John  Bell,  do 

Tully  Buxtor       do 
Henry  Belkc        do 
James  Willia        do 
Samuel  D.  A]        do 
James  Weadi  February, 
Jacob  Brig^s  January, 
Charles  Smit  March, 
Orson  Ingers  April, 
Robert  Whit     ^  do 
Edwin  Doss,         do 
Peter  Border  May, 
Francis  Duel        do 
Peter  AUord,        do 
Eleazer  Ray^        do 
John  Hill,  do 

William  Jackj  do 
Joseph  Rogei  do 
James  Tayloj  do 
Abraham  Syl  do 
Peter  Traxlei  do 
James  Tobiaa  do 
John  H.  Sanc^  do 
Major  Ward,!  do 
John  McDonj  do 
Daniel  Jennisj  June, 
AlansonPark^  do 
George  F.  Bu|  October^ 
Peter  Vallee,  do 

Erastus  Browl  November, 
David  Ostrand        do 
[Sen.  D0C.3 


Discharged* 


Escaped  24th  June,  1839. 

Discharged  20th  July,  1839. 

Escaped  24th  June,  1839. 
Discharged  10th  July,  1889. 


Discharged  11th  April,  1839. 


Escaped         June,  1839. 
Escaped  24th  June,  1839. 

Escaped  24th  June,  1889. 

Escaped  11th  October,  1839. 
Escaped  29th  July,  1839. 


r  \ 


I  « 


» 
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[No.  13.] 

Report  of  the  Committee  od  Finance,  on  refereaoe 
of  the  Report  of  Auditor  GeneraJ  and  State  Trea- 
surer to  said  committee: 

The  committee  on  finance,  to  whom  was  referTed  the  report 
of  the  auditor  general  and  state  treasurer^  and  the  accompany- 
ing documents,  have  had  the  same  under  consideration,  and 
have  the  honor  to  present  the  following  report  in  part,  reserv- 
ing for  a  future  communication  such  subjects,  not  nerein  refer- 
red to,  as  may  claim  their  attentions 

The  committee  avail  themselves  of  the  occasion  to  express 
their  approbation  of  the  systematic  and  skillful  regularity  which 
characterize  these  documents,  containin^^  as  they  do,  a  detailed 
account  of  the  receipts  and  expenses  of  the  year,  both  on  ac- 
count of  the  civil  Ust  and  of  the  internal  improvements  of  the 
state,  together  with  much  valuable  information  respecting  the 
operations  of  the  laws  concerning  taxes,  the  present  and  prospec- 
tive condition  of  the  treasury,  and  the  state  of  tiie  public  debt 

The  balance  appearing  against  the  treasurer,  is  as  follows: 
On  account  of  fund  for  state  buildings,  #449  75 

Allegan  and  Marshall  railroad,  00,000  00 

Primary  school  fund,    .  8,673  86 

Contingent  fund,  1,334  28 

Internal  improvement  fund,  752,066  45 

Primary  school  fund,  2,651  18 

Safety  fund  banks,  1,885  52 


The  balances  in  his  favor  are. 

The  Ypsilanti  and  Tecumseh  rail- 
road. 

Sinking  fund, 

Bank  mnd. 

State  of  Michigan  general  expense 
account. 


$886,679  56 


•1,530  00 

302,143  23 

1,335  52 

17,043  77 


Balance, 

Which  balance  consists  of, 
Cash  in  the  hands  of  treasurer, 
Draft,  bank  of  Ypsilanti,  in  hands  of  P*  Morey, 

attorney  general. 
Balance  due  by  Michigan  state  bank, 
Deposite  in  bank  of  Michigan, 


•322,052  '52 

#514,627  04 

1^,890  73 

10,000  00 

477,691  37 

24,044  94 

$514,627  04 
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So  that  the  only  available  funds  in  the  treasury,  consisted, 
at  the  date  of  the  reports,  of  cash  on  hand,  and  deposited  in  the 
bank  of  Michigan,  Avhich  funds  your  committee  learn  have 
been  since  exhausted  by  the  payment  of  pre-existing  warrants, 
and  of  salaries  of  state  officers,  &c.,  to  the  31st  of  Decem- 
ber. 

Tfa9  committee  on  finance  in  the  senate,  having  usually  per- 
formed the  duties  ordinarily  devolving  upon  a  committee  of 
ways  and  .means,  your  committee  have  carefully  examined  the 
documents  referred  to  them,  with  a  view  to  ascertain  the  me*' 
sent  condition  of  the  finances,  of  the  state,  and  to  enable  tnena 
to  suggest  to  the  senate  such  measures  as  seem  to  be  necessary 
for  the  due  administration  of  the  government,  and  the  preser- 
vation of  the  public  faith. 

i  By  the  auditor's  report,  on  the  state  of  the  treasury,  it  ap^ 
pears  that  on  the  dOth  of  November,  1839,  a  balance  remained 
due  to  the  treasurer,  on  account  of  current  expenses  of  the 
state,  of  •27,651  85 

The  expenses  of  the  year,  1840,  are  as  follows: 
Salaries  of  state  officers,  $22,625  00 

legislature,  40,000  00 

1   Apprehending  fugitives  from  justice,      1,000  00 
Miscellaneous,  5,000  00 

•  •'Interest  on  state  bonds,  25,170  00 

Wolf  bounties,  1,500  00 

Library,  1,000  00 

Contingent  fund,  1,000  00 

Printing  laws,  journals,  &c.,  8,000  00 

—  105,295  OO 


•132,046  85 

The  probable  receipts  for  the  same  period  are 
estimated  at, 

Direct  taxes,  995,000  00 

Specific  taxes,  13,000  00 

Interest  on  loans,  7,400  00 

Due  for  taxes  183S  and  1839,  23,970  00 

9138,370  00 

It  is  the  opinion  of  the  committee,  that  the  extreme  embar- 
rassments of  the  country,  and  the  very  limited  amount  of  mo- 
ney in  circulation  in  the  state,  will  render  the  collection  of  these 
taxes,  to  a  great  degree,  impracticable,  and  that  it  would  be  un- 
wise to  depend  upon  them  for  means  to  pay  the  state  expenses, 
all  of  which  are  so  imperious  in  their  nature,  that  much  distress 
would  ensue  at  home,  and  a  great  injury  to  the  credit  of  the 
state  abroad,  upon  a  failure  to  meet  them  with  promptitude 
and  regularity. 


ciiiUMAtE  DOCUMENTS.  ap6 

Upon  reference  to  the  action  of  the  lesislature  on  this  sub- 
lect  at  their  last  session,  your  committee  learn  that  under  simi* 
lar  circumstances,  it  was  thought  wise  to  provide  against  the 
contingency  of  failure  in  the  estimated  receipts  of  the  treasury, 
by  transferring  from  the  internal  improvement  fund,  to  the 
credit  of  the  general  fund,  the  sum  of  980,000  00.  This  course 
was  justified  on  the  ground  that  a  previous  legislature  had 
transferred  to  the  internal  improvement  fund,  from  the  general 
fund,  temporarily,  the  sums  accruing  to  the  state  from  the  di- 
vision of  the  surplus  moneys  of  the  United  States. 

Your  committee  perceive  no  objection  to  such  a  course  on 
the  present  occasion. 

It  will  be  seen  that  the  sum  so  transferred  at  the  last  ses* 
sion,  was  inadequate  to  the  wants  of  the  state,  and  on  this  ac* 
count  as  well  as  on  account  of  the  increased  difficulty  in  collect- 
ing the  taxes,  they  recommend  that  the  sum  of  9100,000  00  be 
transferred  from  the  internal  improvement  fund  to  the  general 
fund,  on  account  of  the  balance  remaining  due  to  the  latter 
fund  as  above  stated. 

Your  committee  have  endeavored  to  ascertain  the  amount 
of  the  present  indebtedness  of  the  state  on  account  of  internal 
improvements,  but  they  are  not  able,  from  the  documents  in 
their  possession,  to  state  with  precision  the  sum  due.  It  ap« 
pears,  from  the  auditor  general's  report,  that  on  the  30th  of 
November  last,  there  was  in  circulation  unpaid  warrants 
amounting  to  980,681  ai 

By  reference  to  the  report  of  the  commia-* 

sioners  of  internal  improvement,  it  appears 

that  on  the  30th  of  November  last,  the  com- 
missioner on  the  southern  railroad  had  in 

his  hands  unpaid  <'  estimates,"  (not  included 

in  the  last  item,)  84,000  00 

which  sum,  however,  exceeds  considerably 

the  unexpended  balance  of  appropriation  for 

that  road. 
And  in  the  same  report  is  stated  that  there 

remains  due  upon  a  contract  for  iron,  (not 

yet  delivered.  80,0«0  00 

The  sums  due  upon  the  central  and  northern 

roads,  and  upon  the  Clinton  and  Kalamazoo 

canal,  are  not  stated  in  the  report.    It  will 

not  be  deemed  extravagant,  however,  to 

estimate    the    labor  periormed  upon  these 

lines  of  improvement,  and  that  upon  the 

aouthern  road,  since  the  date  of  the  report 

of  the  commissioners)  at  100,000  00 

I   

Carried  forward,  # 
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Brought  forward,  '♦ 

The  sum  proposed  to  be  transferred  on  ac- 
count of  the  civil  list,  is  100,000  00 

m  '     •     '  III 

Making  a  total  of  #444,681  31 

The  sums  accruing  to  the  treasury,  from  the 
five  million  loan,  for  the  year  1840,  are  as 
follows: 

1st  April,  1840,  268,750  00 

1st  July,  1840,  8272,500 

Less  6  months'  interest,  on  loan,  150,000 


122,500  00 

Oct  1st,  1840,  276,250  00 

Jan.  1st,  1841,  280,000 

Less  6  months'  interest  op  loan,  150,000 


130,000  00 

8797,500  00 

Prom  this  statement  it  is  clear  that  the  whole  of  the  first  two 
instalments  coming  due,  together  with  a  part  of  the  third,  will 
be  exhausted  by  the  payment  of  the  outstanding  claims,  and 
the  ^opinion  is  entertained  by  your  committee  that  the  sums 
falling  due  by  the  state,  under  existing  contracts,  will  probably 
consume  the  remainder  of  the  four  accruing  instalments. 

It  is  obvious,  therefore,  that  the  honor  and  interest  of  the 
state  require  the  immediate  action  of  th6  legislature,  as  well 
to  provide  for  the  present  claims  upon  the  treasury,  as  to  arrest 
further  expenditure,  until  a  careful  revision  of  the  whole  sys- 
tem of  interna]  improvement  shall  be  effected. 

With  a  view  to  the  first  of  these  objects,  your  committee, 
pursuing  the  method  adopted  by  the  legislature  on  this  subject, 
at  its  last  annual  session,  beg  leave,  herewith,  to  present  a  bill 
authorizing  the  auditor  general  to  anticipate  the  instalments 
due  upon  the  five  million  loan;  and  also  a  bill  directing  the 
transfer  of  the  sum  of  one  hundred  thousand  dollars,  from  the 
kiterwal  improvement  fund  to  the  general  fund. 

Your  committee  have  adverted  to  that  part  of  the  auditor 
general's  report  which  relates  to  the  omission  of  that  officer 
to  keep  distinct  accounts  with  each  of  the  appropriations  of 
the  legislature,  from  which  it  appears  that  since  the  organiza- 
tion of  the  state  government,  no  method  has  existed,  by  which 
could  be  ascertained,  at  any  given. date,  the  actual  condition 
of  the  several  appropriations.  This  is  a  capital  error  in  the 
arrangement  of  the  financial  bureau,  and  it  snould  be  corrected 
without  delay. 

In  the  addition  of  the  plan  suggested  by  the  atiditor  general, 


SENATE  DOCUMENTS.  tm 

your  committee  deem  it  esseatizil  th^jt  it  should,  include  tlio 
operations  of  the  state  governineuti  in  .reference  to  the  inter^ 
sal  improvement  fund,  from  the  .^egi/ining  of  the  expenditures 
OQt  pf  that  fund,  and  they  offer  ^  resolution  accordiogly.*  t 
All  of  which  is  respectfully  submitted. 

D.  G.  JONES,  . 

Chairman*   t 


[No.  14.] 

Report  of  the  Committee  on  state  afTatr?,  on  the' pe- 
tition of  Herman  Landori  and  others,  for  cxteusioii 
of  time  for  collectiou  of  tastes  for  year  1839. 

The  committee  on  state  aflkirsr,  to  whom  was  referred  the 
petition  of  Herman  Landon  and  others,  inhabitants  of  the  tpwii 
of  SpringpoTt,  in  the  county  of  Jackson,  praying  an  extensioa 
of  the  time,  limited  by  law,  far  the  payment  of  theh*  state,, 
county  and  township  taxes,  for  the  year  1839,  having  had  the 
same  under  consideration,  would  respectfully  report : 

That  they  are  aware  that  the  prompt  and  punctual  payment 
of  the  taxes,  so  necessary  to  carry  on  the  affairs  of  govern: 
ment,  within  the  time  limited  by  law,  cannot,  in  ordinary  times, 
and  under  ordinary  circumstances,  be  too  forcibly  or  summa- 
rily coerced.  The  extension  of  the  period  of  payment  of  the 
just  dues  of  government,  beyond  the  time  heretofore  prescribed 
by  our  statutes,,  is  an  extremely  dangerous  prececfent  to  be 
held  forth  to  those  who  may  foHow  after  us  in  the  administra- 
tion of  the  aifairs  of  this  state.  The  doctrine  of  expediency, 
which  teaches  us  to  put  off  the  evil  day  (which  must  one  time 
or  other  come  upon  us)  as  far  as  possible,  however  weH  it  may 
answer  for  individual  purposes,  is  one  ever  to  be  most  careful- 
ly avoided  in  a  government  The  exercise  of  forbearance  ^nd 
leniency  now,  in  the  collection  of  their  taxes^  might  have  a 
tendency  to  produce  a  laxity,  and  perhaps  a  total  neglect  6f 
effort  on  the  part  of  the  tax  payers  to  accumulate  and  pay  over 
to  the  collectors,  within  the  prescribed  period,  the  amount  of 
their  yearly  taxes;  hereafter,  hifluenced  by  the  mistaken  idea,, 
that  they  might  ask,  and  as  easily  receive  from  a  future  legis- 
lature, the  same  favor  that  they  now  ask  from  our  hands,  but 
without  the  cooperation  of  the  same  powerful  causes  that  now 
move  us. 

Your  committee  find,  upon  inquiry,  that  the  taxes  for  the 
year  1889,  in  most  of  the  counties  in  this  state,  are  double,  and 
m  flome  of.  them  even  quadruple,  to  what  they  have  been  for 
previous  years.    This  enormous  excess  of  taxation  over  that  of 
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other  vearsy  has  not  arisen  in  consequence  of  the  increased 
expenditures  of  the  state  government,  for  we  find  the  state  tax 
remains  nearly  the  same  as  heretofore;  but  it  arises  from  the 
unparalleled  expenditure  of  the  various  counties  for  county 

^  purposes,  such  as  the  erection  of  court  houses,  jails  akid  poor 
houses,  and  such  other  buildings  as  new  counties  are  under  the 
necessity  of  providing.    Another  cause  of  this  excess  of  taxa- 

'  tion,  may  be  found  in  the  multiplicity  of  new  roads,  which  are 
constantly  being  laid  out  and  worked,  as  a  matter  of  the  ut- 
most necessity,  in  a  new  country,  rapidly  populating  in  every 
part  and  portion,  however  wild.  Still  another  cause,  and  one 
too,  which  has  occasioned  by  far  the  most  complaint,  although 
it  has  a  holy  and  glorious  end  in  view,  may  be  found  in  the  ex- 
pense unavoidably  requisite  to  the  creation  of  school  districts, 
the  erection  of  proper  and  comfortable  school  houses,  and  for 
the  support  of  schools.  But  as  our  country  advances  in  in)- 
provement,  these,  with  other  causes  of  taxation^  ever  incident 
to  the  settlement  of  a  new  country,  will  happily  pass  away^ 
while  the  ability  to  sustain  it  will  constantly  be  on  the  increase^ 
In  view  of  these  causes,  and  of  the  great  and  unparalleled 
scarcity,  we  might  almost  say,  of  the  total  absence  of  that  cirr 
culating  medium  so  necessary  to  our  prosperity,  mainly  pro- 
duced by  the  explosion,  and  consequent  ruin,  of  the  many  oril- 

t  liant,  fair,  and  promising,  but  baseless,  banking  schemes,  which 
have  found  a  creation,  an  existence,  and  a  grave,  within  our 
borders;  and  in  view  of  the  utter  absence  of  all  demand  for  our 
grain,  at  present  existing,  which  is  almost  the  only  resource  to 
which  we  are  to  look  for  the  necessary  means  with  which  we 
can  carry  on  our  government,  occasioned  by  the  unparalleled 
bountiful  ness  and  aoundance  of  that  harvest,  with  which  a  bcnpt- 
ficent  Creator  has  seen  fit  in  his  wisdom,  during  the  past  ycar^ 
to  reward  the  labor  of  the  husbandman,  alike  in  every  clirp^ 
and  in  every  land,  your  committee  have  thought  it  proper  ta 
recommend  that  the  prayer  of  your  petitioners  be  granted,  b/ 
extending  to  them,  and  to  every  other  town  in  the  state,,  thle 
forbearance  which  they  have  asked  for  themselves  only.  Lt 
pursuance  of  this  resolution,  they  have  instructed  me,  as  their 
chairman,  to  report  a  bill  to  extend  the  time  for  the  collection 
of  ^es  for  the  year  1839, 

WM.  L.  GREENLY,  Owrman. 
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[No.  16.] 

Report  of  the  majority  of  the  Committee  on  FinaQce 
on  the  communication  and  accounts  of  the  State 
Geologist,  for  1839. 

The  corDrnitteo  on  finance,  to  whom  was  referred  a  commu- 
nication from  the  state  geologist,  accompanying  his  account  for 
the  year  1839,  report: 

That  your  committee  have  carefully  examined  said  accounts, 
together  with  the  vouchors  substantiating  the  same,  and  ex- 
press their  opinion  that  the  moneys  have  been  economically  ex- 
pended, and  that  the  accounts  and  vouchers  are  ki  all  respects 
correct,  and  that  they  have  beau  kept  with  an  accuracy  and 
precision  highly  creditable  to  the  gentleman  having  charge  of  "^ 
this  depaitmenl;  and  that  the  total  amount  of  the  expenditures 
detailed  in  said  accounts,  is  within  the  amount  of  the  fund 
placed  under  the  control  of  the  state  geologist  by  an  act  enti- 
tled *'An  act  making  appropriations  for  the  improvement  of  the 
salt  springs,"  approved  January  28,  1 839. 

And  that  your  committee  would  further  report,  that  of  the 
amounts  expended  under  the  act  aforesaid,  the  state  geologist 
did  on  the  24th  day  of  September,  receive  the  auditor  gene- 
ral's warrant  for  the  sum  of  one  thousand  dollars,  (81,000,)  and 
also  on  the  8th  day  of  October,  he  received  the  auditor  gene- 
ral's warrant  for  the  further  sum  of  seven  hundred  dollars,  both 
of  which  warrants  in  consequence  of  the  deficiencies  then  ex« 
isting  in  the  treasury,  were  exchanged  for  twelve  months'  post 
notes;  audit  further  appears  that  on  the  14th  day  of  Novcmoer. 
the  auditor  general's  warrant  was  issued  to  him  for  the  sum  of 
tfaree  thousand  three  hundred  dollars,  on  which,  nothing  has  as 
yet,  been  received. 

By  reference  to  his  accounts  and  vouchers,  it  appears  that 
when  this  last  warrant  of  three  thousand  three  hundred  dollars 
shall  be  paid  by  the  treasure^r,  there  will  renoain  in  his  hands 
the  sum  of  one  hundred  one  dollars  and  seventy-one  cents;  thus 
showing  that  he  has  actually  advanced  to  the  state,  for  the  pur- 
pose of  sustaining  the  work  under  his  charge,  the  sum  of  three 
thousand  one  hundred  and  ninety-eight  dollars  and  twenty- 
nine  cents. 

It  is  also  evident  that  he  has  sustained  a  loss  of  discount  up* 
on  the  disbursenient  of  a  portion,  at  least,  of  the  post  notes  re- 
ceived, and  as  no  part  of  these  discounts  and  interest  upon 
moneys  advanced  has  been  charged  in  his  account,  to  the  state, 
(and  as  we  have  reason  to  believe  is  not  intended  to  be  so  char* 
ged  by  him,)  your  committee  deem  these  facts  ample  evidence 
of  the  desire  of  the  state  geologist  to  meet  the  contracts  enter« 
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ed  into  by  him,  as  well  as  of  the  deep  interest  he  takes  in  the 
subjects  placed  under  his  charge. 

AH  of  which  your  committee  would  respectfully  submit,  and 
ask  to  be  discharged  from  the  further  consideration  of  this  sub- 
ject. 

D.  G.  JONES, 
JUSTIN  RICE. 


[No.  16.] 


Report  of  the  minority  of  the  committee  on  Finance, 

upon  the  same  subject. 

On  examining  said  communication,  and  the  report  of  the 
same  officer  of  the  7th  January,  1839,  fto  which  the  communi- 
cation  under  consideration  refers,)  togetner  with  the  enactments 
of  the  legislature,  of  1838  and  1839,  the  minority  of  your 
committee  find,  that  by  an  act,  approved  March,  24, 1838,  there 
was  93,000  appropriated  to  be  expended  under  the  direction  of 
the  state  geologist,  for  the  improvement  of  one  or  more  of  the 
salt  springs. 

By  the  report  above  referred  to,  dated  January  7,  1839,  the 
amount  expended  previous  to  that  time,  as  stated  in  that  report, 
was  t3,886  19,  exceeding  the  appropriation  by  8886  19.  The 
state  ffcologist  also  states  in  that  report,  as  follows,  to  wit: 
"  With  a  sufficient  appropriation  for  the  current  year,  we  may 
hope  to  be  able  to  make  such  additional  improvements  in  the 
grounds  as  will  be  required  to  erect  workshops,  &c.,  to  com- 

{>lete  the  shafts  to  the  rock,  and  secure  them  from  the  influx  of 
resh  water.  There  will  be  required  for  this  purpose,  under  a 
system  of  riffid  economy,  the  sum  of  (12,350  which  estimate 
will  include  me  amount  of  8886  19,  before  stated  to  have  beea 
advanced  upon  the  works  in  progress." 

By  an  act  approved  January  28,  1839,  there  was  a  sum  not 
exceeding  #15,000  appropriated  to  be  applied  to  the  improve- 
ment of  the  salt  springs,  by  a  previously  existing  law.  By  the 
accounts  and  vouchers  accompanying  the  report  of  the  state 
geologist,  under  date  of  January  9,  1840,  there  has  been  fl4|- 
898  29  expended  of  the  915,000  that  were  appropriated,  and 
the  work  is  not  yet  complete,  but  we  are  informed  that  a  far- 
ther appropriation  will  be  necessary. 

The  stat6  geologist  has  very  modestly  and  candidly  inform- 
ed the  le^slature,  that  the  charge  of  the  mechanical  portioil 
of  the  duties  connected  with  the  improvment  of  the  salt  i^ringa 
is  nearly  incompatible  with  the  other  duties  he  is  directed  to 
perform,  and  suggests  the  policy  of  so  far  modifying  the  pre- 
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sent  duties  of  state  geologist,  as  to  release  him  from  the  duties 
and  responsibilities  connected  with  the  disbursements  and  su* 
perintendence  of  the  improvement  of  the  salt  springs. 

The  state  geologist  has  also  called  the  attention  of  the  legis- 
lature to  the  salt  spring  lands,  and  to  the  waste  of  timber  that 
is  committed  upon  them,  and  to  the  propriety  of  rendering 
some  of  these  lands  available  by  lease  or  otherwise,  with  a 
view  of  eventually  refunding  to  the  internal  improvement  fund 
the  money  which  has  been  borrowed  from  it,  and  expended  in 
the  improvement  of  the  salt  springs. 

The  minority  of  your  committee  are  of  opinion,  that  tlia 
following  subjects  should  be  investigated. 

Whether,  under  existing  circumstances,  a  further  approprila^ 
tion  for  the  improvement  of  the  salt  springs  be  advisable,  and 
if  so,  what  amount. 

What  modification  of  the  laws  are  necessary,  relative  to  the 
duties  of  the  state  geologist  and  the  improvement  of  the  salt 
springs. 

And  also,  whether  any  legislation,  and  if  any,  what,  be  ne- 
cessarv,  relative  to  the  salt  spring  lands. 

And  also,  in  case  it  should  not  be  thought  advisable  to  make 
any  further  appropriation  for  the  improvement  of  the  sah 
springs,  what  measures  will  be  necessary  for  the  preservation 
of  the  918,000  worth  of  property  at  the  springs  at  Grand  river 
and  Tittabawassa. 

SAMUEL  ETHERIDGB, 
Minority  Committee  on  Finance^ 


[No.  17.] 

Report  of  the  Select  Committee  on  State  Geologist's 
report  and  accounts  relative  to  improvement  Salt 
Springs,  &c. 

The  select  committee,  to  whom  was  referred  the  report  and 
accounts  of  the  state  geologist,  relative  to  the  improvement 
and  progress  of  the  state  salt  springs,  together  with  the  reports 
of  the  former  committee,  to  whom  the  same  was  referreo,  re* 
port: 

That  they  have  given  mature  consideration  to  the  seyend 
sulnects  referred  to  them,  and  in  order  to  present  their  views 
in  the  most  intelligible  manner,  they  would  direct  your  atten- 
tion to  all  those  state  interests  which  this  subject  involves. 
Your  committee  first  call  attention  to  the  fact,  that  by  one  of 
the  acts,  by  which  we  were  admitted  to  the  -riffhts  and  prin* 
leges  of  a  state,  we  were  granted,  by  way  of  gift,  or  donatisa, 
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twelve  salt  springs,  and  six  sections,  as  contigaous  to  each 
spring  as  may  be,  with  the  proviso  that  these  lands  so  donated, 
should  not  be  sold  or  disposed  of  by  the  state;  nor  should  they 
be  leased  at  any  time,  for  a  term  exceeding  ten  years.  And 
your  committee  upon  examination,  find  that  the  whole  of  the 
seventy-two  sections  of  land,  thus  donated,  have  been  selected, 
and  that  most  of  the  selections  have  been  already  confirmed  to 
the  state.  All  these  lands  are  lying  in  a  condition  at  present, 
totally  unproductive;  and  your  committee  are  satisfied,  that 
portions  of  them  have  absolutely  suffered  in  value,  in  conse- 

Juencc  of  the  destruction  of  timber,  committed  upon  them  by 
epredators.  These  lands  amounting  to  more  than  forty-six 
thousand  acres,  and  which,  apart  from  the  increase  of  value 
which  may  accrue  in  consequence  of  the  salt  springs,  are  rich- 
ly worth  at  least  five  dollars  per  acre,  amounting  to  the  sum 
of  two  hundred  and  thirty  thousand  dollars,  must  be  regarded 
as  a  gift  from  the  United  States,  in  consideration  of  the  testing 
of  their  value  for  the  production  of  salt.  That  this  was  the 
intent,  is  clearly  shown  by  the  act  which  expressly  prevents 
the  sale;  thus  making  it  a  matter  of  prior  necessity,  that  their 
worth,  as  salt  spring  lands,  be  determined  before  they  can  be 
rendered  of  any  direct  value  to  the  state.  Your  committee 
are  therefore  firmly  convinced,  that  no  steps  can,  in  good  faith 
on  our  part,  be  taken  to  dispose  of  these  lands,  until  the  whole 
subject  of  their  value  as  salt  lands,  be  detern^ined;  nor  would 
they  deem  it  for  the  best  interest  of  the  state  to  do  so,  were 
the  lands  otherwise  situated. 

The  selections  of  the  salt  spring  lands  have,  without  doubt, 
been  as  judiciously  made,  for  the  purposes  intended,  as  could 
have  been  done  under  the  circumstances.  And  your  commit- 
tee believe,  that  the  lands  which  have  been  selected,  embrace 
those  points  which  offer  the  greatest  prospect  of  success.  The 
state  geologist,  under  the  act  directing  him  to  commence  im- 
provements at  the  salt  springs,  selected  two  points,  one  near 
the  rapids  of  Grand  river,  in  Kent  county,  and  the  other  upon 
the  Tittabawassa  river,  in  Midland  county.  These  points  are 
stated  by  him  as  offering  greater  inducenf>ents  than  any  other, 
for  these  improvements.  He  reports  that  he  has  made  person- 
al examinations  of  the  springs  of  Ohio,  Pennsylvania  and  Vir- 
ginia, which  are  similarly  situated  with  those  of  our  own;  and 
that  those  of  our  own  state,  offer  quite  as  favorable  induce- 
ments as  any  of  those  in  the  states  alluded  to.  It  is  well 
known,  that  the  salt  springs  of  Ohio,  Pennsylvania  and  Virgi- 
nia, are  at  this  time,  and  have  been  for  many  years,  extensive- 
ly and  profitably  worked,  and  that  they  have  added  largely  to 
the  wealth  and  prosperity  of  the  surrounding  country.  The 
country  embraced  in  the  valleys  of  Grand,  Maple  and  Tittaba- 
ymaaa,  rivers,  is  represented  to  be  similarly  situated,  with  res- 
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pect  to  the  geological  positioD  of  the  rock,  to  the  salt  districts 
of  the  state  mentioned,  and  the  prospects  of  success,  at  least 
equah  The  surface  water  is  represented  equal  in  strength  to 
that  of  the  springs  in  the  adjoining  states  before  the  improve- 
ment of  the  same;  and  the  water  obtained  by  the  improve*- 
ments  already  made,  to  be  superior  to  that  first  used  for  the 
manufacture  of  salt  at  Kanawha,  Virginia. 

With  these  facts  before  them,  your  committee  are  fully  of 
the  opinion  that  the  prospects  of  success  oflfered  by  a  contiou* 
ance  of  the  improvements  in  progress,  are  such  as  not  only  to 
warrant  their  continuance,  but  also,  that  the  best  interest  of 
the  state  demand  it  It  is  of  great  importance  that  the  staple 
article  of  salt,  the  imports  of  which  is  yearly  causing  a  very 
heavy  drain  upon  us,  (of  not  less  than  one  hundred  and  fifty 
thousand  dollars,)  should,  if  possible,  be  produced  at  home; 
and  if  there  be  within  our  own  soil  a  reasonable  proq)ect  of 
obtaining  the  necessary  supply,  the  time  should  not  he  sufiered 
to  pass  by  for  securing  the  benefits  il  holds  out  to  us;  save  the 
amount  of  money  now  sent  abroad  for  the  purchase  of  the 
article  itself,  to  which  the  cost  of  transportation  is  to  be  added, 
but  we  also  create  at  home  a  market  for  our  otherwise  surplus 
produce.  We  aid  in  the  settlement  of  our  unoccupied  lands, 
and  we  reap  direct  resource  from  the  maufacture  of  the  salt 
itself;  in  addition  to  all  this,  the  value  of  the  lands  held  by  the 
state  must  necessarily  be  greatly  enhanced  by  the  success  ol 
the  undertaking. 

In  whatever  light  the  subject  be  viewed,  there  can  be  no 
doubt  with  respect  to  the  policy  which  the  state  ou^ht  to 
adopt  in  regard  to  the  large  interest  which  she  holds  m  the 
salt  springs  and  salt  spring  lands;  for  it  ever  has  been  regarded 
as  extremely  impolitic  for  any  state  to  hold  large  and  unpro*^ 
doctive  tracts  within  her  own  territory.  Our  interest  in  these 
lands  is  such  that  nothing  available  can  be  done  until  it  be  de- 
termined to  what  purpose  they  shall  be  applied,  and  until  this 
shall  be  determined,  we  are  loosing  annually  an  interest,  which 
may  be  safely  estimated  at  fourteen  thousand  dollars;  at  least 
this  amount  may  be  estimated  as  the  absolute  loss  sustained, 
even  should  the  lands  prove  of  no  importance  for  the  purposes 
anticipated  by  the  grant;  but  the  examination  designed  to 
determine  the  value  of  the  lands  for  the  purpose  mentioned, 
have  so  far  progressed  as  to  add-  confidence  to  the  hope  origi*- 
nally  entertained  of  success;  and  the  simple  question  that 
now  remains  is,  whether  we  shall  carry  the  contemplated  work 
to  completion,  and  thus  place  the  lands  in  a  condition  to  be 
available  to  the  state,  or  whether  we  shall  abandon  the  im- 
provements and  sufier  the  loss  of  the  amount  which  has  been 
already  expended,  added  to  the  annual  interest  upon  the  value 
of  the  lands. 


«14  SENATE  DOCUMENTS. 

The  geologist,  in  his  first  report  upon  this  subject,  called 
attention  to  the  many  embarrassments  and  difficulties  which 
surround  the  first  examination,  which  may  be  made  in  a  new 
district  of  country,  together  with  the  almost  utter  impossibility 
of  arriving  at  correct  estimates  of  the  absolute  cost  of  the 
work  until  it  be  completed.  Iti  conducting  works  of  this 
character,  your  committee  are  well  aware  that  many  unlooked* 
for  embarrassments  and  delays  must  of  necessity  occur;  but 
they  are  also  satisfied,  that  these  difilculties  ought,  in  no  wise 
to  be  suffered  to  prevent  the  completion  of  an  undertaking  of 
Buch  vital  importance  to  the  whole  interest  of  our  state. 

The  amount  which  has  already  been  appropriated  from  the 
internal  improvement  fund  for  the  improvement  of  the  salt 
springs,  may  be  regarded  as  so  much  loaned  to  the  salt  fund, 
which  amount  will,  whatever  may  be  the  final  result  of  the 
trial,  be  returned  to  the  treasury  of  the  state  with  an  abundant 
interest;  an  amount  which,  were  the  value  of  the  salt  lands,  as 
they  now  are,  properly  invested,  would  be  nearly  returned 
from  interest  alone  in  a  single  year.     Whatever  further  appro- 

f^riations  may  be  made  for  this  object,  must  be  regarded  in  the 
ight  of  a  loan  to  the  salt  fund. 

In  this  view  of  the  subject,  your  committee  are  of  opinion, 
*  that  the  interest  of  the  state  demands  that  the  appropriation 
for  these  improvements  should  be  continued  until  the  whole 
subject  be  rally  tested.  We  would,  therefore,  urgently  re- 
commend that  such  appropriations  be  made  as  will  cause  the 
works  to  progress  with  all  the  rapidity  which  the  circumstan- 
ces may  warrant;  and  in  order  to  carry  this  fully  into  effect, 
your  committee  would  recommend  an  appropriation  for  that 
object  of  fourteen  thousand  dollars,  which  is  believed  to  be 
auflicient  to  test  the  valuS  of  the  springs. 

The  state  geologist,  in  his  last  report  upon  the  subject  of  the 
statQ  salt  springs,  calls  the  attention  of  the  legislature  to  the 
difficulties  that  is  involved  in  submitting  to  his  direction  the 
mechanical  part  of  the  improvements  in  progress,  in  conse- 
quence, as  well  of  other  onerous  duties  be  is  called  upon  to 
perform,,  as  from  the  fact  that  the  faithful  performance  ot  those 
duties  not  unfrequently  call  him  to  points  where  he  is  unaUe 
to  communicate  with  those  carrying  forward  the  works  at  the 
salines  in  question.  A  full  examination  of  the  subject  has  led 
your  committee  to  arrive  at  a  similar  conclusion,  and  they  are 
firmly  of  the  opinion  that  it  is  beyond  the  power  of  that  officer 
faithfully  to  discharge  both  these  trusts. 

They  would,  therefore,  recommend  that  so  much  of  the  du- 
ties of  the  state  geologist  as  relates  to  the  mechanical  part  of 
^  the  improvements  in  progress  at  the  salines,  be  transferred  to 
the  board  of  internal  improvement. 

-  HENRY  P.  BRIDGE, 
Chairman  Select  Committee. 
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[No.  18.] 

State  Geologist's  account  current  for  the  year  1839, 
the  same  being  the  subject  matter  of  the  three  pre- 
ceding reports. 

Office  of  State  Geologist,  ) 
Detroit^  January  10,  1840.    \ 

Tb  the  Honorable  President  of  the  Senate: 

Sir — ^I  have  the  honor  to  transmit  to  the  honorable  senate, 
the  accompanying  accounts  from  this  department  for  1839. 

Full  vouchers  substantiating  the  same,  have  this  day  been 
transmitted  to  the  honorable  the  house  of  representatives. 
I  am,  sir,  very  respectfully. 

Your  obedient  servant, 

DOUGLASS  HOUGHTON, 

State  Geologist, 


The  State  of  Jtfichiganj  in  account  with  Douglass  Houghton^ 

State  Geologist* 

DR. 
1839. 

Jan.     1,  To  cash  paid  Emerson,  Moore, 

&  Co.,  as  per  bill 

rendered,  #150  00 

do        J.  L.  Wheeler,  flS  00 

2,  do        G.  <fe  J.  G.  Hill,  13  98 

6,  do        Detroit  iron  Co.,  68  00 

99  9» 
12,  do        Jas.  Watson,  288  54 

21,  do 

22,  do 
25,  do 
30,          do 


Jas.  Watson, 

H.  Williams  &  Co., 

102  65 

J.  Roberts  &  Co., 

8  35 

J.  J.  Riordan, 

40  79 

Sundry  items  of  post- 

age on  letters. 

59 

Feb.  11,  do        JohnKenyon,  20  00 

19,  do        DeGraff  &  Townsend,  12  00 

21,  do        F.  Chubb,  113  20 

28,  do        Postage  on  letters  for 

Feb.  1839,  1  02 

Mar.  do        Jas.  A.  Rent,  4  44 

Carried  forward,  • 


152  88 


146  28 


May    1,          do        Wm.  H.  Nelson,  135  00 

do        Wm.  H.  Nelson,  125  49 

do        Geo.  H,  Powell,  79  35 

do        Samuel  Westbrook,  14  38 

do        James  P.  Alien,  63  87 

do        Geo.  Myers,  as  per 

bill  rendered,  41  77 

do        John  C.  Allen,  68  28 

Carried  forward,  ♦ 


480  74 


329  08 
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Brought  forward,  $ 
Mar.   6,  To  cash  paid  DeGrafT  &  Town- 
send,  as  per  bill 

rendered,  4  50 

do        Randolph  &  Brother,  20  00 

do        McGraw  &  Knight,  1  56 

12,  do        J.  B.  Garland,  16  25 

13,  do        R.  H.  Renwick,  5  00 
15,          do        A.  Bruno,  83  31 

17,  d6  A.  G.  Pratt,  196  55 
do        Loren  Parsons,  99  18 

do        J.  J.  Riordan,  85  58 

18,  do        Wm.  H.  Nelson,         135  00 

25,  do  C.  Wilse,  67  50 
do  S.  Barnes,  10  00 
do        C.  Cronkwright,            31  00- 

do  Thos.  McCarty,  30  00 

do  A.  F.  Hayden,  100  00 

do  O.  Crane,  6  50 

26,  do  H.  Williams,  75  80 
do  Jas.  Fraser,  20  50 

30,  do        for  board  of  men,  (no 

receipt,)  2  37 

81,  do        Postage,  ac*t  for  Mar.,        82 

April  2,  do  A.  Bruno,  83  31 

9,  do  Wm.  Merrill,  21  45 

do  S.  L.  Rood,  2  88 

do  G.  <fc  J.  G.  HiH,  3  75 

18,  do  Wm.  Darby,  45  ?7 

19,  do  DeGraff&Townsend,153  50 

'  810  26 

do        J.  L.  Whiting  (fe  Co.,  1,167  98 

20,  do        J.  L.  Whiting  &  Co.,    41  41 
80,  do        Postage  and  sundry 

other  small  items,        3  59 


236  99 


45  00 


418  09 
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Brought  forward,  •  $ 

May-     1,  To  cash  paid  Loren  Parsons,  as 

per  bill  rendered,       59  45 
do        J.  J.  Riordan,  43  03 

do        A.  G.  Pratt,  34  36 

do        W.  D.  WWtlock,  130  13 

376  97 


3, 

do 

A.  T.  Nelson, 

48  88 

do 

Luke  Wellingtoo, 

14  08 

do 

Thos.  Nelson, 

190  66 

4, 

do 

Wm.  Renwick, 

7  19 

do 

A.  F.  Hayden, 

!M  00 

do 

Geo.  Davis, 

1  13 

do 
do 

D.  Lyon, 

T.  L.  Howe  &  Co., 

8  00 

5  19 

do 

A.  F.  Hayden, 

218  73 

do 

N.  I^ittle, 

76  19 

do 

John  Bruno, 

49  31 

do 

Gordon  &  Barker, 

21  00 

do 

Geo.  Raby, 

7  50 

do 
do 

T.  L.  Howe  &  Co., 
6.  D.  &  E.  Williams, 

31  32 

100  97 

do 

A.  Van  Haun, 

22  75 

6, 

do 

E.  Jewett, 

7  88 

», 

do 

A.  D.  Nelson, 

142  88 

11, 

dd 

Keenv  &  Mullett, 

667  90 

do 
do 

J.  T.  Holmes, 
J.  J.  Riordan, 

10  75 

14, 

7  61 

do 

P.  G.  &  Mather, 

4  38 

do 

W.N.Carpenter  &  Co 

.,  12  88 

16, 

do 

John  Owen, 

24  06 

do 

David  Thompson, 

80  00 

16, 

do 

James  Stewart, 

42  05 

do 
do 

F.  Moore, 
S.  Davis, 

»70 

ft  80 

20, 

do 

John  Wescott, 

15  82 

21, 

do 

Myron  Roy, 

81  00 

do 

J.  F.  Chubb, 

45  34 

do 

J.  J.  Maiden, 

1  13 

32, 

do 

Z.  Bemis, 

6  81 

do 

Robert  Howlett, 

24  56 

Carried  forward^ 
[Sen.  Doc.]  28 


302  94 


409  24 


953  18 


129  68 


185  96 
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Brought  forward,  • 

May   23,  To  cash  paid  Smith,  A.  &  Evans, 

as  per  bill  rendered,  39  97 


June 


dx> 

Cooke  &  Evans, 

26  66 

21, 

do 

Wezo  Roys, 

1  00 

25, 

do 

S.  Hosmer, 

3  00 

do 
do 

S.  Wright, 
H.  Gardinier, 

2  00 

2  00 

do* 

A.  Ducbes, 

3  00 

do 

Jas.  W.  McChesney, 

200  oa 

do 

C.  S.  Hart, 

134  09 

do 

B.  U.  Huntingdon, 

98  00 

do 
do 

Jacob  Lawrence, 
N.  Hathaway, 

196  27 

8  75 

27, 

do 

J.  W.  McChesney, 

126  53 

do 

Z.  Bemis,  • 

16  50 

do 

R.  Howlett,, 

28  00 

do 

Blake  and  Osgood, 

22  19^ 

28, 

do 

W.  0.  Lyon, 
James  Watson, 

Blake  and  Osgood, 

1  53 

do 
do 

370  70 

6  68 

do 

Loyd  &  Nelson, 

36  25 

do 

A.  SturgesSy 

122  37 

29, 

*    do 

Cooke  &  Evans, 

3  62 

80, 

do 

Z.  Bemis,. 

16  50 

81, 

do 

A.  Ducher, 

5  00 

do 

postage,  cartage,  &c 

•9 

do 

for  May, 
W.  W-  Peterson, 

9  77 

1, 

2  00 

do 

James  Watson, 

1  75 

do 

R.  Morris, 

6  00 

do 

Cook  &  Evans, 

9  75 

do 
.  do 

S.  Harmon, 
S.  Wright 

6  00 

6  00 

do 

Wm.  Peterson, 

50 

do 

J.  T.  Holmes, 

6  98 

do 

J.  Watson, 

50 

4, 

do 

J.  Watson, 

1  75 

5, 

do 

B.  B.  Huntingdon, 

12  00 

7. 

do        J.  J.  Baxter, 
Camed  forward, 

10  00 

- 

• 

72  6$ 


633  36 


574  20 


200  19 


25  50 


37  73 
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Brought  forward,  #  $ 

Jane     7,  To  cash  paid.  L.  Gray,  as  per 

bill  rendered,  15  00 

8,        do        Norman  Little,  88  00 

do        Cook  &  Evans,  3  00 

0,        do        H.  Gardinier,  5  00 

11,        do        A.  C.  Pierce,  10  86 

18,        do        W.  D.  Whitlock,  21  86 

98  LO 


do 

Cook  &  Evans, 

1  09 

14, 

do 

Detroit  iron  company 

,    6  00 

18, 

do 

L.  Parsons, 

17  00 

20, 

do 

E.  Green, 

14  85 

22, 

do 

Blake  &  Osgood, 

12  56 

24, 

do 

Tiake  Michigan  lumber 

do 

company, 
H.  Gardinier, 

8  84 

5  oa 

20, 

do 

Wm.  H,  Nelson, 

243  17 

do 

A.  A.  IaiII, 

4  84 

do 

Greo.  H.  Powell, 

26  73 

do 

S.  Westbrook, 

46  11 

do 

N.  M.  Barker, 

135  77 

do 

A.  T.  Nelson,       v 

13  31 

do  H.  G.  Williamson,  83  58 

do  Thomas  Smith,  122  82 

do  James  P.  Allen,  21  52 

do  John  C.  Allen,  46  1 1 

do  George  Myers,  46  60 

do  A.  6.  Pratt,  36  69 

do  W.  Sibley,  29  19 

1^,        do  E.  Jewett,  81  13 

do  T.  L.  Howe  &  Co.,  43  67 

30,        do  Postage,  &c.,  for  June,   6  31 

July      1,        do  Jas.  Watson,  48 

2,  do  Chas.  Wheeler,  1  00 

3,  do  F.  Manyhan,  5  00 
do  Wm.  Roberts,  1  00 
do  R.  Carroll,  3  00 
do  Geo.  Rice,  2  00 
do  James  May  1  25 

do  F.  Hills,  1  25 

Carried  forward,  • 


59  94 


474  98 


886  71 


81  II 


18  73 
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B 
July 


Bro 

jeht  forward. 

e 

S,  To  cash  paid  H.  Gardinier,  as  per 

bill  rendered, 

7  00 

do 

N.  Gildeo, 

1    00 

do 

C.  Sawyer, 

2  00 

do 

E.  Curtis, 

1   00 

4,         do 

S.  A.  Cook, 

75 

do 

Jas.  Wataon, 

5  71 

5,         do 

Wm.  Brooka, 

1  00 

8,         do 

Jas.  Frascr, 

65  37 

9,         do 

R.  Snwver, 

6  75 

do 

J.  W.  Hopkins, 

4  00 

4,          do 

Jas.  McCabe, 

30  00 

6,          do 

D.  Hubbard, 

12  00 

do 

John  Bloom, 

22  00 

9,         do 

Wni.  N.  Carpenter, 

36  OS 

2,         do 

Jas.  Walson, 

31  79 

3,          do 

N.  Hathaway, 

69  09 

do 

C.  Smith, 

27  00 

do 

Wm.  Allen, 

6  00 

do 

P.  Manyhan, 

7  00 

do 

W.  D.  Foster, 

1   50 

4,         do 

A.  E.  Sargeant, 

21   00 

do 

R.  Morris, 

66  00 

do 

0.  WiltJey, 

70  00 

5,         do 

Jas.  Eraser, 

1    94 

do 

A.  Middlelon, 

7  79 

6,          do 

Hmith,  Aldrich&  Ev 

ang. 

1  25 

do 

J.  W.  Robbins, 

0  00 

do 

Wm.  Rcnwick, 

1   87 

7.          do 

R.  More, 

2  on 

do 

J.  Wheeler, 

2  00 

do 

R.  Sawyer, 

3  UO 

do 

R.  Brooks, 

1   M 

do 

N.  M.  Sykes, 

1   00 

do 

H.  West, 

a  00 

do 

L.  H.  Main. 

1  00 

do 

J.  McDonnur, 

1   00 

do 

Wm.  Brooks, 

1   00 

7,         do 

R.  Carle, 

10  00 

do 

N.  Bliss, 

9  00 

Carried  forward, 

r 
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BrOQght  forward,  •           9 
July    27,  To  cash  paid  A.  G.  Pratt,  as  per 

bill  rendered,  29  58 

28,  do        John  C.  Aileo,  29  44 

29,  do  R.  More,  4  00 
do  D.  McMahon^  13  50 
do        Lyman  Curtis,  50 

30,  do  A.  McFarlin,  1  00 
do  E.  Ferrin,  12  00 
do        N.  M.  Sykes,  1  50 

61  94 


•Aug. 


do 

M 

D.  Norton, 

1  00 

do 

P.  Guelot, ' 

30  50 

81, 

do 

Wm.  Allen, 

1  50 

do 

James  May, 

2  50 

do 

D.  Covin, 

1  50 

do 

T.  Hansey, 

3  00 

do 

Postage    and  amount 

do 

paid  for  draft, 
M.  Church,  as  per  bill, 

9  29 

1, 

3  00 

2, 

•  do 

R.  Carroll, 

15  00 

5, 

do 

Hiffgenson  &  Wendell, 
J.  W.  Pierce, 

,    2  50 

do 

2  88 

do 

E.  Jewett, 

6  00 

do 

Z.  Marion, 

1  00 

7, 

do 

D.  E.  Fisher, 

5  00 

do 

L.  French, 

1  00 

do 

James  Page, 

50 

do 

T.  Hand, 

2  00 

do 

H.  West, 

1  00 

do 
do 

Ira  Wheeler, 
R.  Brooks, 

1  50 

5  50 

do 

Ira  Curtis, 

1  00 

do 

Joseph  B.  Copeland, 
Cooke  &  Evans, 

5  50 

8, 

do 

15  75 

9, 

do 

Jas.  P.  Allen, 

24  80 

12, 

do 

Wm.  Miller, 

1  25 

do 

R.  More, 

1  00 

18, 

do 
do 

C.  Smith, 

C.  Mettv, 
R.  Brooks, 

1  50 

1  00 

do 

1  50 

17, 

do 

C.  Sawyer, 

3  00 

do 

R.  Sawyer, 
D.  E.  Fisher, 

5  00 

do 

21  50 

2a» 

do 

J.  W.  Pierce, 

a 

75 

49  29 


41  38 


56  80 


Carried  forward, 
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Brought  forward,  $ 

Aug.  26,  To  cash  paid  R.  More,  as  per  bill      2  00 

rendered, 
do        J.  H.  Gaoies,  1  50 

31|        do        Postage  account  for  the 

month,  1  10 

Sept. 


37  35 


a, 

do 

Lewis  &  Godfroy,  as 

; 

per  bill, 

50  00 

4, 

do^ 

M.  F.  Dickinson, 

45  29 

do 

DeGraff&Townsend,171  20 

266  49 

do 

Kenny  &  Mullet^, 

832  19 

16, 

do 

P.  Manyhan, 

10  00 

do 

E.  Linnon, 

79  30 

do 

0.  S.  Hart, 

52  49 

do 

Sylvester  Harttion, 

50  00 

do 

A.  Edgerly, 

22  00 

16, 

do 

Joseph  Baxter, 

193  00 

17, 

do 

J.  L.  Wheeler, 

13  12 

» 

do 

John  Patrick, 

5  00 

do 

H.  Osgood, 

43  50 

do 

George  Wrykert, 

45  00 

do 

Lk.  Mich,  lumber  co.. 

,  15  39 

do 

N.  Hathaway, 

34  30 

-  ^^0  31 

do 

Ketchum  &  McRay, 

42  53 

do 

L.  French, 

13  50 

do 

R.  Carroll, 

61  75 

■ 

do 

J.  Holmes, 

1  63 

do 

Wm.  P.  Steere, 

86  92 

18, 

do 

Lyman  Gray, 

1  50 

do 

N.  Hathaway, 

75 

do 

C.  S.  Hart, 

1  75 

do 

Joseph  Baxter, 

1  62 

511    0*1 

do 

Higginson  &  Wendell 

1,    1  25 

do 

Lewis  &  Godfroy, 

5  00       ' 

do 

S.  A.  Cooke, 

61  58 

do 

A.  Roberts, 

4  99 

do 

F.  J.  Higginson, 

5  00 

do 

E.  Dalton, 

3  75 

do 

M.  Roys, 
D.  Willard. 

8  75 

do 

4  00 

do        J.  Wheeler, 

« 

Carried  forward,                      ^ 

4  50 

1                  # 

r 
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Brought  forward,  $ 

Sept  18,  To  cash  paid  R.  Ho wlett,  per  bill,    74  87 


Oct 


do 

D.  McMahao^ 

5  00 

do 

F.  Manyhan, 

27  00 

do 

B.  Copeland, 

3  00 

do 

James  Watson, 

48  06 

do 

N.  Ringnet, 
A.  Goutier, 

16  00 

do 

22  00 

do 

F.  Neat, 

12  00 

do 

N.  Sleighton, 

3  00 

22,        do 

George  H*  Powell, 

56  45 

26,        do 

Jacob  Lawrence, 

111  19 

30,        do 

Postage  for  Sept., 
N.  M.  Barker, 

2.  10 

2,        do 

190  99 

do 

John  Imric, 

23  00 

do 

A.  Goldsworthy, 

43  97 

do 

H.  G.  Williamson, 

79  17 

do 

George  Mvers, 

80  28 

8,        do 

G.  D.  &  E.  Williams, 

118  62 

do 

H.  Williams, 
Peter  Guelot, 

16  17 

do 

80  57 

do 

Thomas  Nelson, 

47  82 

do 

A,  T.  Nelson, 

47  28 

do 

A.  F.  Hayden, 

80  60 

do 

T.  Smith, 

135  00 

do 

Samuel  Westbrook, 

39  87 

do 

T.  L.  Howe  &  Co., 

32  16 

do 

Cbas.  Lu  Richman, 

4  25 

do  Richman  6&  Lyon,  3  51 

do  A.  Lull,  48  94 

do  C.  Cronkwright,  10  87 

4y        do  Wm.  H.  Nelson,         240  92 

do  K  Jewett,  23  20 

do  W.  P.  Little,  65  19 

8,  do  A.  E.  Sargeant,  417  01 

9,  do  J.  W.  McChesney,      184  48 
16,        do  J.  L.  Whiting  &  Co.,  513  19 

29,        do  Higgenson  &  Wendell,  24  50 

Nov.   11,        do  J.  Stewart,  234  65 

Carried  forward,  • 


173  69 


99  06^ 


206  74 


552  2a 


417  55 


1,507  31 
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Brought  forward,  9  $ 

Nov.  30,  To  cash  paid  postage  account  for 

the  month,  00  56 

Dec.   30,        do        Postage,  00  75 

200  46 


Amount  carried  forward,  914,698  29 


The  Slate  of  Michigan  in  account  with  Douglass  Houghton, 

State  Geologist, 

CR. 
1639. 

Feb.   .1,  By  cash  of  state  treasurer,     #5,000  00 
May     4,     **     do  do        do  5,000  00 

: 910,000  00 

Sept.  24,  "  Warrant  of  auditor  gene- 
ral on  which  12  months* 
W30st  notes  were  rec'd,  1,000  00 
arrant  of  auditor  gene- 
ral on  which  12  months' 
post  notes  were  rec'd,        700  00 

1,700  00 

Nov.  14,  "  Warrant  of  auditor  gene- 
ral on  which  nothing 
has  as  yet  been  rcc'd,  3,300  00 

#15,000  00 
DR. 

To  amount  brought  forward  from  debit  account, 
being  the  sum  total  of  disbursements,  #14,698  29 

Balance  which,  when  received,  will  be  on  hand,  #101  71 

DOUGLASS  HOUGHTON, 

State  eulogist. 


[No.  19.] 


Majority  report  of  the  Committee  on  Printing,  rela- 
tive to  the  appointment  of  State  Printer,  and  the 
prices  for  public  printing. 

The  undersigned,  a  majority  of  the  members  of  the  commit- 
tee on  printing,  to  whom  was  referred  a  resolution  relative  to 
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tbe  appcnntment  of  etale  printer,  and  the  priees  for  poUtc 
printing,  would  respectfully  report:     v 

That  in  their  opinion,  the  only  valid  objections  which  have 
been  urged  against  the  existence,  or  appointnnent  of  an  officer 
designated  as  **state  printer."  have  been  based  entirely  or  near- 
ly so,  on  the  ground  of  said  officer  being  invested  by  law,  with 
a  monopoly  of  the  public  printing;  and  at  prices  fixed  by  law, 
at  rates  deemed  by  many  at  the  time,  as  altogether  too  high. 
The  force  of  these  objections,  the  undersigned  are  not  disposed 
at  present  to  gainsay,  or  endeavor  to  refute.  But  with  the 
amendments  made  to  the  original  law,  by  the  last  legislature, 
together  with  the  further  amendments  proposed  in  the  bill  ac- 
compaoying  this  report,  these  objections  would  loose  all  the 
force,  which,  under  other  circumstances,  they  might  have,  or 
may  formerly  have  had.  There  will,  should  the  amendments 
now  proposed  be  adopted,  be  no  items  of  public  printing,  which 
the  legislature,  or  either  house,  or  any  public  officer,  would  not 
be  at  full  liberty  to  have  performed  on  as  economical  terms,  as 
if  no  such  officer  were  in  existence,  £lnd  beas  free  to  consult  the 
public  interest  as  under  any  other  system. 

The  undersigned Avoulcl,  therefore,  deem  it  rather  a  matter  of 
innovation,  thaq  a  measure  of  reform,  to  abolish  the  office  of 
state  printer,  as  the  public  interest  cannot  be  in  any  manner 
prejudiciallv  effected  by  retaining  the  office,  but  their  opinion, 
IS  consulted  and  materially  secur^  thereby.     The  existence  of 
the   office  is  interwoven  and  recognized  through  all  our  stat- 
utes, and  unless  some  important  advantage  or  benefit  to  the 
state  could  be  shown,  to  accrue  from  a  change  in  this  estab- 
fished  feature  of  our  laws,  this  of  itself  would  afford  a  suffi- 
cient argument  against  any  alteration.     Instability  in  legisb- 
tion,  is  an  evil  too  much  felt,  and  too  liable  to  occur,  especially 
in  a  new  and  rapidly  growing  community  like  ours,  to  be  rash- 
ly encountered  on  every  occasion,  unless  some  imperatively 
demanded,  and  corresponding  good  is  certain  to  result     And 
ki  this  case,  not  only  would  a  change  seem  to  the  undersigned, 
to  be  without  any  such  corresponding  good,  but  on  the  con- 
trary, to  be  attended  with  much  public  inconvenience  and 
injury.     The  only  matters  which  would  be  exclusively  confin- 
ed to  the  state  printer,  or  to  the  state  paper,  rather,  which  he 
11  required  to  publish  at  the  seat  of  government,  would,  under 
the  existing  provisions  of  law,  and  under  the  further  modifici- 
tioiis  now  proposed,  be  the  publication  of  certain  lega^l  notices, 
and  tbe  pubUcation  of  the  laws,  in  a  newspaper  from  time  to 
time,  as  soon  as  practicable  after  their  passage,  and  prior  to 
their  publication  and  distribution  throughout  the  state,  in 
pamphlet  form,  subsequent  to  tbe  adjournment  of  the  legislature, 
iK>th  cS  which  datiea,  the  undenigned  regard  aft  higpUy  useful 
and  advantageous  to  the  citizens  of  the  state,  particularly  %o 
[Sen.  Doc]  29 
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many  of  our  public  officers,  as  well  as  a  matter  of  much  coii- 
venience  to  individuals  interested  in  our  legislative,  executive 
or  judicial  proceedings,  though  residing  without  our  territorial 
limits.  And  it  surely  cannot  well  be  looked  upon  as  a  matter 
of  little,  or  no  importance,  to  preserve  the  means  of  securing  a 
correct  and  accurate  publication  of  our  legislative  enactments, 
under  the  eye  and  immediate  supervision  of  the  proper  officer 
that  may  be  thus  authorized  to  be  received  as  evidence  in 
courts  of  justice,  or  elsewhere,  until  their  final  promulgation  in 
a  more  permanent  and  suitable  form. 

With  these  brief  remarks,  in  explanation  of  the  views  taken 
by  the  undersigned,  of  the  topics  embraced  in  the  resolution 
referred  to  the  committee,  they  would  conclude  by  respectful- 
ly recommending  the  passage  of  the  accompanying  bill,  or  of 
some  act  of  a  like  effects 

JOHN  J.  ADAM, 
JUSTIN  RICE. 


[No.  20^] 
Minority  report  of  the  Committee  on  Printing. 

The  chairman  of  the  committee  on  printing,  to  which  com* 
mittee  was  referred  the  following  resolution: 
,  ^"  Resolved^  (the  house  of  representatives  concurring,)  That 
George  Dawson  be  the  printer  for  the  state  of  Michigan,  for 
the  year  1840;  and  that  the  price  for  printing  to  be  allowed  to 
■aid  printer,  shall  be  fifty-six  cents  a  thousand  ems>  for  compo- 
sition, and  sixty  cents  a  token,  for  press  work,"  begs  leave  to 
present  this,  his  minority  report: 

That  he  has  had  the  same  under  consideration,  and  considers 
it  unnecessary  to  retain  in  the  services  of  the  state,  by  legal 
enactment,  a  printer  to  the  state.  Among  the  arguments  and 
reasons  urged  for  continuing  the  office,  may  be  enumerated 
the  following: 

1st  The  necessity  of  publishing  the  laws  as  soon  as  passed, 
and  making  them  legal  evidence  for  a  certain  time. 

2d.  The  publishing  of  legal  notices. 

3d.  The  necessity,  in  the  speedy  prosecution  of  business  be- 
fore the  legislature,  of  having  a  person  to  do  the  printing  for 
both  bran<%es  of  the  legislature,  who  is  continued  by  legal 
enactment  for  the  publishing  the  necessary  docuinents  for  the 
public  offices  of  the  state,  d&c. 

The  undersigned,  as  one  of  the  committee,  has  candidly  re- 
▼iewed  all  the  different  points  submitted  by  the  resolution,  and 
from  other  sources,  has  come  to  the  conclusion,  the  office  of 
state  printer  ought  to  be  abolished. 
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If  the  object  is  a  general  dissemination  of  the  laws,  so  that 
every  person  can  know  them,  the  object  is  most  signally  defeat- 
ed; for  there  is  not  one  in  every  twenty  voters  of  this  state 
"who  takes  a  state  paper  or  reads  it.  The  other  papers  copy 
and  publish  the  laws  from  the  state  paper,  but  receive  no  com- 
pensation for  it.  Then  is  it  just  or  right,  in  reference  to  the 
publishers  or  the  readers  of  the  different  papers  in  this  state, 
that  one  should  be  supported  from  the  treasury  of  the  state, 
and  the  others  from  private  subscription?  and  this  as  wellVe- 
fers  to  all  legal  notices  as  to  the  publication  of  the  laws. 

In  the  first  place,  it  is  an  anomaly  in  a  republican  govern- 
ment, that  a  person  should  be  appointed  to  do  any  service  fof 
the  state,  purely  of  a  mechanical  character.  It  might  be  urged 
with  the  same  propriety,  the  appointment  of  a  state  railroad 
or  canal  builder,  as  a  state  printer.  Cannot  the  object  be  ol>- 
tained  with  as  much  facility,  with  less  expense,  and  give  as 
much  general  satisfaction,  by  letting  the  same  out  by  contract  t 
requiring  for  the  state  printing:  the  same  security  for  the  per- 
formance of  the  labor,  as  would  be  required  in  other  cases  for 
the  same  amount  of  work  to  be  done.  The  minority  of  your 
committee  believe  the  powers  and  duties  assigned  to  that  in- 
dividual are  wholly  unnecessary,  and  are  not  required  by  pub- 
lic policy  or  the  wants  of  the  community.  It  is  nevertheless, 
the  fact  that  our  legislative  enactments  are  more  or  less,  iden- 
tified with  the  existence  of  ofllice,  and  great  care  and  circum- 
spection should  be  taken  in  the  manner  of  fevering  the  state 
from  it;  but  for  what  useful  or  beneficial  purpose  it  should  be 
retained,  he  is  at  a  loss  to  determine.  The  minority  of  your 
committee  is  of  the  opinion  that  the  law  itself  is  at  variance 
with  the  spirit  of  our  institutions — a  monopoly  of  a  most  dan- 
gerous kind — a  delegated  power,  in  bad  hands,  capable  of  doing 
incalculable  mischief — calculated,  in  its  tendency,  to  form  a 
nucleus  around  which  sordid  ambition,  aspirants  for  oflice, 
and  party  demagogues  may  rally,  in  order  to  carry  out  their 
peculiar  views  of  public  policy,  which,  very  frequently,  is 
self-aggrandizement,  and  the  means  of  an  entire  revolution 
in  the  affairs  of  state  for  their  own  personal  and  pecuniary  be- 
nefit 

That  there  should  ever  have  been  called  into  existence,  in  a 
republican  government,  like  ours,  such  an  oflicer  as  state  print- 
er, is  a  matter  of  surprise,  when  it  is  believed,  and  justly  too, 
that  the  citizen,  high  or  low,  is  always  upon  the  watch-tower, 
looking  out  for  the  first  insidious  attack  upon  the  common  Kb- 
crty  or  freedom  of  the  body  politic. 

That  the  tendency  of  this  appointment  is  against  the  liberty 
and  equa  Irights  of  the  citizen,  no  one  can  doubt,  who  has  given 
heed  at  all  to  the  dictation  and  authority  exercised  by  govern- 
ment printers,  as  well  national  as  state.     And  the  minority  of 


328  SE£SfATE  DOCUMENTS- 

your  committee  confidently  appeals  to  the  history  of  the  last 
ten  years  for  the  truth  of  the  position. 

Precedent,  in  some  of  the  slates  of  this  union,  may  be  ur- 
ged in  justification  of  the  appointment  So  may  precedent  be 
urged  for  every  attack  upon  the  hberties  of  the  people,  for 
the  usurpation  and  consolidation  of  power  in  the  hands  of  the 
few,  from  the  first  act  of  despotism  to  the  present  day.  In 
the  views  of  tlie  minority  of  your  committee,  there  is  no  ra- 
tional  doubt  that  the  tendency  of  the  office  is  at  variance  with 
our  republican  institutions,  and  against  the  views  of  a  large 
majority  of  our  fellow  citizens.  The  printing  ought  to  be  left 
open  to  competition  as  much  as  the  building  of  a  house  or  any 
thing  else.  The  many  and  insuperable  objections  to  the  in- 
vesting any  man  with  the  power  which  the  state  printer  must 
always  possess,  by  his  appointment,  cannot  be  overlooked. 
The  benefits  of  the  press,  in  proper  hands,  for  the  dissemina- 
tion of  knowledge  and  information,  in  so  widely  extended 
country,  as  ours,  every  one  is  ready  to  admit;  nor  is  there  any 
less  doubt,  in  venal  or  corrupt  hands,  (as  we  have  too  often 
seen,)  it  is  a  greater  curse;  it  issues  its  bulletins  to  the  party, 
and  requires  passive  obedience;  the  other  press  immediately 
chime  in  with  the  denouncement  made  by  the  authority  of  the 
state  printer,  and  echo  back  the  baneful  dogmas  thus  printed 
by  authority;  the  citizen  who  reads,  reads  by  authority;  eve- 
ry avenue  is  closed  except  as  it  comes  from  the  fountain  head. 
If  it  relates  to  the  most  sacred  of  our  moral,  civil  or  political 
rights  as  citizens,  it  is  done  by  authority  of  the  state  printer, 
and  that  precludes  all  further  inquiry;  and  we  would  appeal  to 

East  history  to  ascertain  if  there  is  an  exception.  Whatever 
e  may  promulgate,  it  is  the  received  doctrine;  and  he  who 
has  the  hardihood  to  oppose  it,  is  denounced  and  anathemati- 
zed. The  other  press  acknowledge  the  right  of  the  expound- 
er. The  honest  and  intelligent  yeomanry,  who  have  but  lit- 
tle other  means  of  informing  themselves,  except  through  the 
medium  of  the  public  prints,  are  persuaded  to  adopt  the  perni- 
cious measure  inrough  the  ballot  box,  without  that  reflection 
and  consideration  that  they  would  otherwise  give  it;  and  when 
it  is  too  late  to  remedy  the  evil,  the  curtain  is  removed,  and 
we  behold  the  humiliating  spectacle,  that  the  whole  has  been 
brought  about  by  a  band  of  affiliated,  broken  down  politicians, 
whose  political  existence  depends  upon  the  adoption  of  the 
measure  proposed.  Thi%  the  minority  of  your  committee  be- 
lieves, has  been  the  case.  Is  it  not  then  our  duty  to  our  con- 
stituents to  prevent  a  recurrence,  and  eschew  even  the  appear- 
ance of  evil  s  I,  therefore,  as  one  of  the  committee,  report  a 
bill  for  the  consideration  of  the  senate. 
All  of  which,  is  respectfully  submitted. 

OLNEY  HAWKINS. 
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[No,  21.] 

Report  of  the  Secretary  of  State,  in  compliance  witli 
a  resolution  of  the  senate,  requesting  the  Secre- 
tary of  State  to  furnish  the  senate  with  a  list  of 
all  the  persons  holding  office  in  this  state,  on  the 
sixth  day  of  January,  1840,  &c. 

Secretarv  op  State's  Office, 
Detroit^  January  22,  1840. 

To  the  Honorable  the  President  of  the  Senate: 

In  compliance  with  a  resolution  of  the  senate,  requesting  the 
secretary  of  state  ^'  to  furnish  the  senate  with  all  convenient 
dispatch,  a  list  of  all  the  persons  holding  office  in  this  state, 
on  the  sixth  day  of  January,  .1840,  officers  of  the  niilitia  ex«- 
cepted,  stating  the  office  held,  opposite  their  respective  namesi 
the  date  of  their  appointment,  and  the  tinae  when  the  sanie 
will  expire  of  record  in  his  office,"  I  beg  leave  to  report: 

That  the  annexed  list  of  civil  officers,  it  is  believed,  contains 
the  names  of  all  persons  commissioned  by  the  executive,  and 
holding  civil  appointments  under  the  state  government  on  tba 
6th  insL,  the  time  named  in  the  resolution,  with  the  dates  of 
their  appointment,  and  the  term  of  office.  It  also,  probably, 
contains  the  names  of  some  as  notaries  public,  and  others  as 
masters  in  chancery,  who  have  never  qualified  or  taken  upon 
themselves  the  performance  of  any  official  duties. 

The  facts  for  which  the  resolution  calls,  should  be  found 
spread  upon  the  records  of  this  office,  but  no  provision  hi^s 
been  made  by  law  for  placing  them  there.  The  territohal  law 
relative  to  notaries  public,  was  the  law  of  the  state  until  the 
revised  statutes  took  effect.  By  it,  notaries  were  appointed 
under'the  state  ffovernment  by  the  governor,  with  the  advice 
and  consent  of  the  senate,  for  an  indefinite  period,  there  being 
no  time  prescribed  by  law  for  the  office  to  expire.  The  in- 
cumbent, before  executing  the  duties  of  the  office,  was  re- 
Suired  to  take  an  oath,  and  to  give  a  bond  to  the  governor  of 
le  state,  for  the  proper  performance  of  the  duties  of  the  of- 
fice. No  time  was  prescribed  within  which  the  oath  should 
be  taken,  or  the  bond  be  given;  nor  did  the  law  declare  the 
commission  inoperative  until  this  part  of  the  statute  had  been 
complied  with,  or  the  office  null  and  void,  if  it  was  not  com- 
plied within  a  given  period.  The  statute  in  this  respect,  may, 
therefore,  perhaps  be  considered  as  merely  directory  to  ths 
officer,  and  a  compliance  therewith  not  essential  to  the  validity 
of  his  official  acts.  Some  who  have  not  ^ven  the  required 
bond,  it  is  believed,  have  performed,  and  still  continue  to  per- 
form, the  duties  of  the  office. 
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The  law  does  not  prescribe  the  place  for  the  oath  and  bond 
to  be  filed.  When  they  have  been  received  by  the  executive, 
they  have  been  placed  by  him  on  the  files  of  this  office.  We 
have  no  other  means  of  knowing  who  have  or  who  have  not 
qualified.  In  the  list  of  notaries  public,  therefore,  we  have 
placed  the  names  of  all  persons  that  have  been  appointed  to 
that  office  from  the  commencement  of  the  state  government, 
down  to  the  time  the  revised  statutes  took  efiect,  except  such 
as  have  resigned,  or  have  been  subsequently  re-appointed,  and 
except  such  also,  as  have  removed  from  the  state  or  county 
for  which  they  were  appointed,  and  a  knowledge  of  such  remo- 
val has  come  to  this  office.  The  word  "qualified"  is  set  op- 
posite the  names  of  those  who  appear,  from  the  bonds  on  file, 
to  have  complied  with  the  law. 

By  the  revised  statutes,  the  office  is  limited  to  two  years, 
and  the  incumbent  is  required  to  give  a  bond,  "with  one  or 
more  sureties,  satisfactory  to  the  county  clerk  of  the  proper 
county,' to  the  people  of  this  state,  in  the  penal  sum  of  one 
thousand  dollars,"  for  the  faithful  performance  of  the  duties 
of  the  office.  The  oath  of  office  is  to  be  filed  with  the  county 
clerk,  and  the  bond  with  the  county  treasurer,  neither  of 
whom  is  required  to  make  any  official  communication  thereof, 
to  the  secretary  of  state.  Hence  the  law  has  neglected  to 
provide  for  the  keeping  of  any  thing  more  than  a  record  of  the 
appointment  in  his  office.  How  is  the  secretary  of  state  to 
/know  whether  an  individual,  a  hundred  miles  or  more  distant 
has  filed  his  bond  or  oath  of  office  ?  Should  he  write  to  the 
county  clerk  or  treasurer  to  ascertain  the  fact,  neither  these 
officers  is  bound  to  notice  his  communication,  and  the  informa- 
tion when  obtained,  would  not  be  of  an  official  character.  Since 
the  revised  statutes  have  been  in  operation,  it  has  been  the 
practice  of  the  office  to  send  notarial  commissions  to  the  county 
clerk,  with  a  written  request  to  him  to  notify  the  individuals 
appointed,  and  on  their  qualifying  and  receiving  their  commis- 
sions, to  communicate  the  same  to  this  office.  This  request 
has  been  complied  with  in  most  instances,  while  in  others  no 
attention  has  been  paid  to  it.  The  word  "qualified"  is  set 
opposite  the  names  of  those  of  whose  quab'fication  notice  has 
been  received  in  this  way. 

A  question  has  arisen  as  to  the  effect  the  revised  statutes 
have  upon  such  commissions  as  were  granted  previously  to  the 
statutes  taking  effect.  Are  they  vacated  t  Is  the  term  of 
office  limited  to  two  years?  And  if  so,  when  is  the  two  years 
to  commence  running  ?  Prom  the  date  of  the  commissions,  or 
from  the  time  the  new  law  took  effect  1  All  doubt  upon  this 
subject  should  be  removed  by  legislative  enactment. 

With  respect  to  masters  in  chancery,  the  names  of  all  those 
who  have  Insen  appointed  under  the  state  government,  except 
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guch  as  have  resigned,  or  removed  from  the  county,  for  rea- 
sons similar  to  those  assigned  in  the  case  of  notaries  public, 
are  to  be  found  in  the  list  of  masters  in  chancery.  By  the  old 
law,  they  were  required  to  file  their  bond  with  the  clerk  of  the 
county,  and  take  their  oath  of  office  before  bim;  and  by  the 
new  law,  the  boiul  is  to  be  filed  with  a  register  of  the  court  of 
chancery. 

To  obviate  the  difficulty  referred  to,  the  oath  of  office,  in  all 
cases  of  executive  or  legislative  appointments,  should  t>e  filed 
with  the  secretary  of  state,  and  when  a  bond  is  reauired,  the 
fact  of  its  having  been  given  should  also  be  certined  on  the 
back  of  the  oath  by  the  officer  with  whom  it  is  filed. 
All  which  is  respectfully  submitted. 

RANDOLPH  MANNING, 

Secretary  qf  SlaiB. 
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Stale  Treasurer, 

Commissioner  of  appraisement,  under 
act  of  April  20lh.  1839, 

Commissioner  for  bmlding  state  prison. 

Clerk  of  state  prison, 

Regent  of  the  University, 

do                    do 

do                    do 
the  State  BanJc  of  Michigan,  and  ex^ficic 

1 

•              Peter  Desnoyers,  vice              \ 
1              Henry  Howard,  resigned,        I 
Calvin  Wood,  rice                      \ 
Jacob  Beeaon,  resigned,           1 
Jonas  H.  Titus,  vice                 \ 
John  Scott,  resigned,                1 
Joseph  S.  Ward,  vice                \ 
Jbs.  M.  Berger,  resigned,        | 
1              Chas.  C.  Trowbridge,  vice       ] 
,              John  Norvell,  resigned,            i 
John  Duffietd,  vice                    \ 
Lucius  Lyon,  resigned,             1 
Joseph  W.  Brown,  vice            \ 
Seba  Murphy,  resigned,           | 
Directors  of 
John  Biddle,                  ] 
Charles  Noble, 
Robert  H.  Stewart, 
G.  W.  Jermain, 
f.  Zina  Pitcher, 
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larch  28,  1830, 
do            do 
do            do 
do            do 
do            do 
do             do 

uly  23,       do 
do              do 
do           do 
do            do 
do            do 
do            do 
do            do 
do            do 
do            do 
do            do 
do            do 
do  26,       do 
do            do 
do            do 
do            do 

Wayne, 

Oakland, 

do 

Jackson, 
Washtenaw, 

do 

do 

do 
Lapeer, 
Wayne, 
Allegan, 
Oakland, 
Genesee, 
St.  Joseph. 
Monroe, 
Berrien, 

do 
Wayne,    ' 
Jackson, 

1 

John  a.  Bags, 
William  Draper, 
Elisha  Beach, 
Samuel  Merlin, 
James  Andrews, 
George  B.  Cooper, 
Jdiua  Moviua, 
William  R.  Thompson, 
James  Kingsley, 
Oliver  Bristol, 
Silas  D.  McKean, 
George  E.  Hand, 
Daniel  L.  Case, 
Pierce  Patrick, 
Robert  Page, 
Daniel  Mungcr, 
Carlos  CoIloD, 
John  M.  Barbour, 
Robert  E.  Ward, 
John  A.  Wells, 
George  L.  Dinsmore, 

Ml 
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July  36,  1830, 
January  12,  1837, 
do               do 
do              do 
do               do 
do              do 
do               do 
do               do 
do               do 
do               do 
do              do 
do               do 
do                do 
do                  do 
do               do 
do        14.  do 
do        24,  do 
do               do 
do              do 
do               do 
do        31,  do 
do             do 
do             do 

2 

Wayne, 

do 

do 
iMonroe, 

do 
Lenawee, 

do 

do 

do 
St.  Clair, 

do 
Cass, 
Calhoun, 
Lapeer, 
Livingston, 
KidamaMO, 
St.  Cliiir, 
Cas., 
Kent, 
Lenawee, 
Wayne, 

do 
Macomb, 

1 

z 

T.  J.  Hulbcn, 
James  Churchman, 
James  Abbolt, 
James  1.  Godlroy, 
Henry  V.  Mann, 
Charles  D.  Ashley, 
H.  N.  Baldwin, 
Ezra  St.  John, 
Geor.;e  W.  Jermain, 
Tabor  Boobe, 
Samuel  H.  Sill, 
Abiel  Silver, 
Andrew  L.  Hay., 
Noah  H.  Hart, 
Flavin.  J.  B.  Crane, 
Andrew  G.  Hammond, 
Joseph  L.  Kelsev, 
Alexander  H.  Ubdiiold, 
Charles  Smith, 
Charles  H.  McClure, 
Belhuel  Noyes, 
Volnev  Wighlman, 
Richard  Butler, 
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March  18, 1837, 
do  do 
do  do 
do  do 
do  do 
do  do 
do      21,     do 

June  22,  do 
do  do 
do  do 
do  do 
do  do 
do  do 
do  do 
do               do 

Dec.  13,  do 
do  do 
do  do 
do  do 
do  do 
do  do 
do     25,     do 

1 

.J4Jjitrfllt|JJill1 

1 
1 

Bi  Hart, 
itillman, 
1  Hathaway, 
A.  Emerson, 
y  Tredwell, 
1  Arrison, 
L  C.  Hough, 
!r  A.  Stacy, 
Fisher, 
arker, 
Franchier, 
1  Reeves, 
M.  Thomas, 
Augustus  Hopkins, 
Hubbard, 
Clark, 
mas  Gridloy, 
i  Higby, 
J.  Fuller, 
th  C.  Balch, 
r  Chapman,          V 
:tackus, 
W.William., 
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Oaklaod, 
Kalamazoo, 
Washtcoaw, 
Calhoun, 
do- 
do 
do 

do 

@t  Joseph, 

do 
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Kent, 
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Hillsdale, 

do 

do 
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[No.  22.] 

Report  of  the  Committee  on  Internal  Improvement, 
relative  to  collections,  &c.,  on  tlic  public  works. 

The  committee  on  internal  improvement,  to  whom  was  re- 
ferred the  senate  resolution  of  the  9lh  instant,  to  wit: 

^'Resolved  That  the  commissioners  of  internal  improvement 
be  requested  to  inform  the  senate,  what  kinds  of  money  faiave 
been  deposited  in  bank  weekly,  by  the  collectors  on  the  fail- 
roads;  and  also  what  kinds  ot  money  have  been  received  from 
the  bank  to  pay  contractors  on  the  public  works  during  the 
same  time." 

Have  received  from  the  acting  commissioner  on  the  central 
railroad,  a  communication  by  which  it  would  appear,  that 'the 
collector  of  tolls,  having  received  orders  from  tiie  auditor  ge- 
neral, to  receive  the  notes  of  such  banks  only,  as  the  bank  of 
Michigan  would  receive  in  deposite,  to  the  credit  of  the  col- 
lector, and  hold  itself  accountable  to  redeem  in  gold  or  silver 
on  demand.  The  bank  giving  orders,  varied  from  tin^e  to  time, 
as  to  the  kind,  or  character  of  money  to  bo  roceived.  No  me- 
morandum of  the  kinds  of  money  received  and  deposited,  until 
the  late  suspension  of  specie  payments,  by  said  bank,  when  by 
order  of  the  auditor  general,  the  collector  commenced  keeping 
an  account,  although  the  bank  is  still  liable  to  the  conditions  of 
the  auditor  general's  orders,  as  above.  From  the  examination 
of  the  books  of  the  bank,  it  would  appear  that  there  was  pas- 
sed to  the  credit  of  the  sinking  fund,  from  May  2d,  to  31st  De- 
cember, 1839,  the  sum  of  ^20,337,  about  two-thirds  of  which 
amount,  was  paid  in  drafts  on  New  York,  without  premium; 
and  the  balance  was  paid  out,  from  time  to  time,  upon  the 
checks  of  the  treasurer,  in  coin  or  its  equivalent.  By  an  agree- 
ment on  the  part  of  the  bank  with  the  auditor  general,  and  the 
acting  commissioner  on  the  central  railroad,  the  bank  paid  a 
portion  of  the  receipts  on  this  fund  in  advance,  taking  s)ate 
warrants  therefor.  But  at  the  close  of  the  fiscal  year,  upon 
being  informed  by  the  treasurer  that  the  credit  of  the  state  re- 
quired that  the  same  should  be  paid  in  New  York,  to  meet  in- 
terest on  the  slate  stock,  the  bank  gave  drafts  for  the  amount; 
so  it  would  appear  that  the  bank  has  twice  paid  f  >r  those  re- 
ceipts, and  now  holds  the  state  warrants  unpaid,  which  the 
bank  had  taken  upon  the  pledge  of  the  commissioner  to  pay 
them  out  of  the  receipts  ot  the  road. 

The  second  inquiry  in  the  resolution,  appears  to  the  commit- 
tee, to  be  predicated  upon  a  misconstruction  of  the  law  in  the 
premises.  The  mover  of  the  resolution  evidently  supposing 
that  the  receipts  in  bank,  from  the  collector's  office,  instead  of 
being  passed  to  the  credit  of  the  sinking  fund,  as  the  law  re- 
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axAreSf  were  paid  out  to  the  board  of  cotmnissiohers,  and  by 
aem  {>aid  to  contractors  on  the  road.  If  it  was  the  object  of 
the  mover  of  the  resolution,  to  ascertain  why  post  notes  of  the 
bank  of  Miohi^ani  or  other  depreciated  paper  had  been  paid  out 
by  the  commissioner  to  contractors  on  the  public  v^^orks,  the 
answer  is.  found  in  the  report  of  the  commissioners  themselves; 
by  which  it  would  appear,  that  in  the  absence  of  any  funds  in 
the  treasury,  to  enable  the  commissioner  on  the  central  rail- 
road to  prosecute  the  work,  and  pay  off  the  contractors  and 
hands,  who  had  threatened  to  destroy  the  works,  recourse  was 
had  to  the  bank  of  Michigan,  and  such  funds  were  advanced 
by  the  bank  as  were  satisfactory  to  the  commissioner,  and 
without  which  advancement,  on  the  part  of  the  bank,  the  non- 
completion  of  the  road  from  Ypsilanti  to  Ann  Arbor,  and  other 
more  unfortunate  results  must  have  been  the  consequence. 
'    All  of  which  is  respectfully  submitted. 

T.  E.  GIDLEY,  Chairman. 


[No.  23.] 

Report  of  the  Committee  od  Incorporations,  on  the 
resolution  referring  so  much  of  the  Governor's 
message  as  relates  to  the  currency  and  the  sus- 
pension of  specie  payments. 

The  committee  on  incorporations,  to  whom  was  referred 
so  much  of  the  governor's  message  as  relates  to  the  currency 
and  the  suspension  of  specie  payments,  have  had  the  same  un- 
der consideration,  and  beg  leave  to  report: 

The  subject  is  of  a  grave  and  most  important  character.  It 
is  intimately  connected  with  the  best  interests  of  the  state, 
and  in  the  opinion  of  the  committee,  ought  not  to  be  lightly 
nor  superficially  regarded.  A  due  investigation  of  all  matters 
connected  therewith,  will  require  the  examination  by  a  compe- 
tent committee,  of  the  past  history  and  present  condition  of 
most  of  the  banking  institutions  of  the  state  as  have  maintained 
their  credit,  until  the  recent  general  suspension  of  specie  pay- 
ments, and  have  yielded,  either  thiough  necessity  or  from  mo- 
tives of  gain,  to  the  influence  of  the  example  set  before  them 
by  other  institutions.  This  is  the  more  important  on  account 
of  the  present  condition  of  the  treasury  of  the  state,  and  the 
want  of  a  currency  of  any  description,  with  which  to  eflect 
the  settlement  of  balances  between  our  citizens,  and  the  con- 
veyance to  markets  of  the  produce  of  the  country. 

Under  these  circumstances,  your  committee  consider  that 
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the  importance  of  the  matters  involved,  justify  them  in  recom- 
mending to  the  senate  the  adoption  of  a  resolution  for  the  ap- 
pointment of  a  joint  committee,  to  "whom  the  whole  subject 
.  shall  be  referred,  with  instructions  to  investigate  the  condition 
of  the  two  bonks  in  Detroit,  which  have  recently  suspended 
specie  payments,  and  with  power  to  send  for  persons  and  pa- 
pers. '  ' 
All  of  which  is  respectfully  submitted- 

S.  V.  R.  TROWBRIDGE, 

Chairman, 


[No.  24.] 

Report  of  the  Secretary  of  State,  in  relation  to  the 
amendment  of  the  Constitution,  transmitted  by  the 
Governor's  special  message  of  Jan.  27,  1840. 

Secretary  op  State's  Office,  } 
Detroit,  January  17,  1840.      \ 

Sir — The  proposed  amendment  to  the  state  constitution, 
confining  electors  in  voting  to  the  township  or  ward  in  which 
,  they  reside,  submitted  by  the  last  legislature  to  the  people  to 
be  approved  or  rejected  by  them  at  the  general  election  in 
November  last,  has,  as  it  appears  from  the  official  canvass  of 
the  votes  given  upon  it,  been  raiified  and  adopted  as  a  part  of 
the  constitution  of  the  state.  Enclosed  I  send  you  a  copy  of 
the  state  canvass  of  record  in  this  office. 

As  it  appears  upon  the  face  of  the  canvass,  that  no  return  of 
votes  had  Leen  received  from  the  counties  of  Cliippewa,  Kent 
and  Livingston,  at  the  time  the  canvass  took  place,  it  is  pror 

Ser,  perhaps,  for  me  to  stale  the  reason  why  they  had  not 
efore  that  time  been  procured  by  means  of  a  special  messen-. 
ger.  No  explanation,  however,  is  deemed  necessary  as  to  the 
first  named  county.  Its  remoteness  from  the  seat  of  govern- 
ment, and  the  diinculty  of  access  to  it  so  late  in  the  season, 
precluded  the  idea  of  appointing  a  special  messenger  for  that 
county.  With  regard  to  the  other  two  counties,  the  returns 
from  Washtenaw,  Kalamazoo  and  Allegan  not  having  been 
received,  a  special  messenger  was  despatched  to  these  three 
counties  and  the  two  above  named,  who  after  proceeding  to 
Allegan,  on  account  of  an  accident  that  happened  to  him,  re- 
turned without  going  to  either  Kent  or  Livingston.  He  was, 
however,  again  despatched  for  these  counties,  and  owing  to 
the  difficulty  of  traveling  in  that  part  of  the  state  at  that  sea- 
son of  the  year,  did  not  return  until  after  the  canvass,  which 
was  delayed  as  long  as  the  law  would  permit.  Had  the  re- 
turns of  these  counties  been  canvassed,  they  would  not  have 
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changed  the  result,  on  the  contrary,  they  would  have  increased 
the  majority  in  favor  of  the  amendment. 

The  state  treasurer  and  secretary  of  state  being  prevented 
by  ilhiess  from  attending  the  canvass,  the  board  was  composed 
of  the  iiuditor  general  and  attorney  general. 
Your  most  obedient  servant, 

RANDOLPH  MANNING, 
Secretary  of  State. 
To  His  Excellency  William  Woobbridob* 


State  Canvass. 

Statement  of  votes  given  in  the  state  of  Michigan  at  the 
meral  election  holden  on  the  fourth  and  fifth  days  of  Novem- 
ir,  one  thousand  eight  hundred  and  thirty-nine,  for  and  against 
the  amendment  to  the  constitution  of  the  state,  proposed  by 
the  legisfature  of  1888,  and  agreed  to  and  submitted  to  the 
people  by  the  legislature  of  1839,  by  a  joint  resolution,  enti- 
tled ''A  joint  resolution  relative  to  an  amendment  to  the  con- 
stitution," approved  April  18,  1839. 


For  the 

AxAiiirt 

Whole 

Couatict. 

amend- 

the  amend- 

number of 

nient. 

ment. 

vote*. 

Allegan, 

82 

98 

180 

Branch, 

363 

328 

«9I 

Berrien, 

167 

200 

867 

Barry, 

56 

28 

79 

Chippewa^ 
C  Ihoun, 

no  returns  received. 

514 

442 

5  noes,  2  yeas. 

968 

Cass, 

229 

331 

560 

Clinton, 

37 

75 

112 

Eaton, 

139 

108 

247 

Genesee, 

264 

78 

' 

887 

Hillsdale, 

426 

235 

661 

Ionia, 

65 

132 

197 

Ingham, 

102 

89 

191 

Jackson, 

892 

382 

1,274 

Kent, 

no  returns  received. 

Kalamazoo, 

310 

227 

537 

Livingston, 

no  returns  received. 

Lapeer, 

291 

205 

496 

Lenawee, 

1,585 

139 

1,724 

Michilimackinac, 

82 

82 

Macomb, 

266 

453 

719 

Monroe, 

374 

738 

1,112 

OaklancJ^ 

1,465 

1,627 

8,092 

Ottawa^ 

16 

16 

260 


."senate  documents: 

State  Canvass— -Con&imed. 


For  the 

A^ainsL 

WES^*" 

Coanttef. 

aiuend- 

tbtainead> 

number  of 

iiietit. 

m<»nt. 

vole*. 

Shiawassee, 

53 

151 

204 

St.  Joseph, 

255 

509 

764 

St.  Clair, 

214 

251 

465 

Saginaw, 

no  votes  given. 

Van  Buren, 

107 

138 

245 

Washtenaw, 

1,748 

334 

blank  1, 

2,083 

Wayne, 

1,496 

679 

not  the  amendment  1 

2,076 

11,516 

7,949 

scattering  9. 

19,474 

The  whole  number  of  votes  given  at  said  election,  for  and 
against  the  amendment  to  the  constitution,  was  nineteen  thou- 
sand four  hundred  and  seventy-four,  of  which  votes,  eleven 
thousand  five  hundred  and  sixteen  were  given  for  the  said 
amendment,  and  seven  thousand  nine  hundred  and  forty-nine 
were  given  against  the  said  amendment;  and  there  were  nine 
scattering  votes. 

We  certify  the  foregoing  to  be  a  correct  statement  of  the 
votes  given  in  the  state  of  Michigan  for  and  against  the  ameiKt- 
ment  to  the  constitution  of  said  state,  submitted  to  the  people 
thereof  at  the  said  election,  holden  on  the  fourth  and  fifth  days 
of  November,  A.  D.  1839,  (one  thousand  eight  hundred  and 
thirty-nine,)  as  appears  from  the  canvass  and  examination  of 
the  statements  of  votes  given  in  the  several  counties  received 
by  the  secretary  of  state  from  the  respective  county  jclerkSi 
duly  certified  under  their  hands  and  seals  of  office. 

In  witness  whereof,  we  have  hereunto  set  our  names,  at  the 
ofiice  of  the  secretary  of  state,  this  nineteenth  day  of  Decem- 
ber, A.  D.  one  thousand  eight  hundred  and  thirty-nine. 

H.  HOWARD,  Auditor  Geru, 
P.  MOREY,  ^U'y  Gen.,  Mich., 
Board  of  State  Canvassers^ 


'State  of  Michigan,  ss. 

We,  the  undersigned,  bavins  in  pursuance  of  law,  this  nine- 
teenth jday  of  December,  one  thousand  eight  hundred  and  thir- 
.tjfrnine,  at  the  office  of  the  secretary  oi  state,  examined  and 
^nvassed  the  statements  received  by  the  said  secretary,  of  the 
votes  given  in  the  several  counties  for  and  against  the  said 
amendment,  at  the  general  election,  holden  on  tne  fourth  and 
.fifth,  days  of  November  last,  and  made  out  a  correct  statement 
.of  toe  whole  number  of  votes  given  at  such  election,  for  and 
against  said  amendment,  and  certified  such  statement  to  be 
correct,  and  subscribed  our  names  thereto,  and  it  appearing 
from  such  canvass  and  statement,  that  the  greatest  number  of 


p 


SENATE  DOCUMENTS.  257 

votes  was  given  in  favor  of  saW  amendment,  do  hereby  deter- 
mine, that  the  said  amendment  has  been  duly  approved  and 
ratified  according  to  the  provisions  of  the  first  section  of  the 
thirteenth  article  of  the  constitution  of  said  state, 

H.  HOWARD,  Auditor  Gen., 
P.  MOREY,  JlU'y  Gen.,  Mich,, 
Board  of  State  Canvassers. 


Proposed  amendment  to  the  Constitution  of  the  State  of  Michigan. 

At  the  last  session  of  the  legislature,  the  following  resolu- 
tion was  passedi  proposing  an  amendment  to  the  constitution 
of  this  state: 

S  resolution  proposing  certain  amendments  to  the  constitution 
^  of  the  stdte. 

Resolved,  by  the  Senate  and  House  of  Representatives  of  the 
Stdte  of  Michigan^  That  the  following  amendment  be  proposed 
to  the  constitution  of  this  state,  and  that  the  same  be  referred 
to  the  legislature,  next  to  be  chosen,  and  published  in  pursu- 
ance of  the  provisions  of  the  first  section  of  the  thirteenth  ar- 
ticle: that  so  much  of  the  first  section  of  the  second  article  of 
the  constitution,  as  prescribes  the  place  in  which  an  elector 
may  vote,  and  which  is  in  these  words,  to  wit:  **  district,  coun- 
ty or  township,"  be  abolished,  and  that  the  following  be  sub- 
stituted in  the  place  thepof,  to  wit:  "  township  or  ward."  Ap- 
proved, April  6th,  1858. 

The  following  is  the' first  section  of  the  second  article  of  the 
constitution,  reierred  to  in  the  above  resolution: 

1.  In  all  elections,  every  white  male  citizen  above  the  ace 
of  twenty-one  years,  having  resided  in  the  state  six  montns 
fiext  preceding  any  election,  shall  be  entitled  to  vote  at  6uch 
eleeticn;  and  every  white  male  inhabitant  of  the  age  aforesaid, 
who  ifiQy  be  a  resident  of  the  state  at  the  time  of  the  signing 
oftbisconstitutiony  shall  have  the  right  of  voting  as  aforesaid; 
hu*  no  such  citizen  at  inhabitant  shall  be  entitled  to  vote  ex** 
eept  in  the  district,  county  or  township,  in  which  he  ^hali  ao* 
tually  reside  at  the  time  of  such  election.  '     • 

RANDOLPH  MANNING, 
-  .    '•  Secrekirif' of  State. 

Secretary  op  State's  Office, 
BittaU,  Juiy  20,  1838. 

State  of  Michigan,  Wayne  county,  zs. 

On  this  day,  personally  came  before  me,  Cornelius  Wendell, 
a  printer  in  the  oflSce  of  the  Democratic  Free  Press,  a  news- 
paper printed  in  the  city  of  Detroit,  in  the  county  aforesaid, 
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who  bein^  by  me  duly  sworn,  deposed  and  said,  that  the 
nexed  notice  was  published  twelve  successive  weeks;  that  the 
first  publication  was  on  the  twenty-first  day  of  July,  A.  D., 
1838. 

C.  WENDELL, 
Subscribed  and  sworn  this  twenty-fifth  day  of  January,  A. 
D.  1840. 

CHARLES  WILCOX, 
Jfotary  PubliCy  Wayne  county^  Michigan. 


(Copy.) 

Jlmendment  to  the  State  Constitution. 

Notice  is  hereby  given,  that  the  following  amendment  to  the 
state  constitution,  viz:  ^'That  so  much  of  the  first  section  of 
the  second  article  of  the  constitution,  as  prescribed  the  place 
in  which  an  elector  may  vote,  and  which  is  in  these  woras,  to 
wit:  'district,  county  or  township,'  be  abolished,  and  that  the 
following  be  substituted  in  the  place  thereof,  to  wit:  '  township 
or  ward,*"  has  been  submittecl  to  the  people  of  the  state  of  Mi- 
chigan for  approval  and  ratification,  according  to  the  provisions 
of  the  first  section  of  the  thirteenth  article  of  the  constitution, 
at  the  general  election  to  be  holden  on  the  fourth  and  fifth  days 
of  November  next 

(Signed,)  RANDOLPH  MANNING, 

Secretary  of  State. 
Detroit^  July  25,  1889. 


State  of  Michigan^  Wayne  county^  ss. 

On  this  day,  personally  came  before  me,  Cornelias  WendeD, 
a  printer  in  the  oSicq  of  the  Democratic  Free  Press,  a  news- 
paper printed  in  the  city  of  Detroit,  in  the  county  aforesaid, 
who  being  by  me  duly  sworn,  deposed  and  said,  that  the  an- 
nexed notice  was  published  in  the  said  newspaper,  thirteen  boo- 
oessive  weeks,  the  first  publication  was  on  the  seventh  day  of 
August,  A.  D.,  1889. 

C.  WENDELL. 
Subscribed  and  sworn,  this  twenty-fifth  day  of  January, 
1840,  before  me. 

(Signed,)  CHARLES  WILCOX, 

Mtory  Public^  Wayne  county^  Michigan* 
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(No.  26.) 

Report  of  Committee  on  Internal  Improvement,  rela- 
tive to  suspension  of  works  of  internal  improvement. 

The  committee  on  internal  improvement,  to  whom  was  re- 
ferred the  joint  resolution  from  the  house  of  representatives, 
relative  to  suspension  of  works  of  internal  improvement,  and 
also  the  senate  bill,  repealing  certain  parts  of  the  *'Act  for  the  re- 
gulation of  a  board  of  internal  improvement,"  &c.,  have  had  the 
same  under  consideratioii,  and  being  of  opinion  that  the  public  in- 
terests demand  that  no  new  contracts  should  be  entered  into  by 
the  board  of  internal  improvement,  until  the  legislature  shall  have 
been  enabled  to  provide  for  the  liquidation  of  contracts  already 
existing,  and  to  perfect  a  system  more  economical  in  itself,  and 
better  suited  to  the  wants  and  capabilities  of  the  state.  And 
believing  that  the  joint  resolution  of  the  senate,  now  before  the 
other  branch  of  the  legislature,  would,  if  passed,  more  fully  se- 
cure the  object  sought  to  be  obtained,  the  committee  have  in- 
structed their  chairman  to  report  the  joint  resolution,  together 
with  the  senate  bill,  referred  to  said  committee,  back  to  the 
•enate,  with  a  view  to  their  indefinite  postponement. 
AH  which  is  respectfully  submitted* 

T.  E.  GIDLEY,  Cbairmaiu 


[No.  26.] 

Report  of  the  Committee  on  Incorporations  on  cer- 
tain resolutions  inquiring  into  the  authority  of  the 
Shinplaster  circulation,  in  the  city  of  Detroit. 

The  committee  on  incorporations,  to  whom  was  referred  the 
following  resolution: 

Resolved,  That  the  committee  on  incorporations  be  instruc- 
ted to  inquire  whether  the  charter  of  the  city  of  Detroit  or 
the  provisions  of  any  law  of  this  state,  authorizes  the  issuing 
and  circulation  of  **shinplasters,"  by  the  authorities  of  said  city, 
and  if  so,  how  large  an  amount  they  have  a  right  to  issue. 

Also,  whether  the  issuing  of  sbinpiasters  by  the  corporation 
of  the  city  of  Detroit,  is  not  a  direct  violation  of  the  provi- 
sions of  "An  act  to  prevent  the  circulation  of  bills  or  tickets  of 
a  less  denomination  than  one  dollar,"  approved  March  22, 
1638. 

Also,  to  inquire  what  amount  of  sbinpiasters  the  said  corpo 
ration  hsv  e  now  in  circulation. 
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Also,  to  inquire  as  to  the  expediency  of  making  further  en- 
actments for  the  more  eflectual  suppression  of  shinplasters 
within  the  city  of  Detroit,  report: 

That  they  have  had  the  subject  under  consideration,  and 
that  from  the  annexed  statement  of  the  clerk  of  the  city  of 
Detroit,  may  be  ascertained  the  amount  of  ^'  shinplasters" 
in  circulation.  Your  committee  would  also  state,  that  they 
find  no  law  authorizing  the  issue  of  ''shinplasters;"  but  that 
in  section  three  of  an  act  entitled  ''An  act  to  amend  an  act 
relative  to  the  city  of  Detroit,"  approved  April,  1827,  power 
is  granted  to  the  common  council  of  the  city  of  Detroit  to 
issue  due  bills  in  payment  of  debts  redeemable  at  pieasore, 
which  due  bills  are,  by  the  same  act,  made  receivable  for  mo- 
neys due  to  the  corporation  of  said  city.  Your  committee 
would  further  state  that,  in  their  opinion  the  law  above  refer- 
red to  was  virtually  repealed  by  an  act  entitled  "An  act  to  pre- 
vent the  circulation  of  bills  or  tickets  of  a  less  denomination 
than  one  dollar,"  approved  March  22,  1838. 

Your  committee  are  also  of  the  opinion  that  there  is  no  law 
now  in  existence  authorizing  the  issue  of  or  circulation  of  the 
due  bills,  above  referred  to,  and  that  the  common  council  of  the 
city  excluded  in  the  first  instance  any  authority  at  that  time 
possessed  by  said  council  by  issuing  nearly  four  times  the 
amount  ever  authorized  by  law;  and  that  said  common  coun- 
cil is  hound  in  obedience  to  existing  laws  to  withdraw  such 
due  bills  from  circulation  at  as  early  a  date  as  jpossible. 

S,  V.  R.  TROWBRIDGE,  Chairmaru 


On  the  27th  of  May,  1837,  the  recorder,  Ross  Wilkins,  in- 
troduced an  ordinance,  which  was  passed,  providing  for  the 
issue  of  due  bills  to  the  amount  of  85,000,  prescribing  the 
form,  &c. 

July  8th.  On  motion  of  the  mayor,  Henry  Howard,  it  was 

"  Resohed,  That  the  committee  on  ways  and  means  be  re- 
quested to  inquire  into  the  expediency  of  issuing  a  further  sum 
of  95,000  in  due  bills,  payable  at  one  of  the  banks  of  this  city."^ 

July  11th.  The  committee  reported  in  favor  of  the  further 

issue  of  notes  or  due  bills  to  the  amount  of  95,000,  conditioned, 

that  the  corporation  can  effect  a  loan  with  one  pf  the  city 

banks  upon  the  same  terms  as  the  ban  was  made  on  which  the 

farmer  usue  was  based,  . 

(There  is  nothing  of  record  or  on  file  showing  that  any  ar- 
rangeoients  were  made  for  the  redemption  of  the  bills  issued 
prior,  or  subsequently  to  this  time.) 

August  8th.  The  committee  on  ways  and  means  reported  by 
resolution,  authorizing  an  issue  of  due  bills  to  the  amount  of 
92,000,  which  resolution  was  adopted. 
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August  29th.  Ad  issue  of  95,000  was  authorized  by  resolu- 
tion. 

October  21st.  An  issue  of  1^000  was  in  like  manner  autho- 
rized. 

February  17th,  1838.  A  resolution  was  adopted  authorizing 
the  mayor  lo  procure  enfi;raved  bills  to  the  amount  of  #10»000, 
a  pait  ($1,500)  to  be  applied  in  payment  of  the  expense  of  re- 
pairing the  "university  building,"  and  the  balance  for  the  re- 
demption of  bills  in  circulation. 

There  seems  to  be  some  obscurity  in  the  record  of  the  pro-^ 
ceedings  of  the  common  council  relative  to  their  "shinplaster 
operations,"  and  it  is  difficult  to  ascertain  the  precise  amonot 
intended  to  have  been  issued.  It  however  appears  by  the 
treasurer's  receipts  on  file,  as  weil  as  by  the  city  books,  that 
from  the  date  of  the  first  issue  to  the  31st  of  March.  1838, 
there  were  placed  in  the  hands  of  that  officer,  due  bills  or 
^^inplasters,"  to  the  amount  of  922,605  ^ 

During  that  time,  bills  were  t'eturned  to  the  trea- 
gorer,  either  for  exchange  or  in  payment  of  city 
dues,  to  the  amount  of  6,090  03 

Leaving  a  balance  in  circulation  on  the  31st  of  • 
March,  1838,  of  •15,615  04 

During  the  year  following  *  March  31,  1888,  no 
special  issues  of  this  paper  were  authorized  by  the 
common  council ;  but  due  bills  were  from  time  to 
time  placed  in  the  hands  of  the  treasurer,  to  be  ex- 
changed for  old  and  mutilated  bills,  when  desired 
by  the  holders,  and  by  a  process  similar,  to  that 
noted  in  the  transactions  of  the  former  year;  the 
circulation  of  these  bills  was  reduced  on  the  30lh 
of  March,  1839,  to  12,323  45 

From  information  filed  in  this  office,  there  have 
been  placed  in  the  hands  of  the  treasurer  since  tbe 
90th  of  March  last,  due  bills  to  the  amount  of  506  35 

Which  added  to  the  amount  in  circulation  at  that 
time,  shows  •12,829  70 

Since  that  time  there  has  been  received  from  the 
treaturer  and  destroyed,  the  amount  of  2,172  90 

Leaving,  according  to  data  in  this  office,  a  balance 
in  circulation  at  the  present  time,  of  •10,656  80 

GEO.  BYRD,  Clerk. 
Clerics  Office,  Detroit,  Jan.  25,  1840. 
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[No.  27.] 

Report  of  the  Investigating  Committee,  appointed  to 
audit  and  settle  the  accounts  of  the  State  Peniten- 
tiary. 

To  the  Auditor  General  of  the  State  of  Michigan: 

The  committee  to  audit  and  settle  the  accounts  of  the  state 
penitentiary,  respectfully  beg  leave  to  report: 

That  in  accordance  vfiih  the  duty  assigned  them,  they  met 
at  Jackson  on  the  .first  Tuesday  in  December  last,  and  forth- 
with  proceeded  in  the  investigation. 

The  evidences  of  expenditure  presented  to  the  committoe 
by  the  comcnissioners,  were  of  three  different  characters. 

One  was  the  receipts  taken;  another  the  books;  and  the 
third  was  the  check  rolls,  on  which  the  time  originally  was 
kept,  both  of  team  work,  and  labor. 

After  a  careful  examination  of  them  all,  it  was  discovered 
that  they  disagreed  with  each  other  to  so  large  an  amount, 
that  the  committee  deemed  it  unsafe  to  rely  upon  either  the 
books  or  receipts,  without  consulting  the  original  check  rolls. 

The  full  examination  of  the  original  check  rolls  has  been  the 
cause  of  much  delay. 
Early  in  the  course  of  the  investigation,  the  committee  dis- 
y  covered  that  many  of  the  vouchers  were  drawn  for  too  large 
amounts,  and  that  there  were  others  presented  to  be  audited, 
for  which  the  state  had  received  no  equivalent  of  any  kind 
whatever. 

This  discovery,  has  of  necessity,  compelled  the  committee  to 
strictly  examine  each  and  every  account  and  voucher  present- 
ed, to  reduce  the  amount  of  some,  and  to  reject  others  entirely. 
The  committee  would  observe  that  there  were  given  to  va- 
rious individuals,  by  the  acting  commissioner  an  amount  of 
<  negotiable  promissory  notes,  and  that  no  account  was  kept  of 
the  amount  so  given.  In  consequence  of  the  uncertainty  of 
the  amount  of  the  notes  in  question,  the  committee  were  con^ 
pelled  to  exclude  them  in  the  amount  as  expended,  and  in  the 
mean  time  during  the  investigation,  to  ascertain  so  far  as  prac- 
ticable, the  amount  of  said  notes,  so  as  in  the  end  to  deduct 
the  amount  so  ascertained  from  the  moneys  expended  by  the 
acting  commissioner. 

The  committee  regret  that  circumstances  compelled  them  to 
this  course,  since  it  necessarily  leaves  the  amount  of  money 
actually  paid  out,  uncertain. 

There  has  been  presented  to  them,  notes  to  the  amount  of 
•   nineteen  hundred  and  fifty  dollars  and  forty-two  cents;  the 
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amount  of  each,  and  the  holder's  name  may  be  found  in  sche- 
dule B,  hereunto  annexed. 

The  committee  have  heard  of  several  hundred  dollars  in 
amount,  of  said  notes,  that  are  not  here  enumerated,  in  the 
hands  of  distant  holders,  that  have  not  yet  been  presented. 

There  was,  also,  presented  to  the  committee,  eight  hundred 
and  ninety  two  dollars  of  uncurrent  money,  which,  upon  the 
oath  of  the  commissioner,  appears  to  have  been  drawn  from 
the  state  bank,  in  part  payment  of  the  twenty  thousand  dol- 
lars appropriated  by  the  legislature,  and  which  the  officers  of 
said  bank  promised  to  take  oack,  but  have  since  refused  so  to 
do.  The  money  is  herewith  placed  in  the  auditor  general's 
office. 

1  he  particular  kind  of  money,  and  the  amounts,  will  more 
fullv  appear  in  schedule  C,  hereunto  annexed. 

by  reference  to  schedule  D,  herewith  transmitted,  it  will 
appear  that  a  contract  was  entered  into,  under  seal,  between 
the  acting  commissioner  and  Zephaniah  Piatt,  Esq.,  on  the 
26th  day  of  December,  1838,  by  the  terms  of  which  Mr.  Piatt 
bound  himself  to  furnish  one  hundred  and  fifty  thousand  feet 
of  lumber  for  the  use  of  the  penitentiary,  at  the  price  of  ten 
dollars  per  thousand  feet. 

Attached  to  the  contract  above  mentioned,  or  the  counter- 
part in  the  hands  of  Mr.  Piatt,  is  a  certificate  signed  by  the 
acting  commissioner,  purporting  to  set  forth  an  oiiginal  agree- 
ment or  understanding  between  the  parties,  bearing  date  21st 
day  of  October,  1839.  It  appears  that  one'thousand  five  hun- 
dred dollars  was  paid  on  the  foregoing  contract,  by  the  acting 
commissioner  to  Mr.  Piatt,  and  a  receipt  taken  for  the  same. 

The  receipt  was  presented  to  the  committee  to  be  audited, 
but  was  not  passed  to  the  credit  of  the  commissioner,  as  the 
committee  discovered  that  the  state  bad  received  no  equiva- 
lent therefor.     Ail  the  information  on  the  above  subject,  the  ' 
testimony  taken  and  the  receipt,  is  hereunto  annexed. 

Throughout  all  the  transactions  in  the  expenditure  of  money 
in  building  the  penitentiary,  there  does  not  appear  to  have 
been  that  strict  regard  to  economy  and  the  interest  of  the 
state  that  ought  to  be  had,  and  is  expected  in  an  expenditure 
of  that  magnitude. 

There  was  presented  to  the  committee  to  be  audited,  vouch- 
ers and  accounts  to  the  amount  of  upwards  of  fifty-three  thou- 
sand dollars,  a  sum  much  larger  than  the  conunittee  found  to 
have  been  expended. 

The  separating  those  accounts  that  were  allowed,  from  those 
not  allowed,  has  been  no  common  task;  as  there  were  in  the 
whole,  eight  hundred  vouchers  to  be  thus  examined,  and  an 
issue  joined  on  most  of  them. 
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The  accounts  would  have  been  audited  at  an  earlier  periodi 
had  the  committee  had  access  to  the  books. 

They  were  called  for  at  Jackson,  and  were  said  not  to  be 
there,  but  in  the  hands  of  the  auditor  general,  who  was  repre- 
sented to  have  said  to  the  acting  commissioner  that  he  would 
audit  the  accounts.  The  committee  would  observe,  that  due 
notice  had  been  previously  given  the  commissioner  that  the 
committee  would  be  there  at  that  time  to  audit  the  accounts, 
and  on  a  day  or  two  previous  the  books  were  carried  to  Detroit, 
to  the  auditor's,  out  of  the  reach  of  the  committee. 

The  above  has  caused,  in  the  auditing  and  settling  the  ac- 
counts, the  almost  unwarranted  delay. 

The  result  of  this  protracted  and  perplexing  investigation, 
wilt  be  found  in  the  annexed  schedules. 

In  the  first  and  third  column  of  schedule  A,  will  be  found  an 
exhibit  of  each  and  every,  and  all  the  expenditures,  during  the 
administration  of  Benjamin  Porter,  or  from  the  first  cona^ 
mencement  of  the  building  the  penitentiary,  up  to  the  24th  day 
of  June  last  past,  as  allowed  by  the  committee. 

The  amount  of  thirty-five  thousand  five  hundred  and  three 
dollars  and  forty  cents,  ($35,503  40)  in  the  first  column,  is  in- 
tended to  exhibit  the  amount  paid  by  the  acting  commissioner 
including  notes  given  by  him. 

The  third  column  exhibits  the  amount  due  various  individa* 
als,  for  which  no  notes  have  been  given,  still  unpaid,  which 
amount  is  two  thousand  and  eighty-one  dollars  and  thirty-eight 
cents,  ($2,081  38.) 

The  two  sums  added  together,  makes  the  sum  of  thirty-seven 
thousand  five  hundred  and  eighty-four  dollars  and  seventy- 
eight  cents,  ($37,584  78,)  which  is  all  the  expenditure,  both 
paid  and  unpaid,  including  the  salary  and  private  accounts  of 
the  commissioner,  from  the  commencement  the  building  the 
prison  up  to  the  24th  of  June  last  past,  1839. 

The  second  column  of  schedule  A,  represents  the  amount  of 
state's  property  made  use  of  in  the  payment  of  the  debts  crea- 
ted in  the  building  the  prison,  as  far  as  ascertained.  Which 
amount  is  not  considered  to  increase  the  expenditure  in  the 
aggregate,  for  the  reason  that  it  was  originally  receipted. 

If  the  salary  of  the  commissioner  has  been  paid  by  the  audi- 
tor general,  the  committee  would  deduct  it  from  the  amount 
of  expenditure. 

Prom  the  foregoing,  it  will  be  observed  that,  including'the 
whole  salary  of  the  commissioner,  and  the  notes  before  men-- 
tioned,  the  total  amount  of  expenditures,  is  $37,584  78 

Deduct  amount  of  notes  given  by  the 

commissioner,  $1,950  42 


Carried  forward, 
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Brought  forward, 
Also,  outstanding  claims, 


t  t 

2,081  38 


4,031  80 


The  amount  of  money  paid  out  by  acting  commis- 
sioner, provided  no  more  notes  appear,  #33,552  98 

Then  from  the  total  amount  of  expenditure,  #37,584  78 

Take   the    appropriation    interest  and   premium, 

^  ^ .  which  is,  20,853  34 

Balance  of  expenditure  more  than  the  appropria- 
tion, #16,731  44 

t  ___— ^— ^— 

Prom  the  result  thus  ascertained,  it  will  be  perceived  that  it 
will  be  necessary  to  appropriate  the  sum  of  sixteen  thousand 
seven  hundred  and  thirty-one  dollars  and  forty-four  cents, 
to  discharge  or  pay  the  indebtedness  of  the  state,  for  moneys 
expended  under  the  administration  of  Benjamin  Porter,  acting 
commissioner,  up  to  the  twenty-fourth  day  of  June  last  past, 
1839. 
The  committee  would  also  add  to  the  aforesaid,  sum   ' 

of  #16,731  44 

the  amount  of  uncurrent  money,  892  00 


sum  to  be  appropriated,  including  the  uncurrent 
money, 


#17,623  44 


The  committee  regret  that  they  cannot  recommend  that  the 
foregoing  amount  be  placed  to  the  credit  of  the  commissioner. 
Not  knowing  the  amount  of  the  notes  before  mentioned  that 
are  afloat,  that  have  not  been  presented  to  the  committee,  they 
know  of  no  other  safe  method  to  pursue,  to  guard  the  rights^ 
and  secure  the  interest  of  the  state,  than  to  have  some  action 
of  the  legislature  on  the  subject,  before  any  funds  be  placed  to 
the  credit  of  the  commissioner. 

The  committee  herewith  enclose  all  the  papers  arid  vouch- 
ers relating  to  the  above  subject. 

All  of  which  is  respectfully  transmitted. 

ARTEMAS  ALLEN, 
SANDS  MTAMLYp 
Investigatifig  Committee. 
Jacksafiy  January  5,  1840. 
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(A.) 

EapendUures  by  B.   Portery  Acting  Commissioner  for  and  on 

account  of  State  Penitentiary, 


Cash  expended. 

State  prop- 
erty. 

Slill  due. 

To  B.  W.  Rockwell  &  Co., 

•135  18 

J.  C.  Seymour, 

12  35 

S.  Black  well  &  Co., 

5  38 

A.  Bigelow, 
S.  G.  Richards, 

•131  10 

60  29 

900  50 

Ganson  &  Monroe, 

701  58 

Bennett  &  Brother, 

21  00 

Ichabod  Cole, 

304  88 

1  00 

Saro'l  Cowles, 

650  01 

75  00 

Jas.  C.  Brodt, 

667  00 

10  99 

Jdo.  L.  Spencer, 
Sam'l  G.  Forter, 

40  00 

207  63 

3  25 

Richard  Pickles, 

445  48 

4  51 

Patrick  Kirk, 

90  17 

1  32 

O.  B.  Fox, 

117  00 

2  63 

Thomas  Kingston, 

65  93 

1 

Jno.  Dowdle, 

79  01 

1  00 

Tho's  Collin, 

366  13 

7  44 

Jno.  McCabe, 

194  03 

44 

- 

Pierre  Teller, 

205  66 

59  49 

Thomas  Richmond, 

89  79 

John  Gilmore, 

146  50 

• 

Samuel  Stafford, 

4  87 

Lewis  Clark, 

1  78 

James  Hi^gins, 
E.  Crawford, 

61  36 

29  99 

Wm.  Warren, 

4  00 

Jno.  Snackenburgh, 

73  44 

P.  J.  Dyer, 

94  22 

■* 

Isaac  Phillips, 

7  50 

Jno.  Ward, 

91  81 

B.  Smith, 

83  81 

Dennis  McMahan, 

45  00 

Jno.  Pinkham, 

50  75 

Jacob  Horror, 

75  32 

Z.  A.  Fuller, 

39  07 

- 

Thomas  Rogers, 

11  35 

Robert  McGillavary, 

113  00 

^ 

Thos.  Burnes, 

16  13 

Carried  forward. 

• 

t 
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Mr 


Cash  expended. 


Brought  forward, 
To   Thos.  Burnes, 
William  Percell, 
Wm.  O.  Percell, 
Barlley  Burns, 
James  Powers, 
George  Hobeng, 
Sylvester  Hodgkiss, 
N.  Gregory, 
Pat  McGarrin, 
Daniel  Long, 
Chas.  Murphy, 
Rob't  Pettis, 
Wm.  Thompson, 
Rob't  Moffat, 
John  Flannagan, 
John  Loughland, 
Tim'y  Killehu, 
Michael  Ready, 
Rob't  Hanev, 
Pat.  O.  Brian, 
.     Pat.  Cuff, 
Daniel  Fox, 
Thomas  Berry, 
Edward  Miller, 
Peter  Garry, 
Wm.  Dailey, 
Anthony  Meloche, 
Richard  Kiley, 
Peter  Higgins, 
J,  C.  Swart, 
John  Collins, 
Arza  P.  Peters, 
Alva  Smith, 
Garry  Green, 
S.  W.  Stowell, 
Samuel  Knap, 
O.  Hathaway, 
James  Merrills, 
A.  F.  Bolton, 
James  Ward, 
Abner  Halford, 

Cirried  forward, 


$ 


46 

146 

50 

17 

76 

17 

3 

9 

49 

49 

5 

6 

54 

4 

56 

22 

48 

61 

122 

68 

44 

69 

21 

68 

61 

69 

105 

98 

61 

68 

1 

82 

2 

22 

352 

28 

21 

72 

566 

249 

107 


Still  doe. 


75 
12 
69 
50 
93 
06 
75 
00 
89 
99 
00 
88 
68 
38 
56 
19 
12 
84 
50 
12 
44 
33 
00 
85 
86 
00 
94 
75 
25 
63 
00 
38 
45 
75 
82 
00 
75 
21 
82 
46 
50 


3  66 

88 
57 


2  96 

3  85 


• 


67  26 


21  50 
2  18 


Jt 
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Gash  expended. 


Brought  forward, 
To    Jno.  O'Niel  and  Jno. 
O'Niel,  2d, 
Hugh  Carrington, 
Michael  Kennedy, 
Jas.  Fifield, 
John  Sullivan, 
Thomas  Carrigan, 
Thomas  Donald, 
Michael  Morrison, 
Rich'd  McQuillan, 
Andrew  Dawson, 
Robert  Blair, 
John  Cockburn, 
Asa  Sharp, 
B.  F.  Sharp, 
Sharp  &  Berry, 
Z.  Piatt, 

Wm.  Hathaway, 
Joseph  F.  Florentine, 
Thos.  Flannagan, 
Werfey  Piatt, 
E.  Carpenter, 
J.  R.  Cowden, 
Wm.  J.  Turnbull, 
P.  Morey, 
Jno.  Waterworth, 
Jno.  Weaver, 
Danl.  Kelliher, 
A.  Foster, 
Twist  Thomas, 
Garry  Catton,       * 
Edwin  Galvin, 
Wm.  Condi  n, 
Geo.  Geisman, 
Wm.  M.  Worden, 
T.  CBrian, 
Wm.  Mabee, 
P.  Dickinson, 
John  Rhinefrank, 
John  Starks, 
John  Carle, 
Carried  forward, 


^J2fty.~"  I  ^^^  ^"•• 


• 


170  20 

88  69 

78  80 

751  32 

51  88 
86  681 

119  37 

60  21 

105  62 

144  00 

127  98 
256  29 

6  00 
147  24 
115  54 
459  99 
118  62 
83  13 

128  44 
151  78 

52  50 
85  66 
57  26 
27  00 

130  36 

19  50 

112  43 

140  14 

54  81 

95  00 

166  88 

231  21 

149  56 

60  38 

145  83 
54  06 

203  00 

218  67 

91  00 

95  24 


• 

25 

6 

25 

25 

18 

50 

1 

83 

30  28| 

88 

22 

00 

17 

50 

9  78 

88 

1 

32 

6 

34 

30 

05 

2 

25 

50 

11 

29 

42 

8  6S 

76 

88 

9 


389  92 


• 


• 
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■ 

Cash  expended. 

State  pro- 
perly. 

Slill  dbe. 

Brought  foward, 

• 

« 

• 

To    Luke  Mallory, 

61  00 

Horace  Hurlbut, 

28  43 

88 

Alex.  Williams, 

134  35 

Jno.  Cockburn,  jn, 

114  50 

Edward  Morrill, 

264  10 

Michael  Killiher, 

49  38 

Wm.  Cockburn, 

103  69 

Alex.  McKenzie, 

191   50 

Wm.  Griffith, 

187  50 

Nicholas  McQuillan, 

71   19 

88 

Ganson  &  Stowell, 

275  00 

292  92 

.  Wm.  Phelps, 

79  50 

Henry  Berry, 

92  00 

Matthew  Fallaher, 

140  02 

2  33 

C.  R.  Ganson, 

267  14 

1  80 

93  06 

John  Clark, 

114  79 

23  22 

Jno.  Gillespie, 

282  60 

3  72 

Thos.  Caley, 

314  75 

75 

James  Blaney, 

301  07 

6  13 

Jno.  Smitherman, 

323  25 

75 

Wilson  Ferris, 

416  25 

Joseph  Burt, 

1,273  35 

11  97 

David  Porter, 

5,567  66 

569  89 

325  37 

Porter  &  Bolton,  trs.  ) 

to  David  Porter,     ) 

38  50 

Theron  Wilcox, 

36  00 

2 

' 

James  Ganson, 

29  25 

Dewey  &  Green, 

45  87 

David  F.  Dwight, 

675  00 

2  50 

C,  Lumm,  for  b'k  Mich- 

igan, 

142  39 

Sol.  Davis, 

51  00 

Rob't  Emmonds, 

3  20 

John  N.  Dwight, 

74  71 

10  00 

Chas.  Nichols, 

14  55 

•    O.  W.  Gorham, 

15  75 

Rob't  Emmonds, 

4  40 

t 

H.  6.  Lathrop, 

100  39 

13  79 

Levi  Morley, 

163  49 

17  78 

\ 

A.  J.  Fox, 

1  25 

Gray,  Gallagher  &Ca, 

9  00 

Ypsilanti  warehouse  co. 

151  56 

1 

21  44 

Carried  forward. 
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Caeh  ezpeDded. 

State  pro- 
perty. 

Still  due. 

Brought  forward, 

$                 1     t 

$ 

To   C.  M.  Beals, 

45  75 

■ 

R.  B.  Bement, 

1  75 

Dyer  &  Derby, 

3  63 

Townsend  E.  Gidley, 

460  17 

.  A.  B.  Gibson, 

78  25 

O.  Newberrv, 

268  50 

95  50 

a  Yale, 

8  58 

' 

J.  Eldred  &  Son^ 

86  69 

M.B,«z^T.W.Medbery, 

15  41 

f 

Chas.  Evans, 

5  04 

Z.  Pond  low, 

8  18 

Newbould  &  Strong, 

41  09 

" 

350  24 

Thos,  Shannessey, 

47  00 

Wm.  J.  Moody, 

21  94 

Patrick  MTallen, 

77  00 

4  70 

S.  H.  Palmer, 

71  41 

Lysander  Henry, 

30  37 

Z.  Barnes, 

7  18 

Jacob  C.  Crane, 

138  32 

1 

A.  Shaver, 

73  21 

David  Van  Horn, 

7  05 

• 

Wm.  R,  Mills, 

34 

Jas.  S.  Porter, 

6  56 

Robert  Bradford, 

5  67 

• 

A.  Prichard, 

10  12 

Phelps,  Dodge  &  Co., 

20  01 

John  I.  Haggennan, 

120  00 

Booman,  Johnson,  > 
Agres  &  Co.,         ) 

994  76 

« 

J.  S.  &  S.  A.  Bagg, 

14  25 

67  25 

N.  Sullivan, 

7  00 

Z.  J.  McMaster  &  Co., 

75  00 

St.  John  &  Witherell, 

33  31 

Whitmon  &  Co., 

31  87 

Dennis,  Thomas  &  ) 
Wood,                    S 

V  ^^  ^            ^v  ^v 

* 

121  00 

t&  00 

^  Powlet,  Little  &  Co., 

87  45 

Spencer  Harrington, 

22  88 

Gillet  &  Desnoyers, 

45  75 

Cobb  &  Smith, 

19  80 

Chase  &  Ballard, 

98  69 

Carried  forward, 
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a"?! 


Cash  expended. 

State  pro- 
perfy. 

Still  diM. 

Brought  forward, 

• 

« 

$ 

To  ElonCatlin, 

53  98 

J.  H.  Rice, 

4  50 

E.  Galkhart, 

1  75 

J.  A.  Reed, 

6  00 

S.  Stevens, 

67  00 

2  00 

Piatt  &  Porter, 

350  00 

50 

Jackson  Reed, 

5  38 

T.  H.  Chapin, 

12  00 

Nathan  McLoutb, 

24  90 

Robert  C,  Piatt, 

6  86 

Thos.  Smith, 

14  25 

• 

Robert  Corning, 

3  04 

Lyman  Lewis, 

9  75 

Martin  Quellan, 

10  50 

Barney  Fair, 

262  50 

John  T.  Colby, 

2  00 

N.  Skinner, 

10  50 

Chester  Bennett, 

170  00 

Peter  Brown, 

129  38 

1  00 

EliasBidwell, 

19  00 

6  00 

Henry  Fisk, 

110  00 

J.  C.  Bailey, 

8  75 

Mundy  &  Goodspeed, 

28  43 

A.  C.  Monroe, 

Hiram  Godfrey, 

55  00 

Grordin  Case, 

51  00 

4  00 

Jas.  Ware, 

• 

Hoit  Henry, 

3  81 

Kirtlaod  Shadduck, 

82  82 

L.  S.  House, 

25  95 

12  75 

Frederick  Kessler, 

60  19 

W.  C.  Granger, 

22  50 

David  Granger, 

18  13 

' 

Daniel  Hodgkiss, 

60  00 

Isaac  Hollenbeck, 

12  38 

G.  W.  Peters, 

12  38 

Peter  Higgins,  2d, 

2  19 

, 

Jno.  Dawson, 

78  75 

Eph'm  Whitney, 

12  50 

David  Wait, 

45  00 

k 

John  Spicer, 

25  31 

Carried  forward, 

• 

• 

9 
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Cash  expended. 

State  pro- 
perty. 

StUl  due. 

Brought  forward, 

9 

9 

t 

To   Clark  Cole, 

37  88 

Pat  McKinney, 

18  43 

E.  Hatch, 

48  94 

' 

Barney  McCormiCy 

50  63 

Jno.  FarroU, 

27  50 

Isaac  Boiuier, 

17  94 

• 

Michael  Green, 

35  94 

4 

Adam  Kirtz, 

87  74 

Rob't  Bottins, 

24  07 

Sam'l  E.  Peters, 

16  12 

f 

Orin  Cotton, 

45  75 

■. 

Jas.  L.  Peters, 

7  50 

Jno.  E.  Robertson^ 

105  75 

•Willis  Gregory,  ' 

' 

Sam*l  Gregory, 

^ 

37   7»> 

Harlan  Gregory, 

Of     to 

1 

. 

• 

LemM  Gregory, 

* 

Jno.  Gallavan, 

22  50 

1 

1         •      ' 

Thos.  Brownhills, 

7  00 

• 

Walter  Taber, 

10  00 

. 

Hurburt  Brownhill, 

22  50 

Dan'l  Carpenter, 

6  56 

Rob't  M cKenzie, 

.17  50 

■ 

Thos.  Hays, 

8  75 

^ 

Pliney  Rolph, 

2  50 

Michael  Riley, 

31  57 

, 

Michael  Kerley, 

18  46 

. 

Adam  J.  Anderson, 

24  06 

* 
• 

Chas  P.  Russell, 

80  75 

4  21 

' 

Wm.  Kenedy, 

25  63 

, , 

Lawrence  Costigen,. 

42  81 

• 

• 

Silas  Everest, 

6  00 

, 

• 

Jno.  Young, 
Graham  Wildry, 

27  81 

» 

60  00 

• 

David  Hutchins, 

24  38 

Wm.  M.  Olcott, 

136  66 

W.  McDonald, 

1 

Ezra  Houghton, 

8  12 

I 

Joseph  Wing, 

8  00 

* 

' 

Ezra  Hathaway,           ^                1  OOj 

.         1 

Russell  Blackman, 

55  84 

Lemuel  P.  Archer, 

1  25 

% 

Carried  forward, 

• 

• 

9 
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trt 


Oath  expended. 

State  pro- 
perty. 

Still  doe. 

Brought  forward, 

t                  $ 

• 

To  Adam  S.  Archer, 

2  50 

Thos.  Southard, 

4  13 

•    Sherman  Shattuck, 

12  50 

• 

James  Churchill, 

10  94 

% 

Rob't  Brown, 

10  94 

David  Fisher, 

10  63 

Purcell  Crouch, 

2  50 

James  Elliot, 

12  50 

Dorus  Granger, 

16  13 

Daniel  Fisher, 

11  2» 

Freeman  Minor, 

25  94 

' 

Wm.  Gurthrie, 

36  25 

Patrick  Dwyer, 

15  00 

Geo.  Logan, 

7  50 

Amos  Mollison, 

20  00 

Peter  Petit, 

•    9  88 

John  H.  Peak, 

31  57 

Owen  Riley, 

1  25 

Geo.  W.  Porter, 

78  75 

<«. 

Henry  Burns, 

16  88 

J.  Crompton, 

50 

Bartley  Burt, 

8  13 

« 

Jesse  Lake, 

75 

t 

6.  B.  Cooper, 

• 

18  00 

Baldwin  and  Kimball, 

10  S5 

Ira  Logan, 
Wm.  Havins, 

50  94 

•    • 

1  25 

* 

James  Ganson, 

28  60 

• 

David  Riley, 

114  00 

C.  Wall  &'W.  Piatt, 

75  00 

,1 

0.  C.  McLouth, 

225  26 

• 

• 

Nathaniel  Morrill, 

86  62 

Jacob  Rhines, 

291  68 

Holmes  &  Hollenbeck, 

300  12 

'■    • 

/ 

Holmes  &  Merriell, 

20  00 

,                  ' 

■ 

Palmer  Jenkins, 

14  50 

• 

' 

Abner  Rhines, 

46  00 

• 

,                          « 

Richard  Lincoln, 

15  00 

Charles  Hawley, 

21  00 

■ 

'  "  • 

Henry  Hawley, 
Apollos  Lincoln, 

12  00 

66  00 

-    » 

Jonas  Henry, 

6  00 

,1  t  • 

1            .' 

Carried  forward, 

# 

t 

• 

[Sen.  Doc.]  *                  8fl 

> 
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Cash  expended. 

^^r^r'   S»iM*«- 

Brought  forward, 

$ 

• 

• 

To  Baby  Morton, 
/    J.  1.  Durand, 

12  00 

9  50 

Amos  BIgeloWy 

50  92 

• 

Jonas  Henry, 

21  9^ 

P,  Easterly, 

32  76 

Joel  Wheeler, 

25  00 

1 

Thos.  Cuff, 

194  35 

Vpsiianti  warehouse  co. 

7  19 

Benj.  Porter,     . 

1,451  49 

704  6G 

Matthew  Fallaber, 

100  00 

Wm.  Hodgkiss^ 

4  59 

J.  Spicer, 
Rob^  Bolton, 

10  00 

, 

2  56 

C.  P.  Russell, 

2  58 

•35,503  40 

$2,191  93 

•2,081  38 

1 

(B.) 


Schedule  of  J^btes  given  by  B. 

Porter,  Acting  Commissioner. 

Sam'l  Blackwell  &  Co., 

$5  38 

Aaios  Bigelow, 

131   10 

B.  W.  Rockwell  &  Co., 

40  50 

A.  Bennett,  jr., 

21  24 

Richard  Pickles, 

90  00 

Jas.  Ward, 

27  19 

do 

16  25 

John  O'Neil, 

21  50 

John  McCabe, 

33  33 

do 

38  50 

do 

5  00 

Thonnas  Carrigan, 

13  12 

Jno.  Rhinefrank,  (drafts) 

56  15 

N.  Skinner, 

10  50 

Thos.  Cullen, 

63  80 

To  bearer, 

38 

Thos.  Cullen, 

50  00 

B.  C.  Clack, 

12  00 

8.  Stevens, 

12  26 

Wm.  Cowdin, 

10  82 

Carried  forward, 

• 

t 
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Brought  forward, 

t 

Thos.  Carrigan, 

8  00 

Edward  Miller, 

28  88 

Jno.  Hubbell, 

15  12 

J.  C.  Bradt, 

24  88 

Ganson  &  Monroe, 

201  38 

M.  Fallaher,  9t6  13,  934  45,  $23  62, 

131  29 

D.  Hodges, 

10  28 

S.  W.  Stowell,  too  00,  #02  00, 

182  00 

Jas.  Blany, 

52  69 

C.  B.  Russell, 

5  00 

Jno.  Smitherman, 

137  25 

Chester  Burnet, 

170  00 

Jno.  Gillispc, 

10  00 

J.  A.  Rud,  #6  00,  J.  C.  Bradt  #25  00, 

31  00 

Ford  &  Son, 

120  24 

M.  B.  &.  J.  W.  Medbury, 

50  00 

Draft  by  Z.  Piatt  on  B.  rorter,  accepted 

Feb.  15,  1839, 

100  00 

J.  Cockburn, 

21  48 

91,950  42 

(C.) 

Schedule. 

Bapk  of  Coldwater, 

River  Raisin  and  lake  Erie  railroad, 

Bank  of  Allegan, 

St.  Joseph  county  bank, 

Brest, 

Clinton, 

Clinton  canal. 


918  00 

8  00 

3  00 

68  00 

175  00 

205  00 

415  00 

9892  00 

Benjamin  Porter  sworn,  says,  that  he  received  the  whole  of 
the  a^mount  of  the  money  presented  to  the  committee,  the  sum 
of  99G3,  from  Amasa  B.  Gilson,  drawn  by  the  commissioners 
from  the  State  bank,  except  the  sum  of  971  00,  taken  lately 
by  himself  in  Ypsilanti  bills;  says,  that  do  overdraft  was  made 
on  the  bank  before  the  first  day  of  October,  1838,  and  that  the 
uncurrent  funds  above  was  handed  him  by  Gilson  before  that 
time. 

Amasa  B.  Gilson,  sworn,  says  that  the  money  presented  id 
him  and  paid  by  him  to  Mr.  Porter,  was  drawn  by  the  com 
missioners   from   the   State  bank  before  the  amount  of    th 
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ttppropriation  was  exhausted.  The  officers  of  the  bank  from 
which  the  money  was  drawn^  induced  witness  to  take  con- 
ditionally (600  00  of  Clinton  canal  and  Brest  biiis^  and  he  did 
take  that  amount  upon  condition  that  the  bank  should  take 
^  the  amount  back  provided  the  same  could  not  be  used  by  the 
commissioners  as  current  funds.  The  money  so  taken,  was 
ooty  nor  could  be  used,  and  the  same  was  returned  to  the 
bank  within  the  time  agreed  upon,  and  the  bank  executed  the 
receipt  of  it;  the  receipt  of  the  amount  was  put  off  till  some 
future  time. 


(D.) 
(Copy.) 

Z.  Platfs  lumber  contract  and  receipty  M.  1 12. 

H.  B.  Lathrop,  sworn,  says  that  he  knows  of  no  collusion 
between  Piatt  and  Porter,  in  relation  to  the  lumber.  Has  heard 
from  D.  T.  D  wight,  that  there  was,  or  an  intimation  was  made 
by  him,  that  there  was  an  understanding  that  the  commissioner 
would  advance  money,  to  enable  Piatt  to  meet  his  instalments 
on  his  purchase  from  Lathrop. 

This  agreement,  between  Zephaniah  Piatt,  of  the  town  and 
county  of  Jackson,  state  of  Michigan,  of  the  first  part,  and 
Benjamin  Porter,  as  acting  commissioner  for  the  state  peniten- 
tiary at  Jackson,  aforesaid,  and  his  successors  in  office,  if  such 
there  should  be,  of  the  other  part,  witnesseth:  that  the  said 
party  of  the  first  part,  binds  himself,  his  heirs,  executors  and 
administrators,  to  deliver  one  hundred  and  fifty  thousand  feet  of 

i^ood  white  wood  and  oak  lumber,  at  ten  dollars  per  thousand 
eet,  of  such  quantities,  and  at  such  times,  as  the  said  commis- 
sioner shall  direct,  for  the  use  of  the  penitentiary,  and  within 
one-'half  mile  of  the  said  penitentiary.  And  the  said  party  of 
the  second  part,  agrees  to  pay  therefor,  tlie  price  above  men- 
tioned. 

In  witness  whereof,  the  said  parties  have  hereunto  set  their 
bands  and  seals,  this  twenty-fifth  day  of  December,  one  thou- 
sand eight  hundred  and  thirty-eight 

(Signed,)  Z.  PLATT,     [l.  a.] 

B.  PORTER,  [l.  8.] 
Acting  Commissiimer. 
In  presence  of  T.  G.  Wallace. 

I,  Joseph  Septimus  Ward,  clerk  of  the  state  prison,  at  Jack- 
top,  do  hereby  certify  that  the  above  is  a  correct  copy  of  the 
original  contract,  now  on  file  in  my  office. 

J.  S.  WARD,  Clerk,  8.  P. 
Jacisonj  December  81.  1889* 
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(Copy-) 

This  agreement  between  Zephaniah  Piatt,  of  the  town  and 
county  of  Jackson,  state  of  Michigan,  of  the  one  part,  and 
Benjamin  Porter,  as  acting  commissioner  for  the  state  peniten- 
tiary, at  Jackson,  aforesaid,  and  his  successor  in  office,  if  such 
there  shall  be,  of  the  other  part,  witnesseth,  that  the  said  party 
of  the  first  part  binds  himself,  his  heirs,  executors  and  admin- 
istrators to  deliver  one  hundred  and  fifty  thousand  feet  of  good 
inrhite  wood  and  oak  lumber,  at  ten  dollars  per  thousand  feet, 
in  such  (Quantities  and  at  such  times  as  the  said  commissioner 
shall  direct,  for  the  use  of  the  penitentiary,  and  within  one* 
half  mile  of  the  penitentiary,  and  the  said  party^  of  the  second 
part,  agrees  to  pay  therefor  the  price  above  mentioned. 

In  witness  whereof,  the  said  parties  have  hereunto  set  their 
hands  and  seals,  this  twenty-fifth  day  of  December,  1638. 
(Signed,)  Z.  PLATT,     [l.s.] 

B.  PORTER,  [L.e.J 
Acting  Commissioner. 

In  presence  of  Daniel  Parkhurst. 


I  hereby  certify,  that  it  was  part  and  parcel  of  the  above 
contract,  although  it  is  not  so  expressed  therein,  that  the  acting 
commissioner  shall  proceed  without  delay,  assooaas  the  appro*- 
priation  money  was  received,  to  construct  a  raceway  so  as  to 
conduct  the  water  from  the  Grand  river  to  the  prison  ground, 
in  order  (not  only  to  supply  the  state  with  water-power,  but) 
that  the  said  Platt  should  have  water  fur  his  mill.  My  chief 
inducement  in  agreeing  to  do  so,  was,  tliat  the  state  might  be 
saved  much  expense  in  the  hauling  of  lumber  for  the  prison; 
Mr.  Piatt's  mill  being  contiguous  to  the  prison.  I  considered 
that  the  advantage  to  the  slate  from  having  such  water  power 
to  punch  the  holes  in  the  iron  for  gratings,  would  of  itself  be 
sufficient  to  compensate  for  making  of  the  race;  and  the  fa- 
cility it  would  anbrd  Mr.  Platt  at  his  ^aw  mill,  and  the  conse- 
quent advantage  to  the  state  in  getting  their  lumber  so  near  by, 
operated  with  me  as  an  aditional  inducement  to  make  the 
agreement 

B.  PORTER, 
Latt  Acting  Commissioner. 

Jacksoiif  October  21, 1838. 


Jncmorcndum, 

On  the  25th  December,  1838,  the  day  of  the  date  of  the 
within  contract,  I  received  of  Mr.  Porter,  his  check  on  State 


278  SENATE  DOCUMENTS. 

bank  for  fifteen  hundred  dollars,  to  be  applied  upon  said  con- 
tract, and  for  which  I  then  gave  him  my  receipt  accordingly. 
(Signed,)  Z.  PLATT. 

N.  B.  The  above  is  a  memorandum  written  on  Mr.  Piatt's 
contract. 


[No.  28.] 

Report  of  the  Committee  on  Incorporations,  on  cer- 
tain resolutions  inquiring  into  the  expediency  of 
probibitin;[>;  the  circulation  of  bills  of  less  than  five 
dollars,  and  creating  a  bank  from  the  balance  of 
the  five  million  loan,  &c. 

The  committee  on  incorporations,  to  whom  was  referred  the 
above  mentioned  preamble  and  resolutions,  beg  leave  to  report: 

That,  in  relation  to  the  first  resolution,  your  committee  have 
not  had  time  or  opportunity  to  give  it  that  consideration  which 
in  their  opinion,  its  importance  demands,  and  therefore,  for  the 
present,  refrain  from  giving  any  opinion  on  the  matters  to  which 
It  relates,  reserving  it,  with  other  inquiries  of  a  similar  import, 
for  future  and  more  deliberate  consideration. 

In  relation  to  the  second  resolution,  your  committee  is  of 
opinion,  that,  so  far  as  practicable,  experience  has  tested  the 
question  of  utility  of  bank  notes  of  denominations  as  low  as  one 
dollar,  the  evidence  is  most  conclusive  in  favor  of  their  use. 
If  any  inference  can  be  drawn  from  the  late  suspension  of  the 
state  bank,  it  would  seem  to  place  the  question  on  ground  most 
decidedly  favorable  to  the  use  of  small  notes,  as  a  means  of 
enabling  banks  to  sustain  specie  payments  in  cases  of  emer- 
gency and  public  distrust.  The  banks  in  Pennsylvania,  and 
nearly  all  the  states  south  and  west,  have  been  forced  to  yield 
to  the  late  pressure  and  suspend  specie  payments.  In  nearly, 
if  not  all  these  states,  the  circulation  of  bank  notes  of  a  less 
denomination  than  five  dollars,  has  been  prohibited  by  law, 
while  in  New  York,  New  Jersey  and  the  New  England  states, 
the  circulation  of  small  notes  has  not  only  been  permitted,  but 
enconraged;  the  banks  with  very  few  exceptions,  have  resisted 
the  pressure,  and  continued  to  redeem  their  notes  in  coin.  But 
viewing  this  matter  as  connected  with  the  interest  and  accom- 
nK>dation  of  the  people,  independent  of  its  bearing  upon  the 
banks,  we  find  still  stronger  evidence  in  favor  of  the  issue  and 
circulation  of  small  notes;  and  here  again  vour  committee  beg 
leave  to  refer,  for  example,  to  the  state  of  New  York. 

At  the  commencement  of  the  modern  improvement  in  the 
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currency,  when  ffold  and  silver  were  to  be  the  order  of  the 
day,  paper  banished  from  circulation,  and  the  vacuum  to  be 
filled  with  the  glittering  coin,  the  empire  state  was  numbered 
among  the  faithful.  The  experiment  was  there  tried,  and  a  law 
passed,  prohibiting  the  issue  and  circulation  of  notes  of  their 
own  banks  under  live  dollars.  The  measure  was  productive  of 
great  inconvenience  to  the  whole  community,  but  particularly 
tt>  the  poorer  classes,  and  created  a  demand  for  a  circulating 
medium  adapted  to  the  ordinary  transactions  of  life,  of  so  prcs* 
sing  a  character,  as  in  a  great  measure  to  do  away  with  any 
scruples  about  the  quality  of  the  supply.  The  consequence 
was,  that  her  eastern  neighbors  availed  themselves  of  the  op- 
portunity of  supplying  the  vacuum,  which,  if  we  may  credit 
the  statements  made  upon  the  floor  of  the  legislature  on  the 
subject,  was,  in  a  great  measure,  filled  up  with  spurious  or 
otherwise  totally  worthless  paper.  Suflice  it  to  say,  that  New 
York,  fully  satisfied  of  the  inexpediency  of  this  first  measure 
towards  an  improvement  in  her  currency,  has  repealed  her  pro- 
hibitory law,  and  seems  now  well  pleased  with  a  return  to  her 
Ibrmer  position. 

Respecting  the  inquiry  directed  to  be  made  in  the  second 
branch  of  tt^  resolutions,  your  committee  is  somewhat  at  a 
loss  to  determine  what  would  bo  the  effect  of  making  "gold 
and  silver  sixteen  times  as  scarce  as  they  now  are,''  or  what 
bearing  such  an  inquiry  could  have  on  matters  within  the  powd- 
er or  jurisdiction  of  the  l^islature  of  Michigan.  But,  should 
**the  commercial  world"  at  any  time  hereafter,  think  proper 
to  refer  to  this  body,  the  subject  makter  embmoed  in  the  latter 
clause  of  the  resolution  under  consideration,  your  committee 
would  recommend  such  deliberation  upon  the  subject  as  its  im* 
portance  and  magnitude  demands. 

All  of  which  is  respectfully  submitted. 

»•  V.  R.  TROWBRIDGE, 

CluarmaiL 


[No.  29.] 

Report  of  Rix  Robiksok,  Commissioner  of  Internal 
ImprovemeDt,  relative  to  the  Saginaw  Cana  L 

Office  of  Internal  iMpnevEHBit t, 
Detroit^  January  29,  1840. 

7b  the  Han,  J.  Wbioht  Gordon, 

President  of  the  Senate: 

Sir — The  undersigned,  commissioner  haviiu;  diarge  of  the 
Saginaw  canal,  in  pursuance  of  a  resqlbUion  ofyour  honorable 
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body,  adopted  on  the  24th  instant,  has  the  honor  respectfully 
to  report, 

That  in  the  fall  of  the  year  1837,  a  quantity  of  provisions 
were  purchased  by  James  B.  Hunt,  the  (then)  acting  cooimis-' 
stoner,  for  the  purpose  of  supplying  the  contractors  on  that 
work. 

Accompanying  this  report,  will  be  found  copies  of  the  vouch- 
ers for  said  provisions,  numbering  from  three  to  twelve,  which 
amount  (as  charged  on  the  books  of  the  board,)  to  the  sum 
of  94,308  12 

From  this  amount,  however,  should  be  deduct- 
ed the  amount  of  vouchers,  No.  3, and  10, 
herewith  submitted,  the  same  being  for  provi- 
sions for  the  engineer  department,  and  the 
transportation  thereon,  and  the  transportation 
of  Sundry  engineers,  and  not  chargeable  to  this 
account,  but  should  have  been  charged  to  the 
account  of  engineering,  277  04 

Cost  of  provisions  delivered  at  Saginaw,  94^031  08 

By  reference  to  the  accompanying  papers,  (copies  of  the 
bHgind  presented  to  the  board  of  internal  improvement  by  G. 
D.  Williams,  Esq.,)  herewith  submitted,  (marked  A,  and  B,) 
it  will  be  seen  that  provisions  have  been  disposed  of  to  sundry 
individuals  oy  Messrs.  G.  D.  &c  E.  S.  Williams^  to  the  anrKNmt 
of  91,980  60 

That  there -has  been  furnished  to  the  engineer 

department^  on  said  work,  provisions  to  the 

amount  of  200  38 

That  Alpheus  F.  Williams,  a  contractor  on  said 

work,  has  received  provisions  to  the  amount  of  .  041  78 

That  there  has  been  delivered  to  James  Kenny, 

a  contractor  on  said  work,  provisions  to  the 

amount  of  715  41 

That  provisions  were  spoiled  amounting  to  31  68 

That  there  is  in  the  hands  of  Messrs.  Williams' 

and  myself,  the  following  items,  as  will  appear 

from  the  aocompanying  paper,  (marked  A,) 

viz: 
'  A  certificate  from  the  Saginaw  bank,     9151  00 
Cash  on  hand  at  Saginaw,  43  39 

in  the  hands  of  S.  D.  Williams, 

unavailable,  and  which  I  have  . 

received  from  him,  127  00 

. 321  39 


Carried  forward. 


/'«. 
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« 

Brought  forward,  $ 

ProvisioDs  now  on  hand,  tea,  fish 

and  oheeae,  47  44 


•3,044  59 


There  is  also  a  check  in  my  hands^  of  William  A.  Burt,  act- 
iBff  commissioner  on  the  Michigan  state  bank,  for  9105  91, 
-vmich  for  the  want  of  the  necessary  information  on  the  subject, 
I  am  unable  to  state  for  what  purpose  it  \^as  given,  but  from 
a  receipt  which  has  been  exhibited  to  me  by  one  of  the 
Messrs.  Williams',  I  should  infer  that  it  was  received  from 
them,  to  apply  on  their  account,  (marked  B,)  for  provisions 
8«ld  them. 

By  an  item  which  appears  in  document  A,  provisiops  were 
fiiroished  the  engineer  department,  amounting  to  t20G  38.  I 
Aeem  it  important  to  state,  that  these  provisions  were  furnished- 
the  enffineers  while  engaged  in  locating  the  line  of  this  work, 
ijvl  il  ratviag  been  the  custom  to  pay  the  board  of  engineers, 
while. emplogred  in  making  locations,  these  provisions  were 
dsliveredr  them  for  their  subsistence  while  performing  this 
duly. 

The  amount  delivered  Messrs.  Kenny  &  Farrand,  as  appears 
in  document  A,  has  been  paid  by  them^  and  deducted  from 
voucher  No.  ^,<of  William  A.  Burt,  acting  commissioner,  paid 
July  9,  1838;  by  reference  to  this  voucher,  it  appears  that  the 
sum  of  f815  41  has  been  deducted  therefrom,  the  excess  of 
#100  has  probably  been  for  an  advance,  in  cash,  of  that  amount 
made  Messrs.  Kenny  &,  Farrand,  by  James  B.  Hunt,  late  act- 
ingcommissioner.  * 

The  amount  delivered  Alpheus  F*.  Williams,  also  charged  in 
doc^Mient  A,v.has  been  collected  from  him  and  deducted  from 
voucher  36,  of  WiUiam  A.  Bart,  acting  conHnissioner,  April  18, 
1830,  as  follows,,  via: 
For  amount  of  provisions  received  of  G.  D.  &  E.  S.  Williams,. 

'''Commissions  and  charges^  5  p^r  cenU,  ,i  ^  32  00 

673  8? 
X^O  yoke  oxen,  delivered  him 
Jby  John  Beach,  the  property  of 
the  central  railroad,  9135  OQ 

Twer^ty-five  blankets,  also  deliver* 
,  ea  him  by  John  Beach,  the  pro* 
!  .perty  of  said  road,  25  00 

160  00 
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In  the  neport  of  Mr.  Burt,  he  st«t^  the  wioant  of  the  cost 
of  these  provisions  at  94,608'  12;  I  am  unable  to  arrive  at  the 
Uems  which  he  has  found  to  increase  this  account  in  the  sum 
of  9300,  but  presume,  as  an  item  for  storage  occurs  in  each  of 
the  accompanying  documents,  A  and  B,  of  #150  each,  that,  he 
has  supposed  that  this  sum,  being  the  two  amounts  of  9150 
eachy  W4$  Ito  be  added  to.  the  amount  which  is  charged  this 
account  on  the  books  of  the  board.  I  aoo  unable  to  assign  any^ 
Other  reasons  for  this  error»  as  nothing  appears  in  vctuchers 
subsequently  ,audited,  which  could  be  charged  ihis  account* 

By  a  resolution  of  the  board,  passed  on  the  26th  day  of 
Fefaopusry,  1839,  the  accoonts  and  papers  telativeto  the  provi- 
sions sent  to  Saginaw,  were  referred  to  Mr.  Burt,  t<^  settle,  hel 
being  at  that  time  acting  commissioner  on  that  work.  Mr^ 
Burt  did  not  eflfect  a  settlement  of  the  affair,  but  about  the 
lime  of  the  expiration  of  the  term  di  his  ojSoe  as  commich 
siorler,  he  plaiced  the  papers  in  my  hands,  the  Saginaw  canal 
then  being  under  my  charge^  it  was  presumed  I  might  be  able 
to  bring  this  matter  to  a  noal  settlement.  The  work  on  the 
canal  havinff  been  abandoned  by  the  contractors,  about  that 
time,  my  official  duties  have  not  called  me  to  that  section  of 
the  country.  Consequently  I  have  not  been  able  to  close  up 
the  matter. 

All  which  is  respectfully  submitted. 

RIX  ROBINSON, 
CkmunUsioner  Internal  tnprovement 


(A.) 
(Copy.) 

Saginau)^  Jimuary  17,  1889* 

Sundry  amtmnU  due  the  Saginaw  canaly  fnr  prooision9  sold  at 

this  place  by  G.  D.8f  E.  S.  WUhams. 

E.  Jewett,  130  00 

A.  S.  Allen,  II  50 

G.  D.  Williamis,  (as  commissioner,)  42  00 

Peter  Gruet,  54  50 

Bills  receivable,  ,  231  00 

Asa  Hill,  113  63 

Samuel  Westbrook,  1  50 

Thomas  Rodgers,  3  5^ 

Benoit  Tremble,  ,  11  50 

William  P.  Mosely,  19  96 

John  Hall,  '    2  40 


''»     : 


Carried  forward, 


7  ■« 


SENATE  D0CUMEN1«*  i«»B 

Abrain  Butts,  '        Iff  5§ 

Jeremiah  Riggs,  46  00 

X  J.  Maiden,  17  00 

J.  T.  &  A.  Miller,  3  57 

Saginaw  outfit,  \  62  94 

G.  I).  '&  B.  '8.  Williams,  balance 

of  acG^UQty  .     -"  .       .     .(fiOO  jDO 

do  do  amcNiDt 

assumed  for  J.  Frazer,  413  00 


—'.    .    1*313.00 

^jfoiii  and  loss  for  325  lbs.  cheese  spoiled,  at  0  c.  31  68 


I        f 


u 


I    • 


Memorandum.* 


f*** 


^  .    <        ^2,012  18 

This  amount  aiipplied   the  engi* 
^.  neers  on  the  Sa-  -. 

ginaw  canal,  .  fSOO  38 

paid  A|{)heu8  F.  Wil- 
liams on  his  con- 
tract on  Saginaw 
canal,  641  78 

(  paid  James   Kenny, 

on  his  contract  on     <      . 
Saginaw.  Canal,  715  41 

•■•••-■— ■•^■iT^, 
tJertificate  of  deposite  from  ^agi-  r     . 

naw  bank,  151  00       . 

Cash  on  hand  at  Saginaw,   43  39 
in  the  bands  of  G.  D.  Wil- 
liams, (wild  cat,)  127  00 

— 321  89 

]?rov^ions  now  on  band,  tea,  fish  and  cheese,  :  ,  47  44 


1:^63  57 


•3.944  58 


;(B.— No.l.) 

Amount  of  provisions  received  from  Detroit,  93,731  08 

Transportation  thereon^  paid  by  state^  .300  00 

Storage,  paid  by  G.  D.  &  E.  S.  Williams,  '150  00 


•4,181  08 


.  N.  £.  There  was  no  commission  charged  on  the  amount  paid 
to  A.  Fz  Williams,  and  only  five  moirthr  wimliit. 


984  tSfiNATB  DOCUMENTS. 

The  amount  paid  to  James  Keoiiy«  is  calculated  in  the  same 
manner;  also  the  amount  supplied  the  engineers. 

(No.  2.) 

(Copy.) 

SaginaWf  September  14,  183a 

a.  D.  8f  E.  a.  WiUiamSy  to  the  Stale  of 

DR. 
1888. 

Feb.     6,  For '32)  lbs  cheese,  charged  to  Asa 

Hill,  on  your  books,  at  9  cts, 
10,     3  bbls  extra  mess  pork,  1  at  922  50,  and 
2  at  923  00, 
4  kegs  butter,  kegs  2s  each,  214  lb,  at 

17c, 
218  lbs  cheese  at  9c, 
I  bushel  dried  apples,  at  #1  75;  5  bbls 

flour  at  f8  10, 
16}  lbs  sugar  at  14  cts, 
24,     Amount  charged  Antoine  Peltier,   on 

vour  books,  for  balance  on  flour, 
27,     1  b\>l  mess,  «22  50;  1  bbl  flour,  $8  10; 
1  'bbl  f.  mess  pork,  (21  00 
Mar.   '^,    2  do  Hour,  $8  10;  1  do  f.  mess  pork  921, 

7,  2  do  do  88  10;  1  do  mess  do  922  50, 

19,  14  lbs  lard,  9  cents;  21 }  lbs  cheese,  at  9c, 

20,  1  peck  of  beans,  at  91  75, 
24,     Amount  charged  Peter  Gruet,  on  your 

books,  for  flour  to  Rourassa, 

26,  15}  lard,  at  9  cts,  1  bbl  flour,  98  10, 
April   3,     1  bbl  flour,  $S  10,  1         do    $8  10, 

4,     1  keg  butter,  58  lbs,  17c,  keg,  2s;  34  lb 

lard,  at  9  cts, 
6,     1  bbl  extra  mess  pork,  923  60;  1  peck 

beans,  44c, 
15,     9  lbs  codfish,  at  6i  cts;  1   bbl  flour, 

98  10 
17,     1  bbl  flour,  98  10;  19th,  1       do  98  10 

23,  1  do  do  18  10, 
M,    Amount  charged  Henry  Campeau,  on 
your  books  for  flour, 

27,  15}  lbs  lard,  at  9  cts:  3  bbls  flour,  98  10 
May    3,     1  bbl  hams, 

8,  1  do  thin  mess  pork  921  00;   3  bbls 

flour,  98  10, 

Carried  forward, 


92  93 

68  50 

37  38 

19  17 

41  38 

2  28 

8  00 

51  60 

37  20 

38  70 

3  20 

44 

10  00 

9  48 

16  20 

10  01 

23  44 

8  69 

24  30 

4  50 

25  70 

17  00 

45  80 

SENATE  DOCUIJSNTS.  sts 

Brought  forward,  $          > 
May  13,  For  1  bbl door,  tS  10;  15th,  0bMs  floul-,  at   . 

'  f8  10,  1  bbl  flour  $S  10,  32  40 

26,     2  do,  16  20 
29,     i  bushel  beans,  attt  75;  amouat  uka^ 

med  for  P.  Glasgow,  #5,  6  31 
ifene    4,    10r7«-2OO  bbl  thin  mess  pork,  at  $21  00; 

1  bbl  flour,  $8  le  19  34 
2  lh0  tea,  at  60  cts;  aroouikt  charged  En-  .t 

sign,  on  your  books,  75  cts,                '  1  95 
\       .  6,    2  bhls  flour,  98  20;  18tb,  1  bbl  mem 

pork,  $22  50,  38  70 

22,  1  do  do  $8  10;  25th,  3  bUs  flour,  #8  10,  32  40 
.   25, 1  peck  beans,  44 

Jtily  10,     1  bbl  flour;  14tb,  1  do  do,  ^16  20 

•     •:  18,     1   do   do  $8  10;  amount  charged  on 

your  bookr,  74  cts,  10  84 

21,    .3  do)  do  dd;  1  bbl  mess  povk^$22  50  46  80 

23,  1  do  mess  pork,  22  50 
Aug.  13,  1  do  do  do,  22  50 
(•       il4|     1  doflour,t8  10,  l.do$8.i4)^  ldo$8  10  'i 

i. ;  <«         .\    -7  lbs  lard,  at. 9  cfs;- 22  lbs  do,  M  91 
Oido  flour,  $8  10;  1    do .  mess  pork' 

^.$22  50,  46' 80 

8i  Codfish,  at  6}. cts^              •'       <•-  55 

Sept    3,    AoKHint  charged  ZJ  R.  Webb,  for  or-  '''■» 

— -derto  L.  Hill,  on  Harring,  10  00 

lOi  lbs  lard,  at  6  cts,  94 

5; '  3  bbls  flour,  #8  10  24j]30 
10,     1  do   do  $8  10;  381  lbs  lard,  at  9  cts, 

on  the  14th,  11  58 

15,     1  do  do;$8  IO9  Si  Ihs  cheese,  at  8  cts,  8  0i 


ii  t  i<^i 


Transportfttioi^  on  this  amount  from  Detroit  to  <: 

Saginaw,                                  •...».  72  4$ 

--      .  -  $973  93 

r,.  Ju^eorest  on  this  amount  for  >>         inMrnths^*  air 9 

percent,  peramninn    ..  »         .  •»<  »;.    :  *»«•"      ^i-'i"'  '-.o  i-  -ojiiI 

Amount  of  8lp]:ag&(paid.cD  $mt  4M,A  .  o-  >  '^  -^ '  -  Ia4ul5 

.Commission  on  sales  of  $901  44  cts,  5  per  cent  Mt  v*4&q07 

o<i  '»/i    «      Total  amount,  $1,043  15 


.    .♦ ' 


/I'll    '.'  '  .  mA 


im  SfiNATE  :D0CmiSNT8. 

I 

1838.  CR. 

Feb.    27,  Bylibbl  Ivrhitefish^  charged  to  Hov^y, 

{,1  per  commilsiooer,  914  00 


(.: 


Baibnoeitdue  tte  i9tate  of  Midugiin^  .  ^ 

li.  ..                 Sept.  17,  1838,  1,029  15 

Sept.    20,  To  \  isahi  appi^,  37i  cts^  61  Ibd  iard,  9c.  W 

: }.  .  f          5  lbs  damaged  cneeb<fc,  8  cts,       .    •  .  40 

23,  a.bblflour;  «8  10;  7i  lbs  lard,.tl  16,    .  9  26 

r.o   )     24,  28i  lbs  lardy  a  9  cts,  2  54 

Oct.       2,  l«itt>^lard,  a9cts:^bbls.floor,  •$  10,  .>  25  21 
<  :           8,  i  bush,  beans,  88  cts;  1  da    do    98  10, 

-,              '4ilha. cheese,  83  ctrf,  .    '  9  31 
\  I         20,  20  lbs  lard,  at  9  cts,  barrel  50  cts,            I  .<..    2  30 

Won:     2,  1  bbl  flour,      ...  ♦      '  ..":  .J'l  SilO 

20,  2i  lbs  (ea^  at  60 cts,       I  ^^                   1  >i   150 

jDeai!     4,  44  lbs  damaged  cheese,  at  6  cts,.  ..  /  3  52 

'!     :)l          121  lb&^od£sh,  at6i  ctst;  24i  ths  coiSfett,  ' 

or.  :i'               at  15  cents,  .:  .   4  46 

oo  4:v         81  lbs  tea  at  60  cts,                                I  .•  '  5:U) 

TransportfttioD  ahd  srMrage  bn  172  66,           '    1  ,M  10  50 

i  :Q9PimissioD  on  s^lesLdf  |§2  9^^  at            per  cent,  8  63 

Cash  at  suhdr^  times,    :         -  •88  00 

(>  Aipouot  credited  Samuel  K.  Harring,        25  48 
r.:     do  do      Hinds  Smith,   *  6  26 

do        ..  da*    JMurdock  Forader,              8  28  >•       - 

.. .  ;j                           .^  J     .     '■  .                    ■»    ■  N    ■  122  97 

o:-,-'  .1  '  '  ■  .    W,238  98 

HO  ri  CR.      . 

%  rent  of  engiiicejrV  office  1%  months,  at  <  •! 

Jji&  per  month,  #72  00 

(^miwbwion  on  sales  of  #3,697  64,  at  5  per 

centum,  .-)*  t'.j-:  •.*  •  '  184- '88*:  .-i^  •'•'.' 
Amt-^aid  storage  to  J.  T.  &  A.  Miller,  150  00  .'/;  ■. 
r-        406  88 

CO  i\:'^>  

BalanAeidoethe  state,     '  '  '  *    -  •  <  ^  f88&>  05 

Interest  on  balance  due  from  9th  November,' 1887^^      »*  '•  "»  i    j 
^fu»til  9th  January,  189mMil^  14>  monthi,  ^  t    '  :>  ::  / 
Tupct-cent,  ji      v.j  «'  ,-.:>  ;        '  "^  I'  ••••.-■:  t:"   i-ii"':.  '167"  %5 

dl  J;lO,!^-  .•-  T.  !  •'  '1       #900  00 

Affiomt  assumed  for  James  Eraser's  account,  418  00 

Amount  due,  .   #1,813  00 


.1    ■ 


DOCUMENTS.  «» 

(NaiC) 
(Copy.) 

1837.  DR; 

Oct.  26,  For  50  lbs  codfish,  at  7  c.  per  lb.  MtiflO 

.,)-:-,»        .  (^  ham9»  98  lbs,         -   .     13   .  tte;  ,   11.  iW 

..     30  lbs  Java  coffee,      '            16       do  5  00 

f . }  I        t           3  do  chocolate,                     22       do  66 

5  do  Y.  H.  tea,                    69       do  3  44 

2  do  ^erAtua^ ,  I  ;.    <,         1^1  '  do  ' !  ^  B5 

,1  box  table  salt,                          i .!  > .    -  •  19 

1  box,  25^>Qti>.  23.1bfi  speo-m  candles,! 44^  0/67 

6i'lb6.spap^....  ,  ,  /;.          i    19i   . -den:  (  '):1:'06> 

1  dq  ground  pepper,  .j.<  25* 

i  do^QQ  mustard,                 l8^[^^ii>/^<,  1  13 

1  lb  ginger,                 '  25 

62  do  cheese,                        ,*»4:  ,-dQ  *  7 '75 

1  box,  25  cts;  50  lbs  sugar,  12).>  jdo  6  50 

1  large  box' and  sack,  50  cents  each,  1  00 

1  box,  25  cts;  50  lbs  rice,     8       do  4  25 

1  bbl  hard  bread,  5  50 

1  do  crackers,  86  lbs;  bbl  2s.  8        do  7  37 

1  do  mess  pork,  924  00;  }  bbl  beef  .<(8>  32  00 

1  box^  28.;  4l^i  lbs  loaf  sugar,.  26     do  8  3^ 

1  ba^,  4s;  2  bushel  beans,  ^  50     do  5  50 

5  bbis  flour,  tSfifii  1  bbl  prime  pork,  916,  58  50 

cartage,  /^<70 

X)''  ri\  '         .'/     '"     •  .  .     •  •''  ■"    ''  ■   ■■'  ^*    '*'    *  '*  '^"'" 

00  ,v;    .  I  ..  .   .    :  1     .    .  .  ''    '•  <175  04 


I  I  4 


(\- 


•       I 


*  f 


*    .  \  • 


n  certify  thaabave  acQO^$  to  b^cQrreet       1 
1    .  /(Signed,)  JOHN  BEACH. 

/}tecQived  of  James  B.  Hunt,  acting  commissioner,  the  sum 
ot  one  hundred  and  seventy-five  dollars  and  four  cents,  in  full 
of  the  above  accoyuiiU  >    - 

\  ^  }(S]«ne4,>  •  .  E.  MORSE  A  CO. 

^hinchman: 


i., ..  .  ■  I  • . » 


1. 


2?(B^^,  Octotflr  28, 1831[,.  .          >.             .    .        !  '    f     1<> 

''[Duplicates.]                               '.t  ,  •■.  --i;  '>vi(' :  M^t'ii^  'liit 

.1.1  •  /^  .          •....'.  I  •  , 

;.  '  /J  .  •■•/* 


9M  8ENAVB  DOCUMENTS. 

(No.  6.) 

(Copy.) 

SbglTtjk^  'Gmalj  cf  the  >  State  of  iMichiga%  to  Page  and  Durandj 

DR. 

Nov.    8,  For  200  bbls*  superfine  flonr,  at  #8  10,     •1,620  00 

•     I 

•1,620  00 

*  I  certify  the  above  acooimt  to  be  correct 

(Signed,)  JOHN  BEACH. 

Received  of  *  Jdmes  B..  Hunt,  aeliftfjj  commissioner,  the  sum 
of  sixteen  hondred  and  twenty  dollars,  in  full  of  the  above  ac- 
count. 

•    (Signed,)  PAGE  &  DURAND, 

-  ;per  PARKER. 

^Nhvember  8,  183^. 
' [Duplicates.}'     .  '•  .     -  ^  ,/       * 

.'.•...      ■  (Copy)     v.;  I 

^wuw  Canal,  of  the  State  of  Mchigan^  tb  H.  V.  Disbrow 

DR. 

1887. 

Nov.  8.  For  2  chests  y.  h.  tea,  192  lbs.  a  60  cts.  MIS  20 

I                      1  bag  Rio  coffee,  144  lbs,  a  16  cts.  21  60 

1  box  codfish,  811  lbs,  a  6i  cts.  .  20  22 

1  boxP.  R.  sugar,  247  ibff,  a  14  tfs:  '    '84  83 

I  certify  the  above  account  to  be  corrfect: '     -  .    *' : 

.*.    (Signed,)  ^  JOHl^  BEACH. 

Bi^G^ived  t>f  Jdmev  B.  Hunt,  acting  commissioner,  the  sum 
of  one  hundred  and  ninety-one  dollars 'ancreighty-fivecehts;^ 
roll  of  the  above  account.  ^      '.    ^         \ 

(Signed,)  H.V.  DISBROW  &  CO. 

Mvember  9,  1887* 

[Duplicates.  J 


ii.;}  ii" 


SENATE  DOCUMENTS.  d80 

(No.  8.) 

(Copy.) 

Sagmato  Canaly  of  the  State  qf  Michigan^  to  J.  JVUion, 

DR. 
1887. 

Nov.  8,    To  21  bushels  white  beans,  at  91  7ft,  #36  7ft 

7  bowls,  3^  1  7ft 


838  ftO 

I  certify  the  above  account  is  correct,  -^ 

(Signed,)  JOHN  BEACH. 

Received  of  James  B.  Hunt,  acting  commissioner,  the  sum 
of  thirty-eight  dollars  and  fifty  cents,  in  full  of  the  above  ac- 
count. 

(Signed,)  J.NELSON, 

per  LOWELL  W.  TINKER. 
Mmember  9,  1837.      * 
[Duplicates.] 


(No.  9.) 
(Copy.) 

■ 

Saginaw  Canaly  of  the  state  of  Michigan,  to  QiUet  Sf  Desnoj/er^f 

DR. 
1837. 

Nov.  8,  6  casks  cheese,  1,056  lbs,  at  9  ot«.     $95  04 

18  kegs  butter,    1,031  h  lbs,  kegs  2s.  17  179  85 

5  bbis.  lard,       1,026  lbs,  bbls  4s.  9  94  84 

45  do    mess  pork,                         922  50  1,012  50 

)  lack  dr'd  ap's,  8  bush,  sack  4s.      1  50  12  50 

91,394  73 


I  certify  the  at)Ove  account  to  be  correct, 

(Signed,)  JOHN  BEACfil, 

Receiy^d  of  Jwie$  B.  Hunt,  acting  commissioner,  the  sum 
of  thirteen  iMfldred  an4*nii^ty-fovir  dollars  and  seventy-three 
cents,  in  full  of  the  above  account. 

(Signed,)  GILLET  &  DESNOYERS. 

Mvember  9,  1837. 
[Duplicates.] 


[Sen.  Doc]  87 


300  SENATE  DOCUMENTS. 

(No.  10.) 

(Copy.) 

Sagifuxw  Canaly  of  the  state  of  Michigan,  to  steamboat  GeiOtrMr 

Marcy, 

1837.  DR. 

Nov.  9,  For  freight  of  17  bbis,  at  91  00,  #17  00 

passage  of  C.  L.  Smith,  16  00 

E.  L.  Winslow,  8  00 
A.  Hovey,  8  00 
E-  L.  Wentz,  8  00 
McDonald,         8  00 

F.  Hawley,  8  00 

Rice,  8  00 

Orcott,  8  00 

James  Keeney,  8  00 

Alfred,  Parker,  8  00 


•85  00 
<1Q2  00 

I  certify  the  above  account  to  be  correct 

(Signed,)  CHAS.  F.  SMITH. 

Received  of  James  B.  Hunt,  acting  commissioner,  the  sum  of 
one  hundred  and  two  dollars,  in  full  of  the  above  account 

(Signed,)  G.  R.  MqKENZIE. 

Detroit,  Moember  9,  1837. 

[Duplicates.] 


(Copy.) 

Saginaw f  Mwember  10, 1837. 
James  B.  Httnt,  Esq: 

Please  pay  captain  McKenzie  or  bearer,  the  sum  of  three 
hundred  dollars,  oeing  for  freight  for  three  hundred  barrels  from 
Detroit  to  Saginaw,  and  charge  the  same  to  the  Saginaw 

canal 

G.D.WILLIAMS, 
Commutioner  on  the  Sagiiuao  canal. 


SENATE  DOCUMENTS.  291 

(No.  lh\ 

(Copy.) 

Saginaw  Canals  of  the  state  of  Michigan,  to  steamboat  Governor 

Marctfy  . 

i  1837.  DR. 

Nov.  7,    For  freight  of  300  bbls  bulk,  from  De- 
troit to  Saginaw,  9300  00 

•300  00 


I  certify  the  above  account  to  be  correct 

(Signed,)  G.  D.  WILLIAMS. 

Received  df  James  B.  HuDt,  acting  commissioner,  the  sum 
of  three  hundred  dollars,  in  full  of  the  above  account 

(Signed,)  MEAD,  KELLOGG  &  Co., 

•SgtiUs  steamboat  Gov.  Marcy. 
Jfovember  17,  1837. 
[Duplicates.] 


(No.  12.) 

(Copy.) 

Saginaw  Canal^  of  the  state  of  Michigan^  to  Gillet  8f  De^ 


noyerSj 
1837.                                         DR. 

Nov.  0,  To  6  bbls  hams,  at 

•17, 

•102  00 

3    do    mess  pork,  at 

23, 

69  00 

15    do    thin  mess  pork,  at 

21, 

315  00 

•486  00 


I  certify  the  above  account  to  be  correct. 

(Signed,)  JOHN  BEACH. 

Received  of  James  B.  Hunt,  acting  commissioner,  the  sum  of 
four  hundred  and  eighty-six  dollars,  in  full  of  the  -above  ac- 
count 

(Signed,)  GILLET  &  DESNOYERS. 

Mvember  18,  1837. 
[Duplicates.] 
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[No.  30.] 

Report  of  the  Committee  on  Roads  and  Bridges,  re- 
lative to  overseers  of  highways. 

The  committee  on  roads  and  bridges,  to  whom  was  referred 
a  resolution  introduced  by  the  Hon.  S.  V.  R.  Trowbridge,  on 
the  16th  instant,  requesting  said  committee  to  inquire  into  the 
expediency  of  so  amending  or  repealing  section  eight  of  part 
first,  Me  six  and  chapter  first  of  the  revised  statutes,  as  to 
prohibit  the  overseers  of  highways  the  right  to  assess  additional 
highway  labor,  except  on  application  to  the  commissioners  of 
highwajis,  respectfully  report: 

Tnat  the  unjustifiable  and  improvident  exercise  of  this  pi'o- 
vision  of  the  revised  statutes,  by  many  overseers  of  highways, 
has  been  oppressive,  and  has  caused,  in  some  counties,  perhaps 
in  niJ^,  a  pretty  general  expression  of  complaint  and  dissatisfac- 
tion, and  not  more  so  on  account  of  the  increased  amount  of 
the  tax,  than  from  the  misapplication,  or  want  of  any  applica- 
tion at  all,  of  the  sums  thus  raised. 

This  declaration  is  not  ideal  or  imaginary.  These  com- 
plaints have  been  made  to  the  members  composing  this  com- 
mittee by  many  of  their  immediate  constituents,  and  urging 
upon  them  the  necessity  of  such  enactments  as  would,  at  least, 
mitigate,  and,  if  possible,  entirely  remove  the  evil.  The  com- 
mittee probably  ought  not  to  indulge  in  any  remarks  calculated 
to  impugn  the  motives  of,  or  be  derogatory  to  the  character  of 
overseers  of  highways  generally.  The  scrutiny  of  their  con- 
duct is  with  the  people.  But  the  fact  is  notorious  that  many 
(if  our  overseers  of  highways  are  as  leeches  upon  the  body  po- 
Ktic;  and  this  is  not  charged  upon  them,  as  possessing  more 
spnringh/  of  the  moral  virtues  than  other  men.  But  it  is  owing 
mainly  to  the  improper  position  in  which  they  stand,  as  recez- 
vers  and  dishurs**rs.  The  overseers  of  the  highways  in  this 
state,  make  it  their  business  to  perform  the  labor  upon  the  high- 
Ways  for  such  of  the  non-resicfents  as  reside  either  in  the  ad- 
joining towns  or  counties,  and  the  committee  know  of  some 
instances  where  overseers  of  highways  are  wholly  employed 
in  this  buffiness  during  the  spring  and  fall  monttis.  It  strikes 
the  committee  very  forcibly,  that  the  impropriety  of  the  law, 
in  giving  men,  thus  circumstaneed^  the  power  to  increase  to  33J 
per  cent,  the  burth(3ns  of  the  people,  must  be  apparent,  and 
ought  to  be  remedied,  as  suggested  in  the  resolution  under  con- 
sideration. The  committee  are  of  the  opinion  that  it  is,  to  say 
the  least,  a  dangerous  principle,  and  of  doubtful  policy,  to  per- 
mit those  who  are  to  be  benefited  by  the  disbursement  of  mo- 
ney, to  increase  at  pleasure  the  sum  thus  to  be  disbursed.  This 
IS  indeed,  in  effect^   "  a  union  of  the  purse  and  the  sword." 
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The  comraittae  believe  that  a  still  greater  objection  to  the  ex- 
ercise of  this  right  by  overseers  of  highways,  may  be  found 
in  the  anomaly  that  the  commissioners  of  highways  are  not 
limited  in  ttie  amount  of  their  assessments  by  a  maximum, 
and  thust  ^'hile  by  the  minimum  they  cannot  assess  l€$s^  they 
may,[unrestrained  by  a  maximum,  increase  ad  infinitum.  With 
such  unlimited  authority  in  the  hands  of  commissioners  of 
highways,  the  committee  cannot  but  infer  that  their  assess* 
ments  will  be  abundantly  sufficient,  as  well  for  the  opening  of 
new  roads  as  for  the  repairing  the  old.  If,  however,  the  com- 
mittee be  doubtful,  they  believe  it  would  be  demonstrated  in 
the  allusion,  having  a  direct  bearing  on  this  subject,  in  the 
message  of  our  venerable  governor.  In  this  instance,  the  state 
and  county  taxes  were  ^  44,  and  the  highway  tax^  on  the 
same  land,  for  the  same  year,  was  <>40 !  1  The  committee  en- 
tertaining these  views,  recommend  the  adoption  of  the  amend- 
ment suggested  in  the  resolution,  and  the  committee  have  di- 
rected their  chairman  to  report  a  bill,  wholly  repealing  section 
eight,  of  part  first,  title  six  and  chapter  first  of  the  revised 
statutes,  and^  a  substitution  of  a  section  in  lieu  thereof. 
RespectVully  submitted. 

SEBA  MURPHY, 
Chairman* 


[No.  31.] 

Report  of  the  Committee  on  Internal  Improvement, 
relative  to  abrogating  the  present  board  of  com- 
missioners of  internal  improvement. 

The  committee  on  internal  improvement,  to  whom  was  re- 
ferred the  resolution  of  the  senate,  instructing  said  committee 
to  inquire  into  the  expediency  of  providing  by  law,  for  the  ab- 
rogation of  the  present  board  of  internal  improvement,  and  for 
the  appointment  and  organization  of  a  new  ooard,  respectrull;f 
report  : 

That  from  the  best  information  the  committee  have  been 
able  to  obtain,  it  appears  that  the  daily  expenses  of  our  works 
of  internal  improvement,  independent  of  the  expenses  of  con- 
istructing  said  works,  is  not  less  than  one  hundred  dollars  per 
day,  mostly  growing  out  of  the  large  number  of  salaried  offi- 
cers, whose  aggregate  salaries  amount  to  twenty-eight  thou--^ 
sand  dollars  per  annum,  an  expense  too  greatly  disproportioned 
to  the  benefits  conferred,  and  that  in  the  present  condition  of  our 
puUic  works  and  the  internal  improvement  fund,  may  justly  be 
regarded  as  unwarranted,  and  demanding  immediate  legislative 
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action  ;  the  committfee  have,  therefore,  prepared  a  bill  to  be 
submitted  herewith.  Under  the  operations  of  the  bill  proposed, 
at  least  one  half  of  the  expenses  now  accruing,  would  be  saved 
to  the  internal  improvement  fund,  while  it  could  work  no  pos- 
ble  injury.  The  bill  repeals  so  much  only  of  the  existing  law 
«is  relates  to  the  appointment  and  organization  of  a  board, 
leaving  the  residue  in  full  force.  It  requires  the  new  board  to 
take  care  of  the  roads  and  property  of  the  state,  collect  and  pay 
over  tolls,  &c.,  fulfill  all  legal  contracts  now  in  force,  but  pro- 
hibits any  new  contracts  for  extending  the  works  until  hereaf- 
ter directed  by  law. 

T,  E.  GIDLEY,  Chairman. 


[No.  32.] 

Report  of  Committee  on  Roads  and  Bridges,  relative 
to  the  vacations  of  public  highways  by  twelve  free- 
holders. 

The  committee  on  roads  and  bridges,  to  whom  was  referred 
a  resolution  introduced  by  the  hon.  S.  V.  R.  Trowbridge,  on 
the  16th  inst.,  and  adopted,  directing  said  committee  to  inquire 
into  the  expediency  of  repealing  so  much  of  the  revised  stat- 
utes, of  part  first,  title  six,  cha[)ters  first  and  fourth,  as  require 
the  action  of  twelve  freeholders  to  vacate  or  disconinue  a  pub- 
lic highway,  respectfully  report: 

That  they  have  examined  the  subject  referred  to  in  said  re- 
solution, and  have  devoted  to  it  that  consideration  which,  in 
the  opinion  of  the  committee,  would  enable  them  to  come  to 
correct  conclusions  in  the  matter  submitted.  The  committee 
believe  that  enactments  amendatory  to,  or  repealing  any  part 
of  the  revised  statutes,  should  be  seldom  made,  and  never  with- 
out great  caution.  Frequent  innovations  and  changes  in  the 
permanently  established  laws  of  any  state  or  people,  ousht  not 
to  be  made  except  when  evidently  a  present  evil  will  thereby 
be  avoided,  and  a  future  benefit  secured.  Past  experience  has 
sufficiently  demonstrated  that  the  amendments  to,  and  the 
abolition  of  many  parts  of  the  revised  statutes,  have  entirely, 
or  nearly  so,  failed  in  the  attainments  of  the  object  sought,  and 
have  rather  tended  to  mystify  and  darken,  and  thereby  increase 
litigation^  rather  than  to  render  them  more  simple  and  compre- 
hensive. 

The  committee  are  aware  of  the  fact  that  many  prefer  com- 
plaints against  the  revised  code,  and  the  conunittee  are  ready 
to  acknowledge  that,  in  some  few  instances,  these  complaints 
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may  be  well  groQnded.  Errors,  no  doubt,  have  crept  in,  and 
escaped  the  notice  of  the  revisers.  The  revisers  were  not  in- 
fallible, and  we  have  a  still  stronger  evidence  of  the  greater 
fallibility  of  those  who  seem  to  be  disappointed  in  not  finding 
the  productions  of  the  revisers  perfect  The  committee  are, 
however,  of  the  opinion  that  the  repealing  and  amending  puch 
parts  of  the  revised  statutes  as  are  alluded  to  in  the  resolution 
under  consideration,  and  for  the  purposes  therein  set  forth,  is 
not  only  expedient,  but  will  jtroniote  the  public  interest  and 
convenience;  and  the  committee,  in  accordance  with  the  forego- 
ing conclusion,  have  requested  me,  as  the  chairman  of  said  com- 
mittee, to  report  a  bill  that  shall  embrace  the  object  of  the  re* 
solution. 

Respectfully  submitted. 

SEBA  MURPHY, 
Ch^n  Committee  on  Roads  and  Bridges^ 


[No.  33.] 

Communication  from  the  ofBce  of  Internal  Improve- 
ment. 

Office  of  Internal  Improvement, 
Detroit f  February  4,  1840. 

The  board  of  internal  improvement,  have  the  honor  to  re- 
port, to  the  honorable  the  senate,  in  accordance  with  a  resolu- 
tion passed  by  that  body,  on  the  1st  inst.,  that, 

James  B.  Hunt,  late  acting  commissioner,  has  made  advan- 
ces to  the  following  persons,  contractors  on  the  Clinton  canal, 
by  authority  of  a  resolution  of  the  board,  passed  September  7th, 
8th,  1838,  m  accordance  with  the  authority  given  them,  by 
the  second  section  of  the  act  entitled  '*An  act,  to  amend  an  act, 
entitled  '  An  act  for  the  regulation  of  the  internal  improve- 
ment,' "  &c.,  approved  April  6lh,  183R,  and  for  which  he  has 
taken  bonds,  approved  of  by  Robert  Abbott,  late  auditor  gene- 
ral, as  follows: 
To  Thomas  Plues, 

Sept  22, 1838,  91,000  00 

Nov.  26,     "       •  6,000  00  * 

Feb.  7,  1889,  4,000  00* 

^910,000  00 

''''Deduct  amount  received  of  him  and 
endorsed  on  the  back  of  the  bond, 
for  this  advance,  4,170  00 


Balance  due  the  state,  .  95,880  00 
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To 'Alexander  Clemons, 

Sept.  23,  1838,  $1,000  00 

Oct.  24,     "  3,000  00 

Nov.  30,     "  1,000  00 

•6,000  00 

Rix  Robinson,  commissioner,  has  advanced  to  the  contractors 
on  the  Sault  de  Ste  Marie  canal,  by  authority  of  a  joint  reso- 
lution of  the  legislature,  approved  April  19,  1839,  for  which 
he  has  taken  a  bond,  approved  of  by  the  board,  the  sum  of 
•5,000  00. 

The  above  advances  are  all  that  have  been  made  bv  authori- 
ty  of  the  present  or  former  board,  and  all  of  which  have  been 
made  by  authority  of  the  power  vested  in  the  board,  by  the 
acts  of  the  legislature  above  referred  to. 

It  will  be  seen  by  ihe  report  of  L.  S.  Humphrey,  commis- 
sioner, which  has  been  laid  before  the  honorable  the  legislature, 
on  the  53d  page  of  the  annual  report  of  the  board,  that  he  had 
at  that  time  advanced  to  contractors,  about  the  sum  of  six 
thousand  dollars,  which  he  states  to  have  been  made  at  his  own 
risk,  and  on  his  own  responsibility. 

In  the  absence  of  the  commissioner,  on  the  central  railroad, 
(W.  R.  Thompson,)  the  board  are  unable  to  ascertain,  if  ad- 
vances have  been  made  by  him,  but  if  such  have  been  made, 
they  must  have  been  upon  his  own  responsibility,  as  no  autho- 
rity has  been  granted  to  him  by  the  board  for  that  purpose. 
All  which  is  respeclfullly  submitted. 

RIX  ROBINSON, 

President 


[No.  34.] 

Communication  from  the  Auditor  General  relative 
to  bis  office,  transmitted  by  the  Executive,  as  per 
his  special  message  of  5th  February,  1840. 

Auditor  General's  Office,  ) 
Detroit^  January  29, 1840«      \ 

His  Excellency  William  Woodbridge,  • 

Crovemor  State  of  Michigan: 

Sir— "Permit  me  to  call  your  attention  to  a  few  points  in  re- 
ference to  our  laws  relating  to  this  department,  and  to  request 
such  action  in  the  matter  as  you  may  deem  expedient.  The 
l^vised  statutes  (page  90,  section  21,)  makes  it  tne  duty  of  the 
auditor  general  to  give  to  any  person  requiring  the  same,  ''  a 
eertifioate  of  the  amount  of  any  tax,  interest  and  charges  due 
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on  any  tract  or  parcel  of  land.  By  the  law  for  the  better 
regulation  of  the  office  of  county  treasurer,  (laws  of  1836,  page 
46,)  ft  was  provided,  that  every  piece  or  parcel  of  land  returned, 
dec,  should  be  subject  to  the  charge  of  twenty-five  cents. 
.This  law  having  been  repealed  by  the  revised  statutes,  (page 
696,)  there  does  not  seem  to  be  any  law  authorizing  any  charge 
to  be  made,  unless  the  clause  above  recited  (page  90,  section 
21,)  gives  such  authority. 

It  has  been  the  practice  in  the  office,  to  make  the  charge  of 
twenty-five  cents  upon  every  entry,  and  by  referring  to  the 
auditor  general's  report  of  the  present  year,  you  will  find  the 
aggregate  an)0unt  ot  the  charges  received  up  to  the  date  of  the 
report  to  be  one  thousand  four  hundred  fifty  dollars  and  eighty- 
t^vo  cents.  This  I  should  presume,  would  more  than  meet  the 
increased  expenses  of  the  office  for  the  period  of  eight  months, 
during  which  the  fund  has  been  accumulating;  but  as  the  ex- 

Eenses,  aAer  the  returns  of  one  or  two  more  years  shall  have 
een  made,  will  be  much  increased,  the  charge  may  not  in  the 
end  be  found  to  be  excessive.  I  have  no  doubt  of  the  propriety 
of  some  charge,  as  the  state  can  by  the  means  acquire  a  fund 
adequate  to  meet  the  increased  expenses  of  the  office.  I,  how- 
ever, doubt  the  legality  of  the  charge  under  our  present  laws. 

I  do  not  find  any  law,  authorizing  the  employment  of  clerks 
for  this  or  the  treasury  department.  If  there  is  any  in  our 
statutes,  it  has  escaped  my  notice.  Two  are  required  at  pre- 
sent in  this  office  and  it  may  become  necessary,  when  the  re- 
turns of  delinquent  taxes  for  the  current  year  shall  have  been 
made,  to  employ  others. 

I  would  also,  call  your  attention  to  the  fact  that  the  books 
and  papers  of  this  office  are  much  exposed  to  destruction  by 
'fire.     The  consequences  of  such  a  calamity,  I  need  not  attempt 
to  describe;  an  expenditure  sufficient  to  place  them  beyond  the 
reach  of  such  an  event  should,  in  my  judgment,  be  authorized. 
It  has  been  stated  to  me,  that  this  office  is  required  by  law 
to  be  kept  in  the  capitol,  I  have  not,  in  any  examination  1  have 
been  able  to  make,  discovered  any  such  provision.    If  it  exists, 
the  reasons  which  have  been  assigned  for  the  removal  from  that 
place,  are  worthy  of  consideration;  they  are,  that  the  rooms  in 
the  basement  were  found  to  be  damp,  and  consequently  unheal- 
thy, and  that  the  location  was  much  complained  of  by  the  public, 
in  consequence  of  the  distance  from  the  usual  plaQe  of  business. 
I  have  personally  no  wish  to  gratify,  but  will  transfer  the 
ppice  to  tne  capitol,  if  rooms  convenient  can  be  furnished  for 
the  transaction  of  the  business  of  the  department. 
I  am,  respectfully, 

Your  obedient  servant, 

E.  P.  HASTINGS,  Jud.  Gen. 
[Sen.  Doc.]  38 


•n 
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[No.  35.] 

Report  of  the  Committee  on  Roads  and  Bridges,  re- 
lative to  highway  taxes. 

The  committee  on  roads  and  bridges,  to  whom  was  referred 
a  resolution  introduced  by  the  honorable  Mr.  Elheridge,  on  the 
13th  January,  and  adopted,  requesting  said  comniiliee  to  ia- 
quire  into  the  "  expediency  of  so  amending  the  law  regulating 
highway  taxes,  as  to  secure  to  each  surveyed  township,  the 
sole  benefit  of  the  highway  taxes  assessed  in  such  township,'* 
requiring  that  the  amount,  when  collected  in  townships  where 
there  are  no  highways  laid  out,  be  reserved  by  the  county 
treasurer,  or  otherwise,  until  such  public  highways  shall  have 
been  laid  out,  when  the  same  shall  have  been  expended  in  the 
repair  of  the  roads  in  the  township  wh^re  the  same  was  as- 
sessed. 

And,  also,  a  resolution  introduced  by  the  hon.  T.  J.  Drake, 
on  the  16lh  January,  inquiring  **  whether  it  be,  or  be  not  ex- 
pedient to  reduce  the  amount,  fixed  for  the  commutation  of  a 
day's  labor  upon  the  highways;  also,  the  expediency  of  provi- 
ding by  law  for  the  payment  of  such  highway  taxes  as  have 
been  assessed  and  returned  unpaid,  in  labor  upon  the  roads, 
in  the  districts  where  the  same  where  assessed;  and,  also,  the 
expediency  of  so  amending  the  laws  as  will  allow  highway 
taxes,  in  certain  cases,  to  be  worked  out  in  the  winter,"  re- 
spectfully report,  in  relation  to  the  first  above  resolution,  that 
in  the  examination  of  the  revised  statutes,  regulating  the  as- 
sessment, your, committee  had  well  nigh  come  to  the  conclu- 
sion, that  highway  taxes  assessed  and  collected  in  one  town- 
ship, could  not  be  expended  upon  roads  in  a  different  township. 
The  commissioners  of  highways  are  township  officers;  they 
cannot  legally  exercise  official  acts  effijcting  the  rights  and 
interests  of  inhabitants  residing  beyond  the  limits  of  their 
official  authority.  The  assessment  of  highway  taxes  is  con- 
fined exclusively  to  these  officers,  and  in  the  exercise  of  this 
duty,  the  law  specially  directs  that  the  exercise  of  it  shall  be 
confined  within  the  limits  of  their  townships.  These,  also, 
are  the  only  officers  authorized  by  law,  to  lay  out  and  open 
new  roads;  and  to  district  both  the  old  and  the  new  roads,  and 
in  the  exercise  of  this  duty,  also,  the  law  confines  them  within 
the  lines  of  their  township.  The  law  regulating  the  conduct 
of  the  overseer  of  highways,  has  been  equally  particular  wd 
specific  in  fixing  bounds  within  which  they  may  act.  The 
commissioners  of  highways  are  required  to  have  the  labor 
which  has  been  assessed,  worked  out,  or  expended  upon  the 
districts  within  the  township.  They  are  required  bv  tne  19th 
section  of  part  first,  title  six,  and  chapter  third  of  the  revised 
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statutes^  to  apply  the  non-resident  taxes  collected  in  their  town- 
ship by  the  collector  and  paid  over  to  them,  to  the  construction 
and  ioiprovement  of  the  roads  and  bridges,  in  the  districts  for 
"whose  benefit  the  original  labor  was  assessed.  These  several 
provisions  of  the  statute,  so  definitely  confining  the  acts  of 
these  oflicers  within  the  limits  of  their  own  township,  and  so 
particularly  directing  the  expenditures  of  the  sum  assessed, 
DOt  only  to  the  same  township,  but  upon  the  identical  road  dis- 
tinct in  which  the  same  was  assessed  and  collected,  induced  in 
the  minds  of  the  committee  the  belief,  that  the  evils  complained 
of  in  the  resolution,  can  very  seldom,  if  ever, exist;  but  as  the 
committee  very  cordially  adopted  the  principle  contained  in  the 
resolution,  viz:  that  property  taxed  for  highway  labor,  s'hould 
share  mainly,  or  wholly,  in  the  benefits  of  its  disbursements  and 
application,  and  as  there  may  cases  arise,  when  some  townships 
may  be  deprived,  and  unjustly,  of  these  benefits;  and  believing 
that  the  passage  of  an  act  to  prevent  the  occurrence  of  the 
evil  complained  of  in  the  resolution,  whether  real  or  imaginary, 
will  not  injuriously  efTect  the  rights  of  any,  the  committee 
have  directed  their  chairman  to  report  a  bill,  which  is  here- 
with submitted.  The  committee  have,  also,  duly  considered  the 
requirements  contained  in  the  second  resolution  referred  to 
them.  The  committee  are  of  the  opinion  that  the  present 
prices  fin^d  for  commutation  for  a  day's  labor  upon  the  high<- 
ways,  viz:  one  dollar  to  one  dollar  twenty*five  cents,  are  not 
only  exprbitant  but  oppressive  to  the  people,  and  in  the  aggre- 
gate produces  a  sum  far  exceeding  the  obiect  for  which  it  is 
leviea.  The  committee  have  therefore  added  a  section  to  the 
bill  above  alluded  to,  reducing  the  sum  to  sixty-two  and  a  half 
cents,  for  the  commutation  price  of  a  day*s  labor  upon  the 
highways. 

The  second  division  of  the  second  resolution,  requiring  that 
highway  taxes  should  be  expended  upon  roads  in  districts, 
where  the  same  was  assessed  and  collected,  is  provided  for  m 
one  of  the  sections  of  the  bill  reported  herewith. 

The  committee  are  of  the  opinion  that  an  amendment  of  th^ 
law  is  not  necessary,  in  order  that  highway  taxes  may  be 
worked  out  in  the  winter,  for  the  reason  that  one-third  of  our 
highway  assessments  are  to  be  worked  out  after  the  first  day 
of  July  in  each  year,  in  the  discretion  of  the  overseers  of 
highways. 

All  which  is  respcctfullv  submitted. 

SEBA  MURPHY, 

Chairman. 
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[No.  36.] 

Certain  commuoications  in  relation  to  the  Michigan 
State  Bank,  transmitted  by  the  Executive.  [See 
proceedings  of  February  15,  1840.] 

(Copy.) 

Michigan  State  Bank,  ) 
Detroit^  February  8,  1840.  \ 

£.  P,  Hastings,  Esq^^  Auditor  General: 

Dear  Sir — A  resolution  authorizing  the  auditor  general, 
the  state  treasurer  and  the  secretary  of  state  to  settle  with 
thiE  institution,  received  the  assent  of  his  excellency  the  gover- 
nor, I  think,  on  Monday  last. 

I  have  not  received  any  official  copy  of  the  same,  but  from 
information  obtained  through  the  public  prints,  and  members 
of  the  legislature,  am  advised  that  no  provision  is  made  by  said 
resolution  for  the  protection  of  our  charter,  in  case  of  settle- 
ment, leaving  us  exposed  to  immediate  prosecution  at  the  suit 
of  the  attorney  general  or  any  individual  who  may  deem  him- 
self aggrieved. 

Under  more  favorable  circumstances,  our  franchise  might  be 
valuable,  and  the  state  may  derive  a  corresponding  advantage 
in  settlement,  by  permitting  us  to  retain  it,  upon  certain  con- 
ditions, while  our  board  of  directors  can  perceive  no  object  or 
propriety  in  liquidating  our  debt  to  the  commonwealth,  to  the 
prejudice  of  our  other  creditors;  common  justice  would  require 
that  we  should  surrender  our  affairs  to  a  receiver,  for  the  biene- 
fit  of  all,  unless  this  end  can  be  obtained. 

It  appears  by  the  journal  of  the  senate,  that  the  22d  instant 
is  proposed  as  the  day  for  adjournment  of  the  legislature.  I 
have  therefore  taken  the  liberty  to  communicate  to  you  our 
views  on  this  subject  thus  prematurely,  that  it  may  be  laid  be- 
fore  them  previous  to  that  date. 

I  also  presume  to  suggest  the  form  of  a  resolution  which 
would  be  satisfactory  to  us  and  safe  to  the  public 
And  have  the  honor  to  remain, 
Your  obedient  servant, 
(Signed,)  GEO.  F.  PORTER,  President, 

For  the  board  of  Directors. 

Resolved,  ^c,  "  That  the  president,  directors  and  company 
of  the  Michigan  state  bank,  on  settlem  '.n  wiih  the  comm'ssion- 
^ers  appointed  to  that  duty,  and  resuming  specie  payment  with- 
in one  year  from  the  date  of  said  settlement,  shall  not  be  liable 
to  any  prosecution  or  forfeiture  of  their  franchise  in  conse- 
quence of  any  act  or  thing  by  them  done  or  suffered,  previous 
to  such  resumption*" 
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(Copy.) 

Detroit,  February  13,  1840. 

To  His  Excellency  William  Woodbridoe, 

Sir — The  enclosed  communication,  from  Geo.  F.  Porter, 
president  of  *the  Michigan  state  bank,  we  have  the  honor  to 
refer  to  you,  that  you  may  give  it  the  proper  direction.  We 
are  of  opinion  that  better  terms  may  be  secured  to  the  state, 
by  granting  the  favor  required,  modined,  however,  so  as  not  to 
extend  the  time  for  resumption  beyond  the  Ist  April,  1840. 
We  are.  respectfully,  sir, 

I  our  obedient  servants. 
(Signed,)  E.  P.  HASTINGS, 

^  Auditor  General*    . 

RANDOLPH  MANNING, 

Secretary  of  State. 
BOBERT  STUART, 

State  Treasurer.    : 


[No.  37.] 

Report  of  the  Committee  on  Incorporations,  on  the 
resolution  relating  to  the  Michigan  Insurance  Com- 
pany issuing  notes  as  money. 

The  committee  on  incorporations  to  whom  was  referred  a 
resolution  instructing  said  committee  "  to  inquire  by  what  au- 
thority in  their  charter,  or  otherwise,  the  Michigan  insurance 
company,  issue  bills  or  notes,  certifying  a  deposite  of  current 
bank  notes,  evidently  intended  as  a  circulating  medium,  and 
that  they  be  also  instructed  to  report  what  legislative  action, 
if  any,  would  in  their  opinion  be  expedient,"  beg  leave  to  re- 
port: 

That  the  dct  of  incorporation  under  which  the  Michigan  in-^ 
surance  company  are  now  transacting  business,  was  passed  on 
the  7th  March,  1834.  In  section  10,  of  the  act  referred  to,  is 
the  (wnly  restrictive  power  referred  to  above,  and  that  provides 
^*  that  the  said  corporation  shall  not,  directly  or  indirectly  deal 
or  trade  in  buying  or  selling  any  goods,  wares,  merchandize  or 
commodities  whatsoever,  or  in  buying  or  selling  any  stock,  un- 
less by  purchasing  for  the  purpose  of  investing  its  capital  stocK, 
or  any  part  or  parts  thereof,  in  the  same  or  greater  security." 

It  will  not  be  supposed  that  the  legislature  nave  the  power  to 
prevent  any  person  or  number  of  persons  from  r^ceivine  any 
stun  or  sums  of  money,  and  giving  such  certificates  as  he  or 
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they  shall  deem  expedient.  This  is  a  right  which  the  legisla- 
ture cannot  impair,  and  any  law  made  in  contravention  of  it 
would  be  a  palpable  violation  of  such  right,  and  one  which  every 
individual  would  at  once  resist. 

The  leaving  in  deposite,  or  loaning,  is  the  basis  of  all  credit, 
and  the  legislature  might  as  well  enact,  that  men  should  have 
no  intercourse  with  each  other,  as  to  say  that  one  man  should 
not  trust  another. 

The  committee  would  further  state,  that  the  5th  section  of 
the  act  relating  to  unauthorized  banking,  declares,  ".that  no 
person,  association,  or  body  corporate,  except  such  bodies  cor- 
porate, as  are  expressly  authorized  by  law,  shall  issue  evidences 
of  debt,  to  be  loaned  or  put  in  circulation  as  money;  nor  shall 
they  issue  any  bills  or  promissory  notes  or  other  evidences  of 
debt  as  private  bankers,  for  the  purpose  of  loaning  them  or  put- 
ting them  in  circulation  as  money,  unless  specially  authorized 
thereto,  by  law*  And  every  person,  and  every  corporation, 
and  every  member  oi'.such  corporation,  who  shall  violate  either 
of  the  provisions  of  this  act,  or  who  shall  directly  or  indirectly 
assent  to  such  violation,  shall  forfeit  one  thousand  dollars/' 
Therefore,  the  committee  conclude  that  no  legislative  action  is 
necessary  in  the  premises. 

All  which  is  respectfully  submitted. 
(Signed,)  S.  V.  R.  TROWBRIDGE, 

Chairman,  • 


[No.  38.] 

Report  of  the  Committee  on  State  Affairs,  on  bill  to 
provide  for  re-locating  the  county  seat  of  Macomb 
county. 

The  committee  on  state  affairs,  to  whom  was  referred  the 
bill  to  provide  for  the  re-location  of  the  county  seat  of  Macomb 
county,  together  with  sundry  petitions  of  the  inhabitants  of  said 
county,  praying  for  the  passage  of  a  law,  allowing  the  inhabitants 
thereof,  to  re-locate  said  county  seat  by  their  votes,  having  had 
the  subject  under  consideration,  respectfully  beg  leave  to  re-- 
port: 

That  whereas,  upon  the  presentation  of  said  petitions,  doubts 
were  suggested  as  to  the  propriety  of  receiving  the  same,  un- 
less proof  should  be  first  adduced,  showing  that  the  notice  had 
been  given  in  pursuance  of  the  fourth  section,  of  chapter  se- 
cond, of  title  first,  of  part  first  of  the  revised  statutes,  which 
is  in  these  words»  to  wit;  '*  notice  of  any  petition  i^r  memori" 
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al,  to  be  presented  as  aforesaid,  which  effects  the  rights  or 
interest  oi  any  township  or  county,  shall  be  given  by  serving 
the  clerk  of  such  township  or  county,  with  a  true  copy  there- 
of, at  least  thirty  days  before  the  commencement  of  the  ses- 
sion of  the  legislature^  to  which  such  petition  or  memorial  is 
to  be  presented."  Your  committee  deem  it  a  portion  of  their 
duty  to  examine  the  force  and  effect  of  such  a  provision  upon 
the  case  before  us,  and  they  have  beeu  forced  to  the  conclusion, 
that  the  prayer  of  the  petitioners  does  not  require  frona  this  le- 
gislature, any  such  action  effecting  the  rights  or  interests  of 
Macomb  county,  in  such  a  manner  as  to  come  within  the  pro- 
vision of  this  section  of  the  statute,  heretofore  mentioned.  If 
the  petitioners  had  asked,  or  the  bill  provided  for  the  vacating 
of  the  present  county  seat  of  Macomb  county,  and  its  absolute 
re-location  at  some  other  particular  point,  to  be  specified  by  the 
legislature,  then  the  thirty  days'  notice  should  have  been  given 
beyond  a  doubt  But  the  bill  provides  only  for  giving  to  the 
voters  of  that  county,  the  privilege  of  placing  the  same  where 
they  please,  by  their  votes  at  a  future  day,  and  upon  a  long  and 
sufticient  notice,  so  that  the  only  end  of  th^  law  requiring  thir- 
ty days'  notice,  would  be  answered,  for  it  was  only  meant  to 
provide  against  any  action  that  would  seriouly  effect  the  inte- 
rests of  a  county,  through  ignorance  and  inadvertency.  But 
even  admitting,  that  the  present  is  one  of  those  cases  within 
the  purview  of  the  section  above  noticed,  still  your  committee 
are  of  the  opinion  that  it  is  perfectly  competent  for  the  legis- 
lature, by  the  passage  of  the  bill,  to  repeal  so  much  of  that 
law,  as  might  reach  this  case,,  and  that  justice  requires  that  it 
should  be  done,  under  the  circumstances.  Your  committee 
find  upon  inquiry,  that  the  court  house  and  jail  of  said  county, 
was  destroyed  by  fire,  within  a  very  few  days  before  the  com- 
mencement of  the  session  of  the  legislature,  and  as  no  action 
would  have  been  deemed  necessary,  but  for  the  unfortunate 
accident  above  alluded  to,  there  was  not  time  to  give  the  no- 
tice. But  more  than  nine  hundred  electors  of  that  county,  (at 
no  time  giving  more  than  fourteen  hundred  votes,)  have  asked 
at  our  hands  the  privilege  of  designating  the  point,  at  which 
the  new  buildings  required  for  county  purposes,  shall  be  erec- 
ted. In  considerat  on  of  the  fact,  that  such  action  #n  our  part 
18  demanded,  by  more  than  three-fourths  of  the  taxable  inhabi- 
tants of  said  county,  and  who  will  be  called  upon  to  pay  more 
than  two-thirds  of  the  expense  that  must  be  gone  into,  for  the 
erection  of  a  court  house  and  jail,  at  some  point  or  other ;  your 
committee  earnestly  recommend  the  passage  of  said  bill,  which 
they  herewith  return  with  sundry  amendments. 

WM.  GREENLY,  CAotrwon. 


304  ^  SENATE  DOCUMENTS. 

[No.  39.] 

Report  of  the  Committee  on  Finai>ce»  to  whom  wa«F 
referred  the  petition  of  the  president,  directors  and 
company,  of  the  Bank  of  St.  Clair. 

•  The  committee  on  finance  to  whom  was  referred  the  peti- 
tion of  the  president,  directors  and  company  of  the  bank  of  St 
Clair,  report: 

That  the  petitioners  complain  of  onerous  and  unjust  taxa- 
tion, contrary  to  what  they  believe  to  have  been  the  intention 
of  ibe  legislature,  which  granted  their  charter.  That  at  the 
time  their  charter  was  sranted,  there  vms  no  laWf  in  this  state, 
imposing  any  tax  upon  oanking  capital;  that  by  the^2d  sec- 
tion of  their  charter,,  a  tax  of  half  of  one  per  cent^  was  imposed 
upon  the  full  amount  of  their  capital  stock  paid  in,  whicn  said 
tax  the  petitioners  assert,  and  believe,  is  all  the  tax  that  was  in- 
tended by  the  legislature,  to  be  imposed  upon  them  in  their 
•corporate  capacity. 

The  petitionee  also  further  urge,  that  by  the  revised  stat- 
utes, the  stockof  individual  stockholders  is  liable  toasscssmeut 
and  taxation  in  common  with  all  other  personal  property. 
They,  therefore,  ask  the  passage  of  a  law  exempting  them  from 
all  and  anv  further  taxation. 

Your  committee  are  of  opinion  that  the  subject  involves  an 
important  legal,  if  not  constitutional  question,  and  recommend 
the  reference  of  this  subject  to  the  committee  on  the  judiciary, 
and  ask  to  be  discharged  from  the  further  consideration  of  the 
aubjecU 

All  of  which  is  respectfully  submitted. 

J.  RICE,  Chcinwm^ 


[No,  40.] 

Report  of  the  Select  Committee  to  whom  was  rcfer- 
•     red  the  petition  of  John  Drew  and  others,  relative 

^^  to  the  school  under  the  care  of  the  Pastor  of 

Trinity  Church." 

«  ■  •  • 

The  committee  to  whom  was  referred  the  petition  of  a  large 
number  of  the  citizens  of  Detroit,  praying  legislative  interpo- 
sition and  assistance,  to  sustain  a  common  school  established  by 
the  Irish  adopted  citizens,  under  the  superintendence  of  the 
pastor  of  Trinity  church,  having  had  the  same  under  conside- 
ration, beg  leave  to  report: 
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That  by  reference  to  the  revised  statutes  of  1838,  they  find' 
that  the  laws  regulating  the  organization  of  common  schools, 
provide  that  all  the  inhabitants  of  each  and  every  school  dis- 
trict organized  by  the  inspectors  of  common  schools  under  the 
law,  are  subject  to  a  specific  tax,  for  the  purpose  of  raising 
money  to  purchase  a  site,  and  to  build,  nire  or  purchase  a 
school  house.  They  are  also  subjected  to  such  a  tax,  from 
time  to  time,  as  may  be  required  to  keep  the  school  house  in 
repair,  and  provide  for  the  necessary  appendages  thereof,  in- 
cluding libraries,  &c.  By  section  45,  page  248,  it  will  be  seen 
that  the  several  inhabitants  are  liable  further,  to  pay  an  annual 
tax,  assessed  by  the  county  commissioners,  amounting  in  the 
aggregate  to  a  sum  equal  to  the  amount  received  by  each 
sohooldistrict,  from  the  general  school  fund,  which  is  assessed, 
levied  and  collected  in  the  same  manner  as  other  county  and 
township  taxes.  While  your  committee  cannot  but  acknowledge 
that  the  plan  for  the  organization,  support  and  management  of 
common  schools,  contained  in  the  several  acts  referred  to,  and 
the  interest  and  care  therein  exhibited  for  the  dissemination  of 
knowledge  and  education  among  the  rising  generation  of  our 
infant  state,  is  based  upon  principles  of  liberality  highly  cre- 
ditable to  its  character,  they  are  forced  tor  the  conclusion,  that 
cases  may  arise  when  that  plan  would  not  only  be  defective  in 
its  organization,  but  absolutely  unjust  in  its  operations.  With- 
out, however,  attempting  to  examine  the  system  in  all  its  de- 
tails, when  carried  into  practical  operation  and  effect,  your 
committee  will  very  brieny  explain  their  own  views  upon  the 
subject,  and  point  out,  by  the  facts  contained  in  the, petition, 
the  evil  complained  of  and  the  remedy  desired.  White  your 
committee  would  deeply  lament  that  sectarian  prejudices  should 
ever,  for  a  moment,  be  encouraged  among  any  class  of  our  fel- 
low citizens,  whether  native  or  adopted,  so  far  as  to  prevent 
them  from  participating  inany  general  plan  fixed  upon  for  the 
education  of  youth,  they  nevertheless  cannot  forget  that  it  is 
one  of  the  inalienable  rights  and  privileges  of  every  American, 
to  worship  the  Creator  in  such  manner  as  be, shall  deom  meet, 
and  to  educate  his  children  under  such  influences  as  he  may 
deem  most  conducive  to  their  temporal  and  eternal  welfare* 
Nor  Can  your  committee,  for  a  moment  deny,  that  in  every 
system  of  education,  however  general  it  may  be,  there  must, 
of  necessity,  be  many  things  calculated  to  bias  the  mindy  enlist 
theprguSices  and  warp  the  feelings  upon  the  subject  of  religion. 
It  is  natural,  nay,  it  is  absolutely  certain,  that  the  teacher  must 
ever  transmit  to  the  pupil  more  or  less  of  his  own  peculiar  no- 
tions upon  that  subject,  which  constitutes  no  inconsiderable 
proportion  of  every  branch  of  education.  Hence  it  is,  that 
the  University  of  Michigan,  "tin  institution  whose  existence 
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cannot  fail  to  give  character  to  our  state  throughout  the  civili' 
zed  world,  liberal  as  it  is  in  its  organization,  and  rich  in  its 
endowments,  failed  even  in  its  incipient  stages,  to  secure  the 
confidence  and  enlist  the  interest  of  all  classes  of  our  fellow 
citizens,  and  charters  for  several  private  colleges,  asked  for  by 
different  sects  in  religion,  have  been,  after  years  of  eloquent 
and  animated  debates  by  successive  legislatures,  granted  to  the 
applicants  upon  the  premises  above  laid  down.  The  applica- 
tion of  the  petitioners  in  this  case,  is  a  parallel  one,  in  many 
respects,  with  other  claims  to  our  aid  and  interposition  of  a 
much  stronger  character.  The  petitioners  are  compelled,  un- 
der the  general  law  regulating  common  schools  in  this  city,  to 
pay  each  one  his  proportion  of  all  the  expenses  of  organiTdng^ 
maintaining  and  supporting  the  common  school  in  the  district 
where  he  may  reside.  Does  he  derive  from  that  school  A» 
proportion  of  the  benefits  and  privileges  arising  from  its  exist- 
ence and  continuance,  for  which  he  is  annually  subjected'  to  a 
tajct  The  petition  declares  that  he  does  not  But  it  will  be 
asserted  that  it  is  at  his  option;  that  he  rejects  the  privileges  that 
are  offered  under  the  general  plan;  that  his  children,  with 
those  of  his  neighbbors,  are  amply  provided  for  by  the  means 
afforded,  and  they  are  rejected  by  no  one  except  by  the  dictate 
of  his  own  peculiar  prejudices. 

Your  committee  cannot,  and  do  not  deem  this  an  answer  to 
the  proposition  stated.  They  know  and  feel,  that  upon  the 
subject  of  the  education  of  children,  our  institutions,  our  libe- 
ral sentiments,  our  past  and  present  history,  forbid  for  a  mo- 
ment the  thought  of  dictation  and  control.  If  the  petitioners 
4^ire  that  those  who  are  to  come  after  them,  should  have  the 
benefit  of  pastoral  instruction,  from  persons  educated  vrith  the 
same  views  and  feelings  as  themselves,  it  is  their  right,  nay, 
their  sacred  duty^  to  seek  such  instruction,  and  it  is  our  privi- 
lege to  see  that  the  taxes  paid  by  them  for  education,  or  their 
equivalent,  should  be  appropriated  to  their  own  use,  and  sub- 
ject to  their  own  control.  By  denying  them  these  privileges, 
you  subdect  them  to  a  double  tax,  the  first  of  which  is  expended 
open  scnools,  from  which,  either  from  prejudices  or  religious 
principles,  no  matter  which,  they  cannot  derive  any  benefit; 
%nd  the  last  is  produced  by  supporting  such  institutions  as  may 
best  accord  with  their  early  education,  and  be  under  the  direct 
charge  of  those  entertaining  the  same  religious  views  with 
themselves.  Your  committee  cannot  assent  to  such 'a  course, 
inasmuch  as  they  believe  it  to  be  the  duty  of  the  legislature,  to 
further  by  every  means  in  their  power,  the  education  and  well 
being  of  the  rising  generation,  su)4  that  special  care  should  be 
taken,  that  no  odious  distinctions  of  a  sectarian  or  political 
character  should  be  permitted  to  exist,  and  that  the  sons  of  the 
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Bative  and  naturalized  citizen,  of  the  catholic  and  protestant, 
should  be  placed  in  every  respect  upon  an  equal  footing.  So 
far  from  discouraging,  they  feel  it  their  duty  to  encourage, 
here  and  elsewhere,  the  organization  of  schools  among  our 
adopted  fellow  citizens;  and  they  believe  that  the  stability  of 
our  institutions  can  in  no  other  manner  be  more  certainly  in- 
creased, than  by  diffusing  learning  and  knowledge  over  the 
whole  mass.  They  further  believe,  that  sound  policy  demands 
that  every  inducement  to  foreign  immigration  should  be  held 
out  to  the  oppressed  of  other  nations,  and  that  the  mass  of  our 
people  should  be  thoroughly  enlightened  and  qualified  for  the 
important  duties  and  obligations  of  American  citizens,  by  the 
influence  of  education,  and  that  no  barrier  to  the  difiusion  of 
knowledge  should  ever  be  erected. 

Your  committee  cannot  but  feel,  that  the  evil  complained  of 
in  the  prayer  of  your  petitioners,  is  strikingly  analagous  to  the 
condition  in  which  they  were  placed  in  their  own  oppressed 
land;  where  the  hardy  sons  of  the  Emerald  isle  are  compelled, 
e%'en  by  the  bayonet,  to  pay  tithes  for  the  support  of  a  diurch, 
whose  doors  they  never  enter — to  contribute  incense  for  an 
altar  at  whose  shrine  conscience  forbids  them  to  kpeel.  Shali 
the  legislature  answer  their  prayer,  by  telling  them  that  the 
schools  which  they  support  by  taxes,  are  open  to  them  and 
their  children?  They  answer,  in  the  language  of  their  peti- 
tion, that  they  desire  their  children  should  be  kept  under  the 
influence  of  their  own  religious  principles,  and  that  their  edn* 
cation  for  this  world  and  the  world  to  come,  should  be  acquired 
under  the  same  teachers  and  pastors.  Can  we  ask  them  to 
surrender  these  prejudices  1  History  tells  us — ^the  hi^ry-^ 
our  own  country,  from  thp  landing  of  tlie  pilgrim  fathers  down 
to  the  present  day — tells  us  upon  its  every  page^  in  every  fin«, 
that  man  will  defy  any  danger,  brave  every  difficulty,  perform 
any  labor,  rather  than  yield  his  freedom  of  religious  opinion; 
the  whole  spirit  of  our  government,  and  enlightened  public 
opinion,  forbids  that  we  should  ask  it. 

Believing,  therefore,  that  the  school  referred  to  in  the  peti- 
tion, should  be  encouraged  and  sustained*  that  the  taxes  the 
petitioners  pay  for  the  support  of  schools  should  be  expended 
for  the  benefit  of  their  children,  under  their  ovm  control;  woA 
believing,  also,  that  the  petitioners  are  prevented  by  the  most 
conscientious  and  pure  motives,  from  embracing  ^ild«  enjoying 
the  advantages  offered  in  the  schools  established  in  this  city. 

Your  committee  recommend  that  the  prayer  of  the  petition- 
ers be  granted,  and  that  an  act  be  passed,  providing  that  from 
the  common  school  fund  diatributed  in  iMs  city,  there  shall  be 
paid  towards  the  support  of  the  school  referred  to,  an  annual 
sum,  equal  to  the  amount  thai  the  petitioners  would  be  enti« 
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tied  to,  as  compoiient  parts  of  the  seveml  districts  in  which 
they  reside* 

All  of  which  is  re«)ectfulfy  submitted. 

D,  G.  JONES,  Chairman. 


[No.  41.] 

Reports  of  the  Majority  and  Minority  of  the  Bank  ia- 
yestigating  Committee,  together  with  the  minutes 
of  the  committee. 

The  joint  committee  appointed  by  the  senate  and  house  of 
representatives,  to  investigate  the  affairs  of  the  bank  of  Michi- 
gan and  the  Farmers'  and  Mechanics'  bank  of  Michigan,  and 
to  whom  was  referred  that  portion  of  the  governor's  message 
relating  to  the  currency,  report: 

That  the  first  and  most  important  duty  that  the  committee 
owed  to  the  legislature,  to  the  community  and  the  banks  them- 
selves, waSy  to  satisfy  their  own  minds,  by  rigid  and  minute 
investigation,  in  which  no  mistake  or  fraud  could  possibly  ex- 
ist, whether  the  banks  were  solvent  or  insolvent;  whether  their 
means  of  payiaag  equalled,  or  were  greater  or  less  than  their 
debts  due  to  the  public.  It  is  evident  that  this  was  the  primary 
object  for  which  the  legislature,  as  the  guardians  of  the  people 
at  large,  has  demanded  of  these  institutions  that  they  should 
throw  open  their  doors  and  vaults  for  public  inspection,  and 
tbeir  business,  ordinarily  considered  of  a  strictly  confidential 
nature,  should  be  exhibited  to  the  public  eye.  The  demand 
from  the  people,  that  an  investigation  of  the  kind  above  refer- 
red to,  should  take  place,  has«  been  greatly  increased  by  the 
fact  that  these  banks,  in  common  with  those  of  all  the  western 
states,  have,  within  the  last  three  months,  a  second  time  sus- 
pended specie  payments. 

First.  Is  there,  then,  (the  question  is  asked  by  the  legislature 
aftd  the  people,)  evidence  beyond  all  reasonable  doubt  before 
the  committee,  that  the  banks  are  perfectly  and  entirely  sol- 
.  vent's  that  they  have  means  or  assets,  undoubtedly,  abundant 
to  pay  their  liabilities  to  the  public  1  Before  giving  any  opin- 
ion upon  this  point,  the  committee  will  very  briefly  state,  m  a 
condensed  form,  the  evidence  elicited  on  the  examination,  bear«» 
ing  upon  this  question,  and  they  do  it  with  the  fullest  confidence 
that  the  legislature  and  the  people  will  be  compelled,  by  the 
clearness  and  strength  of  the  testimony  adduced,  to  give,  a« 
their  answer,  a  cheerful  affirmative* 
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^he  amouit  that  the  bank  of  Michigan  owed  to  the  public 
on  the  Jst  January,  1840,  the  period  ^'hich  the  committeemen 
lected  as  the  point  to  which  the  evidence  should  be  confined, 
was  #606,404  31,  exclusive  of  the  original  sum  paid  in  as 
«tock,  which  cannot  >  be  considered  as  a  debt  against  the  bank, 
until  allits  other  debts  are  paid.  It  is  here  proper  to  remark, 
that  a  considerable  proportion  of  the  indebtedness  is  not  dfte, 
but  is  payable  at  stated  periods,  prospectively — such  as  the 
debt  due  to  the  United  States  and  to  the  university  of  Michi- 
gan, making  about  #220,000,  (and  some  #40,000  considered  as 
lost  circulation,)  a  part  of  which,  a^  appears  by  the  answers  of 
the  officers  of  the  bank,  has  been  paid  since  the  first  of  Janua- 
ry, 1840, 

To  pay  this  sum  due  the  public,  the  bank  exhibits  means  or 
assets  amounting  to #1,261,660  88,  or asum greater  than  its  lia* 
biUties  by  #655,256  57.  The  mere  statement  of  the  two  items 
would  seem  to  preclude  any  doubt  as  to  the  ability  of  the  bank 
to  pay  its  debts;  but,  to  enable  the  committee  fully  to  under 
stand  the  whole  matter,  to  prevent  all  cavil  and  doubt,  they 
have  minutely  examined  the  several  items  composing  this  ag- 
gregate amount  of  tneans^  and  the  result  given  is  furnished  by 
the  answers  to  the  several  interrogatories  herewith  submitted. 
It  is  stated  by  the  officers  of  the  bank,  in  the  fullest  manner, 
that,  in  their  opinion,  the  debt  secured  by  real  and  personal 
security  is  generally  good,  and  they  have  given  as  a  reason  for 
that  opinion,  aside  from  their  general  interest,  to  see  that  its 
funds,  when  loaned  out,  were  well  secured,  that  a  majority  of 
the  stockholders,  at  a  meeting  held  during  the  last  year,  after 
a  very  careful  examination  of  every  debt  due  to  the  bai^ 
came  to  the  conclusion  that  the  amount  of  profits  on  hand 
would  fully  pay  every  dollar  of  bad  debtSy  while  many  of  the 
debts  due  at  that  time,  and  considered  doubtful,  have  since  been 
amply  secured.  Of  the  other  items  put  down  in  the  statement 
of  the  bank,  and  answers  of  its  officers,  the  committee  can  on- 
ly state,  that,  as  far  as  they  can  discover,  it  is  all  available  ex- 
cept that  portion  of  debts  due  from  other  banks,  which  is  re- 
ferred to,  and  fully  stated,  in  the  answers  given,  and  they  Bm 
free  to  say,  that  the  opinion  expressed  by  the  stockholders  that 
the  profits  on  hand  would  pay  all  the  bad  debts  and  losses  of 
the  bank,  seems  to  have  been  based  upon  a  full  knowledge  of 
all  the  facts,  and  is  well  sustained  by  the  examination* 

If,  then,  the  bank  owes  but  #606^404  31,  and  has  twice  that 
gum  in  securities,  coin,  debts  and  bank  notes,  to  pay  it,  the 
committee  cannot  but  believe  that  it  is  perfectly  and  entirely 
solv^it.  Should  a  merchant,  engaged  in  business,  be  colled 
upon  by  a  creditor  for  ^p  exmhit  of  his  affairs,  and  show  that 
he  had  in  cash,  merchandize,  real  estate  and  debts  due  him, 
twenty  thousand  dollars,  while  he  owiqkI  but  half  that  amount. 
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the  world  would  gcarcely  credtt  the  mati  wh^  Aould  declare 
that  he  wgs  insolvfent.  But*  tfie  committee  hs^e  deemed  it 
their  duty,  inasmuch  as  this  bajik  wt|s  Employed  by  the  auditor 
general  of  this  state  as  its  fiscal  agent,  during  the  past  year,  to 
inquire, 

Secondly.  Whether  the  hank  has  been  during  that  period  a 
bofrower  of,  or  lender  to  the  state;  whether  it  has  used  its  po- 
sition to  further  its  selfish  interests  by  the  accumulation  of  large 
profits,  made  by  the  exchange  of  the  good  funds  of  the  state, 
for  money  of  less  value,  and  whether  it  has  been  the  gainer  by 
its  labor^  risk  and  care  bestowed  upon  the  business  of  the  state. 

The  evidence  on  this  second  point  is  extremely  clear  and 
explicit,  and  it  establishes  (as  a -moment's  glance  at  the  an- 
swers of  the  several  officers  of  the  bank,  will  satisfy  any  can- 
did mind,)  the  following  facts; 

1.  That  the  bank  has,  for  the  last  ten  months,  instead  of  be- 
ing a  borrower  of  the  state,  been  in  advance,  or  a  lender  to  the 
state,  in  the  average  sum  of  8181,035  72. 

2.  That  the  whole  amount  of  interest  paid  to  the  bank  for 
drafts  on  time  discounted  for  the  state,  sffter  deducting  what 
the  bank  paid  elsewhere  as  discount,  to  enable  it  to  meet 
promptly  tne  wants  of  the  state,  is  the  moderate  sum  of  #425 
08. 

3.  That  th#  amount  of  New  York  funds  procured  by  the 
purchase  of  the  auditor  generaFs  drafts  on  account  of  the  five 
million  loan,  for  which  it  has  not  paid  any  premium,  after  de- 
ducting funds  paid  to  the  state  in  New  York  without  premium, 
and  eastern  bank  notes  paid  out  at  par  to  contractors,  or  in  re- 
thmption  of  Michigan  bank  notes  previously  paid  to  contrac- 
tors, was  only  9108,915,  on  which  the  bank  made  the  differ- 
ence of  exchange,  being  two  per  cent,  or  92,198  30,  which  ad- 
ded to  the  discounts  received,  make  the  gross  amount  of  profits 
by  the  bank  for  the  business  done  for  the  state,  of  92,603  22; 
in  consideration  of  which,  the  bank  incurred  the  great  risk  of 
the  non-payment  of  the  state  drafts,  and  has  actually  disbursed 
over  half  a  million  dollars. 

.  4.  That  the  bank,  up  to  the  period  of  the  suspension,  paid 
out  *to  the  state,  both  on  internal  improvement  and  general 
fund,  specie,  or  the  notes  of  specie  paying  banks,  or  drafts  on 
New  York,  amounting  on  botn  sums  to  about  half  a  million  of 
dollars.  The  committee  farther  deem  it  their  duty  to  state, 
that  during  the  period  referred  to,  as  appears  by  the  answers 
of  the  bank,  that  the  advances  made  to  the  state  were  obtained 
by  the  personal  and  written  application  of  the  commissioners 
at  periods  when  the  funds  of  the  state  were  entirely  exhaus- 
ted; that  but  for  these  timely  advances  the  public  works  must 
have  been  suspended  at  a  great  loss  to  the  state,  and  the  labor- 
ers engaged  on  those  worbr  discharged,  without  the  means  on 
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the  part  of  thi  C4»ntraetors  anrf^ommissiofters  tcTpjw  Ihem  the    - 
jamount  then  due.    From  these'faotg,  and  mclfiy  others  4isclosedy 
the  committee  cannot  lAat  jisjpnckidc  that  the  bdnk,  in  its  inter-    'i- 
conrse  and  business  with  the  state,  has  conducted  itself  with 
'])erfect  justness  and 'fairness  in  all  its  operations. 

But  the  committee  did  not  feel  that  in  the  present  excite^ 
state  of  public  feeling  in  reference  to  our  banking  institutions,  ' 
that  the  whole  scope  of  their  duty  was  performed,  without  turn- 
ing their  attention  to  another  subject  intimately  connected  with 
the  banks  of  this  state,  as  government  deposite  banks,  and  they, 
therefore,  deemed  it  their  privilege,  nay,  their  special  duty,  to 
ascertain  how  far  the  embarrassments  of  the  banks  were  the 
result  of  its  connection  with  the  general  government;  what 
amount  of  debt  the  bank  owed  the  government  at  the  suspen* 
sion  of  specie  payments  in  1837;  what  amount  was  still  due, 
and  how  far  that  debt  was  safe  and  secure.  In  refering  to  the 
evidence  contained  in  the  answers  to  the  interrogatories  upon 
this  branch  of  the  subject,  the  committee  do  not  intend  to  en^ 
ter  into  any  disquisition  upon  the  financial  policy  of  the  gene- 
ral government;  but  the  investigation  necessarily  led  to  that 
period  in  the  history  of  the  bank  when  it  was  a  government 
agent;  and  in  tracing  the  causes  of  its  present  position,  it  was 
impossible  to  pass  over  that  period  when  a  sudden  change  of 
the  policy  of  goveniment  effected  instantaneowily  an  entire 
change  in  the  affairs  of  the  bank.  By  reference  to  the  very 
full  answer  of  the  president  of  the  bank  to  special  interro-^ 
gatory  of  Mr.  Turner,  it  will  be  seen  that  during  the  month 
of  August,  1836,  the  bank  held  on  deposite  for  the  general 
government,  91,812,352,  at  which  time  the  specie  circular  wa» 
issued,  and  soon  after,  by  an  act  of  congress,  the  surplus  re- 
venue was  called  for,  from  the  deposite  banks,  from  which 
measures  combined,  the  bank  without  a  moment's  warnins 
was  called  upon  to  pay  this  large  sum  of  money,  which  it  had 
been  previously  instructed  to  loan  to  the  people.  During  the 
succeeding  eight  months,  from  August  1836,  to  May  1837,  (the 
time  of  the  suspension  of  specie  payments)  the  bank  paid  the 

fovemment  over  a  milium  of  dollars^  and  reduced  its  other  lia* 
iUties  during  the  same  period  over  a  million  of  dollars  n!ore« 
At  the  time  of  the  suspension,  the  bank  was  indebted  to  the 
general  government  in  the  sum  of  $755,000,  which  from  the 
evidence  set  forth  in  the  answers  is  now  reduced  to  about  980^- 
000,  with  the  interest,  for  which  the  government  holds  a  bond 
in  securities,  approved  by  the  district  attorney  of  the  United 
States  in  the  sum  of  8500,000  as  collateral  security  for  the 
sum  now  due,  so  that  the  probability  of  a  loss  to  the  general 
government,  is  altogether  out  of  the  question.  If  the  bank  is 
unable  to  pay  this  amount  on  demand,  need  it  be  asked  why  it 
cannot  do  so?    It  is  simply  because  thi}  money  was  loaned  on- 
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der  positive  (Erections' from  the' general  govermniftit,  to  the  citi- 
zens of  Michigan,  and  such  has  been  the  conditibn  of  things  for 
the  last  three  year§,  that  to  enforce  from  our  people  the  col- 
lection of  this  debt,  would  be  to  spread  ruin  and  desolation 
over  our  young  and  once  prosperous  state.     Nor  can  this  be 
considered  strange,  since,  by  thewevidenoe  before  the  commit- 
tee, it  appears  that  out  of  the  debts  due  to  the  bank  the  sum  of 
4^832,909  is  due  from  the  citizens  of  this  state,  while  the  suai 
due  from  persons  residing  out  of  the  state  is  only  8128,900,  and 
no  argument,  it  is  apprehended,  is  necessary  to  satisfy  the  le* 
gislature  or  the  people,  that  although  every  dollar  of  this  debt 
may  be  perfectly  good,  still  that  the  payment  of  much  of  it 
must  be  extended  until  the  circumstances  of  the  state  are 
changed.     In  pursuing  this  investigation  the  attention  of  the 
committee  has  not  been  confined  to  the  three  foregoing  conside-** ' 
rations,  but  they  have  felt  bound,  as  a  matter  of  justice  to  the 
people,  who  are  justly  jealous  of  all  the  operations  of  moneyed 
corporations,  and  whose  distrust  and  anxiety  has  been  keenly 
aroused  by  their  past  sufferings,  to  proceed  a  step  fUrther  and 
to  ascertain  by  the  most  searching  interrogatories,  the  general 
management  and  condition  of  the  bank,  in  many  respects  that  . 
are  generalfy  overlooked  in  investigations  of  this  ^tharacter, 
but  as  to  which  there  is  and  has  been  a  very  considerable  de» 
gree  of  anxie|gr  among  the  people  of  this  state.     The  answers 
to  these  interrogatories  go  clearly  to  estabhsh  the  following 
facts,  connected  with  the  history  of  this  bank  for  the  last  three 
years,  and  will  increase  the  confidence  of  the  community  in  this 
institution,  so  long  identified  with  the  welfare  and  prosperity 
of  Michigan: 

1st.  Tliat  the  bank,  since  1636,  has  reduced  its  liabilities  to 
the  public  9c^  100,000. 

2d.  That  a  majority  of  the  present  board  of  directors  have 
been  in  the  board  from  fifteen  to  twenty  years,  and  have  not 
been  habitual  borrowers  from  the  bank,  and  that  a  large  ma^ 
jority  of  the  stockholders  have  never  owed  the  bank  a  single 
dollar,  but,  on  the  contrary,  that  during  the  last  year^  the  stock-* 
holders  residing  out  of  this  state  have  bought  from  the  bank 
^00,000  of  its  debts  secured  by  good  mortgages  on  time,  and 
have  absolutely  paid  that  sum  to  the  bank. 

8d.  That  the  amount  now  due  from  directors  is  $7,050, 
secured  by  endorsed  notes,  and  the  pledge  of  814,000  of  atock; 
that  the  amount  due  from  stockholders,  other  than  the  dmo 
tors,  is  841,969,  which  is  generally  secured  by  good  endorsed 
notes,  real  estate,  and  by  a  lien  upon  their  stock,  amoijlnting 
to  871,400. 

4th.  That  no  preference,  as  to  the  terms  or  amounts  loaned, 
has  ever  been  given  to  the  paper  of  the  directors  or  stocks 
holders,  over  omer  paper  equally  good. 


SENATE  DOCUMENTS.-  313 

t 

5th.  ^hat  the  entire  amount  of  coin  reported  by  the  bank, 
18  bona  fide  its  property,  and  that  tb^banknas  never  borrowed 
or  bought  coin  for  any  other  purpose  than  its  ligitimate  busi- 
ness transactions* 

6th.  That  the  bank  is  not  now,  and  never  has  been,  con- 
nected with  any  other  bank,' broker  or  person,  for  the  purpose 
of  buying  up  its  bills  at  a  discount,  except  in  the  case  stated 
in  New  York,  where  the  bank  deposited  funds  Jo  redeem  its 
notes  at  two  per  cent,  and  that  the  bank  has  never  sold  ex- 
change at  a  higher  rate  than  two  per  cent,  for  its  own  bills* 
'  7th.  That  the  bank  has  never  hypothecated  any  real  estate 
or  mortgages  to  any  person  or  corporation  whatever. 

8th.  That  the  bank  has  declared  no  dividend  gn  its  business 
since  the  first  of  January,  1837,  but  has  reserved  its  profits, 
amounting  to  9115,000,  to  provide  for  all  contingencies  that 
may  happen  by  losses,  or  bad  debts. 

9th.  That  the  amount  of  post  notes  now  outstanding  is  only 
about  916,000,  every  dollar  of  which  has  been  issued  to  the 
commissioners  and  contractors  on  the  public  works,  in  ex- 
change for  estimates  and  warrants,  and  that  in  no  single  in- 
stance have  they  ever  been  issued  except  upon  th»  urgent  soli- 
citations of  the  applicant,  and  at  times  when  tiie  state  had  no 
funds  in  the  treasury  belonging  to  the  internal  improvement 
fund. 

10th.  That  the  bank  has  never  refused  to  permit  an  exami- 
nation of  its  aflfairs  by  the  late  bank  commissioners  or  other 
ofiScers,  having  first  simply  stated  that  it  was  advised  by 
counsel,  that  the  bank  commissioners  had  no  legal  ri^ht  to 
make  such  examination,  permission  was  given  to  malce  the 
examination,  and  all  information  required  was  ofiered  to  be 
furnished. 

11th.  That  the  bank  has  never  been  sued,  except  in  the 
cases  stated  in  the  answer  of  the  president,  and  the  full  ex- 
planation of  the  cause  and  feelings  that  have  led  to  those  pro- 
secutions there  given,  justify  the  belief  that  it  was  not  for  the 
purpose  of  collecting  its  bills,  but  to  harrass  the  bank  with 
costs,  that  these  suits  were  commenced. 

The  result  of  the  examination  of  the  Farmers'  and  Mecha- 
nics' bank,  shows  that  its  total  assets  amount  to  $755,819  43, 
of  which  the  sum  of  9501,976  70,  is  due  from  the  people,  un- 
der the  heads  of  real  and  personal  securities,  and  the  further 
sum  of  925,518  91,  is  in  real  estate  owned  and  possessed  by  the 
bank;  that  its  available  means,  consisting  of  sums  due  from 
banks,  deducting  those  which  have  suspended.  The  bank 
notes  on  hand  and  the  specie,  amount  to  926,996  28,  and  that 
its  immediate  liabilities  to  the  public,  under  the  respective 
heads  of  circulation,  deposites  and  drafts  on  time,  amount  to  the 
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aggregate  sum  of  952,311  75,  leaving  a  balance  in  favor  of 
the  bank  9599,538  44. 

Of  the  entire  discounted  debt,  it  seems  that  $34,990  is  due 
from  directors  and  stockholders,  of  which  916,600  is  due  from 
directors  alone,  and  that  the  owners  of  9351,900  of  the  stock 
of  the  bank,  are  not  indebted  to  the  bank  a  single  dollar.  The 
capital  which  is  actually  paid  in,  amounting  to  9400,000,  ap- 
pears to  have  been  contributed  in  good  faith  by  the  several 
stockholders,  as  an  investment  of  money  at  a  period  more  ausi- 
picious  than  the  present,  and  promising  greater  safety  to  the 
principal  and  an  adequate  return  for  its  use.  The  great  re- 
duction of  the  liabilities  of  the  bank,  from  the  first  of  July, 
1836,  to  the  present  time,  as  exhibited  in  the  answers  to  the 
various  interrogatories  propounded  by  the  committee,  mani- 
fests a  commendable  zeal  in  fulfilling  its  obligations,  during  a 
period  of  unparalleled  distress  throughout  the  United  States; 
and  the  lenity  extended  to  the  borrowers,  any  thing  rather 
than  a  disposition  to  oppress  a  community  already  groaning 
under  the  burdens  of  a  disordered  currency  and  a  large  indi- 
vidual indebtedness.  The  precise  character  of  the  personal 
securities  cjinnot,  from  the  nature  of  things,  be  ascertained, 
but  the  facts  now  established,  that  they  originated  in  the  trans- 
actions of  a  legitimate  banking  business,  that  they  were  re- 
ceived for  lotus  in  money,  and  that  the  purposes  were  strictly 
of  a  character  sanctioned  by  the  rules  which  have  ever  go- 
verned similar  institutions,  furnish  the  surest  guarantee  of  their 
strength,  and,  moreover,  there  does  not  appear  to  have  been 
an  adequate  motive  in  the  neglect  of  a  matter  involving  the 
interest  of  the  stockholders  themselves,  who  may  well  be  sup- 
posed to  have  entertained  much  solicitude  for  the  safety  of 
their  capital,  and  the  faithful  and  diligent  performance  of  the 
various  duties  devolving  upon  the  officers  of  the  bank.  The 
same  rules  which  have  ordinarily  governed  the  bank  directors, 
in  taking  security  upon  debts  loaned  to  individuals  having  no 
interest  in  its.afifairs,  seems  to  have  been  strictly  observed  in 
the  few  instances  where  the  directors  themselves  have  been 
borrowers.  Suits  are  in  progress  upon  paper,  amounting  to 
9151,170  48,  and  960,125  20  of  this  amount  are  in  judgment 
This  resort  to  coercive  measures,  for  the  recovery  of  the 
comparatively  small  amount  coming  under  this  head,  is  as- 
serted to  have  been  forced  upon  the  directors  by  the  continued 
neglect  and  refusal  of  the  debtors  to  execute  securities  which 
warrant  an  extension  of  time.  The  schedule  of  real  estate 
securities,  is  necessarily  imperfect,  from  the  fact  that  many  of 
them  are  in  the  hands  of  attorneys  for  foreclosure,  and  in  the 
offices  for  record,  whilst  others  are  yet  incomplete  although 
in  progress  of  adjustment,  still  it  clearly  shows  that  a  lar^e 
amount  of  valuable  improyed  real  estate  is  mortgaged  to  the 
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bank.  TThe  debt  due  the  United  States  is  8103,969  24,  which, 
according  to  the  evidence. on  that  subject,  is  secured  to  the 
satisfaction  of  the  general  government. 

The  debt  to  foreign  banks,  by  loans  upon  time,  proves  that 
the  bank  has  been  able  to  raise  a  considerable  sum  of  money 
upon  its  own  credit  to  meet  its  engagements,  and  the  measure , 
must  be  regarded  as  creditable  to  the  institution.  The  item  of 
deposites  does  not  seem  to  be  of  an  amount  or  character  calcu- 
lated to  weigh  heavily  upon  the  community  at  large,  being  due 
principally  to  its  own  stockholders,  and  to  correspondents  in 
the  neighboring  states,  the  bank  has  evidently  sought  to  reduce 
its  business  to  the  most  circumscribed  limits,  to  enable  it  with 
less  difficulty  and  danger  to  meet  the  threatened  crisis. 

In  the  opinion  of  your  committee,  the  late  suspension  of 
specie  payments  was  caused  by  the  increased  demand  for  ex- 
cnange  to  pay  eastern  creditors,  by  the  utter  inability  of  the 
debtors  of  the  bank  to  meet  their  engagements,  and  bv  the  ex- 
posed position  of  Detroit,  as  a  point  towards  which  all  the  cir- 
culation of  the  banks  west  would  naturally  flow  with  great 
rapidity  for  coin  or  exchange.  That  immediate  resumption, 
nniess  accompanied  by  the  actual  resumption  of  the  banks  of 
Illinois,  Indiana,  Ohio  and  Pennsylvania,  would  be  very  diffi- 
cult, and  would  result  in  driving  from  circulation  jalmost  every 
dollar  of  the  notes  of  our  own  banks;  to  give  place  to  those  of 
other  states,  not  controlled  by  our  laws,  or  in  any  way  amena- 
ble to  our  authorities,  and  by  the  immediate  withdrawal  of  all 
or  nearly  all  of  the  precious  metals  from  this  state. 

In  the  performance'  of  the  duty  required  of  them,  by  the  re- 
ference of  so  much  of  the  governor's  message  as  relates  to  the 
currency  of  the  state,  your  committee  report,  that  almost  the 
entire  circulating  medium  of  the  country  consist  of  the  banks 
of  this  city,  and  their  branches. 

That  this  paper,  though  depreciated  in  value  for  the  purpose 
of  remittance  to  the  east,  in  consequence  of  the  inability  of  the 
banks  to  redeem  their  notes  in  drafts  upon  our  eastern  cities,  is 
at  a  less  rate  of  discount  than  the  paper  of  the  banks  of  Indiana 
or  Illinois,  and  is  of  equal,  if  not  greater  value  than  that  of  the 
banks  of  Ohio.  The  confidence  reposed  in  the  solvency  of 
these  institutions,  notwithstanding  their  suspension,  has  jgiven 
full  credit  and  currency  to  their  paper,  and  with  few,  ii  any, 
exceptions,  rendered  it  preferable  to  the  bank  notes  of  the  ad- 
joining states,  for  the  purchase  of  produce,  merchandize,  (fee. 
The  great  difficulty  seems  to  be,  the  insufficiency  in  quantity 
to  meet  the  wants  and  absolute  necessities  of  the  country. 

Your  committee  need  scarcely  allude  to  the  fact,  that  the 
state  taxes,  though  payable  in  the  notes  of  these  institutions^ 
could  not  be  collected.  The  result  of  the  investigation  here- 
with communicated,  cannot,  in  the  opinion  of  your  committee, 
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fail  to  strengthen  the  confidence  hitherto  reposed  in  the  sound- 
ness of  these  banks,  and  the  great  prudence  and  fairness  with 
which  they  have  been  conducted.  In  view  of  the  general 
condition  of  the  country,  as  relates  to  a  currency,  your  com- 
mittee can  see  no  prospect  of  relief  for  Michigan,  either  iu 
the  operation  of  commercial  causes,  the  action  of  the  general 
government  or  any  probable  cause,  beyond  her  own  limits. 

Though  abounding  in  those  products  of  the  soil  most  essen* 
tial  to  the  existence  of  man,  and  with  large  surplus  that,  in  an 
ordinary  condition  of  the  country,  would  do  much  to  discharge 
our  public  and  individual  indebtedness,  and  relieve  the  embar- 
rassments that  are  oppressing  us  and  paralyzing  our  energies; 
that  surplus,  that  main  dependence  of  laudable  industry,  is 
rendered  valueless  to  us  for  the  want  of  means  to  purchase  and 
transport  it  to  market.  ^ 

Our  comparatively  small  surplus  of  wheat  the  last  year,  found 
purchasers  from  the  east,  amply  provided  with  eastern  bank 
notes,  for  the  purchase  of  our  entire  stock.  At  present,  money 
or  its  representative,  is  scarcely  to  be  had  in  exchange  for  pro- 
duce at  any  price,  while  in  the  eastern  markets,  flour  is  com- 
manding a  price  that  would  afford  a  fair  profit  to  the  farmers 
of  Michigan. 

In  this  view  of  our  case,  overwhelmed  with  engagements 
contracted  under  a  widely  different  state  of  things,  but  now 
wholly  beyond  our  power  to  meet,  with  the  surplus  produce  of 
our  country  useless  for  the  purpose  of  canceling  those  engage- 
ments, if  not  perishing  on  our  hands,  and  no  prospect  or  nope 
of  relief  from  abroad,  your  committee  believe  that  it  would  be 
but  a  faithless  discharge  of  duty  to  themselves  or  their  country, 
to  shrink  from  the  responsibility  which  the  occasion  imposes 
upon  them,  or  advise  that  our  case  is  without  a  remedy.  They 
will  neither  practice  the  one  nor  advise  the  other,  but  with  due 
deference  and  respect  to  the  opinions  of  those  who  may  hon- 
estly differ  with  tnem,  recommend  such  a  course,  as,  in  their 
judgment,  is  best  calculated  to  promote  the  interests  and  pros- 
perity of  the  people,  by  rendering  the  products  of  the  country 
valuable,  and  available  for  the  payment  of  debts  and  the  gene- 
ral purposes  of  life. 

Your  committee,  would,  therefore,  respectfully  recommend 
such  a  course  towards  the  banks  as  will  enable  them  to  continue 
•the  same  indulgence  that  they  have  heretofore  exercised  to- 
wards their  debtors,  and  also  to  increase  their  circulation  to  an 
amount  equal  at  least  to  the  surplus  products  of  the  country; 
at  the  same  time  throwing  around  the  measure  such  guards  as 
will  effectually  prevent  a  depreciation  of  their  paper,  and  ren- 
der their  money  safe  in  the  tiands  of  the  people. 
All  of  which  is  respectfully  submitted. 

J.  M.  EDMUNDS,  Chairman. 
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Minority  Refport, 

The  undersigned,  a  minority  of  the  joint  committee,  a{)pointed 
by  the  senate  and  house  of  representatives,  "to  whom  was  re- 
ferred so  much  of  the  governor's  message,  as  relates  to  the 
currency  of  this  state,  with  instructions  to  invertigate  the  cau- 
ses of  the  recent  suspension  of  specie  payments  by  the  bank  of 
Michigan  and  the  Farmers'  and  Mechanics'  bank  of  Michigan, 
in  the  city  of  Detroit,  and  also  to  investigate  the  present  con- 
dition and  affairs  of  said  banks." 

Not  having  concurred  with  the  majority  in  their  report,  and 
believing  it  due  to  himself  and  to  the  legislature,  respectfully 
submits  in  the  form  of  a  report,  the  views  and  conclusions  to 
which  his  mind  has  been  brought  by  the  investigation  and  pa- 
tient consideration  of  the  subject  matter  committed. 

The  resolution  under  which  the  committee  acted,  invested 
them  with  large  powers,  and  seemed  to  exact  from  them  the 
discharge  of  an  onerous  duty,  in  an  extended  investigation. 
The  subject  of  "the  currency,"  admitted  without  dissent,  to  be 
of  vast  importance  to  every  class  of  the  community,  but  more 
especially  to  that  portion  whose  daily  subsistence  depends  up- 
on their  daily  labor;  and  the  investigation  into  the  condition 
and  affairs  of  the  two  principal  banks  of  the  state,  chiefly  in- 
strumental in  giving  circulation  to  "the  currency,"  seemed  im- 
periously to  demand  from  the  undersigned,  the  exercise  of  great 
care,  patient  lab(^r,  and  determination  to  permit  no  sinister  in- 
fluence to  misdirect  his  attention;  and  no  personal  considera- 
tion to  deter  him  from  such  a  searching  examination,  as  far  as 
his  moderate  acauaintance  with  banking  would  allow,  into  the 
condition  of  the  banks  referred  to,  and  for  which  purpose  the 
committee  was  clothed  with  power  to  send  for  persons  and  pa- 

fers.  While  upon  the  one  hand,  he  deemed  himself  obligated 
y  every  sense  of  duty  to  shrink  from  no  labor  and  responsi- 
bility, that  the  community  might  be  protected  from  the  evils  of 
irredeemable  circulation  and  fraudulent  banking,  he  felt  liim- 
self  impelled  by  an  equal  impulse,  to  avoid  an  unjust  and  unne- 
cessary interference  with  the  rights  of  these  chartered  institu- 
tions! or  do  aught  to  jeopard  the  interests  of  their  stockholders. 
When  the  investigation  was  ordered  by  the  joint  resolution  of 
both  branches  of  the  legislature,  could  he  have  been  apprised  of 
the  intention  to  place  his  name  on  the  committee,  he  would  hav^ 
endeavored  to  nave  effected  a  change,  that  some  one  more 
competent  might  have  been  selected  But  having  been  an- 
nounced as  one  of  the  committee,  he  could  not,  without  incur-  . 
ring  censure  or  prejudice,  decline  a  duty,  which  seemed  alike 
imposed  by  the  wants  and  the  apprehensions  of  the  community 
and  the  circumstances  in  which  the  people  of  the  state  were 
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placed  by  the  suspension  of  payment  by  the  two  principal  banks 
of  the  commercial  metropolis. 

Such  has  been  the  course  of  events  for  the  last  few  years, 
bearing  upon  the  monetary  concerns  of  the  country,  that  a  jus- 
tifiable, yet  feverish  anxiety  is  manifest  in  the  public  mind,  on 
the  subject  of  bank  power,  bank  influence,  bank  frauds,  and 
bank  ruptures;  and  so  closely  interwoven  with  commercial  bu- 
siness, is  that  species  of  circulation,  known  as  bank  notes,  that 
the  manufacturer,  the  mechanic,  the  farmer  and  the  laborer, 
demand  that  it  should  be  based  upon  the  solid  foundation  of  the 
constitutional  coin  of  the  country.  And  when  a  banking  insti- 
tution, either  from  justifiable  causes,  or  actual  insolvency,  is 
compelled  to  suspend  the  payment  of  its  obligations,  the  duty 
becomes  imperative  upon  the  legislature  to  direct  the  necessa- 
ry inquiry,  in  order  to  guard  the  state  against  the  loss  accruing 
from  a  spurious  circulation. 

However  solicitous,  therefore,  the  undersigned  might  have 
felt  to  escape  the  responsibility  imposed,  or  to  avoid  unjust  im- 
putation, he  could  not,  consistently  with  the  views  of  duty, 
pursue  any  other  course,  than  that  of  a  strict,  searching,  and 
mipartial  investigation.  It  was  a  matter,  which  seemed  to 
him  to  have  been  invested,  by  the  circumstances  of  the  times, 
with  an  importance  and  a  character,  which  placed  it  beyond 
the  party  prejudices  and  predilections  of  the  day.  As  such,  he 
treated  it,  and  as  such,  he  could  not  be  contented  with  a  for- 
mal mode  of  inquiry,  touching  but  slightly  the  causes  of  sus- 
pension, or  the  true  and  genuine  condition  of  banking  institu- 
tions, proposed  to  be  entrusted  measurably  with  the  public 
treasure,  and  which  gave  an  extensive  bank  circulation  to  the 
community. 

The  committee  was  directed  by  the  resolution  of  their  ap- 
pointment, to  the  discharge  of  a  three-fold  duty  :  namely, 

1.  The  consideration  of  so  much  of  the  governor's  message 
as  relates  to  the  currency  of  the  state. 

2.  An  investigation  into  the  causes  of  the  recent  suspension 
of  specie  payment  by  the  bank  of  Michigan  and  the  Farmers' 
and  Mechanics'  bank  of  the  city  of  Detroit. 

3.  An  investigation  into  the  present  condition  and  afTairsof 
said  banks. 

The  undersigned,  while  he  approves  of  the  views  expressed 
in  the  message,  in  relation  to  the  high  appreciation  in  which  "a 
sound  and  available  currency"  ought  to  be  held,  and  the  pre- 
sent lamentable  depreciation  of  the  paper  promises,  on  which  a 
'  too  credulous  people  have  too  much  and  too  often  relied  ;  yet, 
feels  himself  reluctantly  compelled  to  dissent  from  the  causes 
to  which  the  message  ascribes  the  derangement  of  the  curren- 
cy, as  also  the  remedy  for  its  restoration.  It  is  true,  that  "  an 
adequate  increase  of  the  issues  of  the  banks"  can  be  **  again  in- 
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duced;"  but  the  undersigned  in  that  increase,  beholds  no  other 
prospect,  as  long  as  the  proposed  issues  are  the  irredeemable 
promises  of  chartered  institutions,  but  the  countenance  of  the 
evil  so  much  deplored,  and  so  generally  felt  in  the  community. 
As  to  '^  the  immediate  organization  of  a  state  bank,"  the  un- 
dersigned firmly  and  confidently  believes,  that  the  condition  of 
the  money  market,  and  thp  well  founded  want  of  confidence  of 
the  people  in  banks,  forbids  the  reasonable  expectation  that 
such  an  institution  can  be  established  for  years,  if  ever,  in  this 
state,  nor  does  he  entertain  much  confidence  in  the  blessings 
promised  by  its  creation.  And  for  reasons  arising  from  the 
testimony  submitted  to  the  committee,  and  conclusive  to  his 
mind,  he  cannot  assent  to  the  propriety,  the  safety,  or  the  ex- 
pediency of  creating  as  it  were,  a  fictitious  currency,  not  based 
upon  gold  and  silver,  the  universal  representative  of  productive 
labor,  but  upon  an  exchange  of  irresponsible  promises,  between 
distant  banking  institutions,  to  procure  which,  a  portion  of  the 
five  million  of  dollars  loaned  to  the  state,  is  proposed  to  be 
placed  at  the  disposal  of  banks,  that  either  cannot  or  will  not 
meet  their  just  and  honest  engagements. 

Inasmuch  as  a  *'  sound  and  available  currency,  is  the  life- 
blood  of  commerce,"  and  the  '*  melancholy  truth"  so  eloquently 
enforced  in  the  message,  of  the  absence,  at  this  period,  of  so 
necessary  a  means  to  trade  and  business,  is  freely  conceded, 
the  undersigned  cannot  resist  the  conviction  that  the  most 
practicable  remedy  is  a  speedy  return  to  the  simplicity,  econo- 
nriy,  integrity  and  industry  which  characterized  the  days  of  the 
revolution,  and  a  stern  avoidance  of  the  follies  and  facinations 
of  fictitious  wealth.  Labor  is  the  foundation  of  the  wealth  of 
every  country,  and  in  seeking  to  give  that  wealth,  a  represen- 
tative character  abroad,  in  order  to  efifect  an  exchange  for  the 
surplus  wealth  of  other  countries,  the  undersigned  humbly  con- 
ceives that  a  resort  should  not  be  had  to  the  increase  of  pro- 
mises disproportionate  to  the  evident  ability  of  fulfillment.  In 
the  formation  of  the  federal  government,  by  the  union  for  cer- 
tain general  purposes  of  the  sovereign  states,  power  was  con- 
ceded and  power  was  withheld.  That  attribute  of  sovereignty 
which  is  exercised  in  prescribing  the  currency  for  the  whole 
people,  was,  as  it  seems  to  the  undersigned,  prohibited  to  the 
states,  and  expressly  granted  to  the  general  government.  The 
^*  coining  of  money"  and  the  regulating  the  value  thereof,  was 
a  power  expressly  granted  to  congress,  while  the  different 
states  were  expressly  forbidden  by  the  constitution  <*  to  coin 
money,"  emit  bills  of  credit,  or  make  any  thine  but  "  gold  and 
silver  coin  a  tender  in  payment  of  debts."  Gk)la  and  silver  coin, 
seems,  therefore,  to  the  undersigned,  the  constitutional  cur- 
rency of  the  country,  to  which  alone  the  message  could  have 
aUuded,  and  the  general  want  of  which  among  all-  classes  of 


890  SENATE  DOCUMEySTS. 

the  community,  may  be  attributed  to  the  combination  of  a  mrf- 
tiplicity  of  causes,  among  which  are  prominent,  the  facilities 
atforded  by  bank  power  to  folly  and  wickedness  to  inundate  the 
country  with  unneeded  foreign  importations;  and  a  paper  me- 
dium of  exchange,  banishing  the  precious  metals  from  the  coim« 
try,  promoting  wild  and  extravagant  speculation;  causing  sud- 
den and  ruinous  fluctuations  in  the  value  of  properties;  produ- 
cing extensive  failures,  and  increasing  the  quantity  of  a  circu- 
lating medium  above  and  beyond  the  wealth  of  the  country, 
and  consequently  depreciating  its  value.  Truly  are  ^' these 
within  the  recollection  of  us  all."  The  constitutional  currency 
"which  has  been  recklessly  thrown  away,"  and  for  which  the 
fluctuating  promises  of  corporate  institutions  has  been  substi* 
tuted,  has,  within  the  last  few  years,  been  prolific  of  extensive 
bankruptcies  and  ruinous  distress  to  the  laborer  and  mechanic^ 
whose  comfort  and  prosperity  depends  much  upon  a  stable 
currency. 

In  the  expression  of  these  views,  the  undersigned  does  not 
wish  to  be  understood  as  intimating  the  opinion,  that  the  con- 
stitution of  the  United  States  prohibits  the  several  states  from 
the  incorporation  of  banks  of  issue,  deposite  and  circulation. 
By  no  means.  Such  power  in  the  opinion  of  the  undersigned, 
alone  belongs  to  the  states,  as  an  attribute  of  sovereignty  re- 
served and  not  granted.  But  such  banks  of  state  creation,  can-  . 
not  be  empowered  by  state  legislation  with  giving  a  currency 
to  the  country,  and  in  authorizing  them  to  issue  their  notes  in 
circulation,  they  can  only  be  legitimately  considered  as  floating 
promises  to  pay  their  respective  amounts  on  demand,  in  the 
currency  of  the  constitution.  Any  other  currency  is  unknown 
to  the  genius  and  spirit  of  our  government;  any  other  currency 
is  unstable  and  unsafe;  any  other  currency,  while  it  may  tend 
temporarily  to  elevate  the  ingenuous  speculator  in  stocks  or 
lands,  most  assuredly  depresses  the  great  mass  of  society. 

It  was  but  lately  that  this  young  and  rising  state,  so  admira-* 
bly  calculated  by  position,  soil  and  natural  avenues  to  the  ocean, 
to  rise  rapidly  to  wealth  and  importance,  witnessed  the  extra- 
ordinary and  lamentable  picture  of  being  covered  from  lake  ta 
lake  with  innumerable  banks,  showering  their  worthless  paper, 
like  the  locusts  of  ancient  Egypt,  over  the  whole  land.  Liike 
the  same  curse,  they  flourished  but  a  short  time,  devastating 
the  land,  but  soon  disappeared,  leaving  the  imperishable  traces 
of  ruin  behind  them.  And  in  this  general  havoc,  who  sufler- 
ed  most?  What  class  held  the  greater  part  of  the  worth- 
less promises  of  payment  1  Certainly  not  the  keen-visioned 
speculator,  who  seems  to  scent  peril  at  the  greatest  distance. 
!No,  no.  The  innocent,  industrious  and  the  honest,  were  the 
suiTerers.  The  dwellings  of  the  poor  man,  and  not  the  habita- 
tions of  the  rich,  were  the  spots  to  which  this  broken  note  tor- 
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nado  directed  Ha  chief  havoc,  and  expended  its  force.  There 
were  few  {K>or  men,  but  what  found  at  the  termination  of  the 
storm,  that  their  wages  saved  for  a  day  of  affliction  or  of  trial, 
were  represented  in  worthless  trash,  purportiug  to  be  bank 
notes^  and  for  a  time  fashionably  styled  and  used  as  the  chief 
currency  of  the  state. 

No  circulation  of  bank  paper,  as  long  as  the  imports  of  the 
nation  exceed  to  a  great  extent  its  exports,  can  be  considered 
otherwise  than  fluctuatinfl,  and  consequently  cannot  be  safely 
depended  upon  as  a  sound  currency.  The  creditor  nation  doe? 
not  recognize  the  paper  representation  of  specie  issued  by  the 
debtor  nation;  and,  where  the  balance  of  trade  is  'largely 
against  the  latter,  such  paper  mediutfi  must  inevitably  depre-* 
ciate,  and  the  loss  consequent  thereon,  most  generally  falls  up- 
OD  tlie  laboring  and  producing  classes.  Paper  money  inflates 
the  prices  of  the  necessaries  of  life,  while  the  price  of  labor 
ren)ein»  stationary,  and  at  the  standard  fixed  by  the  immii table 
laws  of  trade.  It  does  not  correctly  represent  the  feibor  of  the 
country,  nor  its  products.  It  is  not  its  wealth  or  its  capital.  It 
possesses  no  intnnsic  value.  It  is  not  money.  It  is  but  a  mere 
promise  to  pay  money.  It  is  a  species  of  circulating  debts, 
and  '^  their  issue  and  augmentation,  augments  nothing  but  the 
debts  ofthe  country."  Analyzed  by  reason  and  experience,  abank 
note  is  nothing  more  than  the  evidence  of  corporate  indebted- 
ness, and  every  loan  by  a  bank  of  its  paper,  only  increases  the 
circulation  of  the  debt  of  the  country,  and  adds  not  one  copper 
to  its  substantial  wealth.  The  undersigned,  therefore,  cannot 
resist  the  impression,  that  the  uniform  currency  contemplated 
by  the  constitution,  can  and  does  consist  onfy  in  the  gold  and 
silver  coin  designated  in  that  instrument;  and  th)at  thederange* 
ment  in  the  currency  of  this  state,  to  which  allusion  is  made  in 
the  executive  message,  is  only  to  be  considered,  in  truth  and 
in  fact,  as  the  lamentable  indebtedness  of  the  banking  incorpo- 
rations, and  of  those  citizens,  who,  misled  by'lhe  allurements* 
of  inflated  prices,  and  the  ignis  fatuus  of  speculation,  have 
steeped  themsekes  too  far  in  tne  temptations  of  credit,  and  been 
suddenly  overtaken  by  the  withdrawal  of  the  precious  metals,- 
to  meet  the  demands  of  a  foreign  market. 

Lest  the  undersigned  might  render  himself  obnoxious  to  per- 
version and  misrepresentation  in  the  foregoij^g  expression  of 
his*  views,  in  relation  to  that  portion  of  the  executive  message 
specially  referred  to  the  consideration  of  the  committee,  he 
deems  it  due  to  himself,  explicitly  to  state,  that  he  entertains 
no  opinion  hostile  to  those  state  corporations,  the  banking  pri<» 
vileges  of  which  are  based  upon  the  possession  of  ample  specie 
means  to  justify  the  circulation  of  their  corporate  promises,- 
and  whose  operations  are  legitimately  confined  to  renderng^ 
proper  facilities  to  the  mercanttle  commonity.    For  snch  pur-* 
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poses',  be  believes  banks  were  originally  instituted,  but  when 
they  overleap  these  salutary  bounds,  and  become  the  mere 
manufactories  of  paper  money,  giving  life  and  being  and  eor 
couragement  to  speculation,  and  undervaluing  the  pursuits  of 
honest  labor,  he  cannot  otherwise  consider  them  than  as  ap» 
propriate  objects  of  unmitigated  censure. 

But  secondly.  The  committee  were  instructed  to  investigate 
the  causes  of  the  recent  suspension  of  specie  papments  by  the 
bank  of  Michigan  and  Farmers'  and  Mechanics'  bank  of  Mi- 
chigan, in  the  city  of  Detroit 

In  the  discharge  of  this  important  duty,  the  committee  has 
been  laboriously  en&aged  since  the  period  of  their  appointment^ 
and  have  availed  themseh'es  of  the  power  with  which  they 
were  clothed.  So  far  as  the  undersigned  has  been  enabled  to 
trace  this  effect,  so  ruinous  to  the  credit  of  the  state,  and  so 
embarrassing  to  the  business  operations  of  its  citizens,  to  a 
plain  and  palpable  cause,  he  must  leave  it  to  the  legislature  to 
judge*  From  the  mass  of  testimony  elicited,  much  variety  of 
opinion  must  exist  But  he  firmly  believes,  that  a  spirit  of 
candor,  unfettered  by  prejudice,  cannot  do  otherwise  than  as- 
cribe the  suspension  of  payment  by  the  institutions  referred  to, 
but  to  one  cause  alone,  and  that  was,  the  evident  inability  at  the 
period  of  suspension,  to  meet  their  outstanding  obligations  in 
the  constitutional  currency  of  the  country.  There  may  be  pe- 
riods in  the  commercial  history  of  the  country,  such  as  a  na- 
tional war,  or  some  unforeseen  calamity,  when  perfectly  sound 
banking  institutions  must  resort  to  a  temporary  suspension  of 
payment,  as  a  means  of  defence — not  for  themselves,  but  for 
the  community.  But  in  a  state  of  profound  peace  with  all  the 
world,  and  in  the  absence  of  those  visitations  of  general  calsr 
mity  which  sometimes  may  overtake  the  most  provident  and 
industrious,  such  an  event  by  a  moneyed  corporation  cannot 
be  otherwise  than  an  evidence  of  either  mismanagement  or  in- 
solvency. 

Whether  the  suspension  of  the  banks  in  Detroit,  was  resort- 
ed to  as  a  means  of  justifiable  defence  or  not,  facts  must  speak, 
and  should  be  heeded. 

» On  the  28th  day  of  October,  1839,  an  advertisement  was  pub- 
lished in  the  papers  of  the  capital,  signed  by  the  cashier  of  the 
bank  of  Micni^ia  and  Farmers'  and  Mechanics'  bank  of  Mi- 
chigsm,  announcing  that  the  boards  of  directors  of  these  insti- 
tutions, having  taken  into  consideration  the  then  existing  con- 
juncture, deemed  it  expedient  to  suspend,  temporarily,  the  re- 
demption of  their  notes  in  coin.  In  this  pubUshed  notice,  the 
cause,  or  the  reasons  impelling  to  the  act,  are  not  stated,  be- 
yond the  statement  of  the  fact,  that  they  were  impelled  to  such 
a  cdurse  by  the  existence  of  "a  conjuncture,"  the  character  or 
nature  of  which  is  omitted.    What  that  ^'conjuncture"  was, 
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must  therefore  be  collected  from  the  evidence  given  to  the 
committee  by  the  officers  of  the  banks.     This  testimony  dis- 
closes this  state  of  facts  as  existing  on  the  28th  of  October, 
1839: 
The  bonk  of  Michigan  had  then, 

Specie  on  hand,  #28,578  18 

U.  S.  treasury  drafts,  15,000  00 


Making  specie funds^  (N3»578  18 

And  by  the  annual  statement  of  the  bank,  made 
on  the  first  of  January,  1840,  its  circulation 

was                                                                  ,  9114,485  51 

Due  depositors,  102,806  51 

Drafts  on  time,                '  49,509  69 

Post  notes  on  time,  17,524  00 

Due  to  banks,  14,728  27 

Due  to  the  state,  26,456  67 

Due  treasurer  United  States,  175,444  25 

Due  university  of  Michigan,  5,549  98 

Making  immediate  tiabilities  amount  to        9596,504  82 

In  this  statement,  forty  thousand  dollars  of  the  circulation  is 
supposed,  bv  the  report  from  which  the  amount  is  quoted,  to 
be  lost  by  the  lapse  of  time. 

It  may  be  proper  to  state,  that  there  are  immediate  assets, 
not  cognizable  under  the  designation  of  specie  funds,  that  may 
be  offset  against  the  sum  total  of  immediate  liabilities,  such  as 
the  folbwing: 

Due  by  the  United  States,  advances  to  Indian 

department,  #24,109  12 

Due  by  state  of  Michigan,  86,267  29 

Due  by  state  of  Michigan,  drafts  on  N.  Y.,  48,000  00 

Due  fyom  banks,  949,878  72 

Deducting  sums  due  from  banks 

which  have  failed,  1,595  78 

48,277  94 

•151,654  86 

Making  the  sum  of  probable  assets  to  liquidate  immediate 
demands  amount  to  9151,654  85.  From  this  review  of  the 
-accounts  of  the  bank  of  Michigan,  it  seems  to  the  undersigned, 
that  the  excess  of  immediate  TiabUiiies  over  immediate  means, 
or  coin,  to  amount  to  the  sum  of  9552)926  64;  but,  admittii^ 
that  the  bank,  through  it$  assets^  was  possessed  with  pow^r  to 
«egoticte  into  a  hannleM  neutrality  every  other  item  of  imme* 
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diate  demands,  until  the  realization  of  all  its  outstanding  debts, 
except  its  circulation,  and  minister  quiet  and  tranquility  to  its 
depositors,  yet,  nevertheless  the  item  of  circulation^  consist^ 
ing  of  its  promises  to  pay  on  demand^  exceeded  its  coin  on  the 
day  of  suspension,  by  the  sum  of;  1^30,007  33,  exclusive  of  the 
#40,000  supposed  to  have  been  lost. 

To  one  unacquainted  with  the  mystification  in  which  the  bo* 
«ine8s  of  banking  is  too  often  enveloped,  the  statement  here- 
with exhibited,  affords  a  plain  and  simple  answer  to  that  part 
of  the  joint  resolution  of  the  legislature,  instructing  an  inquiry 
into  the  cause  of  suspension  by  the  bank  of  Michigan,  on  the 
28th  of  October,  1839.  The  answer  is  furnished  by  the  evi- 
dence, and  the  undersigned  declines  anticipating,  what  it  a{>- 
pears  to  hini^  is  so  plainly  inferable. 

In  regard  to  the  Farmers'  and  Mechanics'  bank  of  Michigan, 
the  evidence  exhibits  the  astounding  fact,  that,  on  the  day  of 
suspension  already  alluded  to,  its  whole  amount  of  coin  in  its 
vaults,  amounted  only  to  the  sum  of  $3,993  10.  It  is  not  as- 
certained what  was  its  immediate  liabilities  on  that  day,  but 
from  the  testimony  of  the  cashier,  the  following  statement  was 
furnished  as  existing  on  the  first  of  this  install. 

immediate  Liabilities, 


Due  U.  S.  government, 
Due  to  banks  on  time, 
Due  to  banks  on  demand^ 

Drafts  on  time, 

To  individual  depositors, 

Notes  in  circulation, 

Total  amount  of  liabilities, 


Available  Means, 

Due  from  other  banks  than  its  branch, 
Solvent  bank  notes  other  than  its  branch, 
Specie, 

Total  available  means, 


•103,969  24 


•84,791  59 
3,492  85 


88,284  44 
10,000  00 
20,811  75 
21^00  00 

41244,565  43 


t7,268  98 

4,982  25 

16,686  24 

•27,927  47 


Leaving  a  deficiency  of  means  to  the  amount  of  9216,637  96 

The  question  here  arises,  how  far  these  banks  will  be  able 
to  avail  themselves,  during  the  current  year,  of  their  debts  re-- 
ceivable,  so  as  to  make  the  amounts  applicable  to  the  payment 
of  the  deficits,  existing  as  the  manifest  diflference  between  their 
imnr^iate  liabilities,  and  their  immediate  means.  In  the  pre- 
«0iit  embarrassed  condition  of  the  state,  and  the  country  gene- 
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rally,  it  may  be  reasonably  questioned,  whether  the  individud 
debtors  to  these  banks,  can  pay  their  respective  notes,  and  in 
default  of  which,  how  can  it  be  possible  for  them  to  supply  the 
necessary  means  1  This  question,  however,  trespasses  upon 
the  third  branch  of  the  inquiry  entrusted  to  the  committee,  be- 
fore entering  on  which,  it  may  be  proper  to  point  to  the  circu« 
lation  and  depositee  of  the  Farmers'  and  Mechanics'  bank,  $tnd 
its  coin  on  hand,  on  the  28th  of  October,  as  a  sufficient  solu- 
tion of  the  cause  of  its  suspension  of  payment. 

And  here,  the  undersigned  may  be  indulged  with  the  obser- 
vation, that  banking  institutions,  although  yielding  profits  to 
stockholders  alone,  and  so  far  a  species  of  private  property, 
yet,  from  the  chartered  privileges  which  they  enjoy,  anci  from 
the  circumstance  of  their  circulation  being  generally  receiva^ 
ble  by  the  community,  as  the  prire  of  produce  and  labor,  they 
in  fact  become  public  institutions,  and  are  every  way  appro- 

1)riate  subjects  of  strict  legislative  scrutiny  and  attention.  The 
aw  of  their  creation,  does  not,  however,  place  them  above  in- 
dividual citizens,  in  regard  to  the  judgment  honestly  to  be  pro- 
nounced upon  their  corporate  acts.  Nor  should  any  unjust 
distinction  be  permitted  to  be  drawn  between  them  and  indi- 
vidual citizens.  When  a  merchant,  by  unforseen  losses,  or 
unwise  and  improvident  calculation,  is  rendered  unable  to  meet 
his  solemn  engagements,  he  becomes  by  common  understan- 
ding, insolvent,  and  loses  all  credit  with  his  brethren,  and 
even  with  banking  institutions  themselves.  In  vain  he  may 
point  to  the  numerous  outstanding  obligations,  far  exceeding 
the  amount  of  his  indebtedness,  and  requiring  only  time  to  ren- 
der available;  in  vain  he  may  eichibit  his  books — his  bonds — 
his  accounts,  it  matters  not  The  responsibility  of  the  hoi^r 
is  forfeited,  and  the  customary  but  invariable  law  of  trade  de* 
nounces  him  bankrupt,  and  his  propertv  and  his  means  must 
meet  the  hard  sacrifice,  consequent  to  broken  mercantile  en- 
gagements. But,  a  different  rule  is  expected  to  prevail  in  re* 
gard  to  banks,  which,  although  endowed  with  highly  advantar 
ffeous  franchises,  desire  and  even  seem  to  demand  from  the 
legislature,  the  additional  privilege  of  forfeiting  at  pleasure 
their  chartered  injunctions,  and  bidding  defiance,  as  well  to  the 
just  demands  of  the  community,  as  to  the  vital  principle  of 
their  chartered  existence.  And  if  this  inequality,  as  between 
moneyed  corporations  and  citizens,  is  to  be  sanctioned  by  indis- 
creet and  unjust  legislation;  if,  to  the  one,  impunity  i3  to  be 
added  to  immunity;  and  to  the  other,  nothing  but  the  strict 
demands  of  the  law;  if,  even  the  rules  of  literature  are  to  be 
whimsically  changed  to  gratify  the  tremblinc  solicitude  of  cor- 
porate power,  and  inability  to  pay,  be  termed  suspension^  when 
applied  to  banks,  and  insolvency  when  applied  to  individoalsy 
.  a  perilous  innovation  is  threatened  to  the  free  principles  of 
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the  constitution;  and  encouragement  given  to  the  impercepti- 
ble,  but  sure  growth  of  a  power,  that  may,  in  the  process  of 
time,  prove  too  strong  for  the  government  itself. 

But,  thirdly^  the  joint  resolution  instructed  the  committee 
^*  to  investigate  the  present  condition  and  affairs,"  of  the  banks 
in  Detroit 

Presuming  that  the  resolution  contemplates  a  two-fold  consi- 
deration of  the  subject  matter  entrusted  to  the  examination  of 
the  committee,  and  intentionally  indicates  a  distinction  as  exi9- 
ting  between-  the  condition  of  banks  and  the  affairs  of  banks, 
the  undersigned  feels  impelled  to  pursue  the  same  path  and  ob- 
serve the  distinction  thus  wisely  set  forth  in  the  instructions  to 
ifae  committee.  The  condition  of  a  corporation  most  obvi- 
ously means  its  legal  position  and  corporate  existence  in  the  fra- 
ternity of  corporate  bodies  by  which  it  is  surrounded,  or  in 
fewer  words,  its  legal  condition  contemplates  its  title  to  char> 
tered  power.  The  avoirs  of  a  bank  more  properly  compre- 
hends its  pecuniary  means  and  liabilities,  impliedly  admitting 
the  validity  of  its  corporate  being.  With  this  understanding 
;and  definition  of  the  terms  employed  in  the  resolution,  the  un- 
dersigned, for  the  greater  convenience  of  exhibiting  his  opin- 
ions, will  reverse  the  order  adopted,  and  consider, 

Firsts  Affairs  of  the  banks,  and 

Second*  Their  condition* 

The  affairs  of  the  Detroit  banks. 

The  testimony  which  accompanies  the  report  of  the  joint 
committee,  so  far  as  the  statements  of  the  officers  of  the  banks, 
can  be  relied  on  as  giving  full  and  fair  exhibits,  (and  the  under- 
signed cannot  impugn  their  fidelity,  but,  must  bear  testimony 
to  their  gentlemanly  deportment,)  will  afford  to  the  legislature 
a  view  of  the  affairs  of  these  banks  highly  important  and  inte- 
resting to  the  public.  The  undersigned  will  not  trespass  un- 
necessarily on  the  time  of  the  legislature,  by  a  recapitulation  of 
the  accounts  as  given  in  evidence  ;  they  can  be  referred  to, 
and  read  by  all  who  feel  an  interest  in  the  questions  involved 
In  the  testimony  of  Mr.  Sanger,  the  cashier  of  the  bank  of 
Michigan,  to  be  found  on  page  six  of  the  testimony,  in  reply  to 
the  eighth  question,  by  the  chairman  of  the  committee,  the  to- 
tal amount  of  liabilities  and  the  total  amount  of  assets  of  that 
bank  is  given. 
Without  enumerating  the  items,  the  total  amount 

of  liabilities,  is  #006,404  31 

do  do        assets,  is  1,261,660  88 

Making  a  difference  in  favor  of  the  bank,  amount- 
ing to  the  sum  of  655,S56  57 
But  on  a  recurrence  to  the  items  composing  the  assets  of 
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the  bank,  the  picture,  thus,  at  first  view  presented,  becomes 
rather  gloomy  indeed,  and  overshadowed  with  clouds  of  doubt 
and  uncertainty.  The  two  first  items,  of  loi&ns  on  personal 
aecurity,  amounting  to  9712,802  21,.  and  real  estate  securities 
amounting  to  9243,916  09,  and  the  whole  amounting  to  $956,<-' 
809  20,  locks  up  in  the  womb  of  time,  dependant  upon  the  mul« 
tifarious  circumstances  of  successful  litigation  and  the  eventfut 
solvency  of  debtors,  more  than  two*thirds  of  the  whole  asset* 
of  the  bank. 

But  the  testimony  in  relation  to  the  Farmers*  and  Mechan 
nics'  bank,  in  the  opinion  of  the  undersigned,  aflfords  a  still  more 
melancholy  account  of  "empty  boxes." 

The  following  statement  is  extracted  from  the  evidence  of 
Mr.  Welles,  in  answer  to  a  question  of  the  committee: 
Liabilities  to  the  public,  exclusive  of  profit  and 

loss,  9dl6,&13  03 

Assets,  756,810  4S 

But  those  asdets,  when  analyzed,  exhibit  as 
follows! 
Personal  securities^  a  large  amount  of  which  is 

collaterally  secured  by  real  estate,  550,126  52 

Bonds  and  mortgages,  51,850  18* 

Real  estate,  15,007  79 

Banking  house,  0,611  18 

Stock  of  bank,  taken  in  payment  of  debts,  8,875  00 

And  it  further  appears,  as  an  additional  amount 
of  assets,  the  following  sums: 

Due  from  its  branch,  51,728  89 

Bills  of  its  branch  on  hand,  88,484  09 

Now,  it  is  conceded  without  hesitation,  and  in  justice  to 
these  institutions,  that  should  they  be  able,  in  the  course  of  a 
reasonable  period  of  time,  to  reaKze  the  items  termed  '^loami 
on  personal  security,"  and  "real  estate  securities,"  that  they 
are  perfectly  solvent  and  worthy  of  public  confidence.  Whe- 
ther such  expectations  can  be  reasonably  indulged,  considering 
the  vast  indebtedness  of  those  who  have  thus  been  nourished 
by  these  institutions,  and  the  great  depreciation  in  the  estioiatetf 
made  on  real  estate,  during  llie  age  of  speculative  inflation  that 
has  gone  by,  is  a  subject  of  solemn  consideration,  not  only  for 
the  legislature,  but  for  the  institutions  themselves.  Without 
desiring  to  utter  aught  that  mi^ht  impair  their  genuine  stand- 
ing, the  undersigned  may  venture  the  observation,  which  seems 
to  him  as  apparent  as  the  light  of  truth,  that  the  solvency* of 
these  institutions  is  hypothetical,  depending  altogether  upon 
the  ability  of  their  debtors  to  comply  with  their  engagements* 
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It  is  true,  that  a  resort  may  be  had  to  the  courts  of  justice,  to 
compel  payment,  within  the  usual  period  allotted  by  litigation 
for  the  recovery  of  debt.  But,  even  here,  a  difficulty  of  some 
magnitude  presents  itself  to  the  consideration  of  the  undersign* 
ed.  The  institution  of  suits  by  corporations,  are  not  so  gene- 
rally favored  in  the  school  of  honor,  as  the  legal  demafids  of 
other  creditors.  Either  for  the  purpose  of  delay,  or  with  ar 
view  to  defeat  a  recovery,  a  series  of  pleading  may  be  reasona-' 
blv  anticipated,  contesting  at  the  threshhold  the  corporate  right 
of  these  institutions,  to  use  the  process  of  courts.  The  argu- 
ment, tending  to  deny  their  corporate  existence,  is  not  pecunar 
to  the  opponents  of  banking.  It  will  be  found  burning  on  the 
lips  of  many  of  that  class  of  our  citizens,  esteemed  the  advocates 
of  bank  power,  and  wielded  by  them  as  a  legal  protection 
against  ifs  claims  in  our  courts  of  justice. 

It  is  not  for  the  undersigned  to  express,  at  this  time,  what 
reliance  may  be  placed  on  the  position  intimated,  that  these  in- 
stitutions, being  created  by  territorial  legislation,  do  not  legally 
possess  corporate  authority;  but  it  seems  to  him  obvious^  that 
in  case  resort  is  had  to  suits  at  law,  to  render  that  portion  of 
assets  available,  a  prolongation  of  time  will  inevitably  attend 
their  eventual  recovery. 

By  the  constitution  of  the  United  States,  express  powers, 
<fe«ignated  in  the  instrument,  were  conferred  by  the  people  and 
the  states,  on  the  federal  congress.  In  their  enumeration,  no 
power  is  perceived  authorizing  congress  to  create  bank  corpo- 
rations in  the  organized  territories  of  the  United  States.  There 
is  no  express  power  granted  to  congress  to  establish  a  national 
bank,  yet  such  power  has  been  infen^ed  by  the  highest  judicial 
tribunals,  whose  decisions  are  part  of  the  general  law,  as  a  fte- 
cessary  means  to  carry  the  expressed  powers  into  execution.  This 
principle,  however,  cannot  apply  to  the  creation  by  congress, 
of  territoris^I. banks,  it  not  being  within  the  scopp  of  possibility 
that  such  corporations  would  be  considered  as  means  necessa- 
ry to  enable  congress  to  exercise  the  powers  expressly  confer- 
red. Yet  the  legislation  of  a  territory  is  subordinate  to  the 
creative  legislation  of  congress,  and  would  it  not  follow  as  a 
legal  consequence,  that  the  legislative  council  of  the  lale  terri-* 
tory  of  Michigan,  bcipg  the  creature  of  the  federal  congress, 
could  not  exercise  greater  power^than  granted  to  the  supreme 
legislature. 

But  the  undersigned  forbears  further  to  dilate  upon  the  pro- 
bable consequence  o(  the  institution  of  suits  by  the  banks,  for 
the  recovery  of  their  debts,  being  s{itisfied  in  his  own  mind 
that,  apart  from  the  tedious  process  of  litigation  which  ever 
attends  the  ungracious  waitings  upon  justice,  other  difficulties 
of  equal  magnitude  will  assuredly  postpone  and  protract  the 
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ftyiulable  asisetB  into  that  species  of  means  reccgnized  ty  the 
law  and  Gonstitution,  as  a  legal  tender. 

But  h^  cannot  refrain  to  mrect  attention  to  the  fact,  disclo^ 
aed  ill  the  evidence,  that  one  fatal  effect  of  bank  suspension  i% 
the  tacit  repudiation  by  banks  themselves  of  their  own  en-* 
gagements,  thereby  setting  forth  the  immoral  and  pernicious  ex- 
ample of  Utigation  for  delay,  and  of  contesting  just  and  right" 
eous  claims  where  the  ability  tojTulfiU  exists,  but  pride  and  vin- 
dictiveness  prompt  to  a  different  course. 

It  will  be  perceived  in  the  testimony,  that  since  the  98tb 
day  of  October,  the  bank  of  Michigan  has  been  sued  before  a 
a  justice  of  the  peace,  in  several  suits  for  small  sums  by  dif- 
ferent individuals,  and  on  which,  judgment  was  recovered, 
sffid  a  resort  had  to  the  stay  of  execution^  a  lenity  granted,  by 
the  law,  to  save  struggling  adversity  from  immediate  sacrifice, 
and  never  designed  to  gratify  wealth,  in  preserving  its  meanf 
from  th$  just  demand  of  creditors.  These  suits  were  on  the 
«ortes  of  the  bank.  When  presented  and  when  sued,  the  bank 
niqst  have  had  better  than  30,000  dollars  in  its  vaults..  What 
inference  can  be  drawn  by  untran\elled  ethics  1 

In  the  evidence  given  by  Messrs.  Drew  and  Richmondt  at 
similar  repudiation  by  this  bank,  of  their  own  bills,  is  apparent* 
Why  then  s^ioukl  it  be  expected,  that  the  public  or  the  legisla- 
ture should  extend  faith,  when  it  is  refused  by  the  institutions 
themselves  1  Or  can  it  be  said  with  truth,  that  the  affairs  of 
banking  institutions  are  in  a  sound  state,  when  their  own  cir- 
colaticm  is,  by  themselves  discredited,  and  depreciated  below 
Its  nominal  value  1 

Seconds     The  condition  of  the  Banks* 

The  bank  of  Michigan  was  established,  by  an  act  of  the 
legislative  council  of  the  territory  of  Michigan,  adopted  De-^ 
«N^nlber  19,  18M. 

-'•  The  Farmers'  and  Mechanics'  bank  of  Michigan  was  estab- 
lished by  the  same  authority,  approved  November  5,  182ft. 

By  the  tenth  section  of  the  first  act,  and  the  twentieth  wo- 
l6fM  of  the  last  act,  the  wise  provision  was  made  by  the  hmB* 
Mature,  compulsive  upon  these  institutions  to  meet  and  fulfill 
their  oUigations  In  coin.  The  language  of  the  legitltttute  is 
mandatory.  It  admits  of  no  subteituge.  It  denies  to  party  .car 
political  predetermination  the  refuge  of  interested  oonstruo* 
tion.  It  operates  directly,  like  the  kmfe  of  the  suidde,  and 
-terminates  corporate  existence,  without  either  judicial  or  lefpa^ 
-ttttive  interposition.  It  solemnly  pronounces  the  fiat,  that,  on 
the  occurrence  of  a  specified  event,  the  legal  coDseqeence  shall 
fellow,  that  arrests  them  in  their  further  corporate  existence*' 
-Ithe  undersigned  cites  the  language  of  die  law,  that  there  may 
be  no  misnnderstanding  of  his  views.    It  is  as  ibMows: 

[Sen.  Doc]  42 
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"  l%at,  if  the  bills  obligatory  and  of  credit  and  the  bills  and 
notes  issued,  are  not  paid  when  the  same  are  due,  and  redeem- 
ed at  the  banking  houses  of  the  said  banks  at  the  city  of  De- 
troit, and  within  banking  hours,  in  specie,  the  said  corpora^ 
tions  st?uill  be  dissolved." 

On  the  28th  of  October,  the  banks  proclaimed  to  the  public 
their  approaching  dissolution,  but,  when  thev  refused  paymeRi 
on  the  presentment  of  their  notes,  the  dissoIuti(Hi  waseneeted, 
and  the  undersigned  cannot  refrain  from  expressing  the  opinioa 
that  the  testimony  exhibited  to  the  committee,  proves  conclu- 
sively the  forfeiture  of  the  charters  of  these  banks.  Should 
he  hesitate  to  avow  this,  his  serious  and  deliberate  conviction, 
he  would  prove  recreant  to  the  public,  and  by  no  n>eans  ad- 
vance the  interests  of  the  stockholders.  Should  the  legisla- 
ture agree  with  him  in  opinion,  steps  may  be  immediately  taken 
to  remedy,  if  possible,  the  evil  which  has  occurred,  and  re- 
suscitate, if  deemed  wise  and  proper,  these  banks,  which  have 
clearly  forfeited  the  franchises  secured  by  their  charters.  By 
the  testimony,  it  appears,  that  both  these  banks  have  issued  in 
circulation,  post  notes  on  time,  that  is,  promises  to  pay  at  a 
future  day,  as  well  as  their  own  notes,  wearing  on  the  face  the 
promise  of  the  parent  bank,  attested  by  their  officers. 

This  description  of  circulation  seems,  to  the  undersigned, 
as  deceptive  to  the  unwary,  and  clearly  unwarranted  by  the 
law.  The  location  of  the  branches  are  distant  some  hundred 
miles  from  the  city.  These  bank  bills,  resembling  at  first 
glance  the  genuine  promises  of  the  parent,  payable  in  Detroit 
on  demand,  prove  on  closer  inspection,  like  Macbeth's  witches^ 

^*To  keep  the  word  of  promiBe  to  the  ear, 
Bat  break  it  to  the  hope/' 

-  Nbr  can  the  undersigned  perceive,,  either  in  the  provisioni 
of  the  charters,  or  in  subsequent  enactments,  authority  for  the 
issue  of  either.  The  judiciary  of  a  neighboring  state  has  al- 
ready pronounced  post  notes  to  be  unwarranted  by  similar 
charters,  and  the  fifth  section  of  the  act  of  March  7th,  i6C34, 
referred  to  by  the  banks,  as  justifying  their  mode  of  issiung 
branch  notes,  does  not,  in  the  opinion  of  the  undersigned,  war- 
rant these  banks  in  procuring  their  own  bills  to  be  tran8veii3e)y 
stamped  at  a  printing  office  in  this  city,  with  words  in^rtiog 
payment  at  the  branch,  and  originating  from  the  parent  coun- 
ters, their  circulation  in  this  city,  before  they  have  ever  passed 
the  threshhoid  of  their  branches.  The  branches  are  alone  al- 
lowed, by  the  section  referred  to,  "  to  emit"  the  bills  of  the  p«b- 
rent  banks,  redeemable  at  their  branches. 

But,  furthermore,  the  undersized  cannot  leave  this  branch  of 
the  subject,  without  specially  directing  the  attention  Of  the  le- 
gislature to  the  fact  disclosed  in  the  testimony,  that  these.bai|k.8 
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iMIin^  ]f>lirent  institutions,  circulate  to  a  large  amount,  the  notes 
of  their  branches;  and  in  direct  violation  of  the  fifth  section  of 
*«  an  act-  to  establish  branches  of  the  bank  of  Michigan  and  the 
•I'tJimners'  and  Mechanics'  bank  and  bank  of  River- Raisin,** 
passed  by  the  territorial  legislature,  the  7th  of  March,  1834. 
Vhat  secti&fi  authorizes  the  branches  to  issue  hills  signed  by  the 
offijcers  thereof,  "  being  bills  of  the  parent  banks,  made  pat/able 
€U  tlie  said  branches.^'  There  is  no  authority  given  to  either  of 
the  parent  banks,  to  issue  in  circulation  their  own  notes,  made 
by  themselves  without  concert  with  the  branches.  This  is  clearly 
manifest  from  the  whole  tenor  of  the  law,  otherwise  a  wide 
dooT' would  be  open  to  fraud  and  corporate  irresponsibility. 
In  illustration  of  this  view,  the  undersigned  would  pointedly 
refer  to  that  portion  of  the  testimony  to  be  found  under  (^,) 
«nd  the  answer  of  Mr.  Sanger  to  questions  3  and  4,  under  th6 
head  of  **  due  banks,"  propounded  by  the  undersigned. 

The  fourth  question  is  specific,  as  follows:  "Has  not  the 
]lank,  since  the  1st  of  January,  1840,  procured  some  930,000 
or  more  of  thbir  notes  to  be  stariped  at  a  printing  office 
fw  THifi  ciTT,  with  the  words  ^* payable  at  their  branch  at  Kala^ 
mazoo"  or  words  to  that  dftect. 

This  question  was  designed  to  elicit  information  in  regard  to 
the  mode  by  which  the  notes  of  the  branches  were  circulated, 
and  espeeialiy  in  regard  to  that  class  of  parent  notes  thrown 
into  circulation  with  the  illegible  shelter  of  being  made  payar 
ble  at  the  branch.  TimCy  quantity  and  place  are  specially  asso- 
ciated in  tbo (question,  with  the  act,  concerning  which,  informa- 
tion is  sought.  And  let  the  simple  answer  be  noted,  Mr.  San- 
ger replies,  "  It  has !  /"  The  fact  then  is  established,  that  the 
bank  of  Michigan,  located  in  the  city  of  Detroit,  has,  since  the 
\st  of  January^  1840,  procured  some  $30,000  or  morje  of  ^beir 
NOTES,  to  be  stamped  at  a  printing  office  in  said  city,  with 
words  making  them  payable  at  7^5  branch  at  Kalamazoo;  and 
that  it  has  issued'  such  notes  from  its  counter^  as  is  detailed  iq 
the  answer  of  the  cashier  to  the  previous  interrogatory." 

Now,  when  the  undersigned  takes  into  consideration  the  rc- 

fort  made  by  the  bank  commissioner  to  this  legislature,  dated 
)ece(nber  30,  1839,  and  No.  5,  of  house  documents,  and  com- 
pares the  condition  of  the  branch  of  this  bank  with  this  ev'ir 
dence,  he  cannot  form  any  other  conclusion  than  that  this  act 
of  originally  circulating  branch  notes,  is  a  violation  of  the  Xnvf 
and  perilous  to  the  best  interests  of  the  community.  It  cerr 
tainly  cannot  meet  legislative  approval,  and  is  most  assuredly 
deceptive  and  vexatious  to  the  business  public. 

Let  it  be  remembered,  that  by  the  commissioner's  report, 
the  affairs  of  the  branch  bank  of  Michigan  are  thus  representecj 
at  the  close  of  the  vear  1839: 


Sas  SENATE  DOCUMENTS, 

Circulation,  tSd^SO  M 

Pisposites,  3,793  76 

Making  its  immediate  liabilities  amount  to  >63,g5a  Tj 

And  that  all  the  immediate  means ^  to  meet  the  same,  amount 
Duly  to 

'<  Specie  on  hand,  #5,571  41 !  P' 

And  yet,  notwithstanding  this  small  specie  basis^  to  meet  a 

circulation  of  959,859  00,  and  93,793  76  of  deposites,  the  pa* 

rent  bank  in  Detroit,  without  apparent  concert  with  this  braoch, 

increases  its  liabilities  to  the  public,  since'the  Ist  of  January, 

^*  80MB  THIRTY  THOUSAND  DOLLARS  OR  MORE  !"       Wttk  thisfoet 

on  record^  connected  with  the  lai^e  amount  of  branch  circula- 
tion, appearing  in  the  statement  of  the  Farmers'  and  Mecha- 
nics' bank,  the  undersigned  feels  warranted  in  the  remark,  that 
the  5th  section  of  the  act  of  the  9th  March,  1834,  if  not  ex- 
pressly and  literally  violated,  yet  that  it  has  been  so  infringed^ 
as  to  prove  a  convenient  cloak  to  conceal  deformity,  and  that 
either  these  branches,  or  their  parents,  are  worthy  of  the  im- 
mediate application  of  legislative  action. 

Such  being  the  views  honestly  entertained  and  deliberately 
formed  by  the  undersigned,  he  commits  the  subject  to  the  le- 
gislature, from  which  the  committee  emanated,  for  such  action 
ID  the  premises,  as  may  be  prompted  by  wisdom,  dictated  by 
justice,  and  guided  by  patriotism. 

REUBEN  D.  TURNER. 


Journal  and  Proceedings, 

The  joint  committee  appointed  by  the  senate  and  house  of 
representatives  of  the  state  of  Michigan,  on  the  21st  day  of 
January,  1840,  to  whom  was  referred  so  much  of  the  gover- 
nor's message  as  relates  to  the  currency,  &:c.,  met  on  the  28th 
instant,  at  the  banking  bouse  of  the  bank  of  Michigan,  at  half 
past  6  o'clock.  Present,  Messrs.  Edmunds,  Gidley,  LaruOi 
Turner,  Brown  and  Stockton. 

The  chairman  of  the  committee,  Mr.  Edmunds,  read  the  fol- 
lowing resolution: 

^^Resolved^  ( the  house  of  representatives  concurring,)  That 
a  joint  committee  of  three  members  of  the  senate,  and  five 
members  of  the  house  of  representatives,  be  appointed,  to  whom 
shall  be  referred  so  much  of  the  governor's  message  as  relates 
to  the  currency  of  this  state,  with  instructions  to  investigate 
the  causes  of  the  recent  suspension  of  specie  payments  by  the 
bank  of  Michimn,  and  the  Farmers'  and  Mechanics'  bank  of 
Michigan,  in  the  city  of  Detroit;  and  also  to  investigate  the 
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Jiresent  condition  and  affairs  of  said  banks,  with  power  to  send 
or  persons  and  papers. 

'^  Resolved^  That  the  vaults  of  both  banks  be  examined  at 
the  same  time,  one  by  that  portion  of  the  committee  appointed 
by  the  senate,  and  the  other  by  that  portion  appointed  by  the 
bouse,  or  on  any  other  principle  of  division  which  the  com- 
mittee may  think  proper  to  adopt;  and  that  said  committee  re» 
Krt  jointly,  the  result  of  their  investigations  to  the  senate  and 
use  of  representatives.'' 

After  which  Mr.  Trowbridge,  the  president  of  the  bank^  ait 
dressed  the  committee. 

On  motion  of  Mr,  Turner,  the  following  oath  was  adminis- 
tered to  the  officers  of  the  bank :  *^  You  do  swear  that  you  will 
true  answers  give  to  such  questions  as  shall  be  put  yoo  by  this 
committee,  or  any  member  thereof,  touching  the  subject  mat* 
ter  which  they  have  under  investigation." 

The  chairman  of  the  committee  submitted  the  following 
question^  viz:  / 

Qiustion  1.  What  is  the  nominal  capital  of  this  bankt  What 
amount  of  said  capital  has  been  paid  in  in  cash,  and  what  amount 
in  stock  notes  ? 

Jlnswer.  By  Mr.  Trowbridge,  president  The  nominal 
amount  is  9850,000  00.  9500,000  00  has  been  paid  in.  No 
portion  of  the  9500,000  00  was  in  stock  notes,  unless  the  com« 
mittee  should  so  construe  three  or  four  loans  in  the  western 
part  of  this  state,  made  for  the  accommodation  of  gentlemen 
residing  there,  who  were  desirous  to  become  interested  in  the 
bank  at  the  time  of  the  establishment  of  the  branch  at  ELalama* 
zoo,  but  could  not  at  the  time  furnish  the  money  for  the  pay- 
ment of  their  stocL  Some  of  these  have  been  paid,  and  two 
or  three,  the  form  of  the  security  having  been  changed,  r^ 
main  in  the  bank. 

QuesHan  2.  Has  it  been  customary  in  making  loans,  to  give 
to  directors  and  stockholders  a  preference,  and  have  directcnrs 
and  stockholders  been  subject  to  the  same  rules  as  to  giving  se- 
curity or  endorsers  upon  discounted  paper,  as  other  peraoot 
having  no  direct  interest  in  the  institutions  7 

Answer.  By  Mr.  Trowbridge*  The  directors  and  stock- 
holders have  never  had  any  preference  in  makioff  loans,  but 
liiey  have  always  been  subject  to  the  same  rules  which  govern 
in  the  case  of  other  customers.  When  loans  have  been  made 
to  directors  or  stockholders,  the  same  secnrity  has  been  re* 
quired  as  in  other  cases. 

Q;titstion  3.  What  is  the  amount  now  due  the  bank  by  the 
directors,  and  what  the  amount  due  from  stockholders  who  are 
not  directors  X 

Jlnswer.  By  Mr.  Sanger,  cashier.    The  amount  due  by  the 
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directors  is  f7,<)50  00.  Thb  amount  due  by  all  stockholders, 
not  directors,  is  841,969  00. 

r  Question  4.  In  making  loans  to  directors  and  stockholders, 
have  you  been  governed  by  the  consideration  of  their  owning 
stock  in  the  bank,  or  by  the  fact  that  their  general  business  as 
oompared  with  other  individuals  in  community,  entitle  them  to 
such  facilities? 

.  Answer,  By  Mr.  Sanger.  The  same  rules  have  always  Been 
observed  in  making  loans  to  stockholders,  that  have  been  ob- 
flbrv^'in  relation  to  other  dealers.  Their  owning  stock  has 
never  given  them  any  preference, 

-  Questum  5.*  Is  it  competent  ifor  any  stockholder  to  transfer 
his  stock  without  first  paying  in  full  his  indebtedness  to  the 
bank,  and  are  the  loans  made  to  stockholders  to  be  paid  at  the 
eonvenience  of  thd  borrower,  or  at  maturity  as  in  ordinary 
business  transact  ionsi 

^^loer.  By  Mr.  Trowbridge.  The  condition  of  the  char- 
ter is,  that  no  stockholder  can  transfer  his  stock-  while  he  is  a 
debtor  to  the  bank.  Loans  to  stockholders  are  made  on  the 
game  terms  as  to  other  individuals,  in  respect  to  time. 

Question  6.  Have  the  loans  of  the  bank  generally  been  made 
in  large  amounts,  or  have  they  been  distributed  through  the 
state  in  such  sums  as  might  well  be  supposed  to  bear  an  equi-* 
table  proportion  to  the  ordinary  business  transactions  of  thd 
several  borrowers? 

.  Answer,  By  Mr.  Trowbridge.  They  have  not  generally 
been  made  in  large  amounts;  they  have  generally  been  distri- 
buted through  the  state. 

Qiuttion  7.  Please  to  state  the  amount  due  from  the  bank 
to  the  government  of  the  United  States,  when  the  same  is  pay- 
able, whether  it  has  been  secured,  and  what  is  the  amount  and 
nature  of  the  security? 

Answer.  By  Mr.  Trowbridge.  The  amount  due  to  the  trea- 
surer of  the  United  States,  as  appears  from  the  books  of  the 
bank,  on  the  first  of  January  instant,  was  8175,444  25.  Since 
which  period,  payments  have  been  made  amounting  to  886,962 
19,  reducing  the  amount  due,  to  888,492  06,  to  which  sum  is 
to  be  added,  whenever  ascertained  by  treasury  statements,  the 
balance  of  interest  on  the  treasurer's  account,  supposed  to  be 
something  over  830,000  00.  For  the  payment  of^  which,  how- 
ever, an  equivalent  sum  in  profits  is  set  apart,  not  included  in 
the  statement  rendered  to  the  executive  on  the  first  instant, 
for  the  sum  of  843,152  19,  of  the  payments  made,  vouchers 
are  not  yet  received  from  the  treasurer  of  the  United  States, 
but  are  daily  expected.  The  debt  is  secured  to  the  United 
States,  by  the  personal  bonds  of  several  individuals,  including 
all  the  directors,  the  cashier,  and  several  persons  who  are  not 
in  any  way  interested  in  the  bank.     The  amount  of  security  is 
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Iki  a  boiMl  of  $500^000  00,  certified  by  the  district  4ittorney  of 
the  United  States,  for  the  state  of  Michigan* 

Question  8.  What  were  the  total  amount  of  liabilities  on  the 
•first  of  January,  1840,  and  what  the  total  amount  of  assets? 

Answer.  By  Mr.  Sanger.  The  total  liabilities  of  the  bank 
to  the  public,  including  the  stockholders,  on  the  first  of  Janua- 
ry, 1840,  were  •1,261,660  88 )  the  total  assets  the  same 
amount 

Question  9.  Please  to  state  the  total  amount  of  liabilities  of 
the  bank  to  the  public,  designating  the  sums  due  to  individual 
depositors*  the  United  States,  bill  holders,  the  amount  dqqoq 
account  of  outstanding  drafts,  post  notes,  and  other  corpora- 
tions; also  the  amount  of  assets  designating  as  in  the  case  of 
tiac  liabilities'! 

Answer.    By  Mr,  Sanger.     The  total  amount  of  liabili^es 
djie  to  the  public,  exclusive  of  stockholders,  is  $606,404  31, 
made  up  of  the  following  items^  viz: 
To  the  university  of  Michigan,  payable  June  Ist, 

1840,  '  •5»540  92 

do  do  1841,        50^00  QO 

do  treasurer  of  the  United  States,  175,444  25 

do  State  of  Michigan,  26,456  67 

Due  to  banks,  14,728  27 

Post  notes  on  time,  17,524  00 

Drafts  on  time,  49,509  69 

Depositors,  192,806  51 

Notes  in  circulation  ($40,000  00,  of  which  is  sup- 
posed to  be  lost  or  destroyed  in  the  course  of 
22  years'  business  of  the  bank,)  114,485  31 

Total,  $606,404  31 

The  total  amount  of  assets  is  $1,261,660  88,  composed  of 
the  following  items: 

Loans  on  personal  security,  $712,892  21 

Real  estate  securities,  243,916  99 

Banking  house  and  furniture,  48,424  27 
Due  by  the  United  States  for  advances  to  Indian 

department,  24,109  12 

Due  by  the  State  of  Michigan  for  advances,  36,267  29 

Drafts  of  the  state  of  Michigan  on  New  York,  43,000  00 

Due  from  banks,  49,873  72 

Bank  notes  on  hand,  22,584  00 

Specie,  gold  and  silver,  67,983  80 
Specie  loaned  to  Indian  department,  repayable 

in  coin,  12,609  39 

$1,261,660  88 
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On  motion  of  Mr.  Turner,  the  chairman  of  the  ooeunUte^ 

administered  an  oath  to  the  secretary  of  the  committee,  requK 
ring  of  him  secrecy  in  regard  to  its  proceedings,  and  that  he 
should  suflbr  no  one  to  have  access  to  the  minutes,  except  the 
members  of  the  committee  and  the  officers  of  the  bank. 

On  motion  of  Mr.  Larue,  the  committee  adjourned  to  meet 
at  the  banking  house  to-morrow,  at  half  past  two  o'clock. 


January  29,  1840, 

Pursuant  to  adjournment,  the  committee  met  at  the  bank  of 
Michigan.  Present,  Messrs.  Edmunds,  Gidley,  Witherell,  La» 
rue,  Turner,  Stockton  and  Brown.  The  proceedings  of  yes- 
terday were  then  read,  after  which  the  chairman  put  the  fo^ 
lowing  interrogatories: 

Qiaesiion  10.  Please  to  state  the  total  amount  of  assets  and 
liabilities  on  the  first  day  of  August,  1880,  and  cm  the  first  Jan- 
uary, 1837,  1888,  1880  and  1840. 

Answer,  Mr.  Rawson,  book-keeper  of  the  bank>  submitted 
in  answer,  the  following  statement:. 


SBKA.TE  DOCUMENTSw 


m 


1 

s 

i 

« 

i 

1 

m 

4 

* 

9 

i 

4 

©I  CO  GO  55  rf  eg  oT  d  t*  c^ 


l>  fi  off" 

TT  TJ*  ^ 

'^  "^  o 

^  lO  oa 
00  >o  ^• 

S2$ 


OQ  C^  t^ 


»-«  Ift  00 

»o  d  '^ji 

Tj*  CO   ,H 

00  i-H  06 
C«  lO  00 


CO 
C4 


¥ 


00 
00 


CD 

d 


9 


■^  *0  ^ 


CD 

to 


00  00  o 

!-•   lO   O 

a  o  o 

00  ^  GO 

(^«  CO 


06  O  00 

00  00  lO 
.O  00  iTd 

'        m>       ^       t\ 

C«  Tf  »0 
'  00  1-*  »-H 
•l>«  »-i  CO 


06  GO  O 

o  Ud  o 

^   rl4   O 

CO  t-  o 
00  f^  lO 

r-1  CO  00 
to  00 

GO 


.4.U 


CDO  v-H 
*Q0O„CD 

g^  CO 
•-I  06 
i«  T^OO 

CD  (N  Tj« 
iT 


CD 

n 


^^ 


GO   •«->  ^ 

q  <»  «  c3 

3    3    3? 


06  <D 

a  s 

o  o 

W  DO 


Q> 

e 

cs 


ifS 


cs 
o 


r  > 


^:g 


[Sen.  Doc] 


•^   as 

48 


OQ 

St  '^- 

^^ 


I 

•I 

i 
\ 
\ 


ia6 


SENATE  DOCUBCBNTS. 


SS^Soi^ciSSSS 

s 

i 

pocoo^oao'^aco»2 
ooio^^Ii2^<59S2 

o 

CO 

CO 

• 

d^o'^icTioioccf'^f-'^acf^ 

^^ 

s 

iOiOi-iiOI>C«^f-*'^0>i-i 

•^ 

$  -  -^ 

' 

t^ 

po^oao      iAO      coo 
o  o  «  o  rj<      "^o      Q^o 

o 

•^ 

i 

O  O  O  -^  O        »H  ^        lO  « 

s 

0* 

QOt^COC^         QOCO         *Qv? 
OOt^iOO        i02>        CfCl 

O  Q  »0  «  CO        0&  i*         ^06 
lO  lO  to  O  CO        Ot  00        '^  Cf 

•h 

O  O  CO        p     '  CD              &I  O 

o  ©  "^      o      w          r^  o- 

r^ 

r^ 

^ 

p  O  CO        0»        Oi              r-<  tO 

p^ 

P  O  r^         CO         CO                O)  ^ 

P 

O  O  lO        O        10              00  b* 

0^ 

o^o^oT     oT     if         oo" 

t2 

s 

lO  lO  "^        ^        ^             1-4  t- 
^                   ^                         01  CO 

ss 

•n 

CO 

4^ 

p  O  CO        t-        C^             i-<  o 

O  O  lO       ri       c^            ^  o 

S 

• 

SIS    S    g!       SS 

t* 

• 

•S 

O  O  CO        CO        CO              rH  CO 

GO 

*iC 

s 

lO  *r>  ^      00     .lO          eooa 

I* 

r^ 

3    •        ^              «o  ^ 

CO 

%  ^^r 

$ 

ss^  s  s     s§ 

Tj< 

i 

P  O  CO        (S$        <0              CO  b* 

CO 

P  p  00        lO        lOi              lO  00 
O  O  t^        CO        C^              CO  0) 

CO 

o 

1-r 

S  ^  "^       55       ?S           ^00 

^•fc 

^ 

•^ 

^            ®     ^         '^ » 

t 

4 

1   II 

la     -•^'s 

S     3.^'^ 

« 

Capital  stocky 
da    brand 
Prom  and  los 
University  of 
Treasurer  of 
Treasurer  of 
Due  to  banks, 
Post  notes  on 
Drafts  on  tim 
Deposites, 
CirccQation, 

4 


SENATE  DOCUMENTS! 


eSS 


S80 


II 


00  t^ 

3S 


SS 


SOD 

Mr. 


I  s"  I  I"  I 


I.  S  .i 


B  9 


1 


fca  a 


I 


o 


;3S 


o  g 


1-^  c> 


I 


©■S 

*^  © 

«4M     © 

o  s 

©  Q 

•  pH     QD 

a  J? 


840  SENATE  DOCUMENTS. 

Question  1 L  Of  the  assets  enumerated  in  the  answer  to  the 
9tb  interrogatory,  what  amount  do  you  consider  good  and  col« 
lectable,  and  what  ^mopnt  doubtful^  or  of  that  class  denomina- 
ted bad  deb\s  1 

Answer.  By  Mr.  Trowbridge,  president.  It  is  very  difficult 
to  detern^ine  precisely  the  character  of  some  of  the  debts,  and, 
therefore,  I  am  unable  to  stale  in  figures  the  proportions  of  un- 
questionable and  doubtful  debts;  but  I  will  state,  that  upon  my 
assuming  the  charge  of  the  bank,  about  a  year  ago,  a  careful 
examination  was  made  into  the  character  of  the  debt,  at  a  meet-* 
jng  of  a  majority  of  the  stockholders,  and  with  the  aid  of  my 
predecessor  jn  office,  the  whole  debt  being  taken  up,  item  by 
item.'  The  result  of  this  examination  was  a  conviction  in  the 
minds  of  the  stockholders,  that  in  any  event  the  profits  which 
have  accrued,  would  cover  all  looses  by  reason  of  bad  debts  and 
leave  the  capital  unimpaired.  During  the  l^st  year,  aome  of 
the  debts  which  were  considered  insecure  have  been  amply 
secured,  and  a  few  which  were  thought  good,:have  proved  to 
be  doubtful;  but  on  the  whole,  the  condition  of  the  .debt  has 
very  greatly  improved,  and  I  am  confirmed  in  the  c^pibion  of 
its  character,  formed  a  ye^r  ago.  i:  -, 

I  will  add,  as  connected  with  this  subject,  that  itisthB-inten- 
tion  of  the  stockholders  to  allow  the  profits  to  accumulai^  until 
the  condition  of  the  country  and  of  the  bank  impr<5ive,fSnd  all 
possible  losses  ^re  provided  for.  It  is  not  pretended  tteit  the 
immediate  collection  of  the  debt  is  practicable.  The  stat€^^  of 
the  country  is  spch,  as  to  require  patient  and  perseveriiigtefr 
forts  to  attain  this  object  '  jif  C: 

(Question  12.  Is  the  specie  mentioned  in  the  enUmeratioQ  <Sf 
the  assets  of  the  bank,  the  real  and  bona  fide  property  of.  Ib& 
institution,  or  is  it  here  on  special  deposite  and  liable  to  be 
withdrawn  by  that  class  of  depositors!  \        *^         .:• 

Answer,  fey  Mr.  Sanger,  cashier.  Some  portion  of  tfie  spei 
cie  so  mentioned  is  deposited  by  receiving  atid  dfsbursfng  offi^ 
cers  of  the  government.  The  amount  on -handy  January  fj 
1840,  has  been  reduced  by  payments,  from  067,983  89,  to  9b'fy 
464  14,  of  which  sum,  911,671  22,  is  subject  kojch^kS^- paya- 
ble in  coin,  but  judging  from  the  usual  custom  of  persQDs  pre- 
senting those  checks,  1  think  not  njore  than  one;third5Df  jhfe 
sum  will  be  required  in  coin.  •    ""   z.  ^ 

There  is  one  other  deposite  amounting  iQ  44y2§^  OP,qMiUe^ 
to  be  drawn  in  coin,  but  for  the  greater  portion  ^  t^is^suQi,.^ 
check  is  now  out  awaiting  the  period  when  the  jbanft  ^afif  fe 
able  to  sell  exchanges  on  New  York. .    -"-  :  •   -   ..     ^  j..    ^  -. 

Question  13.  Please  to  state  the  amount  due  rthei-  tstili^  l^ 
citizens  of  this  state,  and  the  amount  due  from  <5itkeas  oeF  c^eET 
9tates'?  ..".:.    "'.C,  >;f. 

Answer.    By  Mr,  San^r.    The  amount  due  by  citizens  of 
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this  state  is  9832,909  00,  and  the  amount  due  by  individtials 
living  oat  of  the  state  is  9123,900  00. 

Qtte5<itm  14.  Has  the  bank  at  any  time  since  the  suspenaioD, 
had  any  connection  with  any  exchange  or  broker's  omce,  for 
tbe  purpose  of  redeeming  its  notes  at  less  than  a  par  value  X 

Answer^  By  Mr.  Sanger,  cashier.  The  bankh^s  had  no  con* 
nection  with  any  other  bank,  broker  or  other  individual,  since 
the  suspension  of  specie  payment,  or  at  any  other  time  for  the 
pivohase  of  its  own  notes  or  other  liabilities,  or  for  the  sale  of 
exchange,  at  any  price  directly  or  indirectly,  except  as  here** 
inafter  explained. 

With  a  view  to  accommodate  its  bill  holders,  and  to  put  a 
stop  to  the  popular  clamor  abroad  against  the  currency  of  Mit 
ehigan,  arrangernents  were  pade  in  April,  1639,  by  which  the 
bills  of  the  bank  were  redeemed  in  the  city  of  New  York,  by 
Messrs.  Carpenter  &  Yermilye,  bankers,  at  the  same  rates 
which  were  charged  at  the  bank  for  drafts  on  New  York,  add- 
ing 1  per  cent,  for  their  services,  by  which  arrangement  the 
bins  of  the  bank  were  more  valuable  in  New  York,  by  three 
to  twelve  per  cent,  than  the  bills  of  other  western  and  soudi-« 
western  states.  On  the  suspension  of  specie  payments,  thi» 
arrangement  was  discontinued.  A  similar  arrangement  existed 
with  Messrs.  John  Ward  &  Co.,  for  many  years  before  the 
suspension  of  1837. 

Mr.  Gidley  presented  a  set  of  interrogatories  at  thi^  stage 
of  tbe  proceedings,  but  afterwards  withdrew  them,  to  allow  Mr. 
Turner  to  submit  the  following  questions! 

/.  Loans  an  personal  security.  * 

Question  1.  What  is  the  responsibility  of  the  makers. 'ab4 
endorsers  which  constitutes  the  item,  called  in  the  statement  of 
the  bank  of  Michigan,  '^  loans  on  personal  security  V^ 

Answe^  deferred. 

Qjuestion  2.  What  amount  of  these  loans  on  personal  secu* 
rity  is  due  by  directors  and  stockholders  ?    - 

Answer  deferred. 

Q^eslwn  3.  In  what  sums  has  it  been  loaned  to  each  direct 
tor  and  stockholder  %  Please  state  how  many  loans  have  h&e/k 
made  to  thi^  class  of  borrower^  and  in  what  amounts  to  each  \ 

Answer  deferred. 

Question  4.  How  have  they,  directors  and  stockhoklers,) 
secured  the  sums  loaned  to  them  { 

Ansyoer  deferred. 

''  Qudstion  5.  What  length  of  time  have  such  sums,  loaned  to 
directors  and  stockholders,  been  due?  '» 

Answer  deferred. 

Question  6.  Are  any  of  these  loans  to  directors  and  stocks 
holder3  under  protest  7    If  so,  what  amount? 
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Answer  deferred* 

Q;aestion  7.  What  steps  have  been  taken  by  the  bank  for 
the  recovery  of  loans  on  personal  security  I 

Answer  deferred. 

Questixm  8,  Have  suits  been  commenced,  and  if  so,  for  what 
amount;  and  for  vtrhat  amount  has  judgment  been  obtained  t 

Answer  deferred. 

Question  9.  What  amount  of  loans  on  personal  security  was 
made  to  members  of  the  last  legislature,  and  if  any,  bow  se- 
cured? 

Answer  deferred. 
'  Question  10.  What  is  the  whole  number  of  ixviividuals  to 
whom  the  loans  on  personal  security  has  been  made,  and  how 
many  of  them  are  residents  of  this  state,  and  how  many  of 
them  are  merchants  T 

Answer  deferred. 

//•  Real  estate  securities. 

Qfiestion  I.  Will  the  bank  be  pleased  to  furnish  the  com- 
mittee a  schedule  of  the  real  estate  pledged  to  the  bank,  and 
held  as  security,  specifying  the  liabilities,  and  in  what  counties 
the  same  is  situated,  and  a  description  of  the  same  1 

Answer  deferred. 

Q,uesiwn  2.  To  what  amount  have  mortgages  been  ^ven 
to  thebankt 

Answer  deferred. 

Question  3.    Where  is  the  property  mortgaged,  located  % 

Answer  deferred. 

Question  4.  Do  the  mort|;ages  describe  all  the  property 
which  they  purport  to  cover? 

Answer  deferred. 

Question  5.  At  what  valuation  have  debtors  to  the  bank) 
mortgaged  their  real  estate  in  the  city  of  Detroit;  please  Spe- 
cify the  number  of  lots  and  the  improvements  thereon  ? 

Answer  deferred. 

Question  6.  Has  any  of  the  real  estate  security  been  hypo- 
thecated by  the  bank;  if  so,  to  whom  or  what  company,  and 
what  amount  have  they,  the  bank,  jreceived,  or  are  to  receive, 
on  securities  so  pledged;  and  how  and  when  do  they  exhibit 
such  indebtedness? 

Answer  deferred. 

///.  Banking  house  and  furniture. 

Q;iMtion  1.    What  was  the  cost  of  the  lot  on  which  the 
banking  house  is  built  ? 
Answer  deferred. 

Qjnestiom  %    When  was  it  purchased  ? 
Answer  deferred. 
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Q^esHcn  3.    What  was  the  cost  of  the  banking  house  ? 
Jlnswer  deferred* 

Quesiiott  4.    What  was  the  cost  of  the  furniture  for  the  bank- 
ing house?  please  exhibit  the  bills  for  both  house  and  furniture. 
Ai9wer  aefbrred. 

IV,  DtLe  by  the  United  States  for  advances  to  Indian  depart" 

mentfper  agreement. 

Q^estion  1.    Please  exhibit  the  accounts  on  your  books. 
Answer  deferred. 

V.  Due  by  the  State  of  Michigan  for  advances* 

,  Q^estion  1.     To  whom,  and  by  what  authority  were  these 
advances  made  1 
Answer  deferred. 

VL   Drafts  of  the  State  of  Michigan  on  •ATetu  York. 

Question  1.     When  were  these  drafts  drawn  t 
Answer  deferred. 

Question  2.     How  did  the  bank  get  possession  of  them  1 
Answer  deferred. 

Q^estUn  8.    What  kind  of  funds  was  given  for  them  7  par 
funds  or  depreciated  paper  ? 
Answer  deferred. 

Question  4.    When  are  these  drafts  due  ? 
Answer  deferred. 

TIL  Due  from  banks. 

Q^esiion  1.  What  banks  are  indebted  to  the  bank  of  Michi- 
gan  under  this  headi  Please  mention  their  names  and  the 
amount  due  from  each. 

Answer  deferred. 

Quw^jon  fL  Are  they  now  solvent  and  redeeming  their  lia- 
biUtiesf 

Answer  deferred. 

Qisestion  8.     How  did  this  indebtedness  arise  t 

Answer  deferred. 

Mr.  Turner  here  suggested  that  the  whole  o(  his  questions 
mig^t  be  read  at  once,  and  a  copy  of  them  furnished  the  bank, 
.to  .enable  the  officers  to  prepare  the  answers  for  the  commit- 
.'lee  at  their  next  meeting.  He  then  proceeded  to  read  the  Al- 
lowing: 

VIIL  Bank  notes  on  hand, 

Q^estion  1.  Are  these  bank  notes,  eastern  bank  notes,  or 
Michigan  chartered  bank  notes,  or  unchartered  bcmk  notes,  or 
checks,  small  drafts,  or  due  bilJs  <xf  individuals;  and  what 
amounts  are  there  under  each  head  T 
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IX.  Specie^  gold  and  silver* 

Question  1.  Is  the  gold  and  silver  specified  in  your  report 
of  January  1,  1840,  the  bona  fide  property  of  the  bank  1  .  * 

X     Specie  loaned  to  the  Indian  deparitnent. 

Question  1.  What  is  the  arrangement  between  the  Indian 
department  and  the  bank  under  this  head  1 

{a)  Profit  and  loss. 

Question  1.  What,  and  how  much  constitutes  the  debit  side 
of  the  profit  and  logs  account  ?     . 

Question  2.  What,  and  how  much  constitutes  the  credit 
side  of  the  profit  and  losrs  account  ?  Please  exhibit  this  Re- 
count on  your  books. 

(b)  Due  the  University  of  Michigan. 

Question  1.     How  did  this  debt  originate  \ 
Question  2.  When  is  it  payable  ? 

Question  3.  Is  there  security  given  for  its  ultimate  jp^y- 
ment J  and  of  what  kind  ? 

(c)  Due  Treasurer  of  the  United  States. 

Question  I.    When  is  this  debt  payable?  and  where? 
Question  2.     What  is  the  security  1  state  the  security. 

(d)  Due  Treasurer  of  the  State  of  JUidiigan. 

Question  1.  On  what  account,  or  to  what  fund  is  this  deb( 
due? 

(e)  Due  hanks. 

Question  1.     How  did  this  debt  accrue? 

Question  2.  Is  not  the  bank  of  Michigan  indebted  td  its 
branch  some  <^1 8,000  beyond  the  sum  charged  in  its  state- 
ment? •'• 

Question  S.  Has  not  the  bank  of  Michigan  issued  irom'their 
counter,  their  own  notes,  signed  by  their  own  officejv,  lemd 
stamped  transversely  with  the  words  **  payable  at  their  braoch," 
or  words  to  the  same  amount,  and  by  what  authority  wai  this 
done  ?  :  ♦ 

Question  4,  Has  not  the  bank,  since  thei  fu*st  of  JaoAiavjr, 
1840,  procured  some  $30,000  00  or  more  of  their  hotesito  be 
stamped  at  a  printing  office  in  this  city,  with  the  words  ipayal- 
ble  at  their  branch  at  Kalamazoo,  or  words  of  similar  import  ? 

if)  Post  notes  on  time.  ■  ^  ,:t,   .  ^^ 

Question  I.  What  was  the  amount  of  post  noiiee^issiiedby 
this  bank?  j  .  i  .   •-^w' • 

Question  2.     What  amount  remains  on  haad  ?         .-:',../ 
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^ueim  3.  Are  any  of  these  post  notes  due,  and  when 
due? 

(§•)  Drafts  on  time. 

Question  1.     On  whom  were  these  drafts  drawn  1 

Question  2.  How  many  of  them  have  been  drawn  by  the 
bank  1    Please  state  their  number  and  the  amount  of  each. 

Question  3.  By  what  authority  has  the  bank  executed  these 
drafts  t  Are  they  based  upon  funds  deposited  to  meet  them, 
or  drawn  upon  their  credit  alone  ? 

Question  4.  Are  all  the  drafts  which  the  bank  has  execu- 
ted, credited  by  them  in  this  item,  as  a  charge  against  them- 
selves t  ' 

Question  5.    .What  amount  of  drafts  are  out  T 

Question  6.  What  amount  of  drafts  have  been  protested 
and  returned  T 

Question  7*  What  amount  of  drafts  have  been  protested 
and  not  returned  I 

(A)  Deposites, 

Question  1.  Who  are  the  depo8itors--citizen8  of  this  state, 
or  of  other  states  ? 

Question  2.  Does  the  bank  pay  interest  to  depositors,  for 
deposites — if  yea,  at  what  rate  i 

Question  3,  Has  the  bank,  or  any  of  its  officers  for  the 
bank,  within  the  last  six  months,  negotiated  a  loan  of  specie 
with  any  individual  or  banking  institution,  within  this  or  any 
other  state?  If  yea,  to  what  amount,  on  what  terms,  and 
-when  was  the  negotiation  completed  ? 

Question  4.  When  the  bank  suspended  on  the  28th  of  Octo^ 
ber,  18t9,  was  the  act  in  consequence  of  a  deficiency' of  coin, 
or  other  funds,  to  meet  their  outstandinsr  circulation,  or  did  it 
arise  on  the  suspension  of  the  banks  in  Ohio  ?  Please  state  the 
reason  why  <*  it  was  deemed  expedient  to  suspend  temporarily 
the  redemption  of  their  notes  in  coin." 

Question  5.  Has  the  bank  at  any  time  since  the  28th  of 
October  last,  resumed,  without  pubKc  notice  thereof,  the  pay* 
meiit  of  their  notes  in  coin  ?  If  yea^  for  what  period  of  time, 
aiid  for  what  amount?  t 

OeneraJ  questions. 

Question  1.  Have  suits  been  brought  against  the  bank,  uoon 
any  of  their  notes;  if  so,  to  what  amount!  And  what  the  lar- 
gest, and  what  the  smallest  sum  sued  for  ? 

Question  2.  Has  judgments  been  obtained,  and  has  the  bank 
taken  the  stay  of  execution  allowed  by  law;  and  if  so,  for  what 
length  of  time  ?    . 

Ql$eition  3.  Have  you  read  the  recent  messa^  of  ^ver- 
nor  Woodbridge  ?  if  so,  you  have  probably  perceived  that  he 

[Sen.  Doc]  44 
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recommends  to  the  committee  to  ascertain,  and  inquire,  how 
far  the  purchase  of  the  instalments  of  the  state  loan,  due  in  1839, 
may  have  driven  your  institution  to  a  suspension  of  specie  pay- 
ments, and  do  you  consider  that  your  institution  has  been  em- 
barrassed bjr  actinff  as  the  fiscal  agent  of  the  state,  and  in  the 
purchase  of  its  drafts  1    If  so,  in  what  way  1 

Question  4.  If  the  bank  has  been  embarrassed  by  acting  as 
the  fiscal  agent  of  the  state,  in  the  purchase  of  its  drafts,  here- 
tofore made,  will  not  the  purchase  of  the  instalmehts  due  for 
the  year  1840,  lead  to  similar  results;  and  prevent  or  protract 
the  resumption  of  specie  payments  by  the  bank  ? 

Question  5.  What  amount  of  New  York  funds  has  the  bank 
procured  by  the  purchase  of  the  auditor  general's  drafts  on 
account  of  the  five  million  loan,  for  which  it  has  not  paid  any 
premium  I 

Question  6.  What  amount  of  New  York  funds  has  the  bank 
furnisned  the  state  for  the  purpose  of  meeting  interest  on  bonds 
of  the  state  due  during  1839,  and  January  1,  1840,  inclusive, 
free  of  any  charge  for  exchange  1 

Question  7.  When  the  auditor  general  has  mad  sales  of 
time  drafts  to  the  bank,  has  he  allowed  the  bank  interest  for 
the  unexpired  time  they  had  to  run;  if  so,  what  amount  of  in- 
terest has  been  so  received  1 

Question  8.  What  kind  of  funds  has  the  bank  disbursed  in 
payment  of  the  treasurer's  checks,  drawn  on  the  internal  in^ 
provement  fundi 

Question  9.  What  kind  of  funds  has  the  bank  disbursed,  for 
the  payment  of  the  treasurer's  checks  drawn  on  the  ceneral 
fund  t 

Qtiestion  10.  What  kind  of  funds  has  the  bank  received  of 
the  treasurer  on  account  of  the  general  fund  1 

Question  11.  Has  the  bank  purchased  the  auditor  general's 
warrants  on  the  treasurer  of  the  internal  improvement  fund 
since  the  cash  funds  of  the  state,  to  the  credit  of  that  fund, 
were  exhausted;  if  so,  to  what  amount,  what  time  has  been 
assumed  upon  them,  and  what  rate  of  interest  charged,  and 
what  kind  of  funds  was  payment  made  in;  if  in  the  post  notes 
of  the  bank,  what  time  had  they  to  run  to  maturity  1  were  the 
post  notes  payable  with  or  without  interest;  if  payment  was 
made  in  other  funds,  what  kind  1 

Question  12.  Has  the  bank  purchased  railroad  or  canal  es- 
timates of  contractors  on  those  works,  or  of  other  persons, 
since  the  cash  funds  were  exhausted,  belonging  to  the  state  t 
If  so,  state  to  what  amount,  what  time  has  been  assumed  upon 
them,  and  what  rate  of  discount  charged,  and  what  kind  of 
funds  payments  were  made  in;  if  in  post  notes,  how  long  had 
they  to  run  to  maturity;  if  payment  was  made  in  other  fonds, 
what  kinds  t 


SENATE  DOCUMENTS.  847 

^nation  18.  What  are  the  immediate  and  prospective  lia- 
bUjties  of  the  bank,  and  on  what  account  1  Please  state  minute- 
ly and  in  detail  t 

Question  14.  What  kind  and  amount  of  assets,  has  the  bank, 
that  can  immediately  or  prospectively,  be  made  available  to 
meet  its  liabilities  with,  including  specie  on  handt 

Question  15.  When  did  the  bank  declare  and  pay  its  last 
dividend  for.profits  earned;  and  what  amount  and  rate  per  cent, 
4id  it  divide  among  its  stockholders  1 

Questum  16.  On  drafts  protested,  returned  from  your  banker 
in  New  York,  state  the  causes;  whether  for  want  of  funds  or 
because  funds  deposited  to  meet  sight  drafts  had  been  diverted 
by  the  order  of  tlie  bank,  in  the  purchase  of  drafts  on  time  at 
a  discount. 

Question  17.  What  funds  does  the  bank  disburse  in  payment 
to  the  general  government,  or  officers  of  the  general  goverD- 
ment  in  payment  of  deposites. 

Question  18.  Has  the  bank  been  at  any  time  in  advance  to 
the  state  since  the  commencement  of  its  fiscal  agency;  if  so 
state  to  what  fund,  for  what  length  of  time,  and  to  what 
•amount  1 

Question  19.  What  amount  of  funds  derived  from  the  audi- 
tor general's  drafts  on  New  York  has  been  paid  towards  its  in- 
debtedness to  the  United^States  treasury  aepartment,  during 
the  year  1889  T 

Question  20.  To  what  amount  has  the  bank  negotiated  the 
drafts  of  the  auditor  general  on  the  five  million  loan  with  the 
country  banks  or  individuals  of  other  states]  Please  state  with 
what  banks  or  what  individuals. 

Qiuestion  21.  Who  are  the  present  bona  fide  owners  of  the 
stock  ^  the  bank  of  Michigan;  where  do  they  reside,  and  what 
is  the  amount  of  each  individual's  actual  interest  1 

Question  22.  What  kind  of  funds  have  the  collectors  of  tolls 
paid  into  the  bank  for  receipts  on  the  central  railroad. 

Question  23.  What  kind  of  funds  has  the  treasurer  deposited 
to  the  credit  of  the  delinquent  tax  fund;  if  any  in  eastern,  what 
proportion  T 

^^estion  24.  What  premium  has  the  bank  charged  for  drafts, 
at  sight  on  New  York,  during  the  year  1889;  and  what  for 
time  drafts,  having  from  three  to  four  months  to  run  to  matu- 
rity? 

Qaesti0n  25.  Does  the  bank  chiefly  use  its  branch  notes  in 
the  transactions  of  its  daily  business;  and  has  it  not  so  used 
those  notes  during  the  last  yearl 

Q^estion  26.  Has  the  bank  at  any  time  redeemed  the  notes 
of  its  branch  at  less  than  their  par  value;  if  so,  at  what  rate  f 

On  motion,  the  committee  adjourned  to  meet  at  the  bank  of 
Michigan,  on  Friday,  January  Slst  instant,  at  8i  o'dock. 
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Januahf  81,  1840. 

The  committee,  pursuant  to  adjournment,  met  this  afternoon, 
at  21  o'clock,  at  the  bank  of  Michigan.  Present,  Messrs.  Ed- 
munds, Gidley,  Witherell,  Larue,  Turner  and  Brown. 

The  first  business  in  order  being  Mr.  Turner's  special  inter- 
rogatories, under  the  head  of 

/.  Loans  &n  personal  security. 

Question  1.  What  is  the  responsibility  of  the  makers  and  en- 
dorsers which  constitutes  the  item  called  in  the  statement  of  the 
bank  of  Michigan,  '<  loans  on  personal  security  1" 

Answer.  By  Mr.  Sanger,  cashier.  If  this  question  be  in- 
tended to  apply  to  the  quality  of  the  security,  I  answer,  gene- 
rally good. 

Question  2.  What  amount  of  these  loans  on  personal  secu- 
rity is  due  by  directors  and  stockholders  % 

Answer,  By  the  same.  The  amount  of  loans  to  directors  is 
seven  thousand  and  fifty  dollars.  A  majority  of  the  directors 
have  been  in  office  from  fifteen  to  twenty-two  years,  and  have 
never  been  habitual  borrowers  of  the  bank.  The  amount  of 
loans  to  stockholders,  not  directors,  is  forty-one  thousand  nine 
hundred  and  sixty-nine  dollars;  total,  forty-nine  thousand  and 
nineteen  dollars  due  by  the  holders^of  seven  hundred  and  four- 
teen shares  of  stock,  amounting  to  seventy-one  thousand  Four 
hundred  dollars.  Four  thousand  two  hundred  and  eighty-six 
shares  of  stock,  amounting  to  four  hundred  and  twenty*eight 
thousand  six  hundred  dollars,  is  owned  by  persons  who  are  not 
indebted  to  the  bank.  A  large  majority  of  the  stockholders 
have  never  borrowed  from  the  bank  one  dollar. 

Question  8.  In  what  sums  has  it  been  loaned  to  each  direc- 
tor arid  stockholder?  Please  state  how  many  loans  have  been 
made  to  this  class  of  borrowers,  and  in  what  amounts  to 
each? 

Question  4.  How  have  they,  (directors  and  stockholders,) 
secured  the  sums  loaned  to  them  t 

Answer.  By  the  same.  The  sums  loaned  to  directors  have 
been  as  follows: 

One  note  for  five  thousand  dollars; 

One  note  for  one  thousand  and  seven  hundred  and  fifty  dol- 
lars; 

One  note  for  three  hundred  dollars. 

Total,  «7,050  00. 

The  sums  loaned  to  stockholders,  not  di  rectors j  have  been 
as  follows:  to  one  stockholder,  $1,600;  one,  $&50;  one,  i6ft0; 
one,  93,787]  one,  $550;  one,  $8,000;  one,  $7,500,  (of  which 
$3,000  has  been  paid  since  first  January;)  one,  $4,000;  one, 
$690;  one,  $4,000;  one,  $1,000;  one,  $14,000;  one  $800;  one 
$100;  one,  $2,000;  one,  $91;  one,  $8,241.  Total,  $41,909  00. 
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The  loans  to  directors  are  seoored  by  endorsed  notes^  and 
by  the  pledge  of  fourteen  thousand  dollars  of  the  capital 
stock. 

The  loans  to  stockholders,  not  diiectors,  are  secured  as  fol- 
lows: 916,737  00,  by  endorsed  notes,  and  by  the  pledge  of 
#43,200  00  of  the  capital  stock;  #11,232  00,  by  the  notes  of 
the  debtors,  and  by  the  pledge  of  #24,300  00  of  the  capi  tal 
stock,  and  #14,000  00  by  adequate  real  estate  security^  ana  the 
pledge  of  #7,500  00  of  the  capital  stock. 

Question  5.  What  length  of  time  have  such  sums  loaned 
to  directors  and  stockholders  been  due  ? 

Jinswer.  By  the  same.  #30,732  00  of  these  loans  is  not 
yet  due.  Of  the  remaiuiug  #18^287  00,  #2,000  00  has  been 
due  two  months;  #3,000  00  three  months;  #1,000  00,  in  which 
(the  debtor  is  deceased,)  two  years;  #4,500  00,  two  years; 
#4,000  00,  one  year;  #3,787  OO',  four  months. 

Question  6.  Are  any  of  these  loans  to  directors  ahd  stock- 
holders under  protest;  if  so,  to  what  amount  1 

Answer.  By  the  same.  The  sum  of  #7,787  00  is  under 
protest  The  remainder  of  the  #18,287  00,  not  being  endorsed 
paper,  although  over  due,  is  not  under  protest. 

Question  7.  What  steps  have  been  taken  by  the  bank,  for 
the  recovery  of  loans  on  personal  security  1 

Answer,  By  the  same.  Repeated  personal  application  to 
the  debtors,  negotiations  to  perfect  securities  and  suits  at  law. 

Question  8.  Have  suits  been  commenced  t  And  if  so,  for 
what  amount  1  And  for  what  amount  has  judgment  been  ob» 
tainedt 

Answer,  By  the  same.  Suits  havebeen  coounenced  amount* 
ing  in  the  aggregate  to  #229,086  61.  Judgments  have  been 
obtained  to  the  amount  of  #100,000  00,  as  near  as  I  am  able  to 
state. 

Questimi  9.  What  amount  of  loans,  on  personal  security, 
was  made  to  members  of  the  last  legislature  i  and  if  any,  how 
secured  % 

Answer,  By  the  same.  I  have  not  had  time  to  examine  the 
books  critically,  but  I  do  not  recollect  a  single  instance. 

Question  10.  What  is  the  whole  number  of  individuals  to 
whom  the  loans  on  personal  security  has  been  made  1  And 
how  many  of  them  are  residents  of  this  state,  and  how  UHiny 
of  them  are  merchants  t 

Answer,  By  the  same.  Four  hundred  and  forty-eight,  of 
whom  ninety-eight  are  merchants.  Three  hundred  and  sixteen 
are  residents  of  this  state. 

Special  interrogatories  by  Mr,  Turner. 
II,     Real  estate  securities. 
Question  1 .    Will  the  bank  be  pleased  to  fiimisb  the  oommit* 
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tee  a  schedule  of  the  real  estate  pledged  to  the  bank,  and  held 
as  seoqrity;  specifying  the  quaDtides,  and  in  what  counties  the 
same  is  situated,  and  a  description  of  the  same  1 

Question  2.  To  what  amount  have  mortgages  been  given 
to  the  bank  ? 

Question  3.     Where  is  the  property  located  ? 
Question  4.     Do  mortgages  describe  all  the  property  which 
they  purport  to  cover  ] 

Question  5.  At  what  valuation  have  debtors  to  the  bank 
imortgaged  their  real  estate  in  the  city  of  Detroit  1  Please  spe- 
cify the  number  of  lots,  and  the  improvements  thereon  ? 

Question  6.  Has  any  of  the  real  estate  security  been  hypo- 
thecated by  the  bank  1  If  so,  to  whom  or  what  company,  and 
what  amount  have  they,  the  bank,  received,  or  are  to  receive 
on  securities  so  pledged  1  And  how  and  where  do  they  exhibit 
such  indebtedness  1 

•Answer,  By  Mr.  Trowbridge,  president.  I  trust  the  com- 
mittee will  indulge  me  while  1  make  a  few  general  remarks, 
before  I  proceed  to  answer  the  interrogatories  specifically. 

The  questions  seem  to  be  founded  upon  a  suspicion  that 
some  part  of  the  history  of  the  real  estate  securities  of  the  bank 
is  kept  out  of  view  in  the  exhibit  of  January  1st,  1840.  If  this 
be  so,  I  hope  to  remove  such  suspicion  by  the  following  expla- 
nation. 

In  the  latter  part  of  the  year  1838,  it  was  found  that  the  con* 
dition  of  Michigan  would  render  it  impracticable  to  collect  du- 
ring the  year  1839,  a  sufficient  amount  of  the  debts  due  to  the 
bank,  to  meet  its  liabilities  falling  due  that  year.  A  majority 
of  the  stockholders  proposed  an  addition  to  the  capital  of  the 
bank,  of  the  sum  of  two  hundred  thousand  dollars,  but  on  in- 
quiry it  was  found  that  the  western  stockholders  could  not  pay 
their  quota.  The  majority  then  consented  that  the  bank  might 
propose  to  such  of  its  debtors  as  could  not  pay  the  money 
within  a  short  period,  to  cancel  their  debts  by  giving  their 
bonds,  secured  by  mortgages  upon  unincumbered  real  estate 
situate  any  where  within  the  limits  of  Michigan,  of  at  least  one 
and  a  half  times  the  value  of  the  debt  to  be  secured,  to  be  as- 
certained by  the  appraisal  of  its  actual  cash  value,  by  three  dis- 
interested persons  acquainted  therewith,  whose  integrity  and 
competency  should  be  certified  by  some  judicial  officer  or  other 
public  functionary.  The  proportion  of  security  to  debt,  was 
afterwards  increased  by  tnem  to  double  the  amount.  At  the 
same  time,  these  stockholders  agreed  with  each  other,  to  pur- 
chase these  securities,  to  have  them  transferred  to  a  trustee, 
who  should  be  chosen  by  them,  and  to  pay  to  the  bank,  each 
in  proportion  to  the  capital  stock  held  by  him,  duringthe  year 
1839,  the  sum  of  two  hundred  thousand  dollars.  The  bank 
and  the  debtors  gladly  acceded  to  the  proposal;  the  mortgages 
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have  been  from  time  to  time  completed,  transferredy  and  sent 
to  the  trustee,  and  the  stockholders  have  paid  to  the  bank  in 
cash,  according  to  the  agreement,  the  sum  of  two  hundred 
thousand  dollars,  out  of  which  one  hundred  and  eighty  thou- 
sand dollars  has  been  paid  to  the  United  States,  and  the  re- 
mainder used  in  the  ordinary  business  of  the  bank. 

For  the  convenience  of  the  purchasers,  a  place  of  payment 
was  designated  in  the  city  of  New  York,  namely:  th^  office  of 
the  North  American  Trust  and  banking  company;  but  I  have 
reason  to  believe  that  no  part  of  the  mortgages  has  ever  been 
offered  to  that  company  or  to  any  other  corporation  or  personi 
for  sale,  or  as  hypothecated  securities. 

Question  1.     Will  the  bank  be  pleased  to  furnish  the  commit- 
,  tee  a  schedule  of  the  real  estate  pledged  to  the  bank,  and  held 
as  security,  specifying  the  quantities;  and  in  what  counties  the 
same  is  situated,  and  a  description  of  the  same? 

•Answer,  By  the  same.  I  am  unable  to  furnish  this  list,  be- 
cause many  of  the  securities  are  in  the  hands  of  attorneys  in 
different  places  for  collection. 

Question  3,  To  what  amount  have  mortgages  been  given  to 
the  bank  t 

Answer,  By  the  same.  Referring  to  the  foregoing  expla- 
nation, my  reply  will  be  understood  to  include  only  the  mort- 
gages taken  by  the  bank  as  security  from  time  to  time,  except- 
ing those  purchased  by  the  eastern  or  majority  stockholderfl. 
The  amount  so  given  to  the  bank  as  security  is  8134,789  54. 
The  remainder  of  the  sum  of  9234,916  99,  mentioned  in  the 
exhibit  of  January  1st,  is  composed  of  real  estate  bid  in  on  exe- 
cution in  favor  of  the  bank,  or  purchased  by  mutual  agree- 
ment 

Question  3.  Where  is  the  property  located  ] . 
Answer.  By  the  same.  For  the  reason  given  in  the  answer 
to  interrogatory  No.  1,  under  this  head,  I  am  unable  to  answer 
this  question  accurately.  I  will  state  from  recollection,  that 
the  property  is  located  generally  in  the  state  of  Michigan,  in 
the  counties  of  Wayne,  Oakland,  Washtenaw,  Monroe,  Lena- 
wee, Calhoun,  Kalamazoo,  Allegan  and  Jackson. 

Question  4.  Do  the  mortgages  describe  all  the  property 
which  they  purport  to  cover  ] 

Answer.  By  the  same.  They  do,  as  far  as  I  have  any 
knowledge  on  this  point. 

Question  5.  At  what  valuation  have  the  debtors  to  the  bank, 
mortgaged  their  real  estate  in  the  city  of  Detroit?  Please 
specify  the  number  of  lots  and  the  improvements  thereon. 

Answer.  By  the  same.  I  believe  the  rules  established  in 
regard  to  the  value  of  the  property  mortgaged,  as  stated  in 
the  explanatory  remarks  under  this  head,  have  always  been 
observed.    I  cannot  specify  the  lots  mprtg9^;ed  because  the 
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papers,  as  heretofore  explained,  have  been  transferred  and  seat 
away. 

Question  6  Has  any  of  the  real  estate  security  been  hypo- 
ihecated  by  the  bank,  if  so,  to  whom,  or  what  company,  and 
what  amount  have  they,  the  bank,  received,  or  are  to  receive, 
on  securities  so  pledged  1  And  how  and  where  do  they  exhi- 
bit such  indebtedness  1 

Answer.  By  the  same.  No  part  of  the  real  estate  securi- 
ties, has  been  hypothecated  by  the  banL 

Before  leaving  this  subject,  I  will  remark  that  there  is  one 
descriptioa  of  securities,  not  touched  upon  by  the  committee^ 
namely:  real  estate  actually  purchasea  in  payment  of  debts 
due  to  the  bank.  Of  this  description  the  bank  holds  in  the 
citv  of  Detroit,  lands  and  buildings  received  in  payment  of 
debts,  at  the  aggregate  sum  of  971,000  00.  This  properly  was 
purchased  after  an  appraisal  by  discreet  men,  and  although 
some  part  of  it  is  vacant  and  unoccupied  ground,  the  annual 
rental  is  #3,650  00. 

Special  interrogatories  by  Mr.  Turner. 
III.     Banking  house  and  furniture. 

QMestion  1.  What  was  the  cost  of  the  lot  on  which  the 
banking  house  is  built  ? 

Jhiswer  By  Mr.  Sanger,  cashier.  The  lot  on  which  the 
banking  house  is  built,  cost  014,442  40. 

Question  2.     When  was  it  purchased  ? 

Answer.     By  the  same.     In  the  winter  of  I8S6-7. 

Question  9.     What  was  the  cost  of  the  banking  house  % 

Answer.  By  the  same.  The  present  cost  of  the  banking 
house  and  furniture,  is  933,981  87. 

Question  4.  What  was  the  cost  of  the  furniture  for  the 
banking  house  ?  Please  exhibit  the  bills  for  both  house  and 
furniture. 

Answer.  By  the  same.  Some  of  the  furniture  is  very  old, 
and  the  bills  are  not  at  hand.  I  present  a  schedule  of  it,  how* 
ever,  with  an  estimate  of  its  probable  cost,  and  the  bills  for 
part  of  it 

Carpets  in  offices,  per  bill  herewith, 
Old  carpet  in  junior  clerk's  room,^  per  bill, 
Bedstead  and  bedding  in        do        do 
1  washstand,  do        do 

1  looking  glass,  do        do 

1  old  arm  chair  and  cushion  in  president's  room, 
12  rush  bottom  chairs,  as  ber  bill,  92  50, 
1  pair  fire  do^,  in  president's  room, 
1  stove  arid  pipe  in  banking  room, 

Carried  forward, 


•61  10 

66  68 

90  00 

8  00 

3  50 

8  00 

80  00 

3  50 

86  00 

1 

28  00 

oom, 

13  00 

do 

15  00 

do 

50  00 

do 

20  00 

25  00 

• 

2  75 

15  00 
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Brought  forward,  $ 

I  stove  and  pipe  in  cashier's  office, 
1  stove  and  pipe  in  junior  clerk's  room, 
1  casliier's  desk,  do 

1  bdok  keeper's  do  do 

I  paper  case,  pine,  do 

1  old  table  in  banking  room, 
1  pair  shovel  and  tongs,  do 
1  clock,        do        do        do 

The  desk  used  by  the  president,  being  his  private  property^ 
is  not  included  in  the  above  schedule.  The  furniture  in  the 
book  keeper's  and  teller's  room^  being  their  private  property, 
18  also  excluded. 

Special  interrogatories  by  Mr,  Turner, 

IVi  Due  by  the  United  States,  for  advandes  to  Indian  Depart-' 

ment  per  agreement. 

Question  1.    Please  to  exhibit  the  amounts  on  your  books. 

•Stnswer,  By  D.  6.  Jones,  vice  president,  In  explanation 
of  this  item,  I  virill  state,  at  the  request  of  the  president  of  the 
bank,  that  in  the  month  of  November  last,  bekig  in  Washing* 
toD,  I  had  an  interview  with  the  secretary  of  war,  the  secre- 
tary of  the  treasury,  and  the  commissioner  of  Indian  af&irs,  in 
which  I  stated  that  the  claimants  under  the  treaty  of  Saginaw, 
were  much  in  want  of  the  money  due  them,  and  that  the  bank 
was  willing  to  pay  such  of  the  claimants  as  were  satisfied  to 
receive  payment  in  the  currency  of  the  country,  and  tak^ 
credit  upon  its  debt  to  the  United  States.  This  was  cordially 
assented  to;  an  order  was  issued  stccordingly,  and  this  account 
exhibits  the  payments  made.  The  payment  has  been  imported 
to  the  Indian  bureau,  and  the  warrant  is  daily  expected. 

Special  interrogatories  by  Mr.  Turner. 

V.  Due  by  the  State  of  Michigan  for  advances. 

Question  1.    To  whom,  and  by  what  authority,  were  these 
advances  made  t 

.  Answer.  By  Mr.  Sanger,  cashier.  Most  of  the  advan- 
ces were  made  to  the  commissioners  of  internal  improvement^ 
upon  their  urgent  solicitations,  from  time  to  timey  for  the  pur^ 
pose  of  carrying  on  the  public  works  of  the  state.  But  by  a 
rule  of  the  board,  in  no  instance  departed  from,  no  advance  has 
been  made  to  any  commissioner,  except  upon  the  auditor  gene- 
ral's warrants.  And  no  advance  has  been  made  to  a  contrac- 
tor except  upon  such  warrant,  or  upon  an  *^  estimate,"  with 
the  pledge  of  the  commissioner  to  replace  it  by  a  warrant  witb» 
oat  delay,  which  has  always  been  aone.  In  <Mher  words,  n^ 
loans  or  advances  have  been  made,  in  anticipation  of  the  <Te« 
[Sen.  Doc.]  45  ^ 
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ceipt  of  warrants,  and  the  whole  sum  reported  as  advances  to 
the  state  on  the  dlst  December,  was  in  auditor  general's  war- 
rants. In  further  explanation,  I  will  remark,  that  when  the 
railroad  between  YpsUanti  and  Ann  Arbor  was  partly  oomple* 
ted,  the  auditor  general  and  cpmmissioner  applied  to  the  bank 
for  such  advances,  and  it  was  agreed  that  the  recdpts  of  the 
road  should  be  applied  to  repay  the  amount;  but  the  neeessitieft 
of  the  state  afterwards  required  that  these  receipts  shosld  be 
sent  to  New  York,  to  protect  the  credit  of  the  state,  and  at 
the  request  of  the  late  treasurer,  the  bank  released  its  claim, 
paid  the  money  in  New  York  without  premium  of  excfaAnge, 
and  now  holds  the  warrants. 

I  present  the  copy  of  the  commissioner's  appUeadon  on  that 
occasion. 

(Copy.) 

Office  of  thb  Board  of  Int.  Ikf't, 
Detroit,  October  28,  1839. 

Dear  Sm — ^I  beg  leave  to  renew  my  application  for  a  farther 
advance  from  the  bank,  in  order  to  enable  me  to  discharge  the 
laborers  upon  the  railroad  between  Ypsilanti  and  Ann  Arbor. 
The  work  is  finished,  and  the  men  can  be  discharged  if  I  can 
be  furnished  with  the  means  by  the  bank.  If  not  paid,  I  can- 
not answer  for  the  consequences,  as  the  laborers  are  in  a  stale 
of  great  distress  and  excitement  and  threaten  to  destroy  the 
puUic  works.  I  have  consulted  with  the  auditor  general,  who 
concurs  with  me  in^the  opinion,  that  it  is  our  first  duty  to  get 
rid  of  these  laborers,  and  with  them  the  daily  expense  now  ao> 
eruing  to  the  state. 

YourSy  respectfully, 
(Signed,)  W.  R.  THOMPSON, 

Ckm.  C.  tL  BL 

C.  C.  Trowbridge,  JB^j.,  PresH,  Sjfc. 

Special  interrogatories  by  Mr.  Turner* 
VL  Drafte  of  the  Slate  of  Michigan  an  Miw  YorL 

Question  1.    When  were  the  drafts  drawn  ! 

Answer*  By  Mr.  Sanger,  cashier.  At  different  times  du- 
ring the  latter  part  of  the  year  1630,  to  wit :  July  19th,  «10,- 
000  00;  Julv  38d,  938,000  00.  The  bank  held  a  lai^r  sum 
in  these  drafts,  payable  at  the  same  time  with  those  stated  in . 
this  answer,  but  having  procured  them  to  be  discounted,  they 
were  of  course  not  reported. 

QraL€stion  2.    How  did  the  bank  get  possession  of  them  t 

Answer.  By  the  same*  By  virtue  of  a  contract  made  witb 
the  auditor  general,  pursuant  to  an  act  of  the  legislature,  pas- 
sad  in  April,  1880,  authorizing  the  sale  of  the  idstalments 
crning  on  the  five  million  loan. 


^^^^mmvt^'^^mmmfsamm 
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Quesfjon  8.  What  kind  of  funds  was  given  for  them  t  .  Par 
funds  or  depreciated  paper  ? 

*Snsw€r.    By  the  same.    Par  funds. 

^estion  4.     When  are  these  drafts  due. 

Answer.  By  the  same.  They  are  due  on  the  first  Jannary. 
1840. 

Special  interr^atories  by  Mr.  Turner. 
VIL  Sue  from  Banks. 

QuesOon  1.  What  banks  are  indebted  to  the  bank  of  Michi- 
gan under  this  headi  Please  mention  tlieir  names,  apd  the 
amount  due  from  each. 

Qy^tion  2.  Are  they  now  solvent  and  redeeming  their  lia^ 
bUities  7 

Question  3.     How  did  this  indebtedness  arise  T 
Answer.    By  Mr.  Sanger,  cashier.    I  present  herewith  a 
list  of  the  items  composing  the  sum  stated  in  the  exhibit  of 
January  1st. 

The  item  No.  1,  is  explained  in  the  answer  of  the  president 
to  Mr.  Turner's  interrogatories  under  the  hedd  real  estate. 
Mr.  Sill  is  the  trustee  therein  mentioned.  981,600  00  of  the 
amount  charged  to  him  was  actually  in  the  Merchants'  bank  at 
Boston,  to  be  paid  the  United  States  on  the  dlst  Dec,  1839^ 
but  could  not  be  entered  here  on  that  day  for  want  of  the 
voucher. 

Nos.  2,  8  and  4,  mentioned  in  the  li^t  are  not  now  redeem* 
ing  their  liabilities. 

Dr.  Banks. 

John  Ward  &  Co., 
No.  1,     W.  E.  Sill,  New  York, 
No.  2,     Detroit  city  bank, 
Bank  Buffalo, 
Bank  Geneva, 
H.  R.  Seymour  &  Co., 
Commercial  bank  of  Lake  Erie, 
Bank  Metropolis,  Washington, 
Franklin  bank,  Cincinnati, 
No.  8,     Bank  of  Washtenaw, 
No.  4^     Bank  of  Monroe,  Michigan, 
Bank  of  Auburn, 
Oitario  branch  bank. 
Bank  of  Rochester, 
Sundry  banks,  (small  balances,) 


•3,679  88 

43,513  45 

41  57 

d42  06 

130  46 

115  58 

620  40 

638  75 

68  07 

08a^28 

570  98 

67  78 

101  64 

77  39 

32  46 

#49,873  72 

1   II 
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Special  mterrogatories  by  Mr.  TVmer. 
VllL  Bank  notes  on  hand. 

Question  1.  Are  these  bank  notes  eastern  bank  notes  or  MK 
chigian. chartered  bank  notes,  or  unchartered  bank  notes,  or 
checks,  small  drafts  or  due  bills  of  individuals,  and  what  amouot^ 
are  there  due  under  each  head? 

Answer.  By  Mr.  Sibley,  teller.  I  cannot  state  with  cer- 
tainty as  to  the  different  descriptions  of  notes  on  hand,  as  I 
keep  no  account  of  the  foreign  paper  in  bank,  changing  as  it 
does  frono  day  to  day. 

The  committee  can  judge  pretty  correctly  of  what  constitu- 
ted this  item  in  the  statement  of  the  first  instant,  by  reference 
to  the  schedule  pf  the  different  notes  pn  hand  to-day,  which  I 
hand  you  herewith. 

The  bank  holds  $8,008  in  *:*  unchartered  Michigan  bank 
notes"  or  "  wild  cat,"  so  called,  which  is  charged  to  the  ac- 
count of  "  suspended  debt"  on  its  books.  Some  part  of  this 
will  undoubtedly  be  lost. 

•   In  the  item  of  bank  notes  there  were  no  "checks,  small 
drafts  or  due  bills  of  individuals." 

Schedule  of  hank  notes  on  hand  in  hank  of  Michigan^  January 

31,  1840. 

Bank  of  Clinton,  $529*00 

Calhoun  county  bank,  103  00 

Detroit  and  St  Joseph  railroad  bank,  127  00 

Merchants'  bank  of  Jackson,  43  00 

Fanners'  and  Mechanics'  bank  and  branch,  10,674  00 

Branch  bank  of  Michigan,  2,121  00 

Canada  notes,  2,128  00 

Eastern  notes,  606  00 

Ohio,  Indiana  and  Illinois,  16,853  00 

St.  Clair  bank,  130  00 


933,329  00 


Special  interrogatories  by  Mr.  Turner. 

IX.  Specie,  gold  and  silver. 

Question  1.     Is  the  gold  and  silver  specified  in  your  report 
of  January  1,  1840,  the  bona  fide  property  of  the  bank? 

'Answet\    By  Mr.  Sanger.    I  respectfully  refer  to  my  reply 
iky  the  12th  general  interrogatory  ot  the  committee. 

Special  interrogatories  hy  Mr.  Turner. 

X.  Specie  loaned  to  Indian  department. 

Question  1.    What  is  the  arrangement  between  the  Indian 
department  and  the  bank,  under  this  head  T 
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Answer.  By  the  President.  In  the  month  of  October,  the 
superintendent  of  Indian  affairs  for  this  state,  requested  me  to 
jnake  him  some  advances,  in  order  to  enable  him  to  pay  the 
annuities  to  the  Indians  at  Saginaw,  who  had  been  assembled 
for  the  purpose  of  receiving  the  same,  and  to  close  thd  business 
.of  his  nsoal  year,  the  remittances  to  him  by  the  department 
being  then  expected  within  a  few  weeks  at  farthest  The  ad« 
vances  were  accordingly  made,  and  it  is  presumed  that  the 
treasury  drafts  for  the  same  have  gone  to  Mackinac,  where 
the  superintendent  now  is,  and  that  the  amount  will  be  repaid 
without  delay.   ^ 

Mbte, — Saturday  evening,  February  1.  The  drafts  alluded 
to  above,  came  to  hand  this  day. 

Specialinterrogatories  by  Mr.  Turner. 
(a)  Profit  and  loss, 

Q^estioln  1.  What,  and  how  much  constitutes  the  debit  side 
of  the  profit  and  loss  account  1 

Jnswer.  By  Mr.  Rawson^  book  keeper.  The  debit  side  of 
the  profit  and  loss  account  is  forty-nine  thousand  ^ix  hundred 
and  sixtynsix  dollars  and  twenty*three  cents.  This  amount 
has  been  paid  for  sundry  expenses,  such  as  salaries  of  the  offi- 
cers of  the  bank,  county,  town,  city  and  road  taxes,  discount 
and  expenses  on  sundry  state  drafts  negotiated  east,  discount 
paid  John  Ward  &  Co»,  on  sundry  bills,  interest  on  university 
account,  losses  on  bad  debts,  postage,  wood,  oil,  stationery, 
d&c.,  &C.  ^ 

QutMtion  2.  What,  and  how  much  constitutes  the  credit 
aide  of  the  profit  and  loss  account  ?  Please  exhibit  this  aQ» 
count  on  your  book. 

Answtr.  By  the  same.  The  credit  side  of  the  profit  and 
loss  account  is  one  hundred  and  sixty-four  thousand  eight  hun- 
dred apd  twenty-two  dollars  and  eighty  cents.  This  amount 
has  jbeen  received  for  discount  on  state  drafts,  bills  discounted, 
drafts  sold,  interest  on  past  due  paper,  exchanges,  &c.,  d&c. 

SpecialinUrrogatories  by  Jkfr.  Turner^ 
(b)  Due  the  University  of  Michigan. 

Q^esiian  1.     How  did  this  debt  originate  T 

Answer.  By  Mr.  Sanger,  cashier.  In  the  purchase,  by  the 
bank,  of  the  board  of  regents  of  the  university  ef  Michi^n, 
of  Michigan  state  bonds  to  the  amouut  of  $100,000,  authorized 
by  an  act  of  the  legislature,  for  the  benefit  of  the  university 
pi  Michigan,  passed  during  the  session  of  1888. 

Question  2.     When  is  it  payable  ? 

Answer.    By  the  same.    The  bal  ance  remaining  unpaid;  ia 
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payable  at  the  following  times:  June  1,  1840, 96)592  12;  June 
1,  1841,  •SO^OOO. 

Question  3.  Is  there  security  given  for  its  ultimate  payment, 
and  of  what  ki/id  t 

Answer.  By  the  same.  Ample  security  has  been  given  to 
the  regents,  as  certified  by  a  committee  of  their  own  board, 
consisting  of  the  bopd  of  the  bank,  secured  by  the  personal 
liability  of  the  directors  in  their  individual  capacity,  and  the 
names  of  other  persons  not  interested  in  the  bank« 

Special  interrosatories  by  Mr.  Turner* 
(c)  Due  Treasurer  of  the  United  States. 

Q^estum  I.    When  is  this  debt  payable,  and  where  t 

Answer.  By  Mr.  Sanger,  cashier.  By  an  arrangement  with 
the  proper  officer  of  the  treasury,  this  debt  is  payable  during 
the  year  1840,  at  the  treasury,  unless  some  other  place  is 
agreed  upon,  as  is  generally  done.  So  much  of  the  debt  as, 
by  the  arrangement,  is  payable  before  the  first  of  M^y^  has 
been  paid. 

Question  2.     What  is  the  security  t 

Answer.  By  the  same.  Refer  to  general  interrogatCMy  of 
the  committee.  No.  7,  and  the  answer  thereto. 

[See  Page  334.) 

Special  interrogatories  by  Mr.  T\tmer. 

(d)  Due  Treasurer  of  the  State  of  Michigan. 

Qiis^tion  1.    On  what  account,  or  to  what  fund  is  this  debt 

duel 
Answer.    By  Mr.  Rawson,  book  keeper. 


Inter'l  improvU  fund,  $793  25 


Treasurer  do       149  44  Primary  school  fund,  3,413  22 


Balance,  26,456  67 


•27,399  36 


Sinking  fund,  #1,262  15 


Primary  sch'l  int.  do  6,051  74 
Contingent  do        88  89 

Delinquent  tax      do  16,588  36 

•27,399  36 


Balance,  #26,456  67 

Special  hUerr^atories  by  Mr.  Turner, 
(e)  Due  Banks. 

Question  1.  How  did  this  debt  accrue  1 

Answer.  By  the  same.  The  greater  part  is  a  balance  due 
Id  the  branch  bank  at  Kalamazoo,  growing  out  of  the  business 
between  the  parent  bank  and  the  branch.    The  remainder  con- 
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Jgtft  of  small  balances  due  to  nioeteen  banks^  arising  from  the 
general  interchange  of  business. 

Question  2.  Is  not  the  bank  of  Michigan  indebted  to  its 
branch  some  918,000  00,  beyond  the  sum  charged  in  the  state- 
ment t 

Jinswer.  By  Mr.  Rawson^  book  keeper.  Not  to  my  knowl" 
edge* 

Question  3.  Has  not  the  bank  of  Michigan  issued  from  their 
counter  their  own  notes,  signed  by  their  own  officers,  and 
stamped  transversely  with  the  words  **  payable  at  their  branch," 
or  words  to  the  same  amount  t  And  by  what  authority  was 
this  done  1 

Answer.  By  Mr.  Sanger,  cashier.  The  bank  of  Michigan 
has  issued  irom  its  counter,  notes  similar  to  those  described  in 
the  interro^tory,  to  wit:  notes  of  the  parent  bank,  endorsed 
by  the  cashier  of  the  branch  bank. 

The  authority  for  doing  this  is  found  in  the  5th  section  of 
the  act  entitled  ''An  act  to  establish  branches  of  the  bank  of 
Michigan,  Farmers'  and  Mechanics'  bank  of  Michigan,  and 
bank  of  River  Raisin,"  approved  March  7,  1634. 

Questum  4.  Has  not  tne  bank,  since  the  first  of  January, 
1840,  procured  some  t30,000  00  or  more  of  their  notes,  to  be 
stamped  at  a  printing  office  in  this  city,  with  the  words  ''pay- 
able at  their  branch  at  Kalamazoo,''  or  words  of  similar  im- 
port? 

Answer.  By  the  same.  It  has.  Most  of  the  notes  used  by 
the  branch  since  it  was  chartered  in  1834,  have  been  so  stamped 
at  the  same  office. 

Special  interrogatories  hy  Mr 4  Turner, 
(f)  Post  notes  on  time* 

Question  1.  What  was  the  amount  of  post  notes  issued  by 
the  bank  T      ^ 

Question  2.    What  amount  remains  on  hand  1 

Question  3.  Are  any  of  these  post  notes  due,  and  wheo 
duet 

Answer.  By  Mr.  Sibley,  teller.  In  the  year  1838,  the 
bank  issued  post  notes  to  the  amount  of  MOyTSl  00,  which  have' 
all  been  redeemed  except  9I9658  00  that  have  not  been  pre- 
sented for  payment. 

In  the  year  1839,  it  issued  919,150  00,  and  there  were  ill 
circulation  on  the  first  instant,  915,866  00,  payable  in  the 
months  of  July,  August,  September  and  October,  of  the  pre* 
sent  year. 

Special  interrogatories  by  Mr.  Turner. 

( g  )  Drafts  on  time. 

Question  1.    On  whom  were  these  drafts  drawn? 
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^Snsufer^  By  Mr.  Sanger,  eashier.  On  MeMrs.  Johtf  Ward 
&  Co.,  bankers,  New  York. 

Question  2.  How  many  of  them  have  been  drawn  by  the 
bank?    Please  state  their  number  and  the  amount  of  each  1 

Answer.  By  Mr.  Rawson,  book  keeper.  I  present,  here* 
With,  a  list  containing  the  information  asked  for.^ 


■p 
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Question  8.    By  what  authority  has  the  bank  executed  these 

draftsT    Are  they  based  upon  funds  deposited  to  meet  thero, 
or  drawn  upon  their  credit  alone  ? 

Answer,  By  Mr.  Sanger,  cashier.  No  drafts  at  sight  have, 
to  my  knowledge,  ever  been  drawn,  without  funds  for  the  pay- 
ment thereof;  and  no  drafts  on  time  have  ever  been  drawn, 
which  were  not  drawn  against  the  state  drafts,  against  the 
drafts  of  other  banks  falling  due  at  the  same  time,  or  against 
private  bills  of  exchange,  the  payment  of  which  was  consider- 
ed unquestionable. 

Question  4.  Are  all  the  drafts  which  the  bank  has  execu- 
ted, credited  by  them  in  this  item,  as  a  charge  against  them- 
selves 1 

Answer,  By  the  same.  The  statement  exhibited,  shows  all 
the  drafts  executed  and  falling  due  from  the  1st  of  January, 
onward.  Those  due  prior  to  that  date,  except  two  hereafter 
mentioned,  have  all  been  paid,  and  some  due  after  that  date, 
were  paid  before  maturity.  Those  included  in  the  item  stated, 
all  fell  due  on  the  quarter  January  instant,  except  1^1,085  00 
sent  to  pay  interest  for  the  state,  which  fell  due  on  the  15th 
instant,  and  has  been  paid. 

Question  5.     What  amount  of  drafts  are  out  1 

Answer.  By  the  same.  I  do  not  know  that  there  are  any 
out. 

Question  6.  What  amount  of  drafts  have  been  protested 
and  returned  ? 

Question  7.  What  amount  of  drafts  have  been  protested, 
and  not  returned  t 

Answer,  By  the  same.  On  the  6th  November  last,  owing 
to  a  mistake,  a  number  of  small  drafts,  amounting  in  the  aggre- 
gate to  about  912,000,  were  protested,  but  they  were  all  paid 
at  New  York,  with  expenses,  most  of  them  the  ne^t  day,  and 
the  remainder  within  three  or  four  days  thereafter,  excepting 
two  or  three  small  ones  which  were  paid  here  by  sight  drafts 
on  New  York,  and  as  many  of  like  character  at  the  request  of 
the  holders  in  other  manner. 

On  the  4th  instant,  four  drafts  of  02,000  each,  were,  to  the 
bank.,  very  unexpectedly  protested  for  non-pa\ment,  owing,  as 
we  suppose,  to  the  non-payment  of  some  drafts  held  by  the 
bank  and  payable  in  the  latter  part  of  the  year  1839;  but  no- 
thing further  has  been  heard  of  these  drafts,  and  it  is  supposed 
that  the  agent  of  the  bank  has  paid  them  on  account  of  the 
bank,  in  anticipation  of  the  payment  of  discounted  bills  belong- 
ing to  the  bank,  in  his  hands  for  collection. 

One  other  draft  of  0200,  and  one  of  0500,  were  protested 
some  time  in  December,  which  have  not  been  returned  for  pay- 
ment These  are  all  the  drafts  out,  of  which  I  have  any  knowl- 
edge. 
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JVi/e.^— February  llih.    The  drafts  alluded  to  have  been  paid 
anticipated  in  the  above  answer. 

Special  interrogatories  by  Mr.  Turner. 
(A)  Deposites. 

Q,uestum  1.  Who  are  the  depositors— citizens  of  this  state 
or  of  other  states  % 

Answer,  By  Mr.  Sanger,  cashier.  Two  hundred  and  forty- 
one  citizens  of  this  state,  twenty*six  citizens  of  other  states, 
and  eleven  persons  whose  residence  is  unknown  to  me. 

Question  2.  Does  the  bank  pay  interest  to  depositors  for 
deposites  ?    If  yea,  at  what  rate  % 

•Snswer.  By  the  same.  No,  except  to  the  university  of  Mi- 
chigan, to  whom  it  pays  seven  percent,  per  annum.  A  propo- 
sition was  mado  to  the  bank  by  an  individual,  before  the  suspen- 
sion of  specie  payments,  and  renewed  since,  to  loan  the  sum  of 
#4^000  00  in  coin,  for  a  term  of  six  or  nine  months,  upon  int^ 
rest,  which  was  not  accepted.  I  will  add,  that  within  a  few 
days,  the  bank  has  made  an  arrangement  to  pay  the  corpora- 
tion interest  on  their  current  account,  for  a  limited  time. 

Question  3.  Has  the  bank  or  any  of  its  officers  for  the  bank, 
within  the  last  six  months,  negotiated  a  loan  of  specie  with  any 
individual  or  banking  institution,  within  this  or  any  other  state? 
If  yea,  to  what  amount,  on  what  terms,  and  Vhen  was  the  ne- 
gotiation completed  7 

Jlnsu>er.  By  the  president,  cashier,  book  keeper  and  teller* 
No  loan  of  specie  has  been  negotiated  by  the  bank,  or  by  any 
other  person,  with  any  individual  or  banking  institution  within 
this  or  any  other  state,  within  the  last  six  months;  and  we 
have  no  knowledge  of  such  a  loan  ever  having  been  made  to 
the  bank  at  any  other  time. 

Q^uestinn  4.  When  the  bank  suspended  on  the  28th  of  Oc- 
tober, 1830,  was  the  act  inconsequence  of  a  deficiency  of  coin 
or  other  funds,  to  meet  their  outstanding  circulation,  or  did  it 
arise  on  the  suspension  of  the  banks  in  Ohio  T  Please  state 
the  reason  why  *'it  was  deemed  expedient  to  suspend  tempo- 
rarily the  redemption  of  their  notes  in  coin." 

Ajtswer.  By  Mr.  Trowbridge.  I  cannot  state  ih6  cause  of 
the  present  suspension  without  adverting  to  the  history  ot  the 
bank  for  several  years  past.  For  some  time  prior  to  June, 
1836,  this  bank  had  been  a  bank  of  deposite  for  the  govern- 
ment. From  the  year  1818,  all  the  public  officers  in  this  part 
of  the  country  had  made  their  disbursements  through  it,  and 
in  the  year  1835,  particularly,  the  government  held  in  our 
custody  a  large  sum  of  money.  But  inasmuch  as  these  depo- 
sites were  held  always  subject  to  withdrawal  without  notice, 
they  were  held  in  such  condition  as  to  be  at  all  times  available; 
txka  the  bank  pursued  its  even  course  from  year  to  year,  mar 
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king  considerable  profits,  doing  much  good  to  the  country,  and 

maintaining  a  high  credit. 

In  the  {uonth  of  June,  1838,  congress  passed  an  act  autho- 
rizing the  employment  of  state  banks  as  depositories  of  the 
public  revenue,  upon  the  following,  among  other  conditions: 
Ihe  banks  were  to  pay  two  per  cent  interest  upon  the  whole 
amount  of  such  depositcs,  to  take  all  the  risk  of  traotporting 
them  from  time  to  time  to  any  part  of  the  union,  and  to  do 
this  free  of  all  expense  or  exchange.  It  was  inferentially 
understood  that  they  were  to  Use  this  money  as  a  means  of 
reimbursing  themselves  for  this  risk,  and  expense  and  interest 
All  the  debates  were  to  this  end.  Such  became  the  settled 
policy  of  the  government,  and  accordingly  the  banks  were  in* 
structed  by  the  treasury  depaj*tment  to  lend  it  to  the  commu- 
nity. It  became,  therefore,  an  object  with  the  banks  to  cover 
their  increased  expenses,  losses  by  exchange  and  risks  of  tran^ 
portation,  as  well  as  the  interest  by  lending  as  much  of  tlie 
money  as  possible. 

It  was  very  soon  found  that  the  system  did  not  work  well; 
that  banks  were  multiplying  very  rapidly,  and  that  fictitious 
capital  was  increasing  to  an  alarming  extent* 

The  remedy  adopted  was  a  severe,  though  it  may  have  been 
a  necessary  one.  Ihe  "  specie  circular"  was  issued.  Congress 
fioon  afterwards  met,  and  the  act  distributing  the  surplus  mo> 
neys  was  passed.  The  deposite  banks  in  Michigan  were  called 
upon  to  trpnsfer  to  New  York  and  Boston,  for  the  use  of  the 
states,  the  whole  of  the  public  moneys  in  their  keeping,  with- 
out delay.  The  committee  will  recollect  that  the  effect  of  the 
withdrawal  of  twenty-eight  millions  from  the  deposite  banks, 
was  the  suspension  of  specie  payments  in  May,  1637.  When 
that  event  happened,  the  debt  of  this  bank  to  the  United 
States,  which  on  the  first  of  August  preceding,  was  f  L812,* 
852  00,  had  been  reduced  to  9755,000  00.  Since  May,  1837, 
there  has  existed  throughout  the  United  States  a  degree  of 
pecuniary  embarrassment  unexampled  in  the  history  of  the 
country.  No  state  has  felt  this  more  severely  than  Michigan. 
A  debtor  state  to  all  around  her,  even  for  the  necessaries  of 
life,  without  any  exports  except  from  her  fisheries — these  ex- 
ceedingly limited — deeply  embarrassed  by  extensive  importa- 
tions  of  foreign  merchandize,  by  the  embarkations  of  her  citi- 
zens in  all  imaginable  plans  of  speculation,  and  by  the  intro- 
duction of  habits  of  extravagance  unfitted  to  the  people  of  a 
new  country,  it  was  naturally  to  be  expected  that  her  citizens 
would  demand  legislative  interposition  between  the  creditor  and 
debtor.  The  power  was  in  the  hands  of  the  people,  and  they 
exercised  it;  but  while  they  provided  for  their  owo  relief,  they 
Jeft  the  banks  to  take  care  of  themselves.  These  were  called 
upon  to  redeem  all  their  liabilities,  and  as  the  general  sosrcity 
or  money  increased,  the  demands  upon  them  became  more  press* 
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iim»  In  additioD  to  this  cause,  there  has  been  an  increasing  drain 
ol  moneys  out  of  the  state  to  meet  the  foreign  debt.  In  con- 
sequence of  all  which,  the  currency  of  the  state  has  been 
exhausted,  and  it  has  been  impracticable  to  collect  the  debts 
due  to  the  bank,  >vith  sufhcieot  rapidity  to  meet  the  demands 
of  the  depositor  and  bill  holder,  and  to  pay  its  other  liabilities. 
Notvi^ithstanding  these  embarrassments,  the  bank  has  patiently 
and  industriously  devoted  itself  to  the  difficult  task,  and  has 
pucoeeded  in  reducing  its  total  indebtedness,  except  to  stock* 
holders,  between  August  1,  1836,  and  January  1,  1840,  as  ex* 
hibited  in  a  sheet  before  your  committee,  from  83,709,250  00 
to  9606,404  00.  In  October  last,  the  United  States,  and  other 
banks  in  the  neighboring  slates  of  Illinois  and  Ohio,  suspended 
spepie  payments.  The  consequence  was,  a  run  upon  the  bank 
of  Michigan  for  coin,  from  all  these  states;  and  this  cause,  ad- 
ded to  the  want  of  means  for  providing  eastern  exchan^^e  for 
our  merchants,  and  the  high  price  of  money  in  the  Atlantic 
cities,  which  precluded  the  possibility  of  negotiations  for  tern* 
porary  relief,  produced  a  crisis  in  its  afiairs.  The  bank  found 
that  its  exertions  to  keep  up  a  supply  of  coin  adequate  to  the 
wants  of  the  country,  until  the  crops  of  1830  could  be  realized, 
would  be  fruitless;  and  having  breasted  the  storm  for  several 
weeks  after  the  suspension  had  become  general,  it  was  deemed 
a  matter  of  duty  to  the  stockholders  and  to  the  people  of 
Miobigan,  to  yield  to  the  stern  necessities  of  the  case,  and  sus- 
pend specie  payments.  It  is  believed  that  the  measure  met 
the  general  approbation  of  the  business  community,  as  one  of 
defence  against  foreign  demands  to  the  exclusion  of  our  own 
citizens.  It  follows,  then,  that  the  true  reason  for  the  suspen* 
sion  of  specie  "payments  by  the  bank  of  Michigan,  is  the  ina* 
hility  of  its  debtors,  in  the  present  state  of  the  country,  by  any 
sacrifice,  however  great,  to  pay  what  they  owe;  which  inabili* 
ty  I  have  endeavored,  as  above,  to  trace  to  its  source. 

Question  5.  Has  the  bank  at  any  time,  since  the  28th  of 
October  last,  resumed  without  public  notice  thereof,  the  pay- 
ment of  their  notes  in  coin?  if  yea,  for  what  period  of  time, 
and  for  what  amount  t 

Answer.  By  Mr.  Sanger,  cashier.  The  bank  has  received 
in  deposite  and  paid  out  on  its  notes  more  or  less  coin  in  small 
sums  every  day,  (sundays  and  holy  days  excepted,)  since  the 
28th  October  last. 

General  questions  by  Mr.  Turner. 

Question  I.  Have  suits  been  brought  against  the  bank  upon 
any  of  their  notes;  if  so,  to  what  amount,  and  what  the  lar- 
gest and  what  the  smallest  sum  sued  for  t 

Question  2.  Has  judgment  been  obtained^  and  has  the  bank 
taken  the  stay  of  execution  allowed  by  law,  and  if  so,  for  what 
length  of  time  7 
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Answer.    By  Mr.  Trowbridge,  president. 

Suits  have  been 

brought  against  the  bank 

upon  their  notes  in 

the  tiames  of  the 

following  persons,  at  the  dates  and  for  the 

sums  mentioned. 

VIZI 

Nelson  Robinson, 

Dec.  19,  1840, 

•5  00 

Peleg  S.  Utley, 

do 

5  00 

Ansel  Roberts, 

do 

5  00 

Thomas  F.  Field, 

do^ 

5  00 

John  B.  Elwood, 

do 

5  00 

Ansel  Chappell, 

do 

5  00 

Chauncey  Johnson, 

do 

5  00 

Thomas  J.  Patterson,  - 

do 

5  00 

Hiram  Waring, 

do 

5  00 

James  A.  Taylor, 

do 

5  00 

Willson  Lambert, 

do 

5  00 

James  A.  Taylor, 

Jan.  4, 1840, 

20  00 

Josiah  Kingsbury, 

do 

20  00 

Edward  Y.  Morton, 

Jan.  15, 

2  00 

Nelson  Robinson, 

do 

20  00 

Peleg  S.  Utley, 

do 

5  00 

Ellas  Geer, 

do 

5  00 

Jno.  Stanton, 

do 

0  00 

Valentine  Kirby, 

do 

20  00 

William  Geer, 

do 

1  00 

Paniel  Wakefield, 

Jan  17,  1840, 

0  00 

Edward  R.  Moseley, 

do 

3  00 

Isaac  Scofield, 

do 

3  00 

Hiram  Waring, 

do 

8  00 

Isaac  Kelby, 

do 

8  00 

Edward  Y.  Morton, 

do 

3  00 

Jer.  B.  Shepard, 

do 

5  00 

John  T.  White, 

do 

3  00 
5  00 

Aaron  Kimball, 

do 

Lewis  E.  Root, 

do 

5  00 

Erasmus  P.  Smith, 

do 

8  00 

Alfred  Hubbell, 

do 

6  00 

«202  00 

Amounting  in  the  whole  to  the  sum  of  two  hundred  and  two 
dollars.     Upon  most  of  the  cases,  judgment  has  been  rendered 
and  security  given  for  the  stay  of  execution. 
i  As  the  question  of  these  suits,  if  unexplained  to  the  commit- 

tee, may  lead  to  unfavorable  impressions  in  reeard  to  the  con- 
duct of  the  bank,  I  beg  leave  to  make  the  following  explana- 
'  torv  statement 

When  I  took  charge  of  the  bank  a  year  ago,  I  found  a  suit 
pending  against  it  in  favor  of  Messrs*  I^obinson,  Waxing  &  Co» 
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brokers,  of  Buffalo.  In  the  month  of  March,  the  attorney  of 
the  plaintiffs  submitted  to  me  a  statement  of  the  case*  and  re- 
quested payoseot.  I  placed  the  statement  in  the  hands  of  the 
attorneys  of  the  bank  for  examination.  They  returned  it  with 
a  written  opinion,  that  if  all  the  allegations  of  the  plaintiffs 
^were  admitted,  tiiev  would  have  no  cause  for  action.  Mr.  Ro- 
binson  at  that  time  or  soon  afterwards,  came  to  Detroit,  and  at 
my  request  had  several  interviews  with  the  board  of  directors 
on  the  subject,  from  whom  he  received  the  assurance  that  they 
were  desirous  to  do  whatsoever  might  be  just  ia  the  matter. 
The  late  president  of  the  bank,  the  cashier,  and  the  gentleman 
who  acted  as  teller  at  the  time  of  the  transaction  upon  which 
the  suit  was  founded,  were  all  examined  before  the  board  of 
directors,  and  all  testified  that  tha  allegations  in  the  plaintiffs 
statement  above  alluded  to,  were  untrue.  The  agent  of  the 
gentlemen  whose  draft  formed  the  ground  of  the  suit,  subse* 
quently  appeared  before  the  board  and  testified  that  so  much  of 
the  plaintiffs  statement  as  related  to  him,  was  untrue.  The 
testimony  of  these  gentlenocn  was  communicated  without  delay 
to  Mr.  Robinson  and  to  bis  attorney. 

Under  these  circumstances,  the  board  of  directors  could  not 
but  conclude  that  there  was  neither  legal  nor  moral  obligation 
upon  the  bank  to  pay  the  claim.  But  they  perceived  that  the 
plaintiffs  and  their  attorney  were  much  prejudiced  against  the 
Dank,  and  accordingly  I  was  authorized  to  make,  and  did  make, 
to  Mr.  Robinson,  the  following  proposals,  namely:  to  bring  the 
cause  to  trial  at  the  first  term  of  the  court;  to  refer  the  matter 
in  difference  to  three  disinterested  business  men,  to  be  mutually 
chosen  by  the  parties,  or  to  give  him  one  thousand  dollars  in 
cash,  and  allow  him  to  collect  as  much  as  he  could  for  his  own 
benefit,  out  of  the  parties  to  the  draft  in  question. 

Some  time  after  this  proposition  was  made,  (for  Mr.  Robin- 
son was  often  at  Detroit  during  the  spring  and  summer  of 
1639,)  Mr.  Robinson  presented  to  the  cashier  an  offer  to  dis- 
charge the  bank  upon  the  payment  of  twelve  hundred  and  ten 
dollars^  But,  in  tne  interim,  the  bank  learned  that  Mr.  Robin- 
son and  his  attorney  had  industriously  circulated  a  charge  of 
gross  fraud  on  the  part  of  the  bank,  and  that  they  had  threat- 
ened to  employ  the  whole  capital  of  the  plaintiffs,  (said  to  be 
large,;  in  breaking  it  down;  at  the  same  time  boasting  that 
they  had  drawn  from  the  bank,  in  the  year  1838,  twenty-five 
thousand  dollars  in  coin  with  a  view  to  bring  it  to  terms. 

This  procedure  induced  ttie  board  to  think,  that  duty  to  the 
stockholders,  to  the  officers  connected  with  the  transaction,  and 
to  themselves,  demanded  a  full  exposition  of  all  the  facts  of 
the  case  before  a  jury,  and  they,  therefore,  declined  the  propo- 
sal. 

Sinoe  the  sitting  of  tbe  court  at  its  last  term  in  November, 
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1889,  it  was  ascertained  that  the  plaiotifig  had  discontimied 
their  suit,  and  had  attached  the  funds  of  the  bank  in  the  city 
of  New  York,  and  soon  after,  and  since  the  suspension  of  spe> 
de  payments  by  the  banks  in  this  city,  the  attorney  of  the 
plaintiffs  presented  at  the  counter  of  this  bank,  a  package  of 
Dank  notes,  demanding  coin  therefor.  This  was  refused,  and 
a  few  days  afterwards  eleven  suits  Were  coitimcnced  against 
the  bank  by  this  attorney,  as  spcciiied  in  this  answer.  Other 
suits,  to  the  number  of  twenty*one  in  all,  have  been  commen- 
ced by  the  same  attorney,  in  the  names  in  this  answer  specified, 
but  without  amy  other  dejnand  than  the  one  herein  above  menr 
Honed* 

Being  fully  persuaded  that  much  ill-founded  prejudice  might 
arise  in  the  minds  of  the  community  from  these  suits,  I  reques- 
ted an  attorney  of  the  bank  to  state,  that  even  now,  the  direc- 
tors were  willing  to  do  whatever  was  equitable  in  the  matter; 
but  the  answer  by  the  plaintiffs'  attorney,  as  stated  in  nn  affida- 
vit, herewith  presented,  was,  that  they  and  he  had  taken  tlieir 
course^  that  they  intended  to  annoy  the  bank  in  every  possible 
way^  until  they  compelled  it  to  pay  in  costs  the  full  amount  of  the 
claim  in  questi/n,  and  that  he  could  not  negotiate  in  any  manner 
as  to  any  arrangement. 

In  regard  to  the  suits  before  the  justice,  I  directed  the  bask 
attorneys  to  allow  the  plaintiffs  to  take  their  own  course  in 
three  of  four  cases.  The  result  was,  that  juries  were  called  in 
each  of  the  four  cases,  one  of  which  was  for  the  recovery  of 
one  dollar  and  one  for  two  dollars,  with  costs  in  each  case,  two 
dollars  ninety-four  cents,  and  the  exhibition  of  the  case  of  one 
dollar  in  a  newspaper,  as  an  evidence  of  the  weakness  of  the 
bank.  No  other  suits  than  those  herein  specified,  have  been 
brought  against  the  bank  upon  their  notes. 

(Copy.) 

State  of  Michigan^  fVdyne  County^  ss, 

George  C.  Bates,  of  the  city  of  Detroit^  one  of  the  finn  of 
Bates  &  Talbot,  bein^  duly  sworn,  deposeth  and  saith,  that  he 
was  employed  by  the  bank  of  Michigan  to  defend  a  cause  pend* 
ing  in  the  circuit  court  of  the  county  of  Wayne,  m  which  Ro- 
binson, Warring  &  Co.,  were  plaintiffs,  and  the  bank  ^  the  de* 
fendant;  that  he  carefully  and  thoroughly  examined  into  all  the 
facts  and  tlie  law  of  the  case,  soon  after  the  suit  was  comment 
ced,  and  advised  the  said  bank,  that  in  his,  deponent's  opinion, 
there  was  not  a  shadow  of  legal  claim  on  tne  bank  by  said 
plaintifis.  And  this  deponent  further  saith,  that  the  foregoing 
statement  of  C.  C.  Trowbridge,  so  far  as  deponent  is  acquain- 
ted with  the.  facts,  is  true;  that  Wm*  Hale.  Esq.,  attorney  for 
the  said  plaintiffs,  on  two  several  occasions,  when  deponent' 
stated  that  the  bank  were  anxiocn  to  settle  thoa  aff«r  and  woadd 
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pay  half  theioss^  stated  in  reply,  ''that  he  would  make  no  terms 
with  the  bank^  except  they  would  pay  the  whole  amount/  that 
he  would  commence  and  continue  to  sue  the  bank  on  her  notes 
until  he  had  drawn  from  the  bank  in  costs,  the  amount  in  con^ 
troversy."  And  deponent  further  saith,  that  on  anolher  occa- 
sion, he  invited  Mr.  Hale  to  see  the  president  of  the  baok,  ac^ 
suring  him  that  the  affair  could  be  equitably  adjusted,  but  he 
positively  declined,  saying  that  he  had  taken  his  course,  and  he 
mtended  to  follow  it. 

(Signed,)  GEO.  C,  BATES. 

Sworn  and  subscribed  before  me,  this  1st  of  February,  1840^ 

(Signed,)  HENRY  N.  WALKER, 

J^otary  Pvblic^  Wayne  Co.,  M. 

Qiiestian  3«  Have  you  read  the  recent  message  of  govern 
nor  Woodbridget  If  so,  you  have  probably  perceived  that  be 
recommends  to  the  committee  to  ascertain,  and  inquire,  how 
far  the  purchase  of  the  instalments  of  the  state  loan,  due  in 
16395  may  have  driven  your  institution  to  a  suspension  of  spe- 
cie payments,  and  do  you  consider  that  your  institution  has 
been  embarrassed  by  acting  as  fiscal  agent  of  the  state,  and  in 
the  purchase  of  its  drafts  ?    If  so,  in  what  way  7 

Ansuyer^  By  Mr.  Trowbridge.  I  do  not  think  the  purchase 
of  the  instalments  of  the  state  loan,  due  in  1639,  had  any  such 
tendency. 

Q;ae$t%on  4.  If  the  bank  has  been  embarrassed  by  acting  as 
the  fiscal  agent  of  the  state  in  the  purchase  of  its  drafts,  here- 
tofore made,  will  not  the  purchase  of  the  instalments  due  for 
the  year  1640,  lead  to  similar  results,  and  prevent  or  protract 
^e  resumption  of  specie  payments  by  the  bank  % 

Jlnsioer,  By  the  same.  If  the  instalments  are  duly  paid^ 
the  purchase  of  them  would  have  a  tendency  to  accelerate,-  in- 
ptead  of  retarding  the  resumption  of  specie  payments. 

The  chair  appoipted  Messrs.  Turner  and  brown  a  commitr 
(ee  to  wait  on  the  officers  of  the  l^armers'  and  Mechanics' 
bttoik  of  Michigan,  to  ascertain  at  what  time  they  would  be 
ready  to  receive  the  committee. 

On  motion,  the  committee  adjourned,  to  meet  at  No^  5Q, 
American  hotels  to-morrow  afternoon  at  2i  o'clock. 


February  1,  1840, . 

The  committee  met  purdttant^  to  adidufnment  at  the  Amieri- 
can  hotel,  and  having  passed  the  following  I'esolution,  it  fur* 
theif  adjourned  to  meet  at  61  o'clock,  at  the  bank  of  Michi* 
ganf 

Resohed,  That  the  secretary  of  the  committee  be  directed 
to  notify  O.  Wickware,  E.  Steele  and  H.  H.  Brown,  to  meet 

[Ben.  Doc]  47 
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the  committee  at  No.  &0,  American  hotel,  on  Monday  after- 
noon, third  instant,  at  2i  o'clock,  to  answer  such  questions  as 
the  said  committee  may  propound,  touching  the  subject  of  their 
investigations  of  the  oank  of  Michigan  and  the  Farmers'  and 
Mechanics'  bank  of  Michigan,  and  also  to  notify  K.  Pritchette, 
to  the  same  eflfect 


Bank  of  Michigan^  February  1,  1840. 

Saturday  evening,  61  o'clock.  Members  of  the  committee 
present,  Messrs.  Edmunds,  Gidley,  Larue,  Turner  and  Brown. 

The  first  business  in  order  was  general  question,  by  Mr. 
Turner,  No.  5. 

Question  5.  What  amount  of  New  York  funds  has  the  bank 
procured  by  the  purchase  of  the  auditor  general's  drafts  on  ac- 
count of  the  five  million  loan,  for  which  it  has  not  paid  any  pre- 
mium ? 

Answer.     By  Mr.  Sanger,  cashier.     In  New  Yorkianft  notes 

{aid  out  here  to  the  state  at  par,  996,090  00 

n  funds  deposited  in  New  York  city,  150,500  00 

Making  in  all  the  sum  of  1^46,500  00 


TX 


Question  6.  What  amount  of  New  York  funds  has  the  bank 
furnished  the  state  for  the  purpose  of  meeting  interest  on  bonds 
of  the  state,  due  during  1839,  and  January  1,  1840,  inclusive, 
free  of  any  charge  for  exchange  ? 

Answer.  By  the  same.  The  amount  furnished  for  this  pur- 
pose has  been  #41,585.  The  bank  has  never  charged  pitemi- 
um  to  the  state  for  drafts  furnished. 

Qttestion  7.  When  the  auditor  general  has  made  sales  of 
time  drafts  to  the  bank,  has  he  allowed  the  bank  interest  for 
ihe  unexpired  time  they  had  to  run,  if  so,  what  amount  of  in- 
terest has  been  so  received  T 

Answer,  By  the  same.  I  would  respectfully  refer  to  the 
answer  by  Mr.  Rawson,  book  keeper,  to  special  interrogatory 
by  Mr.  Gidley,  No.  2. 

[The  bank  has  received  of  the  state,  as  discount  upon  the 
drafts  purchased  under  the  said  contract,  six  thousand  seventy- 
seven  dollars  and  thirty  cents;  but  in  order  to  meet  the  de- 
mands of  the  state,  it  was  necessary  to  get  these  drafts  dis- 
counted elsewhere,  and  in  doing  so  the  bank  paid  for  discount 
and  expenses,  five  thousand  six  hundred  and  fifty*two  dollars 
and  twenty-seven  cents,  leaving  a  direct  eain  to  the  bank  for 
discount  and  interest,  of  four  hundred  and  twenty-five  dollars 
and  three  cents.] 

Question  a     What  kkid  of  funds  has  the  bank  disbursed  in 
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payment  of  the  treasurer's  checks  drawn  on  the  internal  im- 
provement fundt 

jSfmoer,  By  Mr.  Sibley^  teller.  Always  specie  or  the  notes 
of  specie  paying  banks  and  drafts  on  New  York,  until  the  late 
suspension  of  specie  payments,  since  which  period  the  sum  of 
(1,444  10  only- has  been  paid. 

Question  9.  What  kind  of  funds  has  the  bank  disbursed  for 
the  payment  of  the  treasurer's  checks  drawn  on  the  general 
funclT 

Answer.  By  the  same.  Always  specie  or  the  notes  of 
specie  paying  banks  until  the  late  suspension.  The  amount 
disbursed  on  this  account  previous  to  the  suspension,  was 
•116,649  49,  and  the  amount  disbursed  since  then,  $23,620  19, 

Question  10.  What  kind  of  funds  has  the  bank  received  of 
the  treasurer  on  account  of  the  general  fund? 

Answer.  By  the  same.  Specie  and  the  notes  of  all  the 
states  north  of  the  Potomac  and  east  of  the  Mississippi  in  good 
credit,  hut  generally  the  notes  of  the  banks  in  Michigan* 

Question  11.  Has  the  bank  uurcfaascd  the  auditor  general's 
warrants  on  the  treasurer  of  tnc  internal  improvement  fund 
since  the  cash  funds  of  the  state,  to  the  credit  of  the  fund, 
were  exhausted  1  If  so,  to  what  amount,  what  time  has  been 
assumed  upon  them,  and  what  rate  of  interest  charged,  and 
what  kind  of  funds  was  the  payment  made  in  1  If  in  the  post 
notes  of  the  bank,  what  time  had  they  to  run  to  maturity  t 
were  the  post  notes  payable  with  or  without  interest;  if  pay- 
ment was  made  in  otner  funds,  in  what  kind  7 

Answer.  By  Mr.  Sanger,  cashier.  The  bank  did  purchase 
after  the  treasury  of  the  state  was  exhausted  and  prior  to 
Jsmuary  first,  instant,  a  smarll  amount  of  the  warrants  of  the 
auditor  general,  but  the  greater  part  of  the  warrants  on  hand 
jfi  stated  in  the  report,  were  reoeived  from  the  commissionem 
of  internal  improvement.  I  have  no  means  of  ascertaining 
the  precise  sums  so  purchased,  but  the  amount  is  small. 

Oji  so  many  of  them  as  were  received  from  the  commission- 
ers, no  interest  was  paid  by  them.  On  those  which  were  pre- 
sented in  the  way  of  business,  the  bank  charged  from  two  to 
six  months'  interest,  at  the  rate  of  six  per  centum  per  annum. 
In  one  or  two  instances,  after  the  suspension  of  specie  pay- 
ments by  the  bank  of  the  United  States,  and  when  the  pay- 
ment of  these  warrants  by  the  state  was  considered  very  un- 
certain, discount  may  have  been  taken  for  a  longer  time,  but 
with  an  arrangement  to  refund  if  payment  was  made  earlier 
than  the  time  agreed  upon. 

Payment  has  t)een  made  for  these  warrants  in  specie,  in  the 
notes  of  specie  paving  banks  and  in  some  cases  in  the  post 
notes  of  the  bank,  but  most  of  the  post  notes  now  out,  were 
advanced  to  the  eommtflsiOners  in  tm  way  above  stated. 
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The  post  notes  are  payable'  without  interest,  in  the  monthB 
of  July,  August  September  and  October  next. 

I  present  a  copy  of  a  letter  from  one  of  the  commisBionera 
to  the  president  of  the  bank,  more  fully  explaining  the  purchase 
of  the  warrants,  received  at  a  time  when  the  bank  was  struff" 
glinff  to  sustain  itself  in  paying  specie,  and  when  it  had  cG* 
ready  advanced  1^16,554  63  to  the  state  without  any  certainty 
as  to  the  payment  of  such  advances, 

<Copy.) 

Detroit^  October  7,  1839. 

Dear  Sir — ^In  your  absence,  I  have  been  obliged  to  call  on 
Col.  Jones,  and  request  him  to  give  me  $1,000  of  post  notes, 
as  the  state  have  no  means  for  the  carrjring  on  the  works  of 
internal  improvement.  I  am  satisfied  that  your  bank  has  done 
all  in  their  power^  in  making  advances  from  time  to  time,  to 
finish  the  central  railroad  from  Ypsilanti  to  Ann  Arbor.  I  am 
under  the  necessity  of  calling  on  you  again,  to  give  me  some 
more  of  your  post  notes  if  you  have  no  other  means  you  can 
spare,  as  I  find  I  am  considerable  in  debt  and  must  have  some 
means  to  pay.  Will  you  have  the  goodness  to  leave  an  an- 
swer at  the  bank  this  afternoon  T    You  will  much  oblige. 

Your  humble  servant, 
(Signed,)  •  WM.  R.  THOMPSON. 

C.  C.  Trowbridge,  Esq.,  President,  ifc, 

Question.  12.  Has  the  bank  purchased  railroad  or  canal  esti** 
mates  of  contractors  on  these  works,  or  of  other  persons,  since 
the  cash  funds  were  exhausted,  belonging  to  the  state '{  If  so^ 
state  to  what  amount,  what  time  has  been  assumed  upon  thtfm, 
and  what  rates  of  discount  charged,  and  what  kind  of  funds 
payments  were  made  in,  if  in  the  post  notes,  bow  long  had 
they  to  run  to  maturity,  if  payment  was  made  in  other  mnds, 
what  kinds  X 

^Answer.  By  the  same.  Please  to  refer  ft>  my  answen  to 
the  last  interrogatory,  and  to  special  interrogatory  No.  i,  by 
Mr.  Turner,  under  the  head  ot  advances  to  the  state  of  Mi- 
chigan. 

(Seepages  853  and  S7}.) 

Question  13.  What  are  the  immediate  prospective  liabili* 
ties  of  the  bank,  and  on  what  account  T  PIea3e  state  minutely 
jand  in  detail. 

Answer.  By  the  same.  I  respectfully  refer  the  committer 
to  the  answer  by  Mr.  Rawson,  to  the  tenth  general  interroga* 
^ry  of  the  conunittee,  as  containing  all  the  mformation  requi- 
red by  this  question.  / 

(See  pages  337,  3^8  and  9B9.) 


SENATE  DOCUMENTS.  97B 

Question  14.  What  kind  and  amount  of  assets  has  the  bank, 
that  can  immediately  or  prospectively  be  made  available  to 
meet  ils  liabilities  with,  including  specie  on  hand? 

Jlnnoer*  By  the  same.  I  refer  to  the  same  source  stated 
in  the  answer  to  the  last  interrogatory,  as  containing  my  re- 
ply to  this  question. 

(Seepages  337,  338  and  339. j 

Q^estian  1.  When  did  the.  bank  declare  and  pay  its  last 
<lividend  for  profits  earned  1  And  what  amount  and  rate  per 
cent,  did  it  divide  among  its  stockholders  7 

•Answer.  By  the  same*  On  the  31st  December,  1836,  the 
amount  was  f50,000  00,  and  the  rate  per  eeirt,  ten. 

Q^estum  16.  On  drafts  protested,  returned  from  your  bank- 
er  in  New  York,  state  the  causes,  whether  for  want  of  funds 
or  because  funds  dejpoaited  to  meet  sight  drafts,  had  been  di- 
verted by  order  of  the  bank,  in  the  purchase  of  drafts  on  time, 
at  a  discount  1 

•Answer,  By  the  same.  I  respectfully  refer  to  my  answer 
to  special  interrogatories  No.  6  and  7,  by  Mr.  Turner,  under 
the  nead  of  "  drafts  on  time." 

(See  page  36?J 

Q^estion  17.  What  funds  does  the  bank  disburse  in  pay- 
ment to  the  general  government,  or  officers  of  the  general  go- 
vernment in  payment  of  depositesi 

•Answer.  By  the  same.  The  officers  of  the  general  govern- 
ment, keeping  theii^depositesr  here,  hold  bonds,  in  pursuance  of 
instructions  from  their  several  departments,  to  repay  them  the 
kind  and  description  of  funds  deposited.  When  they  deposite 
bank  notes,  their  checks  are  payable  in  bank  notes,  and  when 
they  deposite  coin,  their  checks  are  payable  in  coin.  Some- 
times for  the  convenience  of  the  holder,  and  sometimes  upon 
mutual  agreement,  the  checks  of  public  officers  are  paid  in 
drafts  on  New  York,  in  notes  of  other  states,  and  in  those  of 
our  own  state.  I  will  add,  that  as  far  as  my  knowledge  ex- 
tends, the  deposites  by  public  officers  in  this  bank,  are  made 
by  positive  orders  from  the  he?ids  of  their  respective  depart- 
ments, 

Q^estwn  18.  Has  the  bank  been  at  any  time  in  advance  to 
the  state,  since  the  commencement  of  its  fiscal  agency!  If 
so,  state  to  what  fund,  for  what  length  of  thne,  and  to  what 
amount 

Answer.  By  Mr.  Rawson.  The  bank  has  been  in  advance 
to  the  state,  upon  its  drafts  purchased,  as  follows: 
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IBM. 

The  bank  purchased  state  drafts  in 

April,  #207,500  00 

April  30,   Amount  of  state  deposites  <mi  hand,  55,301  96 

The  bank  was  in  advance  to  the  state,  <125J08  04 

1839. 

The  bank  purchased  in  May,  $50,000, 
making  in  all,  $257,500  00 

May  31,   Amount  of  state  deposites,  81,577  27 


The  bank  was  in  advance  to  the  state,  $225,922  73 


1839. 


The  bank  purchased  in  June,  $65,000, 
making  in  all,  $312,500  00 

June  30,    Amount  of  state  deposites,  20,926  70 

The  bank  was  in  advance  to  the  state,  $291,573  30 

1839. 

July    1,     Amount  of  state  drafts  purchased,         $312,500  00 
Amount  of  state  drafts  paid,  207,500  00 

Balance  of  drafts  unpaid,  $105,000  00 

The  bank  purchased  in  July,  81,310  92 

$186,310  92 
July  31,    Amount  of  state  deposites,  45,775  59 

The  bank  was  in  advance  to  the  state,  gl40.535  33 

1839. 

Aug.  31,    Amount  oS  state  drafts  unpaid,  $186,310  92 

Amount  of  state  deposites,  39,837  62 

The  bank  was  in  advance  to  the  state,    $146,473  30 

1889. 

Sep.  30,    Amount  of  state  drafts  unpaid,  $186,310  92 

Amount  of  state  deposites,  38,470  50 

The  bank  was  in  advance  to  the  state,  $147,840  42 
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1889. 

Oct  81,    Amount  of  state  drafts  unpaid,  tldeiSlO  02 

Amountof  state  deposites,  34,005  71 

The  bank  was  in  advance  to  the  state,  9152,805  21 

1889. 

Nov.   1,     Amount  of  state  drafts,  9186,310  92 

Amount  of  state  drafts  paid  this  day,  118,310  92 

**  80,    Amount  of  state  drafts  unpaid,  968,000  00 

Amount  of  state  deposites,  25,179  06 


«*««■ 


The  bank  was  in  advance  to  the  state,    942,820  94 

1889. 

Dec.  81,    Amount  of  state  drafts  unpaid,  968,000  00 

Amount  of  state  deposites,  26,456  67 

The  bank  was  in  advance  to  the  state,    941,548  88 

Out  of  the  whole  amount  of  drafts  purchased,  the  sum  of 
980,000  00  was  credited  to  the  general  fund,  and  the  remain- 
der to  the  internal  improvement  fund. 

The  bank  also  commenced  advancing  to  the  state,  upon  the 
suditor  general's  warrants,  on  the  8th  of  August,  and  advanced 
from  time  to  time,  up  to  December  31*  the  greater  proportion 
of  the  sutn  of  936,267  29,  mentioned  in  the  exhibit  of*  Janua* 
ry  1,  1840. 

Question  19.  What  amount  of  funds  derived  from  the  audi- 
tor general's  drafts  on  New  York,  has  been  paid  towards  its 
indebtedness  to.  the  United  States  treasury  department,  during 
the  ytear  18391 
•Sinswer.  By  Mr.  Sanger,  cashier*  Not  any  part 
Question  20.  To  what  amount  has  the  bank  negotiated  the 
drafts  of  the  auditor  general  on  the  five  million  loan,  with 
country  banks,  or  individuals  of  other  states  ]  Please  ^tate 
with  what  banks  or  what  individuals. 

Answer.  By  the  same.  The  sum  of  9312,500  00  as  fol- 
lows: 

.With  the  Commercial  bank  of  Lake  Erie,  925,000i  00 

do    Bank  of  Cleveland,  10,000  00 

do    Bank  of  Massillon,  10,000  00 

do    Farmers'  and  Mechanics'  bank,  Steuben* 

ville,  20,000  00 

do    City  bank  of  Rochester,  10,000  00 

■  ■ 

Carried  forward,  9 
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Brought  forward,  ( 

Witb  tbe  Bank  of  Geneva,  30,000  M 

do    Merchants'  exchange  bank,  New  York,      40,p00  00 
do    Springfield  and  Chicopee  banks,  '     30,000  00 

do    Greenfield  bank,  10,000  00 

do    John  Ward  &  Co.,  New  York,  127,500  GO 

t31 2,500  00 

I 

The  remainder  a(  the  drafts  of  the  srtate,  received  of  the  au^ 
ditor  general,  were  held  by  the  bank  until  they  were  paid^ 

Question  21.  Who  are  the  present  bona  fide  owners  of  the 
stock  of  the  bank  of  Michigan,  where  do  they  reside,  and  what 
is  the  amount  of  each  individuars  actual  iotereslT 

Answer,    By  Mr.  Trowbridge,  president. 
1,067  shares  are  owned  by  persons  residing  in  Michigan. 
3^284  do  do        persons  residing  in  the  atate  cf 

New  York  and  the  New  Eng- 
land states. 
3M  do  do        persons  residing  in  different  parts 

of  Europe, 
persons  residing  in  Canada, 
residents  of  Ohio, 
estates  of  deseased  persons, 
residents  of  Wisconsin, 
persons  whose  residence  is  oft- 
known  to  me. 

5,000 

After  mature  deliberation  upon  this  subject,  the  directors 
bate  desired  me  to  state  to  thQ  committee,  that  in  their  opioh 
ion  it  is  irrelevant,  not  sanctioned  by  usage  in  similar  cases, 
and  that  it  interferes  with  the  private  rights  of  the  stockhold^ 
ers,  and  that  they,  therefore,  "protest  against  the  right  d[  the 
Co^mmittee  to  demand  the  information  sought  Having  per- 
formed this  duty  to  the  sttockhoklers,  I  very  cheerfully  farnisk 
se  list  of  their  names. 

List  of  Stockholders  of  the  Bank  ofJUichigan^ 

James  Abbott, 

John  Agnew, 

Isaac  Adams, 

Amefiean  fur  company^ 

Josiah  Allis, 

H.  B.  Brevoort, 

Elizabeth  Browning — deceased-^ 


121 

do 

do 

'     9 

do 

do 

86 

do 

do 

89 

do 

do 

34 

do 

do 

Carried  forward, 


it 
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Brought  forward, 

'Justus  Burdlcky 

'George  Bliss, 

JS.  A.  Brush, 

<Bank  of  Michigan, 

•Barnabas  Campau, 

•Lewis  Cass, 

^Richard  Clarke — deceased — 

<  Alexander  Cumming, 

<ir*  Chapman, 

Odllins,  Rees  &  Co., 

^Oary  &  Co., 

iMcCurdy  &  Aldrich, 

»Pdter  J.  Desnoyers, 

<H.  L.  Dousman, 

tjbnathan  Dwight, 

<Henry  Dwight, 

'Edmund  Dwight, 

<Thomas  Dwi^t, 

Jonathan  Dwicht,  jr., 
<William  Dwignt, 

Francis  Dwight, 
iBeiyamin  Day, 

L.  J.  Daniels, 

Nathan  Dickinson, 
(Robert  A.  Forsyth, 

Hannah  Gray, 
Janoesi  K.  Guemseyj^ 

Dadiel  <]k}odi9rilR^ 

J«rteB:H6mer, :  •' 

WarreniHiH, 

H.  W.  Haydeck, 

Jame^Hall^ 

Di  G-.  JoneS) 

J.  F.  Joy, 

fittB.  Kercheyal, 

Sidhey'-Ketcham, 

A>  <King0land  &  Co.y 

DariiM  Lamson, 

B,  F.  Lamed, 

haei  'Dait^r  &  Miller^ 

'Sarab^  Macomb, 

Aj  T4  ^McRefynoUs^, 

JohnsOD  Niles, . 

OliveK :  Newteny, 

•  I.        <    tM.i 


/      * 


.» 


i       I      »   *  • 


I  ' 


A 


' '  I 


I 
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45 

829 

95 

»4 

25 

^50 

61 

10 

200 

1 

'     1 

8 

80 

89 

446 

811 

844 

281 

200 

140 

77 

35 

15 

15 

75 

10 

20 

'«0 

'•    4 

42 

.:jt.5 

^    ■  ■      4 
16 

■■'  5 
18 

'^■46 
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40 
7 
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SH 
15 
20 
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Brought  forward, 

Geo.  P.  Porter,  6 

Epaphroditas  Ransom,  10 

David  Stone,  "^T 

H.  R.  Schoolcraft,  W 

Henry  Stanton,  •^ 

Sarah  W.  Sibley,  1 

James  Smith,  jr.,  10 

Theodore  P.  Sheldon,  10 

Thomas  C.  Sheldon,  50 

David  Stuart,  121 

Henry  K.  Sanger,  W 

Spear  &  Patton,  4 

C.  C.  Trowbridge,  1» 

Joseph  W.  Torry,  16 

P.  R.  Toll,  10 

Isaac  J.  Ullman,                                         i  10 

Henry  Whiting,  46 

a.  V.  Wilson,  9 

J,  L.  Whiting,  adm'r.,  1 

Isaac  W.  WUlard,  5 

James  Walker,  6 

John  Ward,  70 

Waiiam  G.  Ward,  71 

Shares,  5,000 

Question  22.  What  kind  of  funds  have  the  collectors  of 
tolls  paid  into  the  bank,  for  receipts  on  the  central  railroad? 

Answer.  By  Mr.  Sibley,  teller.  Notes  of  the  banks  in  New 
England,  New  York,  and  of  the  neighboring  states,  but  princi- 
.pally  of  the  banks  of  Michigan. 

)  Q^esti(m  23.  What  kind  of  funds  has  the  treasurer  deposi* 
ted  to  the  credit  of  the  delinquent  tax  fund  ?  If  any  in  eastern, 
what  proportion  1    % 

Answer.  B v  the  same.  It  is  impossible  for  me  to  state  what 
kind  of  funds  have  been  deposited,  as  I  have  always  received 
iand  credited  as  cash^  all  notes,  ^in  good  credit,)  of  the  neigh- 
boring states,  and  of  Canada.  A  small  proportion  of  this  was 
in  eastern  notes  and  checks. 

Question  24.  What  premium  has  the  bank  charged  for  drafls 
at  sight  on  New  York,  during  the  year  1839;  and  what  for 
time  drafts,  having  from  three  to  four  months  to  run  to  maturity  t 

Answer.  Bv  Mr.  Sanger,  cashier.  For  sight  drafts,  two 
per  cent;  for  drafts  having  three  or  four  months  to  run,  Ae 
rate  has  been  less  in  proportion  to  the  time,  and  in  many  in- 
stances for  such  drafts,  no  premium  has  bem  charged. 
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Q^e$twn  36.  Does  the  bank  chiefly  use  its  brapch  Dotes  in 
the  traosactioos  of  its  daily  business,  and  has  it  not  so  used 
those  notes  during  the  last  year  1 

Jbiswer.  By  tne  same.  The  bank  is  compelled  by  the  char- 
ter to  receive  the  branch  notes  in  payment  of  debts.  In  the 
transaction  of  its  daily  business  during  the  last  year,  for  small 
note  circulation,  it  uses  them,  but  the  large  notes  used,  are  al- 
ways those  of  the  parent  hmk.  The  prc^rtions  of  e^b,  I 
mn  ubable  to  state. 

Question  26.  Has  the  bank  at  any  time  redeemed  the  notes 
of  its  branch  at  less  than  their  par  value;  and  if  so  at  wbat 
catet 

JSbuwer.  By  the  same.  It  has  sometimes  done  so,  at  a  pre- 
mium ranging  from  i  to  1  per  cent ;  but  I  will  add,  that  it  has 
also  redeemed  them  at  par. 

Question  27.  Will  tne  bank  be  pleased  to  assign  their  rea- 
scms  for  refusing  to  permit  K.  Pritchette,  Esq.^  to  investigate 
its  afiairsi 

Antwer.  By  Mr.  Trowbridge.  Mr.  Pritchette  came  into 
the  bank  on  the  28th  October  last,  and  asked  me  whether  I 
considered  this  bank  subject  to  the  investigation  of  the  bank 
commissioner.  I  replied  that  **  we  were  advised  by  our  coun^ 
sel,  that  it  was  not,'^  but  that  we  would  give  him  any  infor- 
mation he  might  desire.  He  then  requested  me  to  put  my  an- 
swer in  writing.  I  accordingly  gave  him  a  note,  protesting 
against  the  right  of  investigation,  but  proffering  the  necessary 
facilities  for  it  No  information  was  requested,  or  demand 
made.    A  copy  of  the  note  alluded  to,  is  subjoined. 

(Copy.) 

Bank  of  Michigan,         ) 
Detroit,  28th  Octoberj  1839.  S 

Ejntsin«  Pritcbbtte,  Esq.,  Bank  Commssioner: 

Dbar  Sir — ^In  reply  to  your  inquiry  of  this  morning,  I  beg 
leave  to  state  that  tne  bank  of  Michigan  is  not  considered  suf 
ject  to  the  provisions  of  any  law  of  this  state,  which  authorizes 
the  bank  commissioner  to  examine  into  its  affairs. 

At  the  same  time,  it  will  p^e  me  great  pleasure  to  furnish 
you,  aJB  an  individual,  any  mformation  on  the  subject  which 
you  may  desire. 

Very  respectfully,  yours, 
(Signed,)  C.  C.  TROWBRIDGE, 

President 

The  following  interrogatories  were  put  by  Mr.  Gidley : 
Question  1.    What  has  been  the  average  indebtedness  to  the 
state  of  Michigan  during  the  last  year? 
Answer.    By  Mr.  Rawson,  book  keeper.    The  average  in- 
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debtednes^  of  the  bank  to  the  state  dwiag  the  past  year  has 
been  nothing;  on  the  contrary  the  average  ii^ebtedness  of  the 
state  to  the  Dank  for  the  last  ten  mojiths,  taking  as  the  basis  of 
my  answer  the  amount  of  state  drafts  held  by  bank,  has  been 
one  hundred  and  eighty-one  thousand  thirty^five  dollars  and 
seventy-two  cents, 

'  Questbn  2.  How  much  money  has  been  received  from  the 
state  as  discount  or  interest  upon  the  state  dr&fts  sold  to  the 
bank  under  the  contract  made  with  the  auditor  general  in  Apiil, 
JL8S9. 

Atiswet.  Bytihesame.  ^-Thebankbasreceived  of  the  state,- 
as  discount  upon  the  drafts  purchased  under  the  state  contraet;< 
six  thousand  seventy-seven  dollairs  and  thirty  cents,  but  in  ofder 
to  meet  the  demands  of  the  state  it  was  necessary  to  get  (beaa 
drafts  discounted  elsewhere,  ^and  in  doinffso  the  bank  paid  for 
discount  and  expenses,  five  thousand  six  hundred  and  fifty*two 
dollars  and  twenty-seven  cents,  leaving  a  direct  gain  to  the 
bank  for  discount  and  interest  of  four  hundred  and  twenty-five 
dollars-  and  three  cents. 

Question  S.  Has  the  bank  been  used  for  the  disborseioent  of 
the  government  funds  since  the  suspension  of  specie  payments 
in  May,  1837,  and  if  so^  what  amount  of  public  money  has  heea 
So  disbursed  through  the  bank  t  - 

'  Jhtswer.  By  the  sarne.  Although  the  bank  ceased  to  be  a 
deposite  bank  according  to  the  law  of  1836,  as  soon  as  specie 
payments  were  suspended  in  1837,  it  has-  nfeirertheless  been 
used  as^  such  under  the  general  powers  of  the  treasury  depart* 
ment,  by  all  the  disbursing  officers  who  had  previously  kept 
their  accounts  in  it,  and  by  reference  to  the  accounts  of  these 
officers,  I  find  that  since  ]\lay  1837,  the  sum  of  one  million  seven 
thousand  eight  hundred  and  sixty-two  dollars  has  been  so  dis- 
bursed through  the  bank,  by  nearly  twenty  public  officers. 

^uestixm  4.  Can  you  state  without  inconvenienoe  the  amount 
of  cash  operations  of  the  bank  for  the  year  1836^  1837^  1^38 
and  1839 1 

Answer.  By  the  same.  The  amount  of  j:>ash  operations  of 
the  bank  for  the  year  1836,  was  eighteen  millions,  nine  hun- 
dred and  ninety-two  thousand  one  hundred  and  eighty-five  dol- 
lars. For  the  year  1837,  eleven  millionfii  eight  hundred  and 
seventy-four  thousand  seven  hundred  and  thirty-nine  dollars. 
For  the  year  1838,  three  millions  eight  hundred  and  forty-four 
thousand  and  fiffly-tbree  dollars  ;  and  for  the  year  1839,  six 
millions  five  hundred  and  sixty-three  thousand  four  hundred 
and  thirty-six  dollars.  This  answer  is  given  from  the  footings 
oi.  the  cash  account,  and  includes  money  actually  received  and 
paid,  bills  of  exchange  purchased  ai^d  sold,  bills  discounted  and 
r^newedt  and  all  other  operations  of  the  bank. 
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5.    What  is  the  cause  of  the  present  su^nsjoa  of 
specie  payments  t 

Q^estiaa  6.    1?  the  present  suspension  in  any*  way  connect- 
ed with  that  of  1837 1 

.  €$aswer.  By  Mr.  Trowbridge,  For  answers  to  these  two 
ioterrogatories  I  respectfully  refer  to  my  reply  to  general  ques^ 
tion  No.  4,  by  Mr.  Turner. 

(Seepage  390.) 
:  Question  7.    Do  you  think  the  bank  can  now  with  safety  rer 
sumie  specie  payments,  and  vfhkt  in  your  opinipQ  would  be  the, 
effect  of  such  a  measure  upon  the  business  of  the  country  1 

Jtnswer.  By  the  same.  In  reply  to  the  fir»t  part  of  this  io*, 
terrogatory  I  answer, 

l6t.  Mich^n  ia  deeply  indebted  to  the  eastern  states,  fpr: 
merchandize  imported,  and  will  demand  a  large  amount  of  coi^. 
before  the  wheat  crop  of  1839  can  be  made  available. 

2d.  It  is  an  a:^iom  in  finance)  verified  by  the  experience  of 
every  day,  that  two  unequal  currenciefi  cannot  e?:ist  together.; 
The  less  valuable,  if  at  ail  tolerable,  will,  for  the  purposes,  of 
general  trade  take  place  of  the  better,  which  will  be  gathered^ 
up  for  remittance;  and  the  degree  of  facility  with  which  thi^ 
latter  can  be  converted  into  the  description  of  funds  needed  for, 
foreign  payments,  wiU  constitute  ao  ^^ential  4&tement  of  its  su- 
perior value. 

.  The  state  of  Illinois^  is  under  suspension;  ej^ange  on  N^ 
York  at.Ctiicago,  is  twenty  per  cent,  premium,  andthe^rcul^^ 
tionof  her.fitate  bank  is  two  and  a  half  millions  of  dollar^.     ... 

Indiana,  although  nominally  a  specie  paying  state,  h^^  deli- 
berately adopted  such  a  system  of  circulation,'  by  throwing  the^ 
paper  of  the  numerous  branches  of  its  state  bank  into  ppints  re- 
mote from  the  places,  of  redemption,  that  with  her.  bfui  road^ 
and  the  inaccessibility  of  her  banks,  they  might  as  weU|.£or  t^p 
purpose  under  consideration,  be  under  suspensioiu 

Ohio  is  similarly  situated.  The  balance  of  trade  is.ag^ini^^ 
her..  Her  banks  parsue  a  plan  of  intercfaangiqg.  notes  li^th 
each  other,  and  of  .issuing  checks  in  the  similitude  of  bank  n<?it^ 
upon  some  distant  banlc  in  another  state,  payable  in  the  bank 
notes  of  that  state,  which  operates  as  well  for  them  as  the 
plan  of  Indiana,  just  mentioned;  and  exchange  on  New  York 
]«  sold  at  Cincinnati  at  twelve  percent,  premium.  And,  with 
regard  to  New  York,  which  is  more  favorably  situated  wit|i 
respect  to  exchanges,  it  will  suffice  to  state,  that  much  of  her 
paper  is  from  2J  to  4  per  cent  discount,  in  her  principal  city, 
iand  that  we  found  it  impracticable,  in  many  instances,  before 
the  late  suspension,  to  redeem  our  notes  with  those  of  that 
state.  It  is  also  to  be  considered,  for  this  is  an  important  fact{ 
that  Detroit  is  one  of  the  most  exposed  points  in  the  northern 
states.     Being  on  the  great  thoroughfare  to  the  east,  it  is  easy 
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to  see,  that  any  traveler  from  the  north  aod  west  will  gladly 
leave  his  coin  behind  him,  if  he  can  obtain  for  it  the  notes  of 
such  Detroit  banks  as  will  give  him  the  coin  as  he  paaaes 
through  the  town.  This  will  save  him  a  part  of  his  troable  and 
risk  at  least — and  this  is  the  common  practice.  Even  now, 
the  notes  of  the  bank  of  Michigan  are  sold  at  Chicago  at  a  pre* 
mium  of  four  to  eight  per  cent  above  the  currency  of  that  state. 
These  things  being  admitted,  it  follows  of  course,  that  with  such 
odds  against  the  banks  in  Detroit,  it  will  be  difficult  to  main* 
tain  specie  payments  to  the  fall  extent  of  all  demands,  before 
our  cropsi  which  constitute  the  only  legitimate  basis  of  ez« 
change,  can  be  got  to  market  Much,  however,  may  be  done 
to  hasten  the  resumption  of  specie  payments  by  a  spirit  of  for- 
bearance on  the  part  of  the  business  men  in  community.  It  is 
already  in  evidence  before  your  honorable  body,  that  this  bank 
has,  in  little  more  than  three  years,  gradually  reduced  its  in- 
debtedness to  the  public,  from  nearly  four  millions  of  dollars  to 
a  little  more  than  half  a  million.  I  need  hardly  add,  that  the 
collection  of  a.  small  part  of  the  sum  remaining  due  to  it  by  the 
citizens  of  Michigan  will  enable  it  to  resume  its  former  stand- 
ing and  regain  the  high  credit  which  for  twenty  years  it  has 
enjoyed. 

In  reply  to  the  second  part  of  the  interrogatory,  I  will  state 
that  the  probable  effect  of  immediate  resumption  would  be  the 
withdrawal  from  circulation  of  the  notes  of  the  bank  now  afloat, 
the  hoarding  of  the  coin,  or  sending  it  out  of  the  state,  and  the 
substitution  (as  a  currency,)  of  the  notes  of  banks  in  other 
states,  which  pay  no  tax  here,  are  not  liable  to  legislative  re- 
striction, and  whose  failure  must  inevitably  throw  a  loss  upon 
our  own  community,  without  the  possibility  of  a  remedy.  I 
need  not  say  to  such  of  the  committee  as  lived  in  Michigan  in 
the  years  1837  and  1838,  that  the  people  will  have  a  currency 
even  though  it  be  the  (to  our  authorities,)  irresponsible  issues 
of  other  states. 

On  motion,  the  committee  adjourned  to  meet  at  No.  50» 
American  hotel,  on  Monday,  the  3d  instant,  at  2i  o'clock. 


Monday^  February  3,  1940. 

The  commmittce  met  according  to  adjournment,  at  No.  .50, 
American  hotel.  Present,  Messrs.  Edmunds,  Gidley,  Larue, 
Turner,  Brown  and  Champlin. 

Mr.  Steele  and  Mr.  Wickware  appeared  before  the  commit- 
tee, and  being  sworn,  the  following  question  was  propounded 
to  them  by  Mr.  Turner: 

Question  1.  Have  you  been  furnished  by  the  bank  of  Michi- 
gan, or  by  the  officers  of  this  institution,  either  directly  or 
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iodk^wilyi  witb  fiuub  to  carry  on  the  lm>kerage  bmdneM;  or, 
have  yoa  at  any  time,  apted  as  the^agent  of  this  bank,  in  re- 
deeming their  notes,  at  less  than  par  value  1 

The  interrogatory  was  answeired  by  both  individuals  in  the 
negative* 

On  motion,  a  committee  of  one  from  the  senate,  and  two 
from  the  house,  was  appointed  for  the  purpose  of  drafting 
questions  to  be  put  to  the  Farmers'  and  Mechanics'  bank.  The 
committee  named,  was  Mr.  Edmunds,  on  the  part  of  the  senate, 
and  Messrs.  Turner  and  Brown,  on  the  part  of  the  house. 
After  which,  the  committee  adjourned,  to  meet  at  the  Farm- 
ers' and  M^tchanics'  bank,  at  61  o'clock,  on  Tuesday,  4th  in- 
stant 


Tuesday^  February  4, 1840. 

The  committee,  according  to  adjournment,  met  at  the  Far- 
mers' and  Mechanics'  bank.  ^ 

Preseni,   Messrs.   EdnMuids,   With^ell,   Larue,  Turner, 
Brown  and  Stockton* 

The  chairman  of  the  committee,  Mr.  Edmunds,  read  th& 
joint  reisK>lut]on  of  the  senate  and  house  of  representatives^ 
passed  on  the  lUst  of  January  last,  authorizing  tne  committee 
to  investigate  the  affairs  of  the  bank  of  Michigan,  and  the  Far- 
mers' and  Mechanics^  bank  of  Michigan,  &c.  After  which  he 
!administ«»»i  an  oath  to  the  officers  of  the  bank.  Mr.  Turner 
read  the  following  interrogatories,  prepared  by  the  committee, 
appointed  for  that  purpose: 

I.  What  is  the  total  amount  of  assets  of  the  bank  T 

II.  What  amount  of  the  assets  of  die  bank  is  comprehended 
under  the  head  of  loans  on  personal  security? 

(Question  1.  What  is  the  responsibility  of  the  makers  and 
endorsers  which  constitutes  the  item^  called  *^  loans  on  personal 
security  1" 

.  Que$tian  2.  What  amount  of  these  loans  on  personal  seen- 
nty  is  due  by  directors  and  stockholders  t 

Q^e8tum  8.  In  what  sums  has  it  been  loaned  to  each  diirec- 
tor  and  stockholder?  Please  state  how  many  loans  have  been 
niade  to  this  class  of  borrowers,  and  in  what  amounts  to  each  7 

Question  4.  How  have  they,  (directors  and  stockholders,) 
Secured  the  sums  loaned  to  themi 

'  Q^estion  5.  What  length  of  time  have  such  sums,  loan^  to 
directory  and  stockholders,  been  due  ? 

Question  0.  Are  any  of  these  loans  to  directors  and  stockr 
holers  under  protest  7   If  so,  to  what  amount  t 

Question  7.  What  steps  have  been  taken  by  the  bank  for 
the  recovery  of  loans  on  personal  security  ? 
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Queation  8.  Have  stiits  been  commenced,  and  if  so>  fot'  vrhift 
amount;  and  for  what  amount  has  judgment  been  obtained  1 

Question  9.  What  amount  of  loans  on  personal  security  was 
made  to  members  of  the  last  legislature,  and  if  any^  how  se- 
cured 1 

Question.  10«  What  is  the  whole  number  of  individuals  to 
whom  the  loans  on  personal  security  has  been  made,  and  how 
•many  of  them  are  residents  of  this  state,  and  how  many  of 
.  them  are  meitshants  7    *  - 

///.  /iea/  estate  securities* 

*    .  *  *  •  ' ' 

.    Quesfion  L    What  amount  of  the  assets^  of  the  bank  is  com^ 
prehended  under  the  head  of  "  real  estate  securities  V- 

Question  2.  Will  the  bank  be  pleased  to  furnish  the  com- 
mittee a  schedule  of  the  real  estate  pledged  to  the  bank,  and 
held  as  security,  specifying  the  quantities,  and  in  what  countie9 
the  same  is  situated,  and  a  description  of  the  same  1 
;  Question  8«  To  what  amount  have  mortgages  been  given 
to  the  bank  "l 

Qf^estion  4..    Wheze  is  the  property  mortgaged,  located  ? 

Question  5.  Do  the  mortgages  describe  all  the  property 
they  purport  to  covert  * 

Question  6.  At  whai  valuation  have  debtors  to  the  bank, 
mortgij^ed  their  i^eal  estate  in  the  city  of  Detroit;  please  qpe- 
Gify  the  number  of  lots  and  the  improvements  thereon  t 

Qu^iion  7.  Has  any  of  the  real  estate  security  been  hypo* 
ihecated  by  the  bank;  if  so,  to  whom  orwhat  ocmipany,  and 
what  amount  have  they,  the  bank,  received^  or  are  to  receive^ 
on  securities  so  pledged?  .     . 

tV*,  Banking  house  and  furniture^ 

(iuestion  L  What  was  the  cost  of  the  lot  on  which  the 
^)a2iking  bouse  16  built  t  .     .!     >  « 

,     Question  %    When  was  it  purchased  f 

Question  3.     What  was  the  cost  of  the  banking  h'duse  t  •  • 
.  Questioj^  4.    What  was  the  cost  of  the  furniturifi  of  the  ^bank- 
ing house  t    Please  exhibit  tiie  bills  for  both  house  and  ^furiu^ 
ture<         .  ...►.<'.•   y.    .>  ,... .  / 

V*  Due fh)m  b'Mks.    •  '       '  *;';  •»'"  '"^ 

Question  1.  Does  the  bank  include  among  its  Assets,  an^ 
amounts  due  from  baiiks  ?  if  so,  what  banks  are  indebted  to  the 
Farmers' and  Mechanics' bank  of  Michigan,  under  ttiis  Headt 
Please  mention  their  names  and  the  amount  diie  from  ^ach.   j 

Question  2.  Are  they  now  Solvent  and  redeeming  tKeif  lia-* 
HUtiesT  •'      ' 


Question  3.    How  did  this  indebtedness  arise  T> 


«•  J   .  "•  'o 


.• 
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VL  Bank  notes  on  hand. 

Question  L  What  amount  of  bank  notes  has  the  bank  on 
hand? 

Question  2.  Are  these  bank  notes,  eastern  bank  notes,  or 
Michigan  chartered  bank  notes,  or  unchartered  bank  notes,  or 
checks,  small  drafts,  or  due  bills  of  individuals;  and  what 
amounts  are  there  under  each  head  % 

Vlli  Specie^  gold  and  silver. 

Question  1.  What  amount  of  the  assets  of  the  bank  is  com- 
prehended under  this  head  ? 

Q^estUm  2.  Is  the  gold  and  silver  specified,  the  bona  fide 
property  of  the  bank  t 

[a)  Profit  and  loss, 

Question  L  Please  exhibit  to  the  committee,  a  statement  of 
the  profit  and  loss  account  of  the  bank;  showing  what  consti* 
tutes  the  debit,  and  what  the  cfedit  side  of  this  account 

v^  (ft)  Dutthe  United  States. 

Question  1.     Is  the  bank  indebted  to  the  United  States?    If 
go,  in  what  amount;  when  is  the  debt  payable,  and  where  ? 
Question  3.     What  is  the  security  ?  state  the  security. 

(c)  Due  bafiks. 

Question  1.  Is  this  bank  debtor  to  other  banks  ]  and  to  what 
amount  ? 

Question  2.    How  did  this  debt  accrue  ? 

Question  d.  Has  the  Farmers'  and  Mechanics'  bank  of  Mi** 
chigan  issued  from  their  counter,  their  own  notes,  signed  by 
their  own  officers,  and  stamped  transversely,  with  the  words, 
*^  payable  at  their  branch  at  St  Joseph,"  when  countersigndcf,* 
or  words  to  the  same  amount?  and  by  what  authority  wastUui 
done? 

(d)  Post  notes  an  time. 

Question  I.  What  is  the  amount  of  post  notes  issued  by  thd 
bank? 

Question  2.     What  amount  remains  on  hand  ? 

Question  8.  Are  any  of  these  post  notes  doe,  and  when 
due? 

( e)  Drafts  on  time. 

Question  I.  What  is  your  whole  amount  of  drafts  on  time  1 
Question  2.  On  whom  were  these  drafts  dratvn  ? 
Question  8.  How  many  of  them  have  been  dralfm  bv 
bank  T  Please  state  their  number  and  the  amount  of  eacL 
Question  4.  By  what  authority  has  the  bank  executed  tbeM 
[Sen*  Doc.]  49 
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drafts  t  Are  they  based  upon  funds  deposited  to  meet  thenv 
or  drawn  upon  their  credit  alone  1 

Question  5*  Are  all  the  drafts  which  the  bank  has  execu- 
ted, credited  by  them  in  their  answer  to  question  first  under 
this  head,  as  a  charge  against  themselves  t 

Question  6.    What  amount  of  drafts  are  out  ? 

Question  7.  What  amount  of  drafts  have  been  protested 
and  returned  t 

Question  8.  What  amount  of  drafts  have  been  protested 
and  not  returned  ? 

(/)  Dqposites. 

Q^estion  1.  What  amount  of  funds  has  the  bank  on  depo- 
sitet 

Question  2.  Who  are  the  depositors — citizens  of  this  state, 
or  of  other  states  ? 

Question  3.  Does  the  bank  pay  interest  to  depositors,  for 
deposites — if  yea,  at  what  rate  i 

Question  4.  Has  the  bank,  or  any  of  its  officers  for  the 
bank,  within  the  last  ^ear,  negotiated  a  loan  of  specie  with 
any  individual  or  banking  institution,  within  this  or  any  other 
state  1  If  yea,  to  what  amount,  on  what  terms,  ana  when 
was  the  negotiation  completed  ] 

Question  5.  When  the  bank  suspended  on  the  28th  October 
was  the  act  in  consequence  of  a  deficiency  of  coin,  or  other 
funds,  to  meet  their  outstanding  circulation,  or  did  it  arise 
from  other  causes  7    Please  state  the  causes. 

A  copy  of  the  above  interrogatories  was  furnished  to  the 
officers  of  the  bank,  to  be  answered  at  the  next  meeting  of  the 
committee. 

Mr.  Welles^  cashier  of  the  banki  furnished  the  committee 
the  following  statement: 

Statement  Farmer^  and  Mechanic^  bank  of  JlSchigany  1st  Feb- 

ruartff  1840. 

Resources. 

Loans  on  personal  security,  a  large  amount  of  which  is  colla- 
terally secured  by  red  estate,  11550,126  5S 
Bonds  and  mortgages,  51,850  18 
Real  estate  taken  in  payment  of  debts^  15,907  73 
Banking  house,  9,611  18 
Stocks,  8,875  00 
Contingent  expenses,  1,308  47 
Due  from  banKs,  vi^; 
Branch  bank,                                  •51,788  88 

Carried  forward,  $  $ 
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Brought  forward,  $  $ 

Other  banks,  7,258  98 

58,087  86 

Branch  redeemed,  taken  in  depo- 

site,  &c.,  38,484  06 

Other  solvent  banks,  4,982  25 

48,466  26 

Specie,  15,686  24 

♦755,819  48 

lAahUities, 
Capita}  stock  paid  in,  -  #400,000  00 

Profit  and  loss  account,  85,788  80 

Dividends  unclaimed,  8,522  00 

Due  to  the  United  States,  103,969  24 

Due  to  banks,  viz: 

On  time,  #84,791  59 

On  demand,  3,492  85 


88,284  44 

Drafts  on  time,  10,000  00 

Speci  al  deposites  applicable  to  the  payment  of 

debts  due  the  bank,  71,948  20 

Individual  deposites,  20,811  76 

Circulation,  viz: 

Notes  payable  on  demand,  #20,781  00 

Post  notes  matured,  769  00 


Entire  circulation,  21,500  00 

1755,819  48 

II         .S 

On  motion,  the  committee  adjourned  to  meet  at  No«  60, 
American  hotel,  on  Thursday  afternoon,  the  6th  inst,  at  half 
past  2  o'clock,  and  at  the  Farmers'  and  Mechanics'  bank  at 
naif  past  6  o'clock  in  the  evening. 


^American  Hotels  February  6« 

The  committee  met  according  to  adjournment  Present, 
Messrs.  Turner  and  Brown.  There  not  being  a  quorum,  the 
committee  adjourned  to  meet  at  the  Farmers'  and  Mechanics' 
bank,  according  to  previous  arrangement 

The  committee  met  at  the  Farmers'  and  Mechanics'  bank, 
according  to  adjournment  Present,  Messrs.  Edmunds  and 
Turner, 

The  following  answers  were  given  by  Mr.  Welles,  cashier, 
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to  the  interrogatories  read  by  Mr*  Turner  at  tfie  I^t  meeting 
of  the  committee. 

Question  1.     What  is  the  total  amount  of  assets  of  the  bank  1 

Answer,  Seven  hundred  and  fifty-five  thousand  eight  hun- 
dred and  nineteen  dollars  and  forty-three  cents. 

Question  %  What  amount  of  the  assets  of  the  baok  is  com- 
prehended under  the  head  of  loans  on  personal  security  7 

Answer.  Five  hundred  and  fifty  thousand  one  hundred  and 
twenty-six  dollars  and  fifty-two  cents. 

Question  1.  What  is  the  responsibility  of  the  makers  and 
^dorsers  which  constitutes  this  item^  called  loans  on  personal 
security  ? 

Jfnswer*  The  responsibility  of  the  makers  and  endorsers  of 
the  bills  held  by  the  bank,  is  generally  ample  for  their  security, 
although  in  some  cases  it  has  necessarily  become  impaired  by 
,the  pecuniary  changes  and  reverses  which  the  country  has 
sustained.  It  is  probably  safe  to  assert,  that  under  any  cir- 
cumstances, the  losses  upon  this  debt  cannot  exceed  the  pro- 
fits which  have  accumulated,  and  are  actually  possessed  by 
ihe  bank. 

Question  2.  What  amount  of  these  loatls^  on  personal  secu- 
rity, is  due  by  directors  and  stockholders'? 

Anxwer,  The  sum  of  thirty-four  thousand  nine  hundred  and 
pinety  dollars. 

Question  3»  In  what  sums  has  it  been  loaned  to  each  di- 
rector and  stockholder  t  Please  to  state  how  many  loans  have 
been  made  to  this  class  of  borrowers,  and  in  what  amounts  to 
.each. 

Answer.  One  stockholder,  holding  stock  to  the  amount  of 
J|l,850  00,  is  indebted  in  the  sum  of  $250  00.  A  second,  hol- 
ding $50  00  pf  stock,  owes  $3,000  00.  A  third,  holding  «750- 
00  of  stock,  owes  $5,000  00.  A  fourth,  holding  $7,000  00  of 
stock,  owes  $751  00.  A  fifth,  holding  $2,250  00  of  stock,  owes 
$5,162  00.  A  sixth,  holding  $3,000  00  of  stock,  owes  $4,227 
<)0.  A  seventh,  holding  $34,150  00  of  stock,  owes  $5,000  00. 
An  eifi;hth,  holding  $950  00  of  stock,  owes  $4,000  00.  A 
ninth,  holding  $50  00  of  stock,  owes  $2,000  00.  And  a  tenth, 
holding  $750  00  of  stock,  owes  $5,600  00. 

Of  these  stockholders,  four  are  directors,  whose  aggregate 
indebtedness  amounts  to  $16,000.  One  of  them  resides  in  the 
state  of  New  York,  whose  proportion  of  the  debt  is  $5,000  00. 
Another  stockholder,  not  a  director,  resides  in  Illinois;  his  prov 
portion  is  $5,162  00.  And  a  third,  not  a  director,  resides  in 
Wisconsin;  his  proportion  is  $4,227  OO: 

In  br^ef.  The  holders  of  $48,100  00  of  the  stock,  are  in*. 
4ebted  in  the  sum  of  $34,990  00;  and  the  holders  of  |S51,9 
poo  00  of  the  stock,  are  not  the  borrowers  of  a  dollar^ 
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Queaiion  4.  How  have  they  (directors  and  Btockholders,) 
secured  the  sums  loaned  to  them  t 

Answer,  They  are  secured  by  the  obligations  of  the  makers 
and  endorsers,  by  real  estate,  and  by  pledges  of  the  stock 
owned  by  the  debtors  respectively. 

Question  5.  What  length  of  time  have  such  sums,  loaned  to 
directors  and  stockholders,  been  due  ? 

JSlnswer.  The  sum  of  93,000  00  was  due  12th  May,  1838; 
the  sum  of  93,062  00  was  due  28th  July,  1839;  the  sum  of 
•2,100  00  was  due  6th  September,  1839;  the  sum  of  $4,227 
00  was  due  17th  December,  1839;  the  sum  of  $5,000  00  was 
due  11th  November,  1839;  and  the  sum  of  $17,601  00  is  not 
due. 

Question  6.  Are  any  of  these  loans  to  directors  and  stock- 
holders under  protest  1    If  so,  to  what  amount? 

Answered  in  the  answer  to  the  preceding  interrogatory. 

Q^estion  7.  What  steps  have  been  taken  by  the  bank  for 
the  recovery  of  loans  on.  personal  security  ? 

Ansxcer,  The  bank  ha«5  resorted  to  repeated  applications  to 
the  debtor  for  payment,  to  the  foreclosure  of  the  mortgages 
held  as  collateral  security,  and  to  suits  at  law  against  makers 
and  endorsers  of  the  paper. 

Q^estion  8.  Have  suits  been  commenced  1  And  if  so,  for 
"what  sum  has  judgment  been  obtained  1 

JShtswer.  Suits  have  been  commenced  upon  bills  amounting 
to  $151,170  48,  of  which,  $60,125  20  are  in  judgment.  Many 
of  these  judgments  have  been  delayed  in  the  collection,  from 
time  to  time,  upon  the  urgent  application  of  the  debtor  for 
lenity;  but  few  cases  have  occurred  wherein  sales  of  personal 
property  have  been  coerced,  and  in  no  single  instance  since  the 
organization  of  the  bank,  has  the  property  of  a  debtor,  either 
real  or  personal,  been  sacrificed.  In  most  cases  where  the 
debt  is  mature,  and  suits  have  been  commenced,  the  delay  has 
grown  out  of  the  desire  of  the  bank  directors  to  increase  the 
irecurities,  to  collect  by  instalments,  extending  the  time  for 
payment  through  several  terms,  and  to  endeavor  by  mild 
means  and  proper  indulgence,  to  avert  the  sacrifices  that  ne- 
cessarily result  from  harsh  measures* 

Question  9.  What  amount  of  loans  on  personal  security 
was  made  to  members  of  the  last  legislature  \  and  if  any,  how 
secured  7 

Jinswer.  But  one  loan  to  a  member  of  the  last  legislature  is 
now  recollected;  the  sum  was  $1,000,  secured  by  endorsers, 
and  a  pledge  of  an  allowed  estimate  upon  a  contract  with  the 
fltate,  which  has  since  been  paid  and  the  note  canceled. 

Question  10.  What  is  the  whole  number  of  individuals  to 
whom  tbo  loans  on  personal  security  have  been  made,  and 
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how  muiy  of  them  are  residents  of  thb  state,  and  how  many 
of  them  are  merchants  t 

Answer.  The  number  is  two  hundred  and  sixty-seven,  be- 
sides endorsers,  of  whom  two  hundred  and  thirty-one  are  resH 
dents  of  this  state,  and  forty-eight  are  merchants. 

///.     Real  estate  securities, 

Qiuesiion  !•  What  amount  of  the  assets  of  the  bank  is  com- 
prehended under  the  head  of  real  estate  securities  1 

JStnswer.  The  amount  properly  embraced  under  this  head, 
is  $51,850  18,  but  as  a  much  larger  sum  is  held  as  collateral 
security  to  loans  properly  coming  under  the  head  of  personal 
securities,  reference  is  made  to  the  annexed  schedule,  ^iven  in 
answer  to,  and  in  compliance  with  the  requisition  contamed  in 
the  next  interrogatory. 

Question  2.  Will  the  bank  be  pleased  to  furnish  the  com- 
mittee a  schedule  of  the  real  estate  pledged  to  the  bank  and 
held  as  security,  specifying  the  quantities,  and  in  what  counties^ 
the  same  is  situated,  and  a  description  of  the  same  t 

JVbto— For  the  answer  to  this,  reference  is  made  to  the  an- 
aexed  schedule. 
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Many  of  the  mortgages  held  by  the  bank  are  in  the  hands  <^ 
attorneys  for  foreclosure,  and  registers  for  record,  and  cannot, 
therefore,  be  described;  they  are  consequently  omitted  in- the 
schedule. 

Question  3.  To  vrhat  amount  have  mortgages  been  given  to 
the  bank! 

Answered  in  schedule. 

Question  4.     Where  is  the  property  mortgaged,  located  I 

Answered  in  schedule. 

Question  5.  Do  the  mortgages  describe  all  the  property  whick 
they  purport  to  cover  1 

Answer,     They  do. 

Question  6.  At  what  valuation  have  debtors  to  the  bank 
mortgaged  their  real  estate  in  the  city  of  Detroit  ?  Please  spe- 
cify the  number  of  lots,  and  the  improvements  thereon. 

Answer.     Reference  is  made  to  the  schedule. 

Question  7.  Has  any  of  the  real  estate  security  been  hypo- 
thecated by  the  bank  1  If  so,  to  whom,  or  what  company,  and 
what  amount  have  they,  the  bank,  received,  or  are  to  receive, 
on  securities  so  pledged? 

Answer,  None  of  the  securities  of  the  bank  have  either  been 
hypothecated  or  transferred. 

IV,  Banking  house  and  furniture. 

Question  1.  What  was  the  cost  of  the  lot  on  which  the  bank- 
ing house  was  built  7 

Answer,    Fourteen  hundred  and  fifty  dollars. 

Question  2.     When  was  it  purchased  ? 

Answer*  The  principal  lot  in  1831,  and  a  small  addition  ia 
1832. 

Question  3.     What  was  the  cost  of  the  banking  house  ? 

Answer,  The  banking  house,  with  sundry  repairs  made  sub- 
sequently to  its  erection,  cost  the  sum  of  t8,16l  18. 

Question  4.  What  was  the  cost  of  the  furniture  of  the  bank- 
ing house  1  please  exhibit  the  bills  for  both  house  and  furniture. 

Answer.  The  original  cost  of  the  furniture  is  not  precisely 
known,  but  its  present  value  is  estimated  at  150  dollars.  The 
bills  are  exhibited  herewith,  together  with  the  contracts  and 
bills  for  the  materials  and  erection  of  the  banking  house. 

F,     Due  from  banks. 

Question,  1.  Dees  the  bank  include  among  its  assets,  any 
amounts  due  from  banks  1  If  so,  what  banks  are  indebted  to 
the  Farmers'  and  Mechanics'  bank  of  Michigan,  under  tins 
head  ?  Please  mention  their  names,  and  the  amount  due  from 
each. 

Answer,  The  following  is  a  list  of  banks  indebted  to  the 
Farmers'  and  Mechanics'  bank,  in.  the  sums  set  opposite  their 
names: 
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Albany  city  bank, 
fiank  of  River  Raisini 
Utica  branch  bank, 
Buffiilo  city  bank, 
Farmers'  bank  of  Homer, 
Manufacturers'  bank  at  Bellville, 
Shoe  and  Leather  dealers'  bank,  Boston, 
Phoenix  bank^ 
Bank  of  Niles, 
CoBunercial  bank  of  Albany, 
Commercial  bank  Lake  Erie, 
Cleveland  insurance  company, 
Tradesman's  bank. 
Cleveland  bank, 


•6,194  80 

S5  M 

!8  78 

11  28 

478  00 

1  60 

8  26 

80  10 

426  25 

.12  08 

2  50 

4  50 

8  00 

1  50 

•7,258  98 

Question  2.  Are  they  now  solvent  and  redeeming  theiif  .lia- 
bilities? 

Jtnswer.  Four  of  them,  the  aggregate  of  whose  iadebted- 
ness  as  above  exhibited,  is  1^31  10,  have  suspended  payment, 
but  are  generally  supposed  to  be  solvent,  the  others  are  solvent 
end  continue  to  redeem  their  liabilities  in  specie. 

Question  3.  How  did  this  indebtedness  arise  1 

Answtr,  The  indebtedness  accrued  in  the  ordinary  course 
of  business. 

VL     Bank  notes  on  hand. 

Question  L  What  amount  of  bank  notes  has  the  bank  on 
hand? 

Answer.  The  sum  of  $4,082  25. 

Question  2.  Are  the  bank  notes,  eastern  bank  notes,  or  Mi- 
chigan chartered  bank  notes,  or  unchartered  bank  notes,  or 
checks,  small  drafts,  or  due  bills  of  individuals,  and  what  amount 
are  there  under  each  head? 

JInswer.  The  bank  notes  on  hand,  consist  of  the  following 
items,  viz: 

Eastern  bank  notes,  t8  2& 

Bank  of  Michigan,  3,118  00 

Bank  of  St.  Clair,  800  00 

Michigan  insurance  company,  126  00 

Ohio,  Indiana  and  Illinois,  42R  00 

Farmers'  bank  of  Homer,  382  00 

Bank  of  Oakland,  37  00 

Genesee  county  bank,  2  00 

Marshall,  3  00 

Carried  forward,  • 


n 
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Broagfat  forward,  $ 

jBank  of  ConstaDtine,  2  00 

Bank  of  Ypsilanti,  6  00 

Calhoun  county  bank,  9S  00 

State  banky  89  00 


•4,982  35 


VIL     Specie^  gold  and  silver^ 

Question  I.  What  amount  of  the  assets  of  the  bank  iscofn- 
prehended  under  this  head? 

Answer.  The  sum  of  $15,686  24. 

Question  2.  Is  the  gold  and  silver  specified,  the  bona  fide  pro* 
perty  of  the  bank? 

Answer^  It  is* 

(a)    Profit  and  loss. 

Please  exhibit  to  the  committee  a  statement  of  the  profit  and 
loss  account  of  the  bank,  showing  what  constitutes  the  debit 
and  what  the  credit  side  of  this  account 

Answer.  The  crediU  to  this  account  are  made  up  of  dis* 
count  upon  notes  not  due,  interests  upon  notes  paid,  interest 
upon  bonds  and  mortgages  paid,  and  premiums  upon  bills  of 
exchange.  The  debits  cover  the  current  expenses  of  the  bank, 
/itate,  county  and  town  taxes,  premiums  upon  bills  of  exchange, 
and  losses  arising  from  bad  debts. 

(b)    Due  the  United  Slates. 

Question  1.  Is  the  banJL  indebted  to  the  United  States  1  If 
so,  in  what  amount?    When  is  the  debt  payable,  and  where t 

Answer.  The  bank  is  indebted  to  the  United  States  in  the 
sum  of  tlOSfOaQ  24,  whioh  is  payable  on  demand  at  the  trea- 
sury. 

Q^iustion  2.    What  is  the  security?    State  the  security* 

Answer.  The  debt  dqe  the  United  States,  is  secured  by 
bonds  of  individuals  not  residing,  except  in  a  single  instance, 
within  this  state.  The  security  is  entirely  satisfactory  to  the 
treasury  department 

(cji    Due  hanks. 

Question  1.  Is  this  bank  debtor  to  other  banks  ?  And  to 
what  amount  ? 

Answer.  The  Farmers'  and  Mechanics'  bank  is  indebted  to 
Other  banks  for  balances  of  current  account,  accruing  in  the  or- 
dinary course  of  business,  and  payable  on  demand,  in  the  sum 
of  93,402  85.  It  ii  also  indebted  to  other  banks  in  another 
state,  for  loans  upon  time,  procured  for  the  purpose  of  redeem- 
ing its  liabilities  to  the  pubUc  in  the  sum  of  #84,791  59« 

Question  2.     How  did  this  debt  accrue  ? 
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« 

^  Answered  in  the  answer  to  the  preceding  interrogatory. 

Question  3.  Has  not  the  Farmers'  and  Mechanics'  bank  of 
Michigan  issued  from  their  counter,  their  own  notes,  signed  by 
their  own  officers^  and  stamped  transversely  with  the  wordb 
^^  Payable  at  their  branch  at  St  Joseph,  when  counters^ned," 
or  worcb  to  the  same  amount  ?  And  by  what  authority  was 
this  done? 

Answer.  The  Farmers'  and  Mechanics'  bank  has  frequently 
paid  out  at  its  counter,  such  of  the  issues  of  its  branch  bank  at 
St.  Joseph,  printed  or  engraved  in  the  manner  specified  in  the 
interrogatory,  as  it  had  received  on  deposite  and  in  payment 
of  debts,  and  refer  the  committee  to  the  11th  section  of  an  act 
of  the  legislative  council,  entitled  ''An  act  to  establish  branches 
of  the  bank  of  Michigan,  Farmers'  and  Mechanics'  bank  of 
Michigan,  and  bank  of  River  Raisin/'  for  its  authority  in  so 
doing. 

(d)    Post  notes  on  time^ 

Question  1.  What  is  the  amount  of  post  notes  issued  by  the 
bank  1 

Jlnswer*    Forty-six  thousand  dollars. 

Question.    What  amount  remains  on  hand  1 

Answer.  The  sum  of  945,291  00  is  now  held  by  the  bank, 
redeemed,  leaving  the  sum  of  9769  00  still  in  circulation  ;  all 
of  which  are  matured. 

Qjiesiion.  Are  any  of  these  post  notes  due  t  And  when 
duet 

Answered  in  reply  to  the  foregoing  interrogatory. 

(e)     Drafts  on  time. 

Question  1.    What  is  your  whole  amount  of  drafts  on  time  7 

Answer.    Ten  thousand  dollars. 

Question  %    On  whom  were  these  drafts  drawn  1 

Jlnswer.  Upon  btmks  in  another  state  with  which  we  corres- 
pond. 

Question  3.  How  many  of  them  have  been  drawn  by  the 
bank  t    Please  state  their  number,  and  the  amount  of  each. 

Jhtswer.     Two  drafts  of  82,500  each,  and  one  of  95,000. 

Question  4.  By  what  authority  has  the  bank  executed  these 
drafts  1  Are  they  based  upon  funds  deposited  to  meet  them, 
or  drawn  upon  their  credit  alone  1 

Answer.  The  first  two  were  drawn  under  an  arrangement 
with  its  correspondent  in  another  state,  for  advances;  the  ar- 
rangement having  no  definite  limit,  was  terminated  at  a  point 
within  the  snm  required;  owing  to  the  general  depression  in  pe- 
cuniary matters,  both  drafts  are  under  protest,  and  by  arrange- 
ment with  tiie  holder,  are  to  be  taken  up  at  the  bank.   The  last 
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mentioned  draft. was  drawn  against  a  balance  accruing  from  a 
current  account  exceeding  the  amount  of  the  draft. 

Question  5.  Are  all  the  drafts  which  the  bank  has  executed, 
credited  by  them  in  their  answer  to  question  first  under  tjiis 
head,  as  a  charge  against  themselves  1 

Answer*    They  are. 

Question  6.  What  amount  of  drafts  are  out  ? 

Jhiswer.    Ten  thousand  doU^s. 

Question  7.  What  amount  of  drafts  have  been  protested  and 
returned  1 

Answer,    None  that  are  unpaid. 

Question  8.  What  amount  of  drafts  have  been  protested  and 
aot  returned  1 

Answer.    Five  thousand  dollars. 

(/)     Deposites. 

Question  1.  What  amount  of  funds  has  the  bank  on  depo- 
sitet 

Answer.     The  sum  of  $20,811  75. 
'    Question  2.     Who  are  the  depositors — citizens  of  this  state, 
or  of  others  states  ? 

Answer.  The  small  sum  to  which  the  bank,  by  its  policy  of 
curtailment,  steadily  pursued  for  two  years  past,  has  reduced 
its  deposites,  comprises  chiefly  small  balances  due  to  its  own 
stockholders,  and  to  the  citizens  of  other  states  accruing  from 
the  collection  of  notes. 

Question  3.  Does  the  bank  pay  interest  to  depositors  T  If 
yea,  at  what  rate  ? 

Answer.  The  bank  does  not  pay  interest  to  its  depositors, 
excepting  in  a  single  case,  for  a  small  amount,  for  which  it  al- 
lows six  per  cent. 

Question  4.  Has  the  bank  or  any  of  its  officers  for  the  bank, 
within  the  last  year,  negotiated  a  loan  of  specie  with  any  indi- 
vidual or  banking  institution  within  this  or  any  other  state  ? 
If  yea,  to  what  amount,  on  what  terms,  and  when  was  the  ne- 
gotiation completed  ? 

Answer.  The  bank  has  not  to  the  recollection  of  its  officers, 
made  any  loan  of  the  character  referred  to  in  the  interroga- 
tory ;  the  specie  which  it  holds  was  received  in  payment  of 
debts  due  to  the  bank,  for  the  purchase  of  bills  of  exchange,  in 
exchange  for  bank  notes  and  on  deposite,  in  the  ordinary  course 
of  business. 

Question  5.  When  the  bank  suspended  on  the  28th  Octo- 
ber, 1839,  was  the  act  in  consequence  of  a  deficiency  of  coin  or 
other  funds  to  meet  its  outstanding  circulation,  or  did  it  arise 
from  other  causes  ?    Please  state  the  causes. 

Answer.  In  reply  to  the  foregoing  interrogatory,  the  direc- 
tors present  to  the  committee  a  view  of  the  discounted  debt 
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due  to  the  bank,  and  its  liabilitiea  to  the  public  at  different  pe-* 
riods  oi  time,  commencing  1st  July,  1836.  On  that  day  its  ha- 
bilities,  exclusive  of  balances  due  to  other  banks,  amounted  to 
the  sum  of  •2,082,863  86.  In  May,  1837,  the  date  of  the  first 
Bu^ension  of  cash  payments  by  the  banks  tiiroughout  the  Un- 
ion, these  had  been  reduced  to  $801,898  46.  In  January,  1838, 
the  period  of  its  resumption,  they  had  declined  to  $625,558  88, 
and  they  now  stand  at  9156,280  99,  of  which  sum,  $103,964  24, 
is  due  to  the  United  States,  $52,311  75,  for  circulation,  for 
deposites  and  for  drafts  drawn  upon  time*  Durhig  the  same 
period  of  time,  the  discounted  debt  of  the  bank  has  only  been 
duced  $212,545  07. 

It  appears,  therefore,  that  although  the  bank  has  paid  to  the 
public  since  the  Ist  of  July  1836,  the  sum  of  $1,926,582  37,  it 
nas  drawn  from  them  during  the  same  period  only  the  sum  of 
t212,545  07. 

Having  submitted  these  remarks,  they  beg  leave  to  decline 
any  further  expression  of  their  views  in  reference  to  the  causes 
of  that  suspension,  but  leave  the  committee  to  deduce  such  in- 
ferences as  the  facts  may  seeiQ  to  justify. 

On  motion,  the  committee  adjourned  to  meet  at  No.  50y 
American  Hotel,  to-morrow  ahemoon  at  half  past  2  o'clock. 


American  Hotels  February  7. 

The  committee  met  according  to  adjournment  Present, 
Messrs.  Edmunds,  Larue,  Turner  and  Brown.  , 

The  following  resolution  was  offered  by  Mr.  Turner,  and 
passed: 

Aesohedy  That  the  secretary  of  the  committee  be  directed 
lo  notify  Mr.  Wm.  Aale  and  Mr.  Wm.  Foster,  to  attend  a 
meetinff  of  the  committee  this  afternoon. 

Mr.  Hale  and  Mr.  Foster  appeared  before  the  committee, 
and  being  sworn,  the  following  interrogatories  were  put  to 
Mr.  Hale  by  Mr.  Turner. 

Question  1.  Have  suits,  to  your  knowledge,  been  brought 
against  the  bank  of  Michigan,  upon  any  of  their  not^s.  If  so, 
to  what  amount,  and  what  ttie  largest,  and  what  the  smallest 
sum  sued  fori  ' 

Answer.    A  number  of  suits  have  been  commenced  before  a 

{'ustice,  against  the  bank  upon  their  notes,  but  does  not  recol- 
ect  their  number,  nor  the  aggregate  amount  of  the  bills*  The 
largest  sum  in  one  suit  is  $20  00  and  costs,  the  smallest,  #1 
and  costs.  The  suits  are  for  sums  varying  from  one  dollar  to 
twenty  dollars.  There  may  have  been  thirty-five  suits  in  all. 
'  Queftum  2.  Has  judgment  been  obtained,  and  has  the  bank 
taken  the  stay  of  execution  allowed  by  law,  and  if  so,  for  what 
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length  of  time  1    Will  you  be  good  eaougii  to  state  to  tiie 
mittee  all  you  know  in  reference  to  the  subject  of  the  forego* 
ing  interrogatories. 

Answer.  Judcment  has  been  obtained  on  said  suits^  and  the 
execution  stayed  three  months,  tiie  time  allowed  by  the  stat* 
utes.  Knows  nothing  further  material  to  the  foregoing  inter* 
rogatories. 

The  following  question  was  put  by  Mr.  Turner  to  Mr.  Fos- 
ter, to  which  he  returned  the  answer  in  writing: 

^esiion  1.  Have  you  sold  to  the  bank  of  Michigan,  auditor 
general's  warrants  on  the  treasurer  of  the  internal  improye* 
ment  fund  %  If  so^  to  what  amount,  what  time  tuui  been  a^ 
sumed  upon  them,  what  rate  of  interest  was  charged  by  the 
bank,  what  kind  of  funds  was  payment  made  in  ?  If  in  the  post 
notes  of  the  bank,  what  time  had  they  to  run  to  maturity;  were 
the  post  notes  payable  with  or  without  interest;  if  payment 
was  made  in  other  funds,  in  what  kindt 

Answer.  Your  respondent  beffs  leave  respectfully  to  state, 
that  some  time  in  the  month  of  August,  he  sold  to  the  bank  6[ 
Michigan,  an  estimate,  (not  a  warrant,)  for  the  amount  of  •!,- 
282  43,  and  received  the  sum  pf  •1,000  00  in  post  notes  one 
year  after  date,  payable  without  interest^  and  paid  a  premium 
of  six  per  cen^  to  said  bank  for  the  same,  and* two  hundred 
and  five  dollars,  (9205,)  in  branch  bills  at  the  same  rate,  ma- 
making  the  amount  received  91,205  00. 

That  in  the  month  of  September  last,  your  respondent  sold 
a  warrant  for  the  amount  of  #8,475  79,  and  received  auditor 
general's  warrants  on  the  treasurer  of  internal  improvement 
fund  of  the  bank  in  return,  one  for  the  sum  of  f72l  97,  the 
other,  #857  22,  making  the  sum  of  #1,079  19,  leaving  a  balance 
of  12,896  60,  for  which  he,  (your  respondent,  paid  three  per 
cent,  for  post  notes  at  one  year  after  adte  without  interest^  less 
#800  00  in  branch  bills,  for  which  he  paid  six  per  cent,  leaving 
a  balance  of  #2,006  72,  for  which  he  received  post  notes  paya- 
ble one  year  after  date  without  interest. 

That  some  time  jn  the  month  of  January  last  he  again  sold 
to  the  bank,  a  warrant  for  the  sum  of  #857  22,  for  wMch  he 
received  bills  of  the  bank,  and  for  said  tolls  he  paid  three  and 
a  half  per  cent  _^ 

(Signed,)  WILLIAM  FOSTER, 

Contractor  on  Clinton  and  Kalamawa  Canals 

The  clmrman  of  the  committee,  Mr.  Edmunds,  propounded 
the  following  question  to  Mr.  Foster: 

QtMpliem  1.  Were  these  estimates  purchased  by  the  bank 
at  your  solicitation,  and  did  yon  preler  this  arrangement  to 
holding  the  estimates  of  the  state  ? 

Answer.  Your  respondent  would  be^  leave  respectfully  to 
state,  that  it  was  at  the  earnest  solicitation  of  your  respondent 
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that  the  cashier  of  the  bank  of  Michigan  was  willing  to  make 
the  purchase  before  mentioned,  for  the  reason  that  there  wasi 
a  large  amount  of  outstanding  claims  against  the  state,  and  it 
was  a  matter  of  uncertainty  when  these  claims  would  be  paid 
by  the  state.  And  your  respondent  was  driven  to  this  measure 
to  enable  him  to  pay  the  laborers  employed  by  him  on  the  ca*' 
Dal;  and  it  was  considered  a  matter  of  accommodation  to  yout' 
respondent  to  make  the  before  mentioned  arrangement,  as  it 
was  his  only  .resource  for  relief. 

The  following  question  was  put  to  Mr.  Foster  by  Mr.  La- 
rue : 

Qtte^tum  1.  Did  you,-  at  or  before  the  time  of  selling  these 
estimates  to  the  bank  pi  Michigan,  apply  to  any  other  bank 
Qt  banks,  or  individual  or  individuals,  for  the  purpose  of  selUng 
these  estimates  X  And  if  so,  what  rates  were  you  offered  foi" 
them? 

.  Answer,  Your  respondent  would  say,  that  he  did  apply  to 
the  president  of  the  Farmer's  and  Mechanic's  bank  to  sell  these 
estimates  and*  warrants,  and  he  declined  piiirchasing  them  at 
any  rate.  Also,  he  applied  to  several  individuals  who  declined 
purchasing  them  at  rates  as  favjprable  as  they  were  afterwardif  , 
sold  to  the  bank  of  Michigan*.  «.» 

The  following  resolution  was  offered  by  Mr.  Turner:     < 

Resolved^  That  the  secretcu-y  of  the  committee  be  directed 
fo  notify  John  Drew,  of  Detroit,  and  Abel  Godard,  of  Ypsi- 
lanti,  to  meet  the  committee  on  Monday  afternodn,  the  10th 
instant,  at  half  past  two  o'clock,  at  No.  50,  American  hotel, 
to  answer  any  questions^  which  may  be  put  to  them  by  said 
committee,  touching  the  subject  of  their  investigations  of  the 
bank  of  Michigan,  and  the  Farmers'  and  MecbAnics'  baak  ot 
Michigan.  •  : » 

On  motion  of  Mr.  Hrown,  the  committee  adjourned  to  meet 
at  the  American  hotel,  No.  50,  on  Monday,  the  lOth  instant^ 
at  half  past  two  o'clock. 


Anmdcan  Hotels  February  )0« 

The  committee  mef  agreeably  to  adjournment.      Present,    • 
Messrs.  Edmunds,  Gidley,  Larue,  Turner,  Brown  and  Stocktotf/ 

Mr.  Drew  appeared  before  the  committee,  and  being  sworii 
by  the  chairman,  the  following  questions  were  put  to  him  by 
Mr.  Turner: 

Questum  1.  State  all  you  know  relative  to  a  transaction 
between  the  bank  of  Michigan,  and  Gilbert  and  Godardof  Yp* 
silanti,  in  relation  to  a  mortgage  which  the  bank  held  upon  the 
property  of  Messrs.  Gilbert  and  Godard.* 

Question  2.  Was  the  property  in  question  sdd*under  thcf 
mortgage? 

[Sen.  Doc]  51 
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8.  On  the  8d  of  last  December,  or  at  any  time, 
did  the  Messrs.  Gilbert  and  Grodard  make  arrangements  with 
you  for  the  redemption  of  the  property  t  Please  state  the  ar- 
rangement 

Question  4.  Did  you  call  upon  the  bank  or  any  of  its  oifi« 
cers,  and  offer  them  the  notes  of  the  bank  in  payment  of  the 
mortgage,  and  was  the  same  refused  t  And  if  so,  state  the 
reason  assigned  for  the  refusal. 

Question  5.  Please  state  the  whole  history  of  the  transac- 
tion alluded  to  in  the  above  interrogatories,  fully,  as  if  par- 
ticularly interrogated  thereta 

The  questions  having  been  read,  and  a  copy  of  them  fur- 
nished to  Mr.  Drew,  time  was  allowed  to  him  until  two  o'clock 
next  day  to  prepare  the  answers.  After  which,  on  motion, 
the  committee  amourned  to  meet  at  the  same  place  toHmonow 
afternoon,  at  2  o'clock. 


JVb.  60,  Anerican  Hotelj  February  II,  1840. 

Pursuant  to  adiournment  the  committee  met  at  2  o'clocL 
Present,  Messrs.  Edmunds,  Gidley,  Turner,  Brown  and  Stock- 
ton. 

Mr.  Drew  appeared  before  the  committee  and  presented  the 
following  statement  in  answer  to  the  interrogatories. propoun- 
ded to  him  yesterday  by  Mr.  Turner: 

Detroit,  February  11,  1840. 

7b  the  Chairman  of  the  Committee  on  Banks: 

SiK — ^In  answer  to  certain  interrogatories  in  relation  to  aa 
affair  between  John  Gilbert  and  the  bank  of  Michigan:  John 
Gilbert,  of  YpsUamti,  owed  the  bank  of  Michigan  96,874  89, 
as  mentioned  m  a  certificate  of  sale,  for  which  ne  gave  them, 
or  E.  P.  Hastings,  a  mortgage  on  real  estate  in  the  village  of 
Ypsilanti;  which  property  was  sold  on  said  mortgage  by  the 
sheriff  of  Washtenaw  county,  and  bid  off  by  Mr.  Lane,  attor- 
ney of  £.  P.  Hastings,  at  the  above  mentioned  sum,  which 
sale  took  place  on  the  16th  of  December,  1837. 

Some  time  in  October  last,  Mr.  Abel  Godard  mentioned  to 
me  that  John  Gilbert  owed  the  bank  of  Michigan  a  large 
amoynt,  for  which  said  Gilbert  gave  a  mortgage  on  the  above 
described  property,  which  was  sold  as  above  mentioned;  and 
that  the  day  of  redemption  of  said  property  expired  on  the  16th 
day  of  December,  1839.  Subsequent  to  this  sale,  A.  Godard 
became  a  purchaser  of  an  undivided  interest  in  said  property 
and  was  deeply  interested.  He,  said  Godard,  wished  me  to 
purchase  said  property  and  arrange  with  the  bank  of  Midugan 
and  take  ifp  said  certificate  of  mortgage  sale,  and  give  them  the 
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refusal  of  said  property  for  a  limited  time,  which  I  agreed  to 
do,  provided  I  could  arrange  with  the  bank  of  Michigan. 

I  called  on  the  president  of  the  bank  of  Michigan  Bometimc 
in  the  month  of  October  last,  and  inquired  as  to  the  nature  of 
said  amount  and  mortgage  certificate  of  sale,  stating  at  the 
same  time  that  I  wished  to  purchase  said  certificate,  provided 
I  could  arrange  with  him.  I  then  offered  to  pay  him  as  follows: 
a  note  drawn  by  J.  O.  &  H.  Smith,  of  Cleveland,  Ohio,  paya- 
ble on  the  1st  of  November,  1840,  at  the  bank  of  Michiran, 
amount  95,000  00,  with  interest  from  the  29th  of  August  last; 
the  balance  to  be  paid  in  cash.  Said  Trowbridge  said  he  could 
do  nothing  in  the  matter,  but  would  submit  it  to  the  board  of 
directors,  which  was  to  meet  that,  or  the  next  day  following, 
mentioning  at  the  same  time  that  Gilbert  had  owed  the  bank 
for  a  number  of  years,  and  that  they  ought  to  have  their  pay« 
A  few  davs  after,  I  met  Mr.  Trowbridge,  near  the  museum 
building;  be  said  that  they  had  come  to  the  conclusion  to  take 
the  note  above  mentioned^  and  the  balance  in  cash,  at  the  same 
time  to  hold  said  certificate  until  said  note  was  paid.  Nothing 
more  said  in  the  matter. 

At  or  about  the  1st  of  November,  I  mentioned  to  Mr.  Grod- 
ard  the  propriety  of  his  offering  the  bank  the  amount  of  said 
note  in  yieir  post  notes,  deducting  the  interest,  lind  the  balance 
in  current  funds.  „  Afterwards,  Mr.  Grodard  said  that  he  had  an 
interview  with  Mr.  Sanger,  but  could  effect  nothing  with  him 
in  the  matter.  About  tine  last  of  November  or  first  of  Decem- 
ber, I  made  an  arrangement  with  Mr.  Wesley  Truesdail,  of  the 
bank  of  St.  Clair,  to  furnish  me  with  the  whole  amount,  in 
notes  of  the  bank  of  Michigan,  said  amount,  interest  included, 
amounted  to  about  98,250  00,  which  was  in  readiness. 

Said  gentleman,  previous  to  this,  went  to  said  bank  and  of- 
fered them,  I  think,  a  bank  acceptance  at  thirty  days;  this 
they  declined,  saying  that  they  could  take  nothing  except  what 
would  answer  Mr.  Dwight  in  Massachusetts.  In  reply,  ^le 
said  they  could  not  refuse  coin.  After  this  (same  day)  I  btid 
an  interview  with  the  same  gentleman,  and  learned  from  him 
what  had  transpired  between  him  and  the  bank.  Same  day  I 
called  on  said  Trowbridge  and  «aid  there  was  something  about 
this  Gilbert  matter  I  cotud  not  understand,  and  it  occurred  to 
me  that  they  wanted  the  property  and  not  the  money.  I  then 
asked  said  Trowbridge  if  they  would  take  their  own  notes,  de> 
ducting  the  rate  of  exchange  en  the  east  This  he  declined, 
saying  the  bank  had  sold  the  certificate  of  sale  to  a  Mr.  Dwight 
of  Massachusetts,  and  that  they  could  do  nothing  in  the  mat- 
ter; that  I  li^d  better  see  Messrs.  Joy  &  Porter,  who  were  the 
affents  of  Dwight.  I  again  mentioned,  owing  to  the  suspension 
of  the  banks  that  it  was  impossible  to  get  drafts  or  specie,  ex- 
cept at  a  very  heavy  discount,  and  insisted  tiiat  they  should  be 
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^e  last  persons  refusing  to  take  their  own  bills  in  this  matter. 
]He  urged  me  to  see  Messrs.  Joy  &  Porter,  but  I  told  him  it 
was  useless  as  it  was  likely  they  would  take  nothing  but  spe- 

A  few  days  previous  to  the  lOth  of  December,  I  called  on 
my  attorpey,  A.  D.  Eraser,  Esq.,  and  laid  the  matter  before 
tiim,  ai^d  then  called  on  Joy  &  Porter,  to  see  what  could  be 
done  iA  the  matter.     Said  Joy  said  that  he  would  take  the  bank 
.of  Michigan  notes,  provided  l  would  allow  the  rate  of  exchange 
between  this  and  the  east.    1  made  no  reply,  and  left,  saying 
I  would  call  again.     I  then  went  to  Ann  Arbor,  and  met 
Charles  Stuart,  Esq.,  and  got  him  to  examine  the  records,  to 
see  that  the  claim  of  titles  were  complete  and  on  record,  and 
that  the  certificate  of  sale  of  said  property  was  legal.     Having 
found  some  defects,  certified  to  by  the  register,  said  Stuart, 
took  them  to  Mr.  Fraser  on  the  12th  of  December.     On  the 
13th,  I  had  some  conversation  with  said  Fraser,  in  reference  to 
the  matter.     He  said  that  he  (said  Fraser)  had  a  very  high  re- 
^ct  for  that  institution,  and  that  it  would  be  very  injurious 
should  such  transaction  come  before  the  public,  and  thought 
that  we  had  better  settle  the  matter  amicably,  as  he  had  seen 
Mr.  Robert  Stuart  and  E.  A.  Brush.     After  mentioning  the 
matter  tp  them,  they,  I  suppose,  went  to  the  bank  and  held  9, 
/conference  with  its  ofllcers,  who  then  agreed  to  take  their  own 
notes. 

On  the  14th  of  December,  I  accidentally  met  Mr.  Sanger  on 
the  street,  and  asked  him  if  it  would  not  be  as  well  to  pay  the 
money  to  the  bank  as  to  go  to  Ann  Arbor  and  pay  it  to  the 
iherin*.  In  reply,  he  said  that  it  would  answer  every  purpose* 
I  called  on  Mr.  Sanger,  at  the  bank,  and  said  that  I  had  pur- 
jshased  all  Messrs.  Godard  and  Gilbert's  right  and  title  to  said 
certificate,  that  I  was  ready  to  make  a  proposal  to  them  for  said 
certificate,  provided  they  would  accept,  and  he  referred  the 
matter  to  Mr.  Trowbridge.  I  proposed  to  give  them  the  before 
mentioned  note,  and  a  mortgage  on  said  property  to  secure 
payment,  deductinsr  9500  from  said  note,  after  adding  interest 
to  the  Hth  of  December.  In  a  few  moments,  Mr.  Trowbridge 
answered  be  would  do  it  After  banking  hours,  I  called  and 
paid  the  balance  of  money  to  Mr.  Trowbridge.  He  went  with 
me  to  Messrs.  Joy  &  Porter's  office,  and  told  them  the  arranger 
ments,  aD4  gave  them  the  note.  Mr.  Porter  then  made  the 
assignment  of  said  certificate,  and  thus  ended  the  matter. 
•  On  motion,  the  committee  adjourned  to  meet  at  the  bapk  of 
Michigan,  at  3  o'clock,  same  day. 

Pursuant  to  adjournment,  the  committee  met  at  the  bank  of 
JVIichigan.  Present,  Messrs.  Edmunds,  Gidley,  Turner,  Brown 
find  Stockton. 
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The  chairman  of  the  committee  submitted  the  following 
question  to  the  president  oi  the  bank  of  Michigan: 

Q^e8t^(m  1 .  r lease  to  s tute  any  facts  wi  thin  your  knowledge, 
having  a  bearing  upon  the  transaction  alluded  to  by  Mr.  John 
Drew. 

Answer,  In  the  month  of  July,  1839,  the  bank,  having  wait- 
ed upon  Mr.  Gilbert  about  ten  years,  bargained  with  William 
Dwight  to  sell  him  the  debt,  unless  Mr.  Gilbert,  upon  notice 
given,  should  pay  it. 

I  went  to  Ypsilanti,  and  notified  Mr.  Gilbert  in  person,  of 
this  fact     He  did  nothing  in  the  premises,  and  the  debt  was 
transferred.     Mr.  Dwight,  by  letter  of  attorney,  appointed  Mr. 
Geo.  F.  Porter,  his  attorney  in  fact,  to  transact  the  ousiness  for  ; 
him.     They  refused  to  take  Michigan  or  other  western  monev 
of  Mr.  Drew,  as  stated  by  him.    I  was  informed  by  Mr.  Brush 
that  the  transaction  was  misunderstood  by  the  community,  who 
iwere  led  to  suppose  that  it  was  still  a  matter  between  the  bank 
and  Mr.  Gilbert,  and  that  the  bank  was  repudiating  its  own 
notes.     Thereupon  I  submitted  to  the  directors  the  question 
whether  it  was  not  expedient  that  the  bank  should  assume  the 
responsibility  of  Joy  &  Porter's  taking  the  pay  in  the  notes  of 
the  bank,  rather  than  that  the  institution  should  be  left  to  suffer 
from  the  misrepresentation  of  its  enemies.     They  decided  af- 
firmatively. 

At  a  subsequent  date,  an  arrangement  was  made  with  Mr. 
Drew,  to  take  about  three-eighths  of  the  debt  in  the  notes  of 
the  bank,  and  the  remainder  in  a  note  of  J.  &  O.  H.  Smith. 
The  amount  when  received  WBs  carried  to  the  credit  of  Mr. 
Dwight 

It  may  not  be  amiss  to  state,  that  after  all,  only  about  one- 
third  of  the  sum  paid  in  cash,  was  in  the  notes  of  the  bank,  and 
that  there  never  was  any  evidence  before  the  bank  that  the 
amount  of  the  debt  was  "ready  in  the  notes  of  the  banL" 

Mr.  Drew's  opinions,  suppositions  and  inferences  not  being 
testimony,  I  have  not  supposed  myself  called  upon  to  enter  into 
any  explanation  in  regard  to  them. 

The  following  interrogatories  were  offered  by  Mr.  Turner: 
Quesium  1.    Can  the  bank  show  on  its  books  the  amount  of 
cash  on  hand  at  the  close  of  each  business  day  t 
Answer.    By  Mr.  Sibley,  teller.     Yes. 
Question  2.    What  amount  of  cash  was  on  hand  on  the  28th 
of  October,  1839. 

Answer.    By  Mr.  Sibley,  teller. 
Banknotes,  •24,768  00 

€0111,  28,578  18 

United  States  treasury  drafts,  paid  in  coin,  Dec.  6,  15,000  00 

Total,  •68,346  18 


•  t 


« I 


I 
t 
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On  motion,  the  committee  adjourned  to  meet  at  the  bank  of 

Michigan,  to-morrow  afternooiK;  at  half  past  two  o'clock. 

February  12. 

The  committee  met  to*day  according  to  adjournment  at  the 
bank  of  Michigan.  Present,  Messrs.  Edmunds,  Gidley,  With- 
erell,  Larue,  Turner,  Brown  and  Stockton. 

Mr.  Gidley  moved  that  the  chairman  divide  the  committee, 
80  that  one  portion  may  visit  each  bank  at  the  same  time,  for 
the  purpose  of  examining  the  vaults. 

The  chairman  mentioned  Messrs.  Gidley,  Larue  and  Turner, 
as  the  committee  to  examine  the  vaults  of  the  Farmers'  and 
Mechanics'  bank,  and  Messrs.  Edmunds,  Witherell,  Brown  and 
Stockton,  the  bank  of  Michigan. 

The  following  statement  prepared  by  the  teller  of  the  bank 
of  Michigan,  was  found  to  agree  with  the  result  of  a  critical 
examination  of  the  vaults  of  that  bank  by  the  committee. 

Statement  of  cash  on  hand  this  day. 

Bank  notes. 

Eastern,  $692  75 

Ohio,  Indiana  and  Illinois,  17,828  00 

Canada,  546  00 
Farmers'  and  Mechanics'  b'k  and  branch,  5,975  00 

Bank  of  St  Clair,  468  00 

Merchants'  bank  of  Jackson,  43  00 

Detroit  and  St.  Joseph  railroad  bank,  50  00 

Branch  bank  of  Michigan,  8,840  00 

Bank  of  Clinton,  388  00 

Calhoiyi  County  bank,  103  00 


29,483  75 


Gold,  •18,696  81 

Silver,  85,445  67 

United  States  treasury  drafts  for  coin,    15,922  68 

•70,066  16 

•99,498  91 

A.  EL  SIBLEY,  TVler. 

Detroit^  February  12,  1840« 


Bank  of  Michigan,         ) 


The  cbairmim  of  the  committee  put  the  following  interroga- 
tory: 

Q^esiion  1.  The  committee  find  on  counting  your  coin 
that  it  has  decreased  since  the  answer  of  Mr.  Sanger  to  12tb 
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general  interrogatory  of  the  committee,  in  the  sum  of  93,821 
06.     Please  state  the  cause  of  such  decrease. 

.Answer.  By  Mr.  Sanger,  cashier.  I  respectfully  refer  to 
mv  answer  to  the  12th  general  interrogatory  of  the  committee. 
The  decrease  is  on  account  of  the  sum  of  911,671  22,  in  that 
answer  specified  as  subject  to  checks  payable  in  coin. 

(See  page  340.  j 

^  The  followinff  statement,  being  the  result  of  the  examina* 
tion  of  the,  vaults  of  the  Farmers'  and  Mechanics'  bank  of 
Michigan,  by  the  committee,  will  show  the  amount  of  cash  on 
hand  in  that  banL 


Staienuni  of  cash  on 

;  hand  in  the  Farmer^  and  Mechanic^  banky 

February  12,  1840. 

■ 

BatUk  notes. 

Bank  of  Michigan, 

•2,568  00 

Bank  of  St  Clair. 

1,800  00 

Check  on        do 

500  00 

Micbiffan  insurance 
Branch  of  Farmers' 

company,                   120  00 

and  Mechanics' 

bank, 

88,157  00 

Country, 

502  00 

Ohio, 

2  00 

Indiana, 

15  00 

Illinois, 

393  00 

Office  notes. 

547,975  00 

Post  notes, 

45,246  00 

jiAM  77n  Mt 

Specie^ 

€k>ld, 

7,668  01 

Silver, 

7,809  98 

Copper, 

249  02 

1  e  nmA   At 

•652,504  01 

Mr.  Turner  propounded  the  following  question: 
Q^estion  1.  Will  the  bank  be  pleased  to  exhibit  to  the  com- 
mittee their  engraver's  bills  t  State  the  whole  amount  of  note* 
that  have  been  engraved  for  the  bank.  Show  the  amount  of 
bank  bills  on  hand,  that  have  been  signed  and  executed,  and 
that  have  not  been  signed  and  executed;  and  state  also,  the 
amount  of  the  notes  of  the  bank,  which  have  been  destroyed 
by  the  bank;  these  amounts  subtracted  from  the  amount  called 
for  by  the  engraver's  bills,  will  show  the  circulation. 

Answer.    By  Mr.  Welles,  cashier.     The  whole  amount  of 
notes  engraved  for  the  home  office,  is  $855,939  00.     The 


«M 
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amount  charged  to  the  branch,  to  be  deducted  therefrom,  is 
$184,900  00,  and  the  amount  destroyed  by  fire,  is  f  103,395  00 
leaving  a  balance  of  $567,644  00,  now  to  credit  of  bank  note 
account.  The  amount  on  hand,  is  $547,975  00,  leaving  the 
sum  of  $19,669  00,  this  day,  (February  12,  1840,)  in  circula- 
tion. The  answer,  so  far  as  it  refers  to  poat  notes,  will  bcr 
found  in  reply  to  a  former  interrogatory.  The  engraver's  bills 
cannot  all  l3e  produced,  as  some  of  them  are  mislaid.  The 
bank  notes  on  hanS,  both  foreign  and  office,  are  herewith  pre- 
sented to  the  committee  for  examination,  together  with  the 
coin. 

The  following  interrogatories,  offered  by  Mr.  Turner,  at  a 
former  meeting  of  the  committee  at  the  Farmers'  and  Mecha* 
nics/  bank,  were  answered  this  day,  by  Mr.  Welles,  cashier: 

Question  1.  To  what  amount  has  this  institution,  or  any  of 
its  officers,  loaned  specie,  or  issued  specie  certificates  to  banks 
organized  under  the  general  banking  law  1 

Answer.  On  the  12th  day  of  February,  1838;  a  deposite 
w^  made  in  eastern  bank  notes,  by  the  Farmers'  bank  of  Ho- 
mer, of  the  sum  of  $2,681,  and  a  certificate  requested  therefor, 
to  be  presented  at  a  distant  day,  payable  in  coin,  which  was 
issued.  No  other  instance  is  recollected,  nor  has  the  bank,  or 
any  of  its  officers,  made  any  loan  of  specie,  as  indicated  in  the 
interrogatory. 

Qiiestum  %  State  the  banks,  and  the  specific  amount  loaned 
to  each. 

Answered^  in  the  reply  to  the  first  interrogatory  under  this 
head. 

Question  3.  Has  the  bank,  or  any  of  its  officers  for  the  bank, 
had  any  connection,  either  directly  or  indirectly,  with  any  bro- 
ker's office,  in  this  city  or  elsewhere,  for  the  purpose  of  i^e^ 
deemmg  its  notes  at  less  than  par  value. 

Answer.     They  have  not. 

Qiestion  4.  Has  the  bank  at  any  time  redeemed  the  notes 
of  its  branch  at  less  than  par  value,  and  if  so,  at  what  rate. 

Answer.  Prior  to  the  date  of  the  last  suspension  of  specie 
payments,  the  bank  was  in  the  practice  of  furnishing  eastern 
and  other  current  funds,  at  this  place,  in  exchange  for  the 
notes  of  its  branch  bank,  at  the  request  of  individuals,  and  for 
their  accommodation,  at  such  rates  of  discount  as  would  cover 
the  interest  upon  the  time  consumed,  and  a  portion  of  the  ex- 
pense incurred  in  returning  them,  but  generally  much  below 
the  current  market  exchange.  Since  the  date  of  that  suspen- 
sion no  distinction  whatever  in  reference  to  exchanges,  has  been 
made  between  the  notes  of  the  two  offices. 

Qaestion  5.  Is  the  bank  able  to  show,  by  its  books,  the 
amount  of  specie  on  hand  at  the  close  of  each  business  day  7 

Answer.    It  is. 
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Q^€StiM  9b  What  amount  of  specie  had  the  bank  on  hand 
on  the  28th  of  October,  1839 1 

Answer.  The  cash  book  exhibits  the  aggregate  of  #3,993  10 
on  hand  !^th  October,  1839. 

Question  7.  Has  any  portion  of  the  specie  qn  hand  been 
brought  into  the^bank  since  the  1st  of  February,  1840 1  If  so^' 
how  raucht 

Jlnswer.  The  specie  has  increased  in  the  way  of  business, 
aiiiee  February  1st,  the  sum  of  #89  77, 

On  motion,  the  committee  adjourned  to  meet  at  No.  50, 
Anierican. Hotel,  on  Friday,  the  14tb  inst,  at  half  past  tWQ 
o'clock. 


February  14,  1840. 

The  committee  met  according  to  adjournment  Present^ 
Messrs.  Edmunds,  Gidley,  Witherell,  Larue,  Turner,  Stockton 
and  Brown. 

Id  consequence  of  a  communication  received  by  Mr.  Turner, 
Mr.  Richmond  was  summoned  to  appear  before  the  commit- 
tee. 

Mr.  Richmond  having  appeared,  and  being  sworn  by  the 
chairman,  the  following  interrogatories  were  propounded  to 
him  by  Mr.  Turner. 

Question  1  •    Are  you  the  receiver  of  public  moneys  at  Ionia  t 

(Question  2.  Did  the  vice  president  of  the  bank  ot'  Michigan, 
some  tiqie  prior  to  the  28th  of  October  last,  pay  into  your  of- 
fice, some  thousands  of  the  notes  of  the  bank  of  Michigan  t  If 
0O»  with  what  understanding  7  Please  state  the  whole  trans- 
action. 

Q^estum  3.  Subsequent  to  this,  did  the  cashier  of  the  said 
bank  present  for  payment,  government  drafts  on  you,  and  dch 
cline  and  refuse  the  notes  of  the  bank,  and  if  so,  what  was  the 
consequence;  and  in  whose  favor  were  the  drafts,  and  for  bow 
much  [  Please  state  the  whole  transaction,  as  if  particular 
questions  were  put 

The  following  questions  were  put  by  the  chairman  of  the 
committee. 

Question  4.  Do  you  know  that  the  bills  of  fhe  back  of  Mi-* 
chigan  were  offered  in  payment  of  the  aforesaid  drafts  I 

Question  5.  Did  the  bank  of  Michigan  subsequently  pay 
you  specie  for  the  amount  of  its  notes  held  by  you  X 

The  questions  having  been  read  and  a  copy  of  tbem  put  into 
the  hands  of  Mr.  Richmond,  time  was  allowed  him  to  prepare 
the  answers. 

The  conunittee,  on  motion,  adjourned  to  meet  at  the  board- 
ing house  of  Mrs.  Dezouche,  on  Tuesday  the  18th  instant,. at  4 
o'clock  in  the  afternoon. 

[Sen.  Doc.}  52 
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Febniary^  IS,  1840. 

The  committee  met  agreeaUy  to  adjournment.  Present, 
Messrs.  Edmunds,  Gidley,  Larue.  Turner  and  Stockton. 

The  following  answers  were  received  from  Mr.  Richmond, 
4o  the  interrogatories  propounded  at  the  last  meeting  of  the 
committee.  ^ 

Question  1 .    Are  you  the  receiver  of  public  monies  at  Ionia ! 

Answer*    lam. 

Question  2.  Did  the  vice  president  of  the  bank  of  Michmn 
some  time  prior  to  the  28th  of  October  last,  pay  into  your  office 
nome  thousands  of  the  notes  of  the  bank  df  Michigan  1  If  so, 
with  what  understanding  t    Please  state  the  whole  transactioB. 

Answer.  He  has  never  to  my  knowledge  paid  any  money 
into  the  office.  He  called  on  me  during  the  public  sales  in  Au- 
gust last,  for  the  purpose  of  effecting  an  arrangement  by  which 
the  notes  of  the  bank  of  Michigan  qoulJ  be  received  in  payment 
for  lands.  They  were  subsequently  received  with  the  under- 
standing, and  his  assurance  that  the  same  should  bp  redeemed 
with  coin  or  government  drafts,  and  that  without  any  risk  or 
expense  on  my  part. 

Question  3.  Subsequent  to  this,  did  the  cashier  of  the  said 
bank  present  for  payment  TOvernment  drafts  on  you  and  de- 
cline and  refuse  the  notes  of  the  bank,  and  if  so,  what  was  the 
consequence,  and  in  whose  favor  were  the  drafts,  and  for  how 
much?  Please  state  the  whole  transaction  as- if  particular 
questions  were  put. 

Answ&.  Subsequently,  and  on  a  day  when  I  was  absent 
fix)m  the  office,  the  cashier  presented  government  drafts  and 
decKned  receiving  the  notes  of  the  bank  in  payment;  as  I  was 
informed  by  my  clerL 

The  amount  of  said  drafts  and  in  whose  favor  drawn,  I  am 
unable  to  state,  iiaving  no  memorandum  at  hand,  or  distinct 
recollection  of  the  names  or  amounts. 

Question  4.  Do  you  know  that  the  bills  of  the  bank  of  Mi- 
chigan were  offered  in  payment  of  the  aforesaid  drafts  1 

Answer.  Only  from  statement  of  my  clerk,  as  is  mentioned 
itt'  my  answer  to  question  third. 

Question  5. ,  Did  the  bank  of  Michigan  subsequently  pay  yon 
specie  fOr  the  amount  of  its  notes  held  by  you  1 

Answer.  It  has  paid  me  coin  or  its  equivalent,  whenever 
demanded.  I  would  state  to  the  committee,  that  I  have  never 
had  any  connection,  either  directly  or  indirectly,  in  any  way 
with  the  bank  of  Michigan. 

(Signed,)  W.  A.  RICHMOND. 

The  committee  adjourned,  after  having  agreed  to  close  the 
proceedings  in  relation  to  any  further  testimony  touching  the 
subject  Dftheir  investi|[ation  of  the  bank  of  Michigan,  and  the 
Farmera'  and  Mechanics'  bank  of  Michigan. 

WILLIAM  S.  LEE,  BecrUary. 
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Repcnrt  of  the  Committee  on  laternal  Improvement, 
relativo  to  the  Ypsilaoti  and  Teeumseh  Raikoad 
Company. 

The  committee  on  internal  improrement,  to  whom  waa  refer- 
red the  petition  of  the  Ypsilanti  and  Tecomseh  railroad  com- 
pany, report: 

That  from  such  examination  as  the  committee  haye  been  able 
to  give,  to  the  subject  matter  embraced  in  the  petition,  some 
legislative  action  would  seem  to  be  demanded;  but,  as  the  man- 
ner in  which  a  settlement  with  this  company  shall  be  made, 
involves  a  principle  of  much  importance  to  the  public,  m 
well  as  to  private  interests,  and  inasmuch  as  there  has  been  ao 
expression  of  legislative  opinion  relative  to  the  validity  or  man« 
ner  of  liquidating  the  various  claims  that  have  grown  out  of 
the  implied  failure  of  the  state,  in  the  fulfillment  of  her  oblim- 
lions,  the  committee  have  deemed  it  most  proper  to  lay  the 
whole  subject,  touching  the  claims  of  the  aoove  named  com* 
pany,  as  presented  by  said  company  to  the  committee,  before 
the  senate;*  and  accordingly  submit  herewith  the  full  statement 
made  by  said  company,  with  a  bill,  as  more  definitely  embody- 
ing the  views  of  tne  claimants  or  petitioners. 
All  of  which  is  respectfully  submitted* 

T.  E.  GIDLEY, 
JUSTIN  BICE. 

Statement  of  Ypsilanti  and  Teeumseh  Railroad  Chmpany. 

To  the  Chairman  of  the  committee  on  Internal  bnfronemeiU  for 

the  Senate  of  Michigan: 

Sin — In  accordance  with  a  resolution  of  the  senate,  cailins 
for  information  in  relation  to  the  affairs  of  the  Ypsilanti  and 
Teeumseh  railroad  company,  you  will  please  to  receive  frem 
me,  the  authorized  agent  of  said  company,  as  per  resolution  of 
the  stockholders,  passed  by  said  company  at  Ypsilanti,  Dec* 
16,  1839,  in  which  I  am  required  to  place- be^re  you  a  state* 
ment  of  the  stock,  property,  and  affairs  of  said  company,  to* 
gether  with  the  leading  facts  relating  to  the  character  of  the 
state  loan  to  ns;  also  the  objects  contemplated  by  it,'^and  the 
final  results. 

In  the  discharge  of  this  duty,  you  will  allow  me  to  state,  that 
the  law  authorizing  a  loan  of  one  hundred  thousand  dollars,  re- 
deemable in  twenty  years  by  the  company,  passed  April  6, 
1688,  requires  the  treasurer  of  the  state,  upon  the  warrant  of 
the  auditor  general,  to  pay  to  said  company  the  unoont  inesih 
aforesaid;  or  in  ciae  tnat  the  meney  »  not  in  the  treasuy. 
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then  the  governor  shall  sell  of  the  bonds  of  the  state^  sufficient 
to  meet  the  objects  contemplated  by  said  act 

This  law,  requiring  the  governor  to  negotiate  for  said  loan, 
was  unfortunate  for  us,  from  the  fact  that  we  were  offered  a 
premium  of  six  thousand  dollars  on  said  bonds,  had  we  been 
at  liberty  to  have  negotiated  them  ourselves. 

In  the  month  of  June,  after  the  passage  of  this  act,  I  came  to 
the  city  of  Detroit,  for  the  express  purpose  of  meeting  gover- 
nor Mason,  upon  his  return  from  New  V ork,  and  learn  the  re- 
salt  of  his  negotiation  of  state  stock,  so  far  as  said  company 
were  oonoemed. 

In  reply  to  me,  he  stated  that  he  was  happy  to  say  that  he 
-had  fullv  accomplished  and  arranged  for  us  a  side  loan  for  one 
hundred  thousand  dollars,  and  further,  that  we  could  make  oar 
arrangements  to  receive  fifty  thousand  dollars,  in  Morris  canal 
bills,  on  the  first  day  of  August — twenty-five  thousand  dollars 
on  the  first  day  of  September,  and  twenty-five  thousand  dol- 
lars on  the  first  day  of  October  then  next  following. 

Upon  this  full  assurance,  the  company  at  once  made  arrange- 
ments to  enter  upon  the  distribution  of  stock,  and  the  filing 
with  the  auditor  general  of  the  state,  the  required  securities. 

Having  fulfilled  this  requisition  of  the  law,  to  the  entire  sa- 
tisfaction of  the  auditor,  we  were  then  duly  entitled  to  the  mo- 
ney secured  by  loan,  for  our  company. 

We  asked,  this  time,  for  a  warrant  of  sixty  thousand  dol- 
lars, intending  to  have  the  amount  placed  to  our  credit,  where 
we  could  receive  interest  on  the  same,  until  the  amount  should 
be  drawn  for  by  our  treasurer,  in  favor  of  contractors;  and  we 
had,  upon  such  arrangement,  received  an  offer  to  loan,  on  time 
to  complete  the  construction  of  our  road,  should  we  need  fur- 
ther aid  in  the  premises. 

This  warrant  we  received  upon  the  treasurer  of  the  state, 
fpr  which  he  gave  us  a  check  upon  the  state  bank  of  Michigan. 
At  the  bank  we  were  told  that  a  new  arrangement  had  been 
made,  and  that  instead  of  eastern  funds,  which  were  necessary 
to  carry  out  the  proposals  we  had  made  to  us,  that  we  must 
take  drafts  for  forty  thousand  dollars,  at  one  hundred  and  eigh- 
teen days'  sight,  drawn  on  the  Canal  bank  at  Albany,  without 
interest  Under  all  the  circumstances  of  the  case,  we  conclu- 
ded to  receive  them,  and  dispatched  an  agent  direct  to  Albany 
or  New  York,  to  raise  funds  for  the  company  on  said  drafts^ 
hoping  thereby  to  be  enabled  to  fulfill  our  cash  engagements. 
This  effort  failed  entirely.  In  the  mean  time,  relying  upon  the 
payment  of  these  drafts  at  maturity,  and  not  anticipating  any 
loss  by  reason  of  the  same,  other  than  the  interest  upon  the 
said  sum,  for  the  term  of  six  months.  The  company  went 
fiirward  and  let  or  put  under  contract  the  whole  line  of  the 
roJMJL    Our  monthly  estimates  for  February  beoune  doe,  and 
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our  available  funds  v^ere  exhausted,  in  consequence  of  the  fail* 
ure  of  the  payment  of  the  drafts  before  alluded  to.  We  then 
asked  the  treasurer  for  the  remaining  forty  thousand  dollars, 
'Which  request  was  not  granted;  and  after  importuning  the  legis- 
lature of  1839  for  some  two  months,  we  succeeded  in  obtaining, 
of  a  law  authorizing  the  treasurer  to  pay  to  our  company  fif- 
teen thousand  dollars,  by  draft,  against  the  October  instalment 
due  upon  the  five  million  loan,  upon  which  draft  the  company 
sustained  a  loss  of  three  hundred  and  eighty  dollars,  that  sum 
being  less  the  interest  on  said  draft.) 

This  amount  of  funds  was  received  by  our  treasurer,  and 
paid  by  him  to  the  contractors,  in  proportion  to  the  estimates 
due  to  them  severally.  We  met  with  much  diflSculty  in  pro-* 
curing  the  passage  of  the  law,  giving  us  the  small  sum  before 
nientioned.  The  extraordinary  delay  occasioned  by  the  course 
pursued  in  the  legislature,  had  a  direct  tendency  to  produce 
derangement  in  the  affairs  of  the  company,  as  well  as  loss  of 
credit,  and  ruin  to  many  of  the  contractors;  all  of  which  we 
hold  as  having  been  widely  at  variance  with  our  just  rights, 
predicated  upon  a  special  contract  with  the  people  of  this  state 
which  said  contract  has  been  violated  in  every  essential  fea- 
ture of  the  act,  in  consequence  of  which,  the  further  progress 
of  the  works  of  said  company,  were  wholly  arrested. 

« The  company  had  made  arrangements  with  Mr.  Baldwin, 
of  Philadelpnia,  for  two  locomotives,  on  time,  and  had  sent  one 
of  our  assistant  engineers  to  Syracuse,  New.  York,  for  the  pur- 
pose of  obtaining  a  practical  knowledge  of  building  the  pile 
road,  and  to  employ  men  to  labor  on  the  road;  we  also  pur- 
chased two  pile  drivers  and  engines  at  Utica,  New  York,  to 
complete  that  part  of  the  work  on  said  road. 

Our  contracts,  at  this  time,  were  all  of  them  concluded  on 
terms  favorable  to  the  interests  of  the  companv,  and  we  do  as- 
sure you,  that  if  our  arrangement  bad  not  failed,  from  causes 
before  stated,  (and  which  were  beyond  our  control,)  the  road 
would  have  been  completed  ere  this  time. 

And,  in  conclusion,  gentlemen,  you  will  permit  us  to  inquire, 
what  we  are  to  do — ^will  the  state  pay  us  the  damage  we  have 
sustained,  and  the  balance  due  to  our  company,  thereby  ena- 
bling us  to  go  on  and  complete  our  road  1  or  will  you  adopt 
some  other  course  that  shall  reach  the  emergency,  and  save 
an  association  of  some  forty-five  individuals  of  this  common- 
,  wealth,  from  extraordinary  embarrassments,  if  not  utter  ruin  ? 

Our  confidence  never  for  a  moment  has  been  shaken,  as  to 
^  the  ultimate  utility  and  practicability  of  the  work,  either  in  point 
of  interest  to  the  section  of  country  through  which  it  passes, 
or  to  the  state  as  a  tributary  to  her  public  works. 

You  will  learn,  from  our  report  now  before  you,  that  the 
right  of  way,  grubbing  and  fading,  is  nearly  finished— -our 
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timber'  for  piles,  ribs,  caps  and  sills,  are  all  upon  the  ground-^ 
but  we  are-  unable  to  go  on  with  the  work  in  our  present  cir< 
cumstances.  We  now  ask,  at  your  hands,  that  aid  which,  un- 
der the  peculiar  circumstances  of  the  case,  we  think  we  have 
a  right  to  expect. 

Yours,  &c. 

a  BLANCHARD. 


Receipts. 

1888. 

Sept.  18,    Received  in  cash  and  drafts 
'  on  time  from  state  bank,    $60,000 

Oct.     1,        **  on  act  of  loan,    «16,000 
Less  the  intere;st,  380 

14,620 

-»74»620  00 

E2y>enses  and  disbursements  of  the  company,  as  follows: 

For  superstructure  of  the  road,  il7;285  64 

engineer  department,  6,159  90 

contingent  expenses,  1,891  99 

right  of  way,  4,636  21 

grubbing,  clearing,  and  grading,        7,S54  77 
other  estimates  and  accounts,  most* 

ly  for  timber,  7,682  65 

unsettled  claims,  such  as  contracts 
for  carts,  timber,  right  of  way, 
&c.,  supposed,  1,700  00 

46,7«I  25 


*■  I  ■  n> 


IPhe  above  is  a  true  copy  of  the  books  of  the  treasurer  of  tke 
company,  as  per  report  dated  Januarv  18,  1840. 

S.  BLANCHARD. 


[No.  43.] 

Report  of  the  Committee  on  Claims,  relative  to  the 
petition  of  certain  contractors  on  the  Clinton  and 

Kalamazoo  Canal. 

.  The  committee  on  claims,  to  whom  was  referred  the  petition 
of  certain  coatraotors  on  the  Clinton  and  Kalamazoo  can^ 
transmitted  by  the  executive,  ask  leave  to  report, 
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That' they  have  had  the  same  tinder  consideration,  together 
^vith  the  petition  accompanying  the  same^  signed  by  Wiliiain 
Robinson,  H.  J.  Johnson,  J.  B.'V  an  Ranselaer^  Edward  W.  Peck, 
William  Beer,  Isaac  Kelly,  James  Snook,  John  F.  Hamlin, 
-Elijah  Hamlin,  jr.,  John  Parshall,  William  Foster,  William 
Adams,  C.  N.  Chappel,  Hiram  Loveland,  Cyrus  Gilbert,  B.  B. 
Knight,  of  Utica,  M acofib  county,  and  contractors  on  the  Clin- 
ton and  Kalamazoo  canal. 

Also,  the  claims  of  Hayden  &  Hawley,  contractors  on  section 
thirteen,  of  Clinton  and  Kalamazoo  canal,  as  follows: 

Staie  qf  JUichtgan^  to  Hayden  fy  Hawley^  contractors  on  section 
thirteen  of  Clinton  and  Kalamazoo  Canal. 

To  interest  on  drafts  received  from  Bank  of  Michigan 

on  estimate  $1,446  00,  5  months,  $42  12 

To  interest  on  drafts  received  from  Bank  of  Michigan, 

oa  estimate,  about  $950  00,  5  months,  27  70 

On  the  recommendation  of  the  commissioner,  we  received 
an  estimate  of  the  15  per  cent,  then  due.  Amount  of  estimate, 
9632.  We  have  kept  the  same  on  hand,  until  October  12th, 
from  the  1st  of  July. 

Interest,  -  $12  06 

We  then  sold  the  above  estimate  to  Peter  J.  Desnoy- 

ers,  for  $300,  at  a  loss  of  132  00 

Sold  our  estimate  to  Bank  of  Michigan,  for  post  notes 
discount  dh  per  cent,  payable  in  12  months;  amount    » 
of  estimate,  $665,  23  98 

Interest  on  post  notes,  47  96 

In  making  the  last  statement,  we  would  say,  that 
some  were  sold  at  10,  some  ait  17,  and  some  at  25 
per  cent,  to  individuals  in  this  place.  Interest  on 
$685,  '3  months,  the  time  that  we  had  the  same  on 
our  hands,  11  M 

To  interest  on  estimate,  from  1st  September  to  this 

time,  amount,  $100  39,  2  M 

Xoss,  1  per  cent  on  the  same,  1  00 

We. were  compelled  to  go  to  Detroit,  to  get  the  com- 
missioner to  sign  our  estimates,  and  complete  our 
business  on  tlie  above,  especially,  five  times,  at  an 
expense  of  not  less  than  $3  a  trip,  15  00 

Our  time  was  15  days. 

Also,  the  petition  of  John  P.  Hamlin,  as  foUows: 

To  the  Hon^  Justin  Rice,  Chairman  of  the  committee  on  Internal 

Improvement. 

SiRr-The  undersigned,  contractor  on  sections  12  and  10, 
on  the  Clinton  and  Kalamazoo  canal,  alledges,  that  in  conse- 
qoence  of  the  state  not  having  fonds  to  pay  the  estimates  made 
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by  the  engineer,  for  work  done  and  materials  furnished  on  said 

sections,  he  has  been  obliged  to  dispose  of  his  estimates  at  a 
discount,  for  post  notes,  which  could  only  be  used  as  money  at 
a  still  greater  discount;  and  that  in  consequence  of  the  com- 
missioner being  absent  from  the  line  of  said  canal,  he  has  been 
subject  to  great  loss  of  time  and  expense;  also,  loss  of  interest 
on  estimates,  after  they  were  made  and  due;  also,  that  he  had 
contracted  for  the  building  of  locks  and  aqueducts,  by  which 
he  has  sustained  loss;  all  of  which  he  verily  believes  is  to  his 
damage,  at  least  twenty  per  cent  on  the  amount  of  his  esti- 
mates, from  the  first  of  May,  last  to  the  present  time. 

JOHN  P.  HAMLIN. 
t    January  30,  1840. 


Also,  the  claim  of  John  Parshall  and  William  Foster,  in  the 
form  of  a  statement  to  the  chairman  of  the  committee  on  inter- 
nal improvement,  asking  for  justice. 

Also,  the  petition  of  Chatterton  Foster,  praying  the  pay- 
ment of  his  claim  of  $2,086  50. 

Also,  the  claim  of  Niles  Gilbert. 

Also,  the  claim  of  Richard  Conally  and  Richard  Jones,  as 
set  forth  in  a  petition  to  the  legislature. 

AUk^,  the  claim  and  petition  of  Thomas  C.  Sheldon,  Julius 
Eldred,  David  C.  McKinstry,  N.  B.  Carpenter  and  K  Morse,  of 
thb  late  firm  of  E.  Morse  &  Co. 

Abo,  the  petition  of  Nehemiah  Ingersoll,  Justin  IngersoU^ 
Zebulon  Kirby,  preferring  claims. 

From  the  nature  of  the  above  claims,  many  of  them  being 
for  losses  sustained  on  drafts  received  on  the  Michigan  bank, 
and  on  post  notes  received  of  the^ame  institution;  while  some 
are  for  journeys  to  do  business  with  the  commissioner,  and  oth- 
ers, for  damages  that  contractors  have  sustained  in  conse- 
quence of  contracts  not  having  been  fulfilled,  on  the  part  of  the 
state. 

Your  committee  are  of  opinion,  that  the  claims  are  so  com- 
plicated, the  circumstances  so  diversified,  the  testimony  neces- 
sary to  arrive  at  correct  conclusions,  so  extensively  scattered 
over  a  large  extent  of  country,  that  it  is  not  in  the  power  of 
any  committee  of  the  legislature  to  arrive  at  correct  conclu- 
sions, as  to  who  is  justly  entitled  to  remunerations,  or  the  just 
amount  due  to  any  one,  within  a  time,  or  within  an  expense 
that  would  be  considered  reasonable. 

And  yet  your  committee  concur  in  opinion  with  our  excel- 
lent governor,  that  the  legislature  ought  to  provide  means 
whereby  they  may  meet  with  speedy  and  ample  justice. 

In  the  message  before  us,  the  governor  says: 

"It  is  the  public  faith  which  is  pledged,  and  it  is  oar  con- 
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stant  duty  to  preserve  the  public  faith  inviolate;  and  as  this  to 
the  utmost  extent  is  pur  auty,  so  I  am  sure  you  will  think  it 
for  our  advantage." 

Fully  concurring  with  the  executive  in  the  above  sentiment, 
and  wishing  to  render  him  every  reasonable  assistance  in  car- 
rying out  to  advantage  his  administration,  your  committee 
would  recommend  the  passage  of  a  law,  providing  for  the  set- 
tlement of  all  claims  against  the  state,  on  account  of  internal 
improvement.  And  with  a  view  the  more  speedily  to  relieve 
the  claimants,  your  committee  ask  leave  to  introduce  a  bill. 

SAMUEL  ETHERIDGE, 
Chairman  Committee  un  Claims* 


[No.  44.] 

Report  of  the  Committee  on  Finance,  relative  to 

State  taxes. 

The  committee  on  finance,  to  whom  was  referred  the  com- 
munication of  the  auditor  general,  with  tax  lists,  furnished  in 
compliance  with  a  resolution  of  the  senate,  passed  on  the  9th 
day  of  January,  requesting  that  officer  '*  to  furnish  such  infor- 
mation as  he  has  in  his  office,  relative  to  highway  taxes  in  this 
sta.te,^  have  had  the  same  under  consideration,  and  have  the 
honor  to  report: 

The  specific  object  of  the  resolution  not  being  declared  there- 
in,  the  committee  have  been  compelled  to  confine  their  inqui- 
ries to  such  points  of  general  interest,  on  the  subject  of  high- 
way taxes,  as  seemed  most  likely  to  have  been  intended  as  the 
'subject  of  investigation. 

The  lists  furnished  by  the  auditor  general  purport  to  be  ac^ 
counts  of  delinquent  taxes,  returned  to  the  office  of  that  func- 
tionary, pursuant  to  law,  in  six  townships,  situated  in  six  dififer- 
ent  counties  of  the  state  to  wit:  the  counties  of  Barry,  Jack- 
son, Lapeer,  Saginaw,  St.  Clair  and  Van  Buren. 
,  Your  committee  have  been  forcibly  struck  with  the  great 
disproportion  which  the  taxes  for  highway  labor  are  made  to 
bear  to  those  for  other  purposes  connected  with  the  public  ^ 
weal;  and  with  the  inequality  which  exists  as  to  the  modes  of 
assessing  them,  and  they  avail  themselves  of  this  opportunity 
to  urge  upon  the  legislature  the  necessity  of  providing  a  reme- 
dy for  an  evil  which  is  loudly  complained  of,  and  which  should 
without  delay,  be  redressed. 

From  the  documents  referred  to  your  coimnittee,.it  appears 
that  in  six  towns  in  the  state,  the  total  aniount  of  delinqueat 

[Sen.  Doc]  53 
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taxes,  for  stcde,  county  and  town  purposes,  is  six  hundred  and 
sixty-eight  dollars  and  ninety-five  cents,  while  for  highways^ 
the  same  lands  are  taxed  one  thousand  three  hundred  and 
eighty  dollars  and  sixty-five  cents,  being  more  than  twice  the 
amount  of  the  other  three  taxes  united. 

In  regard  to  the  mode  of  levying  these  taxes,  there  seems 
<  to  be  no  rule.  Each  town  has  acted  for  itself.  In  one  town 
the  rule  appears  to  be,  to  tax  each  eighty  acre  lot,  one  dollar 
and  twenty-five  cents;  in  another,  three  dollars  and  ninety-four 
cents,  and  sometimes  nearly  twice  that  sum;  in  another,  three 
dollars;  in  others  two  dollars  and  fifty  cents;  and  in  another 
two  dollars.  This  rule  has  been  followed  with  respect  to 
large  tracts  of  land,  so  that  a  quarter  section  is  made  to  pay 
double,  a  half  section  quadruple,  and  a  section  eight  times  the 
amount  of  an  eighty  acre  lot. 

This  system  of  indiscriminate,  unequal  and  excessive  taxa- 
tion, appears  to  your  committee,  to  have  grown  out  of  a  nar- 
>  row  minded  policy,  which,  in  grasping  for  trifles,  has  suflfercxl 
to  pass  away  from  our  possession  and  enjoyment,  interests  of 
great  comparative  moment 

Your  committee  have  no  hesitation  in  expressing  the  opin- 
ion, that  immigration  to  this  state  has  been  greatly  re  tardea  by 
the  universal  excessive  local  taxation,  particularly  on  account 
of  highways  and  school  houses,  and  especially  in  cases  of  non- 
resident lands;  and  they  think  it  would  be  an  easy  task  to  de- 
monstrate, that  our  resident  citizens  have  lost  ten  times  as 
much,  in  the  depreciation  of  their  own  property,  by  these  hea- 
vy burdens  thrown  upon  the  foreign  capitalists,  as  they  have 
made  by  the  imposition  of  the  tax. 

In  the  investigation  of  this  subject,  your  committee  have 
t)een  led  to  examme  the  existing  laws  relating  to  taxes,  and 
that  part  of  the  auditor  general's  report,  touching  this  subject. 

Bv  the  provisions  of  the  revised  statutes,  it  is  made  the  duty 
of  the  county  treasurers  to  return  to  the  auditor  general's 
office,  a  certified  list  of  all  the  delinquent  taxes  for  the  year; 
and  the  treasurer  of  the  st^te  is  authorized  to  issue  and  sell 
each  year,  a  sufficient  amount  of  state  bonds,  to  enable  him  to 
reimburse  the  counties,  the  sums  due  them  respectively,  on 
account  of  such  delinquent  taxes,  holding  as  a  special  fund,  to 
meet  the  payment  of  the  interest  and  principal  of  said  bonds, 
all  sums  of  money  received  by  him  in  payment  of  such  taxes. 
The  late  auditor  general,  in  his  annual  report,  intimated  an 
opinion  that  the  scarcity  of  money  and  redundancy  of  state 
stocks,  would  prevent  the  sale  of  the  bonds,  and  the  proper 
lyorkinff  of  the  system,  and  recommended  the  passage  of  a 
law  authorizing  that  officer,  to  settle  the  accounts  of  the  seve- 
ral counties  by  charging  to  them  the  state  taxes^  and  crediting 
ihe  delinquent  taxes  returned. 


#  •    • 
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But  your  committee  can  see  no  good  reason  for  adopting 
such  a  course.  It  is  not  well  to  abandon  any  system  without 
having  given  it  a  fair  trial;  and  there  is  no  reason  to  suppose, 
that  the  general  prejudice  against  stocks  as  an  investment,  will 
operate  to  prevent  the  sale  of  Michigan  tax  bonds,  because,  in 
the  first  place,  these  bonds  bear  a  high  rate  of  interest;  and 
secondly,  they  are  unlike  other  state  stocks,  in  respect  to  the 
certainty  of  pavment,  in  that  they  are  not  only  founded  upon 
the  guaranty  of  the  public  faith,  but  upon  an  absolute  pledge 
of  the  taxes  they  represent,  amounting  in  fact,  to  a  pledge  of 
lands,  worth,  in  all  probability,  one  hundred  times  the  amount 
of  the  bonds;  such  stocks  must,  in  all  ordinary  times,  command 
ready  market  as  an  investment 

But  there  is  another  reason  against  the  plan  proposed  by  the 
auditor  general,  which,  to  the  minds  of  your  committee,  is  con* 
elusive.  The  state  tax  is  specified  in  its  nature.,  and  object; 
and  there  being  no  other  permanent  source  of  ^revenue,  this 
must  be  relied  upon,  when  at  all  collectable,  for  the  support  of 
the  civil  list  Its  collection  should  be  rigorously  enforced,  and 
the  amount  promptly  paid  into  the  state  treasury.  But  if  it  be 
allowed  to  remain  in  the  county  treasuries,  and  accounted  for 
to  the  state  in  delinquent  taxes,  which  ofnay  be  paid  at  any 
time  within  three  years,  no  reliance  can  be  placed  upon  it,  but 
all  estimates  of  receipts,  so  far  as  regards  this  tax,  must  be 
contingent  and  uncertain. 

Your  committee  deem  the  plan  of  returning  all  delinquent 
taxes  to  the  auditor  general's  office  a  very  wise  one;  it  meets 
general  approbation,  and  will  undoubtedly  be  the  means  of 
saving  much  individual  loss  and  inconvenience,  as  well  as  much 
litigation,  and  many  appeals  for  legislative  interposition,  in 
^^es  where  wrong  has  oeen  done,  for  which  existing  statutes 
do  not  provide  a  remedy.  There  is  a  certainty  about  the  mode 
of  payment,  and  the  character  of  vouclier  received,  which  is 
hignly  satisfactory  to  the  holders  of  land,  and  which  is  not 
attainable  by  the  old  system  of  township  and  county  collec- 
tions. 

All  of  which  is  respectfully  submitted. 

D.  G.  JONES,  Chairman. 
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[No.  45.] 

Report  of  the  Auditor  General,  relative  to  claime  for 
damages  on  the  several  Railroads. 

Auditor  General's  Officb,  ) 
Detroit,  Feb.  12,  1840.      ^ 

Hon.  James  Wright  Gordon^  President  of  the  Senate: 

Sir — ^In  obedience  to  the  resolution  of  the  senate,  of  the  6th 
instant,  I  transmit  a  statement  showing  the  amount  of  claims 
audited  and  paid,  upon  the  several  railroads  of  this  state. 

It  is  proper  for  me  to  say,  that  this  office  does  not  furnish 
the  data  for  the  whole  time  embraced  in  the  resolution,  and 
that  I  have  obtained  the  necessary  information  from  the  clerk 
of  the  board  of  commissioners. 

I  am,  sir,  respectfully, 

Your  obedient  servant, 

E.  P.  HASTINGS, 
Jiuditor  OeneraL 


Statement  of  claims  for  damages  audited  and  paid  by  the  •Sudt- 
tar  General  of  the  State  of  Michigan,  on  the  Central  Railroad. 

Audited  by  R.  Abbott,  926,478  16 

"  H.  Howard,  2,450  86 

E.  P.  Hastings,  175  00 

•29,099  04 


(C 


Paid  by  R.  Abbott,  ^19,764  89 

**        H.  Howard,  Sl2  00 


20,076  89 


Mbrthem  Railroad. 
Audited  and  paid  by  R.  Abbott,  9256  37 


Southern  Railroad. 

Audited  by  R.  Abbott,  98,264  35 

"  H.  Howard,  2,587  52 


•10,851  87 
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[No.  46] 

Report  of  CommisBioners  of  InterDal  ImprovemeDt, 
relative  to  damages  for  right  of  way. 

Opficb  qf  Internal  Improvement, 
Detroit^  February  12,,  1840. 

In  accordance  with  a  re^lution  adopted  by  the  honorable 
the  senate,  on  the  5th  inst.,  the  board  of  internal  improvement, 
have  the  honor  respectfully  to  report : 

That  the  aggregate  amount  paid  to  individuals  on  each  of 
the  railroad  routes  for  damages  for  the  right  of  way,  and  fen- 
cing,— on  the 

Central  railroad^  up  to  this  date,  amounts  to       §32,996  89 
IiTorthern    do        do  do  do  262  37 

Scmthem    do        do  Nov.  30,  1839,  do  9,999  76 

♦43,558  52 

The  amount  above  stated,  as  paid  on  the  northern  railroad, 
was  for  the  services  of  a  special  agent  to  obtain  releases  for 
the  right  of  way  of  the  several  owners  of  lands  through  which 
said  road  passes. 

The  board  are  unable,  from  the  papers  in  their  possession, 
to  arrive  at  the  amount  paid  on  the  southern  railroad,  from  the 
date  above  stated,  up  to  the  present  time,  and  as  the  commis- 
sioner having  charge  of  that  work,  is  at  'present  absent  from 
this  city,  they  are  not  enabled  to  obtain  tne  requisite  informa- 
tion from  him. 

All  which  is  respectfully  submitted. 

RIX  ROBINSON, 
WM.  R.  THOMPSON, 


•tt^-^ 


[No-  47.] 

Report  of  the  Commis^ioDers  of  Internal  Improre- 
ment,  in  compliance  with  a  resolution  of  the  Se- 
nate,  passed  January  15, 1 840. 

Office  of  Internal  Improvement, 
D^rcitj  February  8,  1840. 

The  board  of  internal  improvement,  in  compliance  with  a 
resolution  adopted  by  the  honorable  the  senate,  on  the  15th 
ult,  have  the  honor  respectfully  to  report: 
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That  after  mach  labor  and  delay  in  aoquirinff  the  necessary 
information,  they  are  at  last  enabled  to  lay  before  the  honora- 
ble the  senate^  the  following  statenient, which  exhibit  the  naiBes 
of  all  contractors  on  the  several  works,  with  the  amount  (esti- 
Biated)  of  their  contracts,  the  amount  estimated  thereon,  and 
the  present  indebtedness  to  said  contractors. 

By  reference  to  the  accompanying  statements,  it  will  be  seen 
that,  to  carry  out  to  completion  sl^  the  existing  contracts  on  the 
several  works  at  their  estimated  amount,  tvill  require  the  sum 
of  four  hundred  and  twenty-three  thousand  one  hundred  and 
ninety-two  dollars  eighty-five  cents,  ($423,192  85;)  that  the 
amount  of  the  present  indebtedness  of  the  state  to  contractors, 
(including  the  amounts  due  to  individuals,  for  labor  in  the  con- 
struction of  the  portion  of  the  central  railroad  between  Ypsi- 
lanti  and  Ann  Arbor,  which  is  estimated  at  (^,465  83,) 
amounts  to  forty-nine  thousand  seven  hundred  and  sixty-seven 
dollars  forty-two  cents,  ($49,767  42;)  this  latter  amount  is  ex- 
clusive of  the  amounts  which  may  be  due  to  the  several  engi- 
neers for  their  services  up  to  the  present  time. 

The  amount  at  present  due  the  contractors  on  the  southern 
railroad,  is  estimated  at  eight  thousand  dollars,  (i6,000)  which 
is  exclusive  of  the  estimates  for  work  in  the  month  of  Janua- 
ry; from  a  misapprehension  of  the  intent  of  the  resolution, 
tibis  portion  of  the  statement  on  that  work  wi^s  omitted,  to  be 
accurately  obtained,  but  it  is  thought  by  the  commissioner  and 
engineer  on  that  work,  that  it  will  not  exceed  the  axnount  abpve 
stated. 

.  The  board  would  also  state,  that  since  the  annexed  state* 
ments  for  amounts  due  contractors  on  tlie  northern  railroad 
and  central  railroad  were  made  up,  there  has  been  paid  by  the 
warrants  of  the  auditor  general,  on  the  former  work,  the  sum 
of  fifteen  hundred  dollars,  (|$1,500)  and  on  the  latter  work  the 
sum  of  fourteen  thousand  three  hundred  and  seventy-four  dol- 
lars eighteen  cents,  ($14,374  18)  which  being  deducted  there- 
from, will  reduce  the  amount  due  to  contractors  to  the  sum  of 
tliirty-three  thousand  eight  hundred  and  ninety-three  dollars 
twenty-four  centsj  ($33,893  24. ) 

All  which  is  respectfully  submitted. 

RIX  ROBINSON, 
WM.  R-  THOMPSON. 
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Th  L.  S.  Htno^BREY,  B9q.f'Qmfi9isH0n€r  Southern  raUtoadt  ^; 

.,  SiH— In  compliance  with  your  instruction^,  and  in  ac'cor- 
i^ance  with' a  resolution  of  the  honorable,  the  senate  of  th^ 
state  of  Michigan,  passed  January  15,  1840, 1  have  the  honor 
Jo  submit  the  following  statement  in  relation  to  the  amount  of 
Work  performed,  and  by  whom  performed,  amount  of  work  to 
be  periormed,  and  now  under  contraqt, date  of  contract,  &c.,&c 
It  will  be  perceived  that  the  classsification  of  the  work  un- 
der the  several  heads  of  griitbing,  grading,  superstructure, 
bridging  &c.,  varies  somewhat  from  my  report  of  November 
last,  although  it  does  not  vary  the  fin^l  tesuit,  except  it  makes 
the  road  from  Monroe  to  Adrian  and  Dundee  branch,  cost 
about  92,000.  less  than  my  former  report.  I  anticipate,  how- 
'ever,  that  there  may  be  just  claims  not  yet  presented  or  al- 
lowed, or  omissions  equal  to  the  amount  of  difference  between 
'^the  two  reports. 

ChnAbmg  and  cleafiftg^^rst  dmsion* 

John  Prentiss  contracted,  21st  I)ecember,  1837,  to  grub  arid 

clear  ten  miles,  for  the  sum  of  $3,010,  viz:     Sections  4^  5,  6, 

7,  8,  9,  1.6,  19,  23  and  24,  for  which  he  has  been  estimated 

'and  paid,  according  to  the  terms  of  his  contract,  ,the  sum  of 

82,545  00.     He  then  abandoned  the  work. 

'     Mr.  Prentiss  failing  to  perform  and  complete  the  work  ac- 

'  cording  to  contract,  the  unfinished  portion  was  relet  by  publip 

sale,  and  a  part  l>y  private  contracts,  to  several  individuals  at 

an  advanced  price,  as  per  vouchers  rendered,  and  paid. 

I  deem  it  a  matter  of  justice  to  state,  that  l  truly  believe  the 
principal  cause  that  Mr.  Prentiss  and  others  did  not  fulfill  their 
contracts  with  the  state,  may  be  found  in  the  fact,  that /moat 
of  the  grubbing  contracts. that  were  let  between  Monroe  and 
Adrian,  were  taken  at  least  from  50  to  75  per  cent  lower  than 
would  have  been  the  first  cost  of  doing  the  work,  had  they 
completed  it  according  to  the  specificatipns  and  terms  pf  the;r 
contracts. 

Clodd  and  Purguson  received  999  37  for'grubbing  arid  clear- 
ing on  sections  3  and  4,  in  consequence  9f  chandng  location. 

John  Prentiss  received  #120  for  grubbing  and  clearing.  John 
S.  Brown  and  Jam^s  Martin  received  925  for  grubbing  and 
clearing,  occasioned,  in  consequence  of  the  non-fulfillment  of 
contract  by  John  Prentiss,  vide  voucher  631,  &c. 

Walter  Peck  received  |^S4  .50  for  grubbing  and  clearing,  vide 
voucher,  1,482. 

Clark  and  Cole  received  9503  for  grubbing  and  clearing,  vide 
voucher  1,769. 

Clark  and  Cole  received  9465  30  for  grubbing  and  cleairii^ 
on  sections  5,  6'  and  9,  in  consequence  ofalteration  of  location 


4rtD  SBNATfi  90CUA(E^I«. 

and  apOhfuJQUwQt  af  coc^wrt.bjr  Jpj^Q  JPreuii^i^  vids .vo^chflr 
971.  .  , 

jSection  24  was  relet  to  J.  P.  Carpenter,  at  9579,  for  which 
he  has  been  estimated  and  paid,  .according  to  the  ternis  of  bis 
contract,  the  whole  amount  .  Contract  comj)Iete. 

Samuel  Stone  contracted  21st  December,  1837,  to  grub  and 
clear  two  miles  for  9340,  viz:  Sections  3  and  15,  for  which 
he  has  been  estimated  and  paid,  according  to  the  terms  of  his 
contract,  the  full  amount,  viz:  9340.    Contract  complete. 

Lyon  and  Howard  contracted,  21st  December,  1937,  to  grub" 
and  clear  one  mile  for  9150,  viz:  section  10,  foy  which  they 
have  been  estimated  and  paid,  according  to  the  terms  of  their 
contract,  the  full  amount. ,  Contract  complete. 

L.  6.  Budlorig  contracted,.  21st  December,  1837,  to  grub 
and  clear  seven  miles  for  92,020,  vh;  sections  11,  12,  13,  2d, 
25,  26  and  32,  for  wbich  he  has  been  estimated  and  paid,  ac* 
cording  to  the  terms  of  his  contracts,  the  sum  of  91,374. 

Mr.  Budlong  theh  failing io  performaod  compete  the  work, 
Recording  to  contract,  the  unfinished  part  was  relet  by  private 
'contrapt,  except  two  miles,  which  was  relet  to  H.  L.  Stewart, 
all  at  an  advanced  pribe. 

Mr.  Stewart,  after  receiving  the  sum  of  9700  for  work  per- 
formed on  his  contract,  abandoned  the'same  for  want  of  means 
to  c^rry  it  on.  The  residue  was  rel^t  at  a  second  advanced 
■price,  by  private  or  verbal  contract,  and  completed  arid  paid 
according  to  their  several  vouchers  rendered. 

Calvip,  Crane,  Braman  &  Hoag,  received  938  00  for  grub- 
bjng  and  clearing  occasipned  by  non-.fulfillment  of  corilract  by 
L.'  G,  Budlonff.  :        .      ' 

P.  &  T..Munson  received  9198  00*  for  grubbing  and  clear- 
iiig,  vide  voucherl, 758.  .^ 

•    v.  C.  Pratt  &  B.  W.  Moore,  received  9185  00,  for  grubbing 
'and  clearing,  vide  voucher  1,805,  dec. 

D.  M.  Rood  contracted  21st  December,  1837,  to  grub  and 
dear  6ne  mile,  section  14,  for  9110,  for  which  he  ha^^beenes- 
timfited  and  paid  according  to  the  terms  of  hi^  col}  tract,  the 
full  amount..    Contract  complete. 

Anthony  McKey  contracted  21st  December,  1837,  to  grub 
and  clear  two  tnlles,  sections  17  and  22,  for  the  sum  of  9495 
00,  for  which  he  has  been  estimated  and  paid,  according  to  the 
terms  of  his  contract,  the  full  amount.    Contract  cprfiplete. 

Dan  B.  Miller  contracted  21st  December,  1837,  to  grub  and 
clear  one  mile,  section  18,  for  the  sum  of  993  00,  for  which 
he  has  been  estimated  and  paid  the  full  amount  Contract 
complete.    "  •    ■•    .         -     .      .• 

Walter  R.  Clarke  contracted  2l8t  December,  1837,  to  grub 
'  and  clear  one  mile,  section  21,'  for  the  sunx.of  9425  00,  for 
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which,  he  has  teen  estiauited  aod  paid  accordiaff  to  the  tamp 
of  his  coDtracty  the  full  amount    Contract  complete. 

O.  Butler  contracted  21flt  Decomber,  1637,  to  grub  and  clear 
four  miles,  sections  27, 28,  29  and  30,  for^he  sum  of  $1,075  00, 
of  which  he  has  been  estimated  and  paid,  according  to  the 
terms  of  his  contract,  the  sum  of  $32375;  and  then  abandoned 
the  work,  which  was  relet  by  public  vendue  to  Asa  Winter, 
'at  an  advanced  price. 

.  Burr  6l  Braman  received  913  50  for  work  done  on  sectioh 
^9,  accruing  in  consequence  of  Butler  &  Washburn's  non-fuir 
"fillment  of  contract 

t  '  Asa  Winter  contracted  in  August,  1838,  to  complete  the 
'grubbing  and  clearing  on  sections  27, 28,  29  and  30,Tor  the  spm 
of  tlyOeS.  He  has  completed  the  work,  (in  which  it  is  He- 
Tieved  he  has  sustained  considerable  loss,)  and  been  estimated 
and  paid  the  full  amount  of  the  contract.  He  has  also  been  al- 
lowed 960  00  extra,  on  account  of  being  prevented  (by  order 
of  the  engineer)  from  burning  the  brush,  logs,  &c.,  in  August 
and  September,  when  it  was  dry,  until  December,  for  fear  of 
destroying  the  ties  and  square  timber  on  the  line;  and  he  has 
also  been  allowed  $60  00  on  account  of  its  being  understood  at 
the  time  of  the  letting,  that  sections  29  and  30  were  to  be 
drained  by  the  state. 

Asa  Winter  has  received  the  further  sum  of  8286  00,  for 
work  performed,  not  included  in  the  contract,  per  estimate  of 
the  engineer,  vide  voucher  773. 

Daniel  Clark  contracted  21  March,  1838,  to  grub  and  clcai* 
^ectlbn  31  for  $450  00,  of  which  he  has  been  estimated  and 

5'  )liid  the  sum  of  #436  50;  the  residue  was  paid  to  W.  G.  Clarke 
or  completing  the  work.    Contract  complete. 
•    French,  Vail  &  McAdam  contracted,  17th  April,   1838,  to 

grub  and  clear  sections  33,  34  and  35  for  $1,000,  of  which  the 
ave  been  estimated  and  paid,  according  to  the  terms  of  their 
contract,  the  full  amount.     Contract  complete, 

M.  Gibson  received  $83  76,  for  labor  performed  in  conse- 
quence of  the  removing  of  timber  which  belonged  to  the  state, 
to  prevent  it  from  being  burned  and  broken  in  clearing  the 
road. 

;  W.  Peck  received  $84  25,  for  work  performed  in  conse- 
quence of  the  land  holders,  or  others,  unknown,  cutting  the  tim- 
ber contiguous  to  the  line  of  the  road,  and  falling  it  in  on  the  100 
feet  during  -the  suspension  of  work  in  the  spring  of  1838,  by  a 
resolution  of  the  legislature. 

A.  Schry  ver  received  $69  00  for  work  performed  in  conse- 
quence of  a  change  in  location,  by  order  or  the  engineer. 
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fhiper9tructure  for  first  dmsion  €f  8&9Lihem  Raihroad  and  U$ 

branches. 

Luther  Harvey  contracted  21 9t  December,  1837,  to  furmsh 
limber  for  six  miles  of  superstructure,  on  sections  5,  6,  7,  8,  9 
and  10;  also  contracted.  21st  March,  1838,  to  furnisti  two 
miles,  on  sections  1  and  2,  for  all  of  whi^h  be  has  been  estima- 
ted and  paid,  according  to  the  terms  of  his  contract,  the  sum 
pf  912,620  61.    Contract  complete. 

liCwis  &  Bice  received  9138  60j  for  extra  timber  required, 
from  the  necessity  of  altering  the  design  of  construction,  on  ao- 
P9Pnt  of  soft  foundations,  quicksands,  &c.,  vide  vouclier  746^ 

Hiram  MiUer,  Wm.  Bice  and  John  Foley  have  received 
ijlSO  00  for  extra  timber,  &c.,  vide  vouchers  642,  627  and  763. 

N.  W.  Wadsworth,  Silas  Lev^is  and  Enoch  Mason  have  re- 
ceived $122  87,  for  do,  vide  vouchers  613,  887  and  910. 
f         Hiram  Stone,  William  W.  Gale  and  James  Stone  have  re- 
\      ceived  $124  35  for  splicing  plank,  &c.,  vide  vouchers  1,618, 
\     586  and  1,791. 

Elijah  Alford  has  received  W  00  for  drawing  ties  from  seC; 
tions  3  and  4  to  turnouts,  &c.,  vide  voucher  1,628. 

Silas  Lewis  has  received  $53  50  for  furnishing  timber  for 
lurnround,  vide' voucher  1,633. 

.    Wm.  Tuthill  has  received  $32  40  for  rails  for  turnouts,  vide 
voucher  1,794 

Stewart  &  Darrah  have  received  $37  79  for  plank  for 
j9 witches,  vide  voucher  1,622. 

Isaac  Lewis  has  received  $1,722  12  for  cast  iron,  &c.,  for 
switches  and  turnround,  &;c.,  vide  vouchers  1|614^  l,615j  1,616 
and  1,623. 

J-  C.  Garwood  has  received  $11  51  for  workmanship  on  iron, 
vide  voucher  1,617. 

Barker  &  Winans,  contracted  21st  December,  1837,  to  fur- 
nish timber  for  six  miles  of  superstructure  on  sections  3,  4,  11^ 
12,  13  and  14,  for  which  they  have  been  estimated  and  paid, 
according  to  the  terms  of  their  contract,  the  sum  of  $9,033 
04.     Contract  complete. 

liUther  Darriel  received  $25  62  for  extra  timber,  required 
from  the  necessity  of  altering  the  design  of  construction,  to 
surmount  such  obstacles  as  quicksands,  &c,  vide  voucher  885. 

Carney  &  Gregory  received  $9  00  for  extra  timber,  &c.^ 
vide  voucher  1,634. 

Wm.  Fletcher  and  David  Nhare  received  $24  64  for  extra 
timber,  &c.,  vide  vouchers  1^426  and  1,625. 

Carney  &  Gregory  received  $101  62  for  furnishing  timber 
for  section  twelve,  owing  to  its  being  222  feet  longer  than  it 
was  designed,  (a  mile)  vide  voucher  1,627. 

Robert  McNeil  and  John  S.  Brown  received  $107  34  for  tim- 
ber, &C.,  vide  vouchera  1,041  and  1,428. 
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W4ter  P.  Qjl^rky  coatractad  2lsA  December,  1889,  to  fui^diah. 

for  fQ^r  miles  of  soperstructora  and  branches  on  sections  15»' 
]|6,  J7  f^id  18|  for  which  he.  has  been  estimfitedi  and  paid,  ao. 
cording  to  th^  terms  of  his  contract  the  sum  of  l!6,0&8  ^  in. 

,^jHe.  has  also  received  (243  20  for  timber  for  bridges,  &c.,i 
yidq  vQiichejf  M^*  s       .-.  > 

James  "Gotten  received  $36  00  for  culvert  timber,  v^de  vou«/ 
ctjer.749,  • 

Hiram  Rice  rec^oived  $73  04  for /work  performed  and  mate^. 
rials  furnished  on  section  16,  vide  voucher  873.  . 
^  Adam  Scbry  ver  received  $28  00  for  furnishing  block  timber 
&r  action  15,. vide  voucher  975.  .    '  „ 

Authony  McKey  contracted,  21st  December^  1837,  to  fur- 
nil^  timbeir  for  one,  mile  of  superstructure,  on  section  22,  for 
which  he  has  been  estimated,  according  to  the  terms  of  his  Cionr 
tcwt,  the  sym  of  $1,298  21.    Contract  completer 

James  Kee^an  received  $17  13  for  furnishing  materials  aj)4 
fa^dio^  road  bridge  on  section  22,  vide  voucher  1,621. 

L.  6.  Budlong,  Crane,  Rood  and  others,  known  as  th^. 
*f Adrian  company,"  contrajCted  21st  December,  1837,  to  fur- 
nish timber  for  thirteen  miles  of  superstructure,  on  sections  19f 
S^,  21,  23,  24,  25,  26,  27,  261,  29,  30,  31  and  32.  After  the 
opntr<^ts  were,  signed,  and  before  the  v^ork  ws^  commenced,- 
tne  contractors  divided  the  work  among  a  part  of  the  original 
Q/Q|]prrpai9Y,  with  a  verbal  agreement  on  me  part  of  the  commis- 
s^qner,  ,^iat,each  individual  assuming  any  portion  of  said  work^; 
by  giving  proper  security,  should  be  held  responsible  for  sucb 
pprtion  o?(clu3ive]y,  and  that  no  other  individual  of  said  com- 
pany shouldl  in  any  way  be  held  re.spon8ible  for  the  performs 
i^xpe  of  such  jportiona  of  said  contract. 

Cran6  &  Whitney  assumed . sections. 23  and  24,  which  they 
QP^leted,  and  have  beefi  estimated  and  paid,  according  to  the 
te^ms  of  the  contract  the  sum  of  $2,469  10,  in  full.    . 

O.  M.  Rood  assumed  section  31,  which  he  completed,  and 
h|i^  received  per  estimate,  the  sum  of  $1,151  70,  according  to 
the  terms  of  his  contract;  and  $57  50  for  timber  delivered  one 
8((id,seciipn,  not  included  in  contract 

(Butler  and  Washburn  assumed  sections  twenty-eight,  twen-j 
ty-nine  and  thirty,  on  which  they  were  estimated  anid  paid^ 
^qiqQrding  to  the  terms  of  the  contract,  the  sum  of  three  thou- 
sand one  nundred  and  fifty- three  dollars;  they  then  abandoned; 
tlxe  work,  and  failed  to  perform  on  their  part.  It  was  relet  by 
Verbal  contract  in  small  parcels,  as  shown  by  Q^v.eral  vouchers 

reo49'^®^- 

L.  G.  Budlong  as^pfped  ;to  furnish  seven  miles  on  sectionft 

nu^eteen,  twenty,  twenjfy-one^  twenty-fiye,  twenty-six,  twenty- 
seven  and  thirty-iwo,  on  which  be  was  estimated  and  paid  ac* 
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dorditig  to  the  terms  of  the  ^contraet,  the  sum  of  six  fiiousany 
two  hundred  and  thirty  dollars;  he  then  failed  to  perfoita  any 
farther.  It  was  relet  verbally  to  several  individuals^  in  small 
parcels,  as  s^iown  in  the  several  vouchers  rendered. 

Calvin  Burnham  received  one  hundred  and  seven  dollars  abd 
ten  eentSy  for  furnishing  timber  on  section  twenty,  accruing  in 
consequence  of  non-fulfillment  of  contract  by  L.  G,  Budlong, 
vide  voucher  1,234. 

Pulman  6c  Wilcox  received  one  hundred  and  twenty-nine 
dtdlat's  and  fifteen  cents,  for  do,  section  twenty-seven,  vide 
voucher  1,236. 

Isaac  Wilcox  received  one  hundred  and  seventy-nine  dollars 
and  nineteen  cents,  for  do,  sections  .twenty-five  and  twenty- 
seven,  vide  voucher  898. 

David  Russell  received  twenty-four  dollars  and  nine  cents, 
for  do,  section  nineteen,  vide  voucher  868. 

B.  W.  Moore  received  one  hundred  and  fifty  dollars  and 
twenty  cents,  for  do,  section  twenty-five,  vide  voucher  882, 

Orry  Adams  received  sixty-nine  dollars  and  thirty  cents,  for 
do,  section  nineteen,  vide  voucher  887. 

Calvin  Burnham  received  ninety  dollars,  for  do,  section 
twenty-one,  vide  voucher  1,043. 

Pulman  &  Wilcox  received  one  hundred  and  three  dollars 
and  seventy-four  cents,  fordo,  section  twenty-five,  vide  voucher 
1,044. 

George  Soule  received  one  hundred  and  thirty-nine  dollars 
and  eighty  cents,  for  do,  section  twenty-seven,  vide  voucher 
860. 

Philander  Munson  received  forty-eight  dollars  and  eighty- 
five  cents,  for  do,  section  twenty,  vide  voucher  888. 

Lewis  Trembly  received  fourteen  dollars  and  thirtynBeven 
cents,  for  do,  section  nineteen,  vide  voucher  1,038. 

Codd  &  Ferguson  received  one  hundred  and  ninety-two 
dollars  and  sixty-seven  cents,  for  do,  sections  twenty-six  and 
twenty-seven,  vide  voucher  1,161. 

'  Oscar  Sinclair  received  eleven  dollars  and  forty-one  cents, 
for  do.  section  vide  voucher  1,159. 

B.  W.  Moore  received  four  hundred  and  eighty-seven  dol- 
lars and  twenty-six  cents,  for  do,  section  twenty-five,  vide 
voucher  1,158. 

Calvin  Burnham  received  eighty-two  dollars  for  do  section 
twentv-one,  vide  voucher  1,155. 

P.  &  T.  Munson  received  sixty-three  dollars  and  two  cents, 
for  do,  section  twenty,  vide  voucher  1,757. 

Richard  Peters  received  twenty  dollars  for  hauling  timber 
from  section  nineteen  to  twenty,  vide  voucher  1,870. 

D.  C.  Pratt  received  sixty-nine  dollars  and  fifty  cents,  for 
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Ifalmishitig  ftiird  settittg  eitra  blocks  in  swail,  on  sedioii  twenty* 
one,  Vide  voucher  1, 481. 

•  Burr  iis  Sraman  reoefred  thirty-three  dollars  and  twenty 
centSf  for  furnishing  timber  for  section  tiventy-nine,  oocasionea^ 
in  ctmsequenee  of  that  which  was  delivered  by  Butler  & 
Wiftshbarn,  not  being  fit  for  iiise,  vide  voucher  728. 

•  Joel'Garriw  received-  forty^twd  dollars  eighty-seven  cefntt^' 
for  delivering  and  furnishing  timber  on  section  twenty-nine  and' 
tWtty,  aceraing  ih  consequence  of  Butler  A  Washburn  failing 
to  perfotth  their  contract,  victe  vdncher  735, 

-Joel  Cattier  received  three  hundred  and*  fifty^five  dollars 
and  fifty-eight  cents,  for  do.  section  twenty-eight,  vide  vouchera 
1*296,  1,286  and  1,037.  •  . 

'  Bei^jamin  Clark  received  eighteen  dollars  for  do,  section 
thirty,  vide  voucher  722. 

Artemas  Wilder  received  forty-two  dollars  add  fifty  cetttl^' 
for  do,  section  vide  voucher  728. 

Oscar  St.  Clair  received  nine  dollars  and  eighty  cents,  for 
do  section  thirty,  vide  voucher  1,480. 

W.  6.  Clarke  received  eighty-three  dollars  and  sixty  feents, 
ifordo  section  thirty  and  thirty-one,  vide  voucher  1,089. 

A.  Wilder  received  one  hundred  and  twenty-^x  dollars  and 
digfat-four  cents,  for  do,  section  thirty,  vide  voucher  1,086. 

Aldrich  Sinclair  received  eighty-two  dollars  and  sixty-nin«f 
6ent6,  for  do,  section  twenty-eight,  vide  voucher  1,626. 

W.  6.  Clarke  received  sixty-four  dollars  and-  forty  oent^ 
for  do,  section  thirty,  vide  voucher  1,728. 

S.  Brayman  received  six  dollars  for  drawing  timber  on  sec-* 
tion  twenty-eight,  vide  voucher  1,431. 
'  Amos  Hess  received  five  dollars  for  drawing  timber  on  sec- 
tion twenty-nine,  vide  voucher  1,162. 

John  Haly  received  six  dollars  and  seventy-five  cents,'  for 
piling  ribbon,  vide  voucher  1,160,  '\ 

*'  Thomas  Wilson  received  thirteen  dollars  and  twelve  centsv 
for  extra  block  timber,  for  wet  swail  on  section  twenty-eight, 
atrising  in  consequence  of  the  blocks  being  set  nearer  than  thef 
general  design.  - 

William  G.  Clark  received  one  hundred  and  two  dollars  ^nd 
g€fventy-five  cents,  for  extra  work,  &c.,  on  sections  twenty- 
nine,  thirty  and  thirty-one,  vide  voucher  1,613. 

William  Aldrich  received  twenty-six  dollars  and  seventy- 
nine  cent's,  for  furnishing  timber,  &c.,  chs  section  twenty^eight^ 
vWb  voucher  1,620. 

•  l^emiah  Haly  received  twenty-two  dollars  arid  twenty 
cents,  for  extra  block  timber  for  s^tion  twenty-four,  arising 
from  the  necessity  of  using  none  but  the  largest  size  of  that 
which  was  originally  farnidied;  owing  to  the  softness  of  foun« 
dation,  vide  voucher  1,035. 
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.  HewPicJ^  Wily  an(l  GraQ*  &  Haly  received  one  handred  and- 

thirtv-four  dollars,  for  do,  vide  vouchers  1,296  and  1,367. 
</  W  oleoU  Feok  received  thirtynieveii  dollars  aod  thirty  ceatSy 
fbr  do,  vide  voucher  1,156. 

WiiliAtn  G.  CUrke  received  oqe  hundred  and  sixty^vseven 
dollars  and.' seventy-three  cents,  for  o^aterialsifurnisbed  and 
lyork  performed  on  sections  twenty-mne,  thirty  and  thirty-oqe^ 
vide  voucher  903. 

McMfUAUs  ^  Yankleek  contracted,  21stMarGbi  1838^  tofvqv 
nish  wedges  for  twenty  mile^,  for  which  they  have  been  esti* 
m^ted  and  paid,  according  to  the  terms  of  their  contract,  the 
sum  of  five  Hundred  and  twenty-five  dollars  in  full. 

T.  6.  Cole  contracted;  2d  December,  1837,  to  furnish  ribbop 
smfficient  to  lay  twenty  miles  of  railroad.  He  has  been  esti- 
mated according  to  the  terms  of  his  contract,  the  sum  of  one 
t.h^^isandjQ^Q§!  hundred  and  sixty-nine  dollars  and.  fifty  cents; 
there  remains  yet  to  be  estimated  about  four  iiundred  and 
tbirty-'five  dollars. 

LfOrren  Throop  contracted,  2d  December,  1(^7,  to  furnish 
icil^bQa  $3r  four  miles  of  railroad.  He  has  been  ^stimatedy.  ilc- 
cording'.to  the  terms  of  his  cpntract,  the  sum  of  five  hundred. 
9od  forty  dollars  in  full. 

NValter  F.  Clarke  contracted  verbally,  in  the  fall  of  1838,  to 
ft^^ish'  $iU  the  ribbon  that  would  be  required  for  the  road  not 
then  under  contract,  from  three  to  four  miles,  of  which  he 
hiifiifurnished  about  3i  miles,  eq^ial  to  feur  hundred  aqd  fprty~ 
three  dollars  and  fifty-two  cents,  according  U>  the  terms  of  Im 
contract..  No  final  estimate  has  yet  be^en  made,  nor;  any:  thing 
paid  on  the  contract 

.Cr^bne  &  Whitney  contracted,  2l8t  March,  1838,  to  furnish 
timber  for  four  miles  of  si^)erstructure,  in<?luding  sections  Sft, 
^and  34,  and.one  half  mile  of  double  track  in  Adrian,  .  They 
have  been  estimated  in  full,  the.  sum  of  eight  thousand  one  huQr 
dred  and  forty-five  dollars  and  thirty-eight  cents,  aK^cording  to 
tl|0  terms  of  their  contract  They  also  contracted  to  furnish 
tifp^ery  i^nd  lay  ^U  the  culverts  on  the  above  sH^ptio^s,  for  which 
they  have  been  estimated  and  paid  the  sum  of  eight  hundred 
apd  sixty  dotlaii^  and  ninety  ceqts  in  full*  • 
..  -A,.  Bartlett  has  received  eighty'*one  dolkrs  and  twenty-five 
cents  for  furnishiqg  timber,  for  section  32^  vide  voucher  1,635». 
.  8a(puel  >Nash  has  received  twenty-three  dollar^  and  fifty-six 
c^jpits  for  drawing  timber  on  section  32,  vide  voucher  l,ftl ft.   . 

S.  Crane  &  Co.  have  received  forty-three  dollars  and  forly-^ 
fiy^  cents  for  materials  furnished,  and  lahov  performed  on- pht- 
form  ^Adrian,  vide  voucher  1,814.  . 
:,jjames  Bently  received  thirty-seven  dollars  and  twenty-eight 
cents  for  timber  furnished  by  order  of  the  engineer,  vide  voud^ 
erNo,  617. 
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*G6orge  W.  Strong  has  received  six  dollars  for  drawing  tim- 
ber, vidb  voucher  1,422. 

W.  W.  Gale  has  rerfd  #10  00  for  transp,  spike,  vide  Tow'r  819 
W.  Parker,        do  .     i-    f 

T.  G,  Cole;        do 
Degraff  &  Townsend, 
J.  jSldred&  Sod, 
'do 
3.  Q.  Adams, 
'      do 

do 

do 
Wiin^m  Wickham, 
William  H.  Boyd, 
li.  Palmer  &  Co., 
iDodd  &  Ferguson,         20  00  for  various  duties  and 

furnishing  timber,  .  do  1,642 

Superstrticture  for  Dundee  Branch* 

,  Alonzo  Curtis  contracted,  5th  September,  1838,  to  ftumish 
timber  for  about  four  miles  of  superstructure  on  secfioiis  1,  2, 
3  and  4,  of  the  Dundee  branch  railroad,  for  v<rhieh  he  has  beeti 
estimated,  according  to  the  terms  of  his  contract,  the  sum  of 
four  thousand  nine  hundred  and  twenty  doHars  ahd  ninety^four 
cents,  and  three  hundred  seventy-five  dollars  and  seventy-five 
cents,  for  bridges  and  culvert  timber,  &c.,  &c.  ^ 

•Suptrstrudure  for  Brccnck  on  north  side  of  River  Raisin^  4^ 

i'lij:  ,.  the  dty  of  Monroe.  .       ,;» 

.  ^aled  proposals  were  received  in  I>eceiiibep,  1888,  inicooi^ 
'^&ee  with  a  resolution  of  the  board  of  internal  improveiii«nt, 
to  build  a  bridge  across  the  River  Raisin  at  Monroe,  mnd  io 
construct  a  branch  road  on  the  north  side  of  the  River  Raisin, 
a'bout  two  miles  in  length.  The  proposals  were'opeiied  and 
the  contracts  declared  to  belong  to  J.  J.  Godfrey,  Jefferson  L. 
Bond,  W.  Tuthill  anci  J.  C.  Hogeboom.    -  i 

The  contractors  were  sufiered  to  progress  ^th  tfae-'woiih^ 
with  afi  understanding  that  they  were  to  enter  into  a  written 
'conrtrtet.  As  soon  as  it  was  understood  that  the  I^slatureidf 
la9t  year  would  not  sustain  the  measure,  they  were  ordered  to 
iftop'virork,  with  a  verbal  understanding  that  they  were  ta  be 
paid  for  all  the  work  they  had  done,  though  the  state  ooudd 
mako  M  immediate  use  of  the  timber  get  out  for  the  roadL*. 

James  J.  Godfrey  has  been  estimated,  for  timber  clelivbrhd 
end  piled  at  Stony  creek,  according  to  the  terms  of  hii  pro- 
posal, 9469  59,  in  full  for  the  timber  contract.  .  .\   o 

Jefferson  L.  Bond  claims  on  the  above  contract,  the  suin  of 
ebout  IMO  or  9600  dollars  for  limber  defivered  in  MoMx>e'aiid 
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.8)bOBy  qreaL    He  has  received  pay  in  part  for  the.  same. 
No  estiipate  in  full  has  yet  been  made  or  vouchers  renderecL 
I     Wov  Tuthill  has  presented  a  claim  of  about  #400  for  timber 
delivered  at  his  milJy  which  has  not  yet  been  allowed^  though 
(he  has 'Received  a  part  of  that  amount  in  advance  fov  timber. 

Grading  and  laying  superstructure — First  division. 

•  Clark  and  Cole  contracted,  21st  March,  1838,  to  grade  and 
lay  the  superstructure  of  thirty^ne  miles  and  branches,  for  the 
^um  of  #2,700  per  mile,  exceptipa  the  grading  of  sections  Id, 
^,  2^  and  22,  which  was  let  to  P.  &  T,  Muuson,  and  McKey 
•and  Claxke,  by  the  cubic  yarcL  let  the  same  be  more  or  less, 
i^e  expense  of  which  wa^  to  oe  deducted  out  of  the  price  per 

K'le,  poptracted  for  by  Clark  and  Cole.  They  (Clark  and  Cole^) 
ve  been  estimated,  according  to  the  terms  or  their  contract^ 
the  sum  of  #84,254  50„  (deduct  amount  paid  P.  and  T.  Mans6n, 

^cKey,  Clarke  end  Anderson,  for  grading  sections  19,  20^  21 
anci  22,  the  sum  of  5,146  53,  leaving  a  balance  paid  to  Clark 
and  Cole,)  on  the  original  contract  of  #79,107  97.     The  work 

is  considered  complete,  excepting  laying  down  about  four  miles 
of  ribbon^  seven  or  eight  miles  of  iron,  two  or  three  small  cut 
vertsy  and  seueral  farm  and  highway  crossings,  estimated  in  all 

.to  post  not  over  #1,000. 

..,.{t  njiay  be  proper  to  remark  that  they  also  claim^  under  their 
ppptract,  that  the  state  is  to  pay  them  for  distributing  the  iron 
rails  along  the  linq  of  the  road. 

They  have  also  received  #1,376,  for  work  performed  arising 

firom  the  necessity  of  altering  the  design  of  cqnstmetion  ii^of* 
der  to  overcome  such  difficulties  as  quicksands,  &c.,  &c.,  and 

^ ditobinff^<iUt[  of  (he  Une  of  road,  th^  sum  of  #203  75.  .,  . 

/  Jerry  Moloy.;b«s  received  #219  42,  for  ditching  out  of  tlf^ 

<line  of  road,,  to  drain  sectioos  8,  4,  5,  6  and  7,  vide  voucher 

.886. .  , 

^   MatheWiGibson  has  received  #17  50  for  ditching  ouf  of  the 

Jioe  of  road,  vide  voucher  1,760. 

Adam  Schry  ver  received  #43  20  f^r  ditching  Qut  of  the  tine 

jof  «oad,  Vide  voucher  1,629* 
Jttoes  Finney  has  ireceived  #669  57  for  ditcl^ng  out  of  the 

lineof  road.to  drain  sections  13  to  18  inculusive,  vide  vouchera 

<828andTl,a01. 

L«  Gk  JBudlong  has  rQceived.#225  for  ditching. out  of  the  line 

iof  road  to  drain  sections  31  and  .32,  vide  voucher.  SOg. .     . 
James  Carly  d&  Ca  has  received  #596  45  for  ditQhi,ng  out 

fof  the  line  of 'road,  vide  voucher  l,428t. 

-    Jerrv  MqIqy  has. received  #60  48  for.ditching  out  of  the  line 

of  road  to  drain  sections  7,  8,  9,  10,  vide  youcher  1,508. 

'  >  II.&  T.  MunsoQ .contracted,  17th  April,  i838,  tograde  sec- 
tions. 1 A  ia|}d»ao»  by  (Aie  cubiQ  jvard;  they  have  been .  estimated 
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and  pmd  in  fall,  i^,JM4  12,  acoordin^  to'  the  tefmd  of 
coatraot,  which  amoantid  to  be  paid  by  Clarke  and  Cole,  and 
deducted  out  of  their  final  estimate* 

McKey  and  Clarke  contracted,  2l8t  March,  18S8,  to  grade 
sectioKM  21  and  22,  byihe  cubic  yard;  they  have  been  estima- 
ted the  «afn  of  #2,694  90,  according  to  the  terms  of  their  con-* 
tract  The  work  is  not  yet  finished,  there  remains  to  be  done, 
in  order  to  coixvplete  their  contract^  work  to  theamDunt  of<9367 
51,  making  the  whole  cost  $3,062  41,  which  is  to  be  paid  by 
Clarke  imd  Cole,  aad  deducted  out  of  their  final  estimate.  - 

McKey  and  Clarke  have  also  received  t427  K  for  excava- 
ting  a  ditch  one  half  a  mflein  length,  out -of  Ihd  line  of  road, 
near  section  20,  as  per  voucher  rendered.  • 

Crane 'and 'WhitBey  <S)ittracted,  21^t  March,  1888,  to  grade 
four  miles  of  very  heavy  work,  viz:  sections  82,  88,  34  and  86,- 
by  the  cubip  yard.  Theiy-  have  been  estimated  in  full  and  paid, 
according  to  the  terms  of  their  contract,  the  sum  of  988,059 
5&  There  is  a  trifle  y£t  tcfho  done  in  trimming  of  the  banks^ 
&a,  which  they  will  be  squired  to  do  in  completrhg  their  con-^ 
tract  for  la3ring  superstruciture. 

They  also  contracted  October  10,  1888,  to  lay  the  svipieif^ 
structure  on  sections  32,  33,  34  and  35,  including  all  necessary 
blrancbes  in  Adrian.  They  have  been  estimated,  according  to 
tb& .terms  of  their  contract,  the  sum  of  85^,075  00,  and  for  w6rk 
not  included  in  the  contract,  viz:  securing  the  road  against 
quicksands,  ditching  on  each  side  and  filling  in  horse  path. 
They  have  been  estimated  and  paid  the  sum  of  8801  26.  Th^ 
work  is  incomplete — ^it  will  require  the  further  sum  of  about 
81,250  00  to  finish  it. 
.  Anthony  JMcGuiro  has  received  #48  25  for  ditching  out  of 
the  line  of  road,  to  drain  section  32,  vide  voucher  1,695. 

Orubbingf  grading^  and  laying  the  superstructure  of  ^Dundee 

Branch  Railroad. 

Samuel  Barber  &  Co.  contracted,  5th  Septeonber, .  1838^  to 
grub,  grade  and  lay  the  superstructure  of  tnc  Dundee  branch 
failroad  for  81,700  00  per  mile,  of  which  he  has  been  ostima^. 
ted,  according  to  the  terms  of  his  contract,  the  sum  of  86,314 
25,  and  8379  96  for  small  bridges  and  culverts.  The  work  i» 
complete  excepting  about  8100  00  reserved  for  laying  tl^  irpa^i 

Bridge  loork  on  first  division  Southern  Railroad. 

Edward  H.  Watroes  contracted,  21st  March,  1838,  to  fur- 
fi}sb  timber  and  complete  the  workmanship  of  bridges  across 
both  branches  of  Plumb  creek.  He  has  been  estimated  ah<jt 
pttid^  according  to  the  terms  of  his  contract,  the  sum  of  82,- 
990'«  00.     Contract  completed. 

Lincoln  &  Kenyon  contracted,  7th  April,  1839,  to  fumisk 
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tifliber  and  oomi^ete  the  workmanship  ef  lattice  bridge,  ov<ar 
the  River  Raisin,  at  Petersburg,  for  which  they  have,  been 
estimated  and  paid,  according  to  the  terms  of  their  contract,  the 
sum  of  92,489  09.    Contract  complete. 

T.  G.  Cole  received  <NM)  00  for  esoaivating  for  abottneafs  <if 
Petersburg  bridge,  not  enumerated  in  the  abov#  jBontFact,  vide 
vo«icfaer  618. 

William  Bennett  received  $14  00  for  excavating,'  &c.,  vide 
voucher  616. 

Geprg^  Alfred  received  900  00  for  wcork  performed  at  bridge 
pier  in  riyer,  not  enumerated  in  contract,  vide,  voucher  1,4M. 

Geo.  Barney  disbursed  9124  07  for  work  &o.i  vide  voudier 

1,425. 

'  Sb'  Crane  &  Co«  have  received  #78  07  for  painting  bridge  at 

Petersburg,  vide  voucher  1,797. 

Jos.  A.  Kent  received  640  60  for  painting  bridge^  dtc,  vide 
vpMcher  1,796. 

Barker  &  Winans  contracted  Slst  March,  17S8,  to  furnish 
the  timber  and  complete  the  workmanship  of  bent  bridge, 
across  flats  at  Petersburg,  for  which  they  have  been  estimated 
and  paid  the  sum  of  #9,827  00  according  to  the  terms  of  their 
cpn  tract 

.  Cleveland  &  Norris  received  #106  70  for  timber  ^  cal- 
verts  in  ravines  in  the  village  of  Petersburgh,  vide  vouchen 
88  and  l,a09. 

John  Hagedom  received  #48  60  for  timber,  &c.,  vide  vou*- 
ohers  1,173. 

Jos>  Lapoint  received  #9  00  for  timber,  d&c,  vide  voucher 
1,689. 

Anthony  McKey  contracted  21st  March,  1838,  to  fiimish 
timber  and  construct  a  bent  bridge  over  a  creek  at  Deerfield, 
on  section  21,  for  which  be  has  oeen  estimated  and  paid,  ac- 
cording to  the  terms  of  his  contract,  the  sum  of  #995  32.  Con- 
tract complete.  He  has  also  received  for  furnishing  timber  and 
hying  cukerts  on  said  section,  #236  70.         . 

Iftaac  Pulftian  has  received  #17  20  for  furnishing  timber, 
&e.j  for  cuiveM  on  section  28. 

'  ;Br6ck  &  French  contracted  2Jst  March',  1888,  to  furnish 
the  timber  and  construct  bridge  over'  the  River  Raisin  at  Le- 
rOy,  on  "Long's  patent,^'  with  a  deck  roof,  for  which  they  have 
been  es.timated  and  paid,  the  sum  of  #4,410  00«  Contract 
CQinplete. 

. .  They  also  contracted,  at  the  same  time,  to  furnish  the  timfaenr 
anil  complete  the  workmanship  of  a  bent  or  trestle  bridge  over 
th3,  flats  at  Leroy,  for  which  they  have  been  eatimated  and  paid 
the  sum  of  three  thousand  and  sixty-flve  dollars.  Contract 
complete. 

They  also  received  one  thousand  eight  hundred  and  ninety- 
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four  dollars  and  thirty-six  cents,  for  furnishing  timber  and  dri- 
ving 402  piles,  framing  the  heads  of  them  to  sills,  and  supply- 
ing 2,247  feet  lineal  of  counter-hewn  timber,  and  laying  it  in 
abutments,  excavating  for  abutments,  &c.,  &c,  vide  Toucher 
1,045«  They  have  also  received  the  sum  of  four  hundred  and 
ten  dollars  for  furnishing  all  materials,  including  iron  hammer, 
and  performing  workmanship  of  piling  machine,  vide  youdker 
1,045.  Joseph  A.  Kent  has  received  three  hundred  and  seven- 
ty-two dollars  and  eighty-five  cents,  for  painting  Leroy  bridge, 
vide  voucher  1,733. 

Lorren  Throop  has  received  the  sum  of  919  50  for  removing 
floodwood  and  cutting  down  a  large  tree  that  was  leaning  to- 
wards ^nd  endangering  said  bridge,  vide  voucher  1,684. 

Crane  &  Whitney  contracted,  the  21st  of  March,  1888^  to 
furnish  timber  and  construct  the  bent  or  trestle  bridges  between 
Leroy  and  Adrian,  for  which  they  have  been  estimated  and 
paid,  according  to  the  terms  of  their  contract,  the  sum  of  twp 
thousand  four  hundred  seventy-five  dollars  thirty-seven  oeats, 
in  full. 

The  following  is  a  tabular  statement  of  all  the  estimates  and 
expense  c^  the  several  kinds  of  work,  under  their  respective 
heads: 
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RecapitulaHofif  First  Division. 


Nature  of  work. 


divi- 

gkin» 

""3    iGrubbing,  dearing,  &c., 

if 

i 

Total  ooft  of  89  mMe<  of  road, 


Timber  tor  auperrtare.  See., 
Grading,  laying  aaperstrue- 

tare,ditcmng,  dtc, 
Furnishing  timber,  construct- 
ing bridges,  dtc, 

Total, 


Amount  of 
work  perform- 
ed^  

912,592  92 
67,336  91 

13i;943  95 

28^  23 


Amount  of 
work  to  be 
performed. 


•240,852  01 


$1,878  52 
2,717  51 


HJS96  03 


iTDtal  ooaC  of 
work  wlien 
completed. 

912  59t  93 
69,215  43 

134,6^1  46 

28,3(8  23 

•215,448  04 


Second  division  of  Southern  railroad* 

Written  coDtracts  have  been  entered  into  for  the  execution 
of  the  whole  work  on  this  division,  except  for  the  fomxatioii  of 
horse  path^  furnishing  of  wedges  and  coupling  planks,  &c. 

There  have  been  two  cases  of  extra  allowance  made  to  con- 
tractors on  this  division,  and  those  cases,  it  will  be  seen,  were 
anticipated  by  a  clause  in  the  contract,  *^  that  any  extra  ex- 
pense incurred  by  a  change  in  the  location  of  the  line,  should 
oe  estimated  by  the  engineer  having  charge  of  said  work/'  In 
pursuance  of  that  provision,  Clarke  and  McKey  have  been  e«- 
timated,  for  grubbing  and  clearing,  the  sum  of  9^0;  and  Fre- 
derick Fowler  the  further  sum  of  9390,  on  account  of  changing 
the  location  of  the- line,  manifestly  to  the  interest  of  the  state, 
after  the  contracts  were  let,  and  in  several  cases  after  the  work 
was  commenced  and  partially  finished  on  the  originitl  line. 
According  to  your  request,  (in  September  last^)  I  have  exami- 
ned section  21  of  ihe  second  division^  in  relation  to  an  applica- 
tion from  Brown  and  Harvey  for  a  release  of  that  part  of  their 
contract,  or  an  extra  allowance  for  grading  said  section,  ^n- 
dec  a  resolution  of  the  board  of  internal  improvement,  fiiat 
in  case  there  was  any  unforscen  difficulty  arising  in  the  prose- 
cution of  the  work,  the  acting  commissioner  shall  have  power 
to  make  such  allowance  as  may  be  just  and  eiquitable  and  .for 
the  best  interest  of  the  state.  No  extra  allowance  has  b^en 
made  in  the  estimates  up  to  the  present  time.  I  am  confident^ 
after  a  careful  examination  of  the  subject,  that  Messrs.  Brown 
and  Harvey  cannot  complete  the  work  on  section  21,  at  the 
present  price  of  20  cents  per  cubic  yard,  for  hard  pan,  without 
sustaining  a  heavy  joss  on  their  part,  ar^  that  30  cents  per  cu- 
bic yard  would  be'  no  more  than  a  fair  equivalent  for  excaVa- 
tinff  the  remaining  portion  of  the  hard  pan  on  section  21. 

The  following  is  a  tabular  statement  of  the  second  division: 


SENATE  DOCIMENTS. 


1 


S-- 


s"5  'M 


I 


«4«44«4i'S'S4'8«S4^«l'S««'S«' 


^NATE  DOCCKENTS. 


I 

1 

"e 

1 

i 

§ 

8 

'S 

SS?SSSaSSSS 

■sT 

K 

y 

Hsiss 

-S|2- 

Si 

g 

■■3 

1 
1 

r:  ^.-- 

i--'— 

i 

1 

M 

~mr 

« 

J 

'i-i 

1  !!! 

S 

1 

■s^l 

1 

<3.a 

^ 

it-. 

gSS       SSBggS 

s 

it 

SIS     E2«8s- 

s 

^ 

1 

Sv 

, 

■n 

S 

sf  ■> 

B 

^,s| 

2 

"6. 

i 

1 
1 

,1,1- 

1 

o 

:1^{-a 

Sii% 

I 

. 

nil 

i 
! 
1 

1 

1      1 

g 

^■S  - -B -a  Tj -o-o -o -a 

1 

1    1 

SENATE  DOCUMENTS. 


m 


Reeapitulatumj  ISwmd  Division. 


NmuftBUfwoilc: 


Grabbmjr  and  clearing, 
-Timbfir  fox  siqy^rftnictuTei 
Grading, 

Laying  tnperstnicttire, 
jPvrdiArnff  timber,  cojiat*0bn4c6e,  dbc., 
Gruhbiugeztfa, 
Paid  sundries  for  constructipg  aqd  trans- 
•  VflTtijiij^  piiiig  maohine^ 

< 

Total. 

.  .  Total  cAbtefMconddiTisiori, 
Add  total  coat  of  first  division, 


Amount  of 

work'per- 

fortned. 


Amount  of 
work  to  bQ 

performed. 


•11,490  00 
38,882  57 
83,780  09 

80,445  59 
690  00 

873  15 


fl55,560  40 


•600  00 
13,236  97 
65.188  79 


9,947  50 


•105,463  86 


Total  eott  of, 

w^lAiWbc^ 

completed. 


•12,090  00 
51:109  54 
'  138.968  88 


87,510  00       37,50«00 


30.393  00 
'    690  00 

893  15 


•361.063  06 
345:4^04 


^  « I » 


Aggregate  east  of  first  tendaeeond  diTif  i0iis»  B.  IL  R^    •606»47|,  70 


.  i 


1  'i 

■4«    . 


Recapitulation. 

'i.\Afl>ouQt  due  osx  outstanding  contracts,  when 

^tWy  sh^ll  have  been  completed,  (110,059  90 

'  .'  AcBOunt  paid  to  oontractorsy  by  estimates  and 

:ot)ifirwise,  396,412  41 

.  Tho.  ftb^t^:  ^tatetpent  of  work  performed  does  not  exhibit 
-Ibe  ptecise  ampunt  actually  paid  to  contractors,  ^a  there  is 
4d¥0ral  thQusaiid  dollars  in  estimates  now  in  tfieir  hands, 
<  i¥bii?hi  hkiv0  not  been  paid.  There  is  also  something  due  the 
7«akgiiM^r9  for  services^ 

iUl  i^hich  is  resmctfully  pubmitted. 

. :    JOSEPH  S,  BUTTON, 


i: 


.  /'.   >. 


!'• 


■    <  '    •    <  J 


January^  1840. 


Engineer  S,  IL  B. 


Total  recapitulation. 

Amount  due  on  all  existing  contract0,/when 
the  same  shall  have  been  completed,  iM23,ld2  85 

Amount,  due  contractors  on  estimates  afloat 
and  per  centages  retained,  ^o  January  31,  1840^       48V767  42 


.  / .  . 


*M   ♦.    i 


•I  I . ; 
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[No.  48.] 

Report  of  Minority  of  the  Committee  a&  Claims,  re- 
lative to  claim  of  Lieutenant  Goyernor. 

fv  The^ minority  of  tbe  committee  on  claimfl,  to  whom  wag  re- 
(ferred  the  claim  of  the  late  lieutenant  governor,  for  servioes 
;^s  acting  governor,  at  difierent  periods  during  the  year  1839^ 
reports: 

'  That  however  equitable  the  claim  above  refenreid  to,  may 
"Be  in  and  of  itself,  the  principle  upon  which  it  is  founded  should, 
in  the  opinion  of  the  minority  of  your  committee,  be  thorouch- 
Jyiexamined  before  any  decisive  action  can  properly  be  had  by 
*lhe  legislature;  and  for  the  purpose  of  coming  at  a  fair  under- 
standing of  the  matter  under  consideration,  it  will  be  necessary 
to  take  a  cursory  view  of  the  practice  that  has  obtained  siooe 
the  formation  of  our  state  government     Tbe  constitutional 

!)rovision  in  rela^tion  to  the  salary  of  the  executive,  is  as  fol- 
ows,  to  vvit:  "The  governor  shall,  at  stated  times,  receive  for 

%\3  services  a  compensation  which  shall  neither  be  increased 
nor  diminished  during  the  time  for  which  he  has  been  elected." 
By  reference  to  existing  laws,  it  will  be  seen  that  the  saleiyof 
the  executive  was  fixed  at  |>2,000  per  annum. 

The  minority  of  your  committee  proposes  in  this  investiga- 
tion, to  ihquirQ  whether  the  law  and  the  provisions  of  the  con- 

'  ^titutioh  on  ]this  subject,  which,  under  any  cireumstances,  should 
b6  held  ttost  sacred,  have  been  violated  or  not?  and 'if  so,  to 
what  extent,  and  under  what  circumstances'!  The  folkywing 
statement  will  show  the  arfioudt  .that  the  people  of  Michigan 
have  directly  and  indirectly  paid  for  guoernatorial  services 
which,  according  to  law  and  the  constitution,  should  have  be^ 
performed  for  (^,000  per  annum:  ^    >.  ' 

Statement. 

Fqb,   Q,  Paid  S.  T.Mason,  quarter  yearns     '       •  ■     •  < 
"'   -*•'   •  salary,  from  Nov.  1,  1836, 

to  Feb.  1,  lg87,  9500  00'- 

'  Miy  26;    do  for  services,  fipom'^Nov.  1,    • 

to  Dec.  81,  1836,  and  quar-     - 

ter  from    January    1,    to 

April  1,  1837,  833  34 

July    1,    do  for  quarter  year's  salary,       500  00 
Oct.    3,    do  do  do  500  00 

Dec.  31,    do  do  do  500  00 

Mar.  27,    do  for  quarter  year's  house  rent,  125  00 

Carried  forward,  • 
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Brought  forward,  <•  * 

July    1,  Paid  S.  T.  Mason,  for  quarter^ 

yearns  house  rent,  '  125  00 

»Oct    8,     da  do  do  125  00 

Dec.  31,    do  do  do  125  00, 

May  29,  do  this  amount  of  internal  im- 
provement fund,  500  00 


•  4 

Mar.  27,    do  C.  C.  Japkson,  private  se-   .     .     <; 

cretary,  125  00 

July    1,    do  4o  do  .125  00 

Oct.    9,  do  C.C.Jackson  private secre- 

retary,  125,00; 

1838. 
Jan.   24,  do        do    up  to  Dec.  1, 1837,     125  00 


•3,833  34 


250  00 


I  *■  ^  »i 


500  00 


t  • '  ■ 


June  29,  do  E.  Mundy,  for  services  ag^ 

acting  governor,   pre^^ious 
'    to  Jan.  1,  1838,  666  00 

Less  for  quarter  year's  sala^  .  .      /m/ 

ry  overpaid  governor  Ma-    ' 
son,  500  00 

»  

Expenses  of  executive  de-  .     .  I 
partmcnt,    from    Nov,    1,  <  '  '   *             i    *. 
1836,  to  Jan.  1,  1838,  *.         4,499  34 
April    1,  Cash  paid  S.  T.  Mason,  quar- 
ter year'3  salary,  ,50090.     r 
July     2,  do            do            do            do  500  00 
Sept.  30,  do            do            do.       ,    do  5Q0  00 
Dec.  31,  do            do            do         ,  do;  siw  00 


*    '    *    .  -"  - 

July     0,  Paid  C.  C.  JacksoQ,  pTiysi.te  se*   . 

cretary,  for  quarter  year's 
salary  ending  June  90,  '38,      125  00 
Nov.  20,  do    for    do    Sept.  30,  1888,       125  PO 
Deck  Ab,  do    for    do    Dec.  25,    do         125, pO 

18d9.r 

Feb.  27,  do    for  one  month  ending  this 

■:i*  .  ^  .         day,  ;    ,u89  33 

AprE  .9,  do  Si*  T.  Mason,  quarter  year'«  ^ , 

•1.         — WiiT^t"-*^ 


2,000  00 
6,499  34 


375  00 


I  ■ 


•1  ( 


Carried  forward,     .    $ 


588  8S 
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Brought  forward,  <f  •   • 

salary,  ending  March  81, 
1839,  500.00 

'  "    27,  do  Edward  Mundyj  for  servi- 
ces as  acting  governor  du- 
'    ring  the  absence  of  the  go- 
vernor in  year  1838,  766  00 
July     1,  do  S.  T.  Mason,  quarter  year's  ' 

salary,  up  to  date,  600  00 

May  27,  do  S;  H.  Porter,  private   se- 
*''  "  cretary,  quarter  year's  sa- 

lary, up  to  date,   •  125  00 

Aug.  28,  do  S.*  Humes  Porter,  private-  . 

secretary,    quarter,  yeai-'s 
'sriary,  -ending    Aug.    26, 
•*  1830,  .125.00 

Oct   29,  do  S.  T.  Mason,  quarter  year's 

salary,    ending   Sept.   80, 
1839,  500  00 

Nov.  27,  do  S.  Humes  Porter,  quarter 

year's  salary  iis  private  se^ 
cretary,  to  date,  125  00 

2,714  89 

1840. 

Jan.     8,  S.  T.  JVIasoii,  salary  as  gover- 

*     <"  nor  from  Oct.  1,  1839,  to       ■     •, 

date;  3  months  7  days,  53B<J98  ' 

"      9,  do  S;  Humer  Porter,  private 
'   secretary,  for  services  from 

Nov.   27,  1839,  to  Jan.  8,  '  *     * 

'*  1840;  41  days  at  #500  pei^  '    -  •  • 

^amram,  66  94 

695  84 


/ « 


Add  amount  claimed  fey  lieu-  '  10,184.  Mrt 

tenant  governor    Mundy,  ' ' 

for  services  as  acting  go-^ 
vernor  for  different  periods  ^   .     ^ 

to  1839,  aboeit  i     770- «(| 

<10,954  49 

■  It     I'ff   .  i^ 

This  statement  shows  that  there  has  been  d^wn  from  the 
treasury  of  this  state,  including  the  clainri  under  consideration^ 
in-three  years  fDr  "gubernatorial  services,  (including  those  of 
private  secretary,  which,  in  the  opini<5*f  oP  the  minority  of  your 
committee,  is  an  unnecessary  expenditure,  for  at  least  three 
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<|uarters  of  the  year,)  the  sum  of  $10,954  49,  beii^aa  average 
of  $3,951  49  for  each  year;  but  deducting  the  amount  paid  to 
the  private  secretary,  there  stills  remains  the  aVerage  yearly 
expenditure  for  executive  services,  the  sum  of  $3,188  07,  or 
f  1,188  07  more  for  each  year  than  could  be  constitutionally 
paid.  The  minority  of  your  committee  does  not  wish  to  cast 
any  odium  upon  the  persons  that  have  heretofore  administered 
the  government  of  tnis  state;  but  only  to  advert  to  the  facts 
as  they  exist,  for  the  purpose  of  showing  the  danger  of  the 
practice  that  has  heretofore  obtained  in  the  executive  depart- 
ment of  government.  It  is  a  principle  with  the  minority 
of  your  committee,  and  one  which  is  believed  to  be  in  strict 
accordance  with  our  republican  institutions,  that  public  officers 
should  be  held  to  a  strict  accountability;  that  the  people  should 
be  made  acquainted  with  all  their  official  acts,  amd  that  the 
sum  allowed  them  for  their  services  should  be  liberal,  but  at  the 
same  time,  it  should  be  definite  and  not  be  exceeded.  Should 
the  question  be  asked  of  any  of  our  citizens,  what  is  the  sum 
allowed  to  your  governor  annually T  would  the  answer  be 
#3,200]  Certainly  not  The  answer  would  be  $2,000,  for 
that  is  the  sum  fixed  by  law,  and  the  largest  amount  that  can 
be  paid  to  that  officer  for  gubernatorial  services,  without  in* 
creasing  his  pay,  which  would  be  a  violation  of  the  constitu- 
tion; and  it  does  not  meet  the  case  to  call  it  house  rent  or  any 
other  name,  for  any  act  that  cannot  be  constitutionally  done 
directly,  would  be  equally  unconstitutional  if  done  indirectly^ 
it  is  also  the  amount  which  a  large  majority  of  the  .people  of 
this  state,  suppose  he  receives,  when  in  fact  he  hivs  receive^ 
pearly  twice  that  sum.  When  any  man  in  obedience  to  the 
wishes  of  the  people,  takes  upon  himself  the  performance  of 
any  official  duty,  it  is  right  and  proper,  that  he  should  receive 
a  reasonable  pecuniary  compensation;  but  it  is  also  proper, 
and  what  the  people  have  a  right  to  demand,  when  he  has  ac- 
cepted the  trust,  that  the  service  should  be  rendered.  Having 
once  undertaken  to  perform,  for  a  given  length  of  time,  certain 
executive  duties,  can  he  by  any  act  of  his  own^  deprive  the 
people  of  the  right  to  a  full  and  efficient  discharge  of  the  duties 
incumbent  upon  his  station  1  He  certainly  can,  for  he  may  re- 
sign, but  would  his  salary  continue  1  He  may  be  impeache^ 
but  would  his  salary  continue  1  He  may  be  deprived  oy  death 
of  discharging  the  duties  of  his  office,  but  would  his  salary  con- 
tinue T  He  may  absent  himself  from,  the  state,  and  thereby 
become  incompetent  to  discharge  his  duties,  as  he  certainly 
would  by  that  provision  of  the  constitution,  which  declare^ 
that  "in  the  absence  of  the  governor,  the  lieutenant  governor  • 
shall  discharge  the  duties  of  governor;"  but  in  this  case  would 
his  salary  continue  1  Certainly  not,  for  we  cannot  have  more 
than  .one  governor  at  the  same  time,  and  consequently,  cannot 
[S  en.  Doc.)  59 
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constitationally,  pay  the  salary  of  governor  to  more  than  one 
individual  for  the  same  period.  From  the  facts  above  stated, 
it  appears  that  the  full  sum  contemplated  or  allowed  by  the 
constitution,  for  gubernatorial  services  has  been  paid,  any  fur- 
ther claims  against  the  slate  for  such  services,  bein^  incompa- 
tible with  the  plain  letter  of  that  instrument  is,  therefore,  whol- 
ly inadmissible,  unless,  at  the  same  time  provision  should  be 
made  for  the  repayment  of  a  corresponding  sum,  whidi  has 
already  been  drawn  from  the  treasury  for  that  purpose. 
Ail  of  which  is  respectfully  submitted. 

J.  M.  EDMUNDS. 


[No.  49.] 

Report  of  a  Select  Committee  relative  to  a  State  Bank 

and  branches. 

The  select  committee,  to  whom  was  referred  a  resolution 
which  passed  the  senate  on  the  15th  of  January,  relative  to 
the  plan  of  a  state  bank  and  branches,  have  instructed  me  to 
jreport: 

That  they  have  had  the  suggestions  appended  to  that  reso- 
lution under  consideration,  and  have  contrasted  them  with 
various  banks  of  circulation,  which  have  been  established  since 
the  year  1694,  which  is  the  date  of  the  charter  of  the  bank  <tf 
England,  the  first  bank  of  circulation  of  which  we  have  any 
account,  except  the  bank  of  Genoa.  We  have  also  kept  in 
view  the  progressive  advances  that  man  has  been  making  in 
commercial  and  banking  transactions,  for  a  century  and  a  naif 
past,  and  have  not  been  unmindful  of  the  changes  that  have 
Deen  adopted  in  civil  governments,  but  have  borne  in  mind 
the  systems  of  banking,  that  seem  to  be  adapted  to  the  monap- 
chies  of  Europe,  and  those  that  are  more  congenial  to  our  re- 
publican institutions,  where  legislation  is  for  the  multitude  and 
not  for  an  individual,  nor  for  the  aristocratic  few. 

In  examining  the  progress  of  the  bank  of  England,  we  find 
that  in  1694,  the  government  being  under  great  embarrass- 
ment, it  was  induced  to  charter  a  bank  with  a  capital  of  #6,- 
000,000  00,  on  condition  that  the  bank  would  lend  the  govern- 
ment a  like  amount 

In  1793,  the  capital  was  increased  •5,000^000  00  more,  ma- 
king in  the  whole,  $1 1,000,000  00.  The  charter  was  first  limi- 
ted to  eleven  years;  but  the  strength  of  the  bank  and  the  go- 
vernment were  sufiicient  to  obtain  a  renewal  of  the  charter 
from  time  to  time,  with  a  gradual  increase  of  its  capital.  In 
the  year  1816,  the  capital  of  the  bank  was  #75,765,000,  and 
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ilB  loan  to  the  government  was  |66&,00  more  than  itp  vrholp 
capital.  And  notwithstanding  that  it  had  suspended  specip 
payment  io  the  year  1797,  and  did  not  resume  again  until  Uie 
year  1821,  being  24  years,  during  which  time  the  bills  became 
twenty-five  per  cent,  below  par,  and  parliament  were  under 
the  necessity  of  reducing  the  price  of  gold,  to  bring  the  bills  to 
a  par  value;  yet  in  1833,  the  charter  was  again  renewed  for 
twenty  years,  and  its  bills  were  made  a  lawful  tender  in  pay* 
ment  of  all  debts  except  to  the  bank  and  its  branches. 

But  with  all  this  capital,  and  all  the  influence  of  government, 
it  does  not  .seem  to  have  given  stability  to  the  monetary  af* 
fairs  of  the  country,  for  there  has  be^en  continual  fluctuations 
in  the  currency,  and  failures  among  the  private  banks  of  the 
kingdom. 

In  1800,  the  number  of  private  banks  were  three  hundred 
and  eighty-six,  and  since  that,  their  number  has  been  increased, 
and  joint  stock  companies  have  been  added,  so  that  the  present 
number  <^  banks  exceed  one  thousand,  besides  those  oi  Scot- 
land and  Ireland.  The  bank  failures  in  England,  in  various 
years,  have  been  as  follows: 

In  the  year  1793,  the  number  of  country  banks  that  failed, 
was  twenty-six,  but  the  actual  number  that  stopped  payment 
was  one  hundred.  From  this  time  to  1800,  eighty-seven  com- 
missions of  bankruptcy  were  issued  against  country  banks.  In 
1810,  twenty-six  commissions  were  issued,  and  between  1810 
aod  1814,  twenty-nine  commissions.  In  the  years  1814,  1815 
and  1816,  the  number  of  commissions  issued  were  ninety-two. 
From  that  time  to  1825,  sixty-two  more,  and  between  Octo- 
ber, 1825,  and  February,  1826,  no  less  than  fifty-nine;  making 
in  thirty-four  years,  three  hundred  and  eighty-one  bankrupt 
banks. 

This  is  a  short  historical  sketch  of  banking  in  the  most 
wealthy,  enlightened  nation  on  earth,  and  the  reayit  clearly 
shows  that  there  must  be  a  deficiency  in  the  system,  or  the 
operations  would  not  be  so  disastrous  to  the  world  of  mankind, 
and  to  the  nation.  We  say  to  the  nation,  for  while,  as  a  na- 
tion, their  wealth  is  greater  than  any  other,  still,  as  a  nation, 
they  have  more  paupers  than  any  other.  The  currency  of 
England  is  #16  to  each  individual  of  its  population,  while  that 
of  the  United  States  is  #8  12  i;  and  yet,  with  this  abundant 
wealth,  there  are  one-eighth  of  the  population  of  England  that 
are  paupers,  which,  with  the  numerous  bank  failures,  above 
enumerated,  clearly  demonstrates  that  the  monetary  operations 
of  the  country  are,  by  some  means,  diverted  from  their  legiti- 
mate channels. 

The  next  bank  of  circulation,  was  the  royal  bank  of  Fraaq», 
established  in  1716,  and  though  it  lived  little  nu>re  than  four 
years,  it  became  more  memorable  than  any  other,  finw  its 
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connection  with  one  of  the  niost  ruinous  and  extensive  BcfaemeB 
of  speculation,  which  history  records. 

It  was  instituted  under  the  auspices  of  the  celebrated  Scotch- 
man, John  Law,  to  assist  the  duke  of  Orleans,  then  regent  of 
France,  in  paying  off  the  public  debt  It  is  sufficient  to  say  of 
this  bank,  that  shares  that  cost  160  livers,  soon  rose  to  500, 
and  then  to  1000;  based  upon  the  argument  that  reputation 
was  all  that  was  necessary  to  make  paper  money  as  good  as 
gold  or  silver.  And  to  sustain  the  credit  of  the  paper,  the 
value  of  the  liver  was  raised,  then  lowered  and  raided  again; 
new  coinage  was  instituted;  the  bills  of  the  bank  made  a  lawful 
•tender;  a  fine  imposed  on  any  individual  who  should  be  found 
*to  have  more  than  500  livers  in  his  possession,  or  any  articles 
of  gold  or  silver,  or  to  make  any  payment  of  over  100  livers, 
except  in  bank  notes.  But  all  could  not  save  the  extravagant 
scheme  from  exploding;  and  during  the  prevalence  of  paper 
money,  most  of  the  coin  of  the  nation  found  its  way  into  for- 
eign countries.  Confidence  was  destroyed,  and  Prance,  lately 
thought  to  be  overflowing  with  wealth,  now  presented  one 
general  scene  of  poverty,  distress  and  wretchedness. 

The  bank  of  v  ienna  in  a  government  bank,  and  was  estab- 
lished in  1703.  Its  funds  having  been  too  liberally  used  to  pay 
the  government  creditors,  it  stopped  payment  in  1797;  after 
which,  its  notes  became  depreciated  paper  money,  so  that  in 
1810,  one  florin  in  silver  was  worth  thirteen  in  its  bills. 

The  bank  of  Copenhagan  was  established  in  1736,  and  bav- 
•ing  issued  more  notes,  in  making  advances  to  government,  than 
it  was  able  to  redeem,  they  finally  became  a  depreciated  paper 
money. 

The  assignation  bank  of  St.  Petersburgh,  the  principal  bank 
of  Russia,  is  an  imperial  bank.  Its  notes  constitute  the  chief 
currency  of  the  country,  though  they  have  depreciated  about 
one-fourth  of  their  nominal  value. 

From  the  foregoing  examinations,  your  committee  are  led 
to  believe  that  the  people  of  Michigan  have  very  little  reason 
to  despair,  as  other  countries,  that  are  wealthy,  powerful  and 
experienced,  have  fallen  into  quite  as  great  disorder  in  their 
financial  operations,  and  have  often  found  the  enormous  capi- 
tals of  their  banks,  together  with  the  strong  arm  of  a  monarchi- 
cal or  despotic  government,  insuflicient  to  sustain  the  credit  of 
their  bills  and  keep  them  on  a  par  with  gold  and  silver. 

And  your  committee  have  come  to  the  further  conclusion, 
that  it  is  in  vain  for  a  government  like  ours,  to  look  to  the 
monarchies  and  despotisms  of  Europe  for  a  model  for  banking 
institutions.  Their  systems  are  not  in  accordance  with  the  ge- 
nius of  our  political  institutions;  their  banks  have  been  estab- 
lished by  kings,  princes  and  aristocracies;  and  here  they  should 
be  establishea  to  facilitate  the  commercial  and  more  ordinary 
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•  trantaetioiM  of  the  oomitry,  wad,  avyldoaled  and  ovgmhu^eB 
to  extend  their  salutary  and  enliv^oiog  influence  throughoot 
all  the  ramifications  of  the  body  politic. 

In  deciding  upon  the  system  to  be  adopted,  we  have  but 
very  little  to  guide  us;  if  we  look  to  the  past,  on  every  hand 
"we  see  ruin  and  bankruptcy,  whether  our  view  be  far  or  near, 
whether  we  look  to  Michigan  or  Illinois,  Alabama  or  Pennsyl- 
vania, England  or  France,  America  or  Europe.  That  system 
of  banking  that  has  been  practised  upon,  for  near  two  centuries 
and  a  half,  is  yet  incomplete;  it  has  in  very  few  instances  fur- 
nbhed  a  paper  currency  that  for  any  great  length  of  time  could 

*  be  kept  at  par  with  gold  or  silver,  and  yet  ail  agree  that  when 
bank  bills  or  other  paper  are  readily  convertible  into  specie, 

•that  for  many  transactions  in  business,  paper  is  preferable  to 
^»ecie. 

It  is,  therefore,  very  desirable  that  a  young  and  thriving  com- 
monwealth as  Michigan  is,^  with  a  population  very  equally  di- 
vided, over  a  large  extent  of  territory,  that  is  now  enjoying  a 
large  surplus  of  agricultural  productions  for  exportation,  with 
a  lake  coast  of  about  twelve  hundred  miles,  which,  with  the 
agriculture  of  our  southern  counties,  and  the  fisheries  and  the 
minerals  of  the  north,  must  inevitably  make  us  a  commer- 
cial people.  With  these  j»'ospects  before  us,  we  say,  it  is  "^ery 
desirable,  at  a  time  like  this,  when  we  are  literaJIy  without 

-  banks,  without  currency,  when  we  have  daily  demonstrations 
that  even  business  men  will  keep  their  specie  hid,  while  they 

.  can  do  business  with  a  depreciated  paper  money.  And  while 
against  the  laws  of  our  state,  and  against  its  general  policy, 

.  our  principal  city  has  become  a  shinplaster  peddler,  when  at  the 

>- public  houses,  stores  or  common  places  of  deal,  it  is  difiSiCult  to 
get  a  sixpence  of  specie  in  exchange,  in  the  common  transac-' 

.lions  of  Dusiness.     Under  circumstances  like  these,  it  is  desira- 

'  ble  to  organize  a  system  of  banking  that  will  be  durable,  per- 
manent and  general  throughout  the  state,*  in  proportion  to  the 
talent,  wealth  and  numbers  of  each  section;  for  it  is  a  fisust  that 

'general  prosperity  cannot  attend  any  portion  of  our  state, 
while  another  portion  is  laboring  under  embarrassments.  This 
has  been  illustrated  by  the  stinted,  pony  growth  of  the  city  of 
DetrcHt,  for  more  than  a  century  and  a  half,  after  its  settlement, 
and  until  the  interior  of  the  .country  began  to  be  improved, 
since  which  time^  Detroit  has  received  most  of  its  present 
wealth  and  numbers.  And  it  is  a  maxim  that  holds  good,  that 
there  is  a  direct  proportion  between  the  business  of  the  city 
and  of  the  country  that  surrounds  it. 
But  in  examinmg  for  a  system  of  banking,  among  the  many 

,  tiiat  have  been  in  use,  we  shall  be  as  destitute  of  a  model  as 
wece  the  patriots  of  the  revolution  for  a  model  for  our  general 
gavemment;  and  like  them,  we  must  form  our  institutions  to 
the  nature  of  the  case,  and  the  ^nimrof  the  people  to  be  asso- 
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cia|bd;  and  such  we  6ad  the  plan  appended  to  the  reaolatioii 

tinder  oonsideration^  which  is, 

First.  To  authorize  the  establishoieDt  of  a  state  baak^  to  be 
located  'where  the.  seat  of  goveroment  of  this  state  is  located, 
and  the  sole  and  only  business  of  the  state  bank  to  be  to  keep 
the  funds  of  the  state,  and  to  pay  them  out  as  directed  by  law; 
and  to  issue  stock  and  bills  to.  the  branches,  as  hereinafter  pro- 
vided.  1  ' 

The  governor,  Heuteaa^t  governor,  secretary  of  state,  trea- 
surer^ auditor  general^  attorney  general  and  superintendent  of 
public  instruction,  to  be  the  directors  of  the  bank,  for  the  time 
being,  by  virtue  of  their  respective  offices,  and  to  have  the 
general  superintendence  of  giving  out. stock  to  the  branches. 

Second.  That  each  county  in  Siis  state  shall  have  oae  bank, 
that  now  has,  or  when  it  shall  hereafter  have  5,000  inhabitants. 
The  bank  to  commence  operation  when  it  obtains  idO,000  stodc 
for  each  5,000  inhabitants  in  said  county*  The  stock  to  be  obtain- 
ed in  the  following  manner:  by  paying  into  the  county  bank  fifty 
dollars  in  specie,  and  by  depositing  with  the  state  treasurer  bonds 
and  mortgages  on  real  estate,  lying  within  the  county  whete  the 
bank  is  k^ted,  to  the  amount  of  one  hundred  and  fifty  dollati^ 
to  au-  thorize  the  secretary  of  state  to  issue  to  the  person  so  de- 
positing one  hundred  dollars  in  stock  and  one  hundred  dollars  in 
notes,  count^migned  by  the  said  secretary  of  state,  to  be  filled 
out  and  signed  by  the  officers  of  the  bank  to  whom  they  be- 
long. 

Third.  That  the  country  banks  may  increase  their  capital 
to  any  amount  they  please.  That  the  state  nor  the  oouuty 
banks,  shall  npt  at  any  time  receive  any  deposites  of  money  of 
the  United  States,  nor  the  county  banlia  of  this  state,  except  as 
special  deposites. 

Fburth*  That  whenever  any  county  bank  shall  neglect  or 
i^fiise  to  pay  specie  for  its  notes,  it  shall  be  the  duty  of  the 
directors  of  the  state  bank  to  cause  an  injunction  to  be  servod 
on  said  bank,  and  its  concerns  to  be  settled  as  soon  as  possible, 
by  selling  the  land  given  in  security,  and  applying  the  availa  to 
thepaying  of  the  debts  of  the  bank. 

Mftk.  That  all  the  banks  organized  under  this  law,  in  Che 
counties,  shall  on  a  certain  day  in  each  month,  (to  be  designa- 
ted by  the  directors  of  the  state  bank,)  deposite  in  the  state 
bank,  all  the  notes  it  has  agaiast  other  banks  of  a  like  organi- 
zation, which  notes  shall  be  redeemed  in  specie,  by  the  baiAs 
that  issued  them. 

In  contrasting  the  above  plan,  with  the  bank  bill  that  was 
passed  by  the  legislature  of  last  winter,  the  first  difference  that 
we  discover,  is  in  the  directorship  of  the  state  bank  and  branohes. 
In  section  seventeen  of  the  act  ''to  establish  the  state  bank  of 
Michigan,"  is  ^e  following  very  extraordinarjr  oBactmeat; 
and  it  shall  not  be  lawful  for  any  mepiber i)f  the  legislature. 


At 
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6r  the  person  administering  the  government  of  this  state/  the 
secretary  of  state,  the  auditor,  treasurer  or  attorney  general, 
any  judge  of  the  supreme  or  Circuit  court,  bank  commissioners, 
commissioner  of  internal  improvement  or  superintendent  of 
public  instruction,  or  any  person  holding  an  office  or  appoint*- 
ment,  under  the  authority  of  the  general  government,  fo  hold 
the  office  of  president,  cashier  or  director  of  said  bank,  or  any 
branch  thereof,  nor  shall  any  stockholder  of  any  other  bank,  be 
a  director,  president  or  officer  of  the  said  state  banL" 

By  a  furtner  examination  of  the  act,  we  find  that  there  are 
eight  directors  of  the  state  bank  to  be  chosen  by  the  legisla* 
ture,  and  one  by  each  branch,  makihg  seventeen,  the  president 
and  cashier  making  nineteen;    and  nine  directors  to  each 
branch,  a  president  and  cashier,  making  eleven  to  each  branch, 
and  nine  branches  make  ninety-nine,  which  added  to  the  offi- 
cers of  the  state  bank,  makes  one  hundred  and  nine  officers  to 
be  selected,  to  have  charge  of  the  finances  of  the  state.     But 
by  the  act  above  referred  to,  the  five  state  officers,  sixty-nine 
members  of  the  legislature,  all  the  judges  of  the  supreme  axMi 
circuit  courts,  all  United  States  ofiScers,  including  some  three 
hundred  postmasters,  are  excluded  from  holding  the  office  of 
director  of  either  the  state  banker  any  of  the  branches,  which 
appears  to  your  committee  very  impolitic,  for  while  we  are  of 
epinion  that  it  is  not  policy  for  the  state  to  invest  any  capital 
in  banking,  yet  we  are  of  opinion  that  it  is  a  duty  incumbent 
on  government,  to  hold  the  general  supervision  of  the  financial 
operations  of  the  state,  and  it  should  be  made  the  duty  of  the 
executive  and  heads  of  the  departments,  te  consider  thenn 
Helves  accountable  to  the  people,  for  the  due  observance  and 
execution  of  all  laws,  relative  to  banks,  as  well  as  to  the  other 
Institutions  of  the  state.     And  as  three  of  those  officers,  yht 
the  secretary,  treasurer  and  auditor  general,  are  selected  with 
respect  to  their  financial  talents,  the  attorney  general  with 
respect  to  his  legal  talents,  and  the  governor  with  respect  to* 
his  general  talents  and  wisdom,  it  is  fair  to  infer  that  they  witb 
-the  other  heads  of  departments,  will  constitute  a  talented  aad 
judicious  set  of  directors  to  the  finances  of  the  state. '  And 
their  dependence  on,  and  accountability  to  the  people,  will  be 
a  powerful  safe  guard  against  fraud  or  negligence,  and  far  more 
•likely  to  secure  Uie  public  against  losses  and  impositions,  than 
a  set  of  directors,  one  half  chosen  by  the  legislature,  and  the 
other  half  chosen  by  intrusted  incorporated  institutions. 

The  manner  of  obtaining  the  stock,  by  the  *plan  under  con<^ 
sideration,  ako  possesses  its  ad>^antages,  while  It  gives  every 
man  who  has  money  and  real  estate,  an  opportunity  of  be- 
coming a  stockholder  when  he  pleases,  it  can  never  be  made 
a  political  institution,  but  will  reverberate  with  the  prepoa- 
detanoe  of  publio  opinion.    la  respect  to  the  groat  amouat  df 


47»  SENATE  DOCUMENTS. 

capital  being  uoUmited,  we  know  of  but  one  precedent,  and 

that  is  found  in  the  general  banking  law  of  the  state  of  New 
York,  and  your  committee  cannot  foresee  any  evil  that  can 
result  from  it,  while  each  section  of  the  country  has  a  like 
privilege.  And  the  system  under  consideration  has  a  decided 
advantage  over  the  general  banking  law  of  the  state  of  New 
York,  inasmuch  as  it  limits  the  number  of  banks,  as  a  multi* 
plicity  of  banks,  with  a  limited  capital,  is  always  dangerous  to 
the  commercial  transactions  of  a  country,  besides  every  addi- 
tional bank,  over  what  is  necessary,  adds  some  six  or  ten  thou* 
sand  dollars  to  the  cost  of  the  finances  of  the  country.  One 
year  ago,  the  city  of  Detroit,had  four  banks,  which  were  pro- 
bably not  managed  on  an  average,  at  a  cost  of  less  than  twelve 
thousand  dollars  a  piece,  making  848,000,  whilst  the  inhabi* 
tants  of  the  county  of  Wayne  are  about  twenty-four  thousand, 
which  would  be  two  dollars  per  head,  that  each  man,  woman 
and  child  pays  for  the  privilege  of  hiring  money  at  seven 
per  cent,  and  when  we  take  into  consideration  the  small  pro- 
portion of  the  inhabitants  who  loan  money  at  all,  it  will  appear 
very  evident,  that  some  body  pays  a  large  sum  for  the  privi- 
lege. And  it  is  also  evident  to  your  committee,  that  one-half 
or  three-fourths  of  the  amount  might  be  saved,  by  having  but 
one  banking  institution  in  each  county;  besides,  this  would  in 
a  great  measure  avoid  the  petty  rivalry  that  has  been  so  an- 
noying to  banks,  situated  in  the  same  vicinity.  And  it  also 
has  equal  advantages  over  the  safety  fund  system,  which  was 
confined  to  incorporated  companies,  which  companies  were 
incoirporated  at  a  great  cost  to  the  individuals  receiving  the 
charter,  and  great  cost  of  legislation,  which  had  to  be  paid  for 
by  the  people.  It  became  odious  as  a  monopoly,  for  only  the 
.friends  of  the  party  in  power  could  obtain  charters.  The 
commissioners  to  sell  the  stock  were  appointed  from  amooc 
:their  own  partizans,  and  although  subscriptions  were  received 
^rom  all  classes,  yet  the  commissioners  generally  gave  the  stock 
;ln  their  favorites;  the  stock  generally  sold  soon  after  being 
i  taken,  at  from  ten  to  fifteen  per  cent,  above  par,  which  crea- 
;t9(l  disgust,  and  together  with  the  corrupting  tendencies  of 
a^btications  for  legislative  charters,  spread  discontent,  poUti- 
cally  revolutionized  the  state,  and  resulted  in  the  general  bank- 
:ing  law,  which,  unfortunately  for  the  state  of  New  York,  is 
.too  general,  as  was  the  former  general  banking  law  of  Michi- 
gan; inasmuch  ad  neither  restricted  the  number  of  banks,  and 
the  banking  mania  was  such,  that  in  both  states,  banks  were 
established  in  much  too  great  numbers,  where  they  were  not 
needed,  and  where  they  could  not  be  sustained. 
'•  Another  feature  in  the  plan  under  consideration,  which  was 
neglected  in  the  general  banking  law  rf  the  state  of  New  York, 
.  has  received  the  attention  of .  goverpor  Seward.    In  bis  mes- 
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sage  to  the  legislatore  of  that  state,  he  cafis  their  atfentibn  td 
the  propriety  of  requiring  the  banks  to  redeem  their  notes  at 
ote  of  the  hanks  in  the  city  of  Albany  or  New  York,  which  is 
tmly.a>ixiodificatioD  of  the  plan  of  redemption,  in  the  resolution 
under  ooBsideraticm;  and  the  only  plan  by  whioh  bank  pa^ 

Kr  can  be  equalized  avet  our  whole  state,  is  to  compel  th^ 
nkfl  thIiC  issue  it,  to  redeem  it  once  a  mooth  at  the  counted 
of  the  state  bank. 

Governor  Seward,  in  speaking  of  the  cnrrency,  says  it 'pay^ 
4ak68'Of  the  sovereignty  of  the  state;  and  it  is  not,  therefore, 
demanding  an.  UDJust  or  unreasonable  ecjuival^t,  to  require 
Iboae  wfao  enjoy  the  privilege,  to  mdntam  a  sound  and  uni-'' 
fclisn  currency. 

Your  dommiUee  are  aware  that  while  money  is  scarce  in 
Miohigan,  our  bank  paper  depreciated,  and  commercial  exchan. 
gas  against  us,  that  all  real  estate  vrill  decline  rapidty  in  value, 
and  it  will  fall  far  below  its  intrinsic  worth,  much  to  the  inlury 
of  the  state  at  large*  And  as  the  soil  on  which  we  live  ahd  lamr^ 
Si' the  only^ortginal  source  of  weadth,- so  your  committee,  con-^ 
ttder  real  estate  and  the  precious  metals,  as  the  only  legitimate 
capital  oil  which  to  establish?  a  circulating  medium.  And  it 
can  not  be  doubted,  but  if  a  bank  was  established  on  the  plan 
uadec  consideration,  that  many  capitalists  residing  in  the  east- 
ern states,  and  owning  land  in  Michigan,  would  furnish  specie 
t4>  put  with  their  ianA,  and  convert  both  into  bank  stock,  which 
would  have  a  douUy  beneficial  effect  on  the  interest  of  Michi* 
gan^  ds  it  would  increase  our  cash  capital,  and  keep  up  thd 
price  of  our  real  estate. 

.  There  is  one  othisr  sufajeot  which  the  con^mittee  have  takeipl 
Qtpraler  oonsideration,  aithough  it  is  not  embraced  in  the  refe- 
veooe  made  to  them.  It  is  the  rate  of  interest  which  the  banks 
should  be  allowed  to  charge  on  their  diseomts.  The  value  of 
moneys  on  a  .country,  is  determined  by  the  aggregate  quantity 
of  QiDSuieting  capital,  metalic  money  itself  included.  If  that 
be  abundant,  interest  will  be  as  low  as  in  England  and  Hol- 
land, and  if  it  be  scarce,  interest-will  be  high  as  in  all  the  new 
states  of  our  Union,  and  as  has  uniformly  been  the  case  in  all 
new  countries.  Thus,  in  1798,  the  federal  government  could 
not  borrow  money  at  less  than  eight  per  cent,  but  in  1815,  it 
borrowed  at  four,  and  a  half.  And  all  pa^t  experience,  foo,  d4* 
monstrates  that  money  will  command  a  ^'cii^ter.rate  of  inte- 
rest in  the  new  than  in  the  Atlantic  states.  And  your  com- 
mittee are  of  opinion,  that  no  correct  financier  can  for  a  mo- 
ment doubt  the  propriety  of  allowing  the  banks^  to  be  organi- 
zed under  this  system,  to  receive  eight  ^per  cent,  foiT  t)ieir  dis* 
counts,  and  of  making  that  the  lawful  ixiterest  on  all  contracts 
hereafter  made. 

"  Your  committee  also  feel  called  upon  to  express  their  views 
[Sen.  Doc]  00 
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relative  to  the  issuing  of  small  notes  ;  and  they  cannot  better 
express  their  own  minds  than  by  an  extract  from  Raguet,  on 
bankings  who  says:  *^  It  is  self  evident,  that  just  in'proportion  to 
the  diminutive  size  of  bank  notes,  authorized  in  a  country,  will 
be  thj^  supply  and  consequent  circulation  of  gold  and  stiver. 
In  France,  where  no  banknote  of  a  less  denomination  than  five 
hundred  francs,  (equal  to  ninety^four  dollars,)  is  allowed  to  issuoy 
the  whole  of  the  retail  transactions  of  a  community,  of  thirty 
millions  of  people,  are  carried  on  by  the  precious  metals. 

But  unfortunately  in  the  United  States,  the  blindness  of  le* 
gislatures,  and  the  avarice  of  bankers,  has,  at  all  times,  since 
the  existence  of  banks,  led  to  the  emission  of  small  hills,  with 
the  exception  of  the  United  States  bank  and  the  Pennsylvania 
bank  of  the  United  States,  which  were  not  allowed  to  issue 
notes  of  a  less  denomination  than  ten  dollars,  and  the  new  bank 
of  Missouri,  which  can  issue  none  of  a  less  denomination  than 
twenty  dollars. 

By  an  act  of  the  legislature  of  Pennsylvania  to  prcMbit  tbe 
passmg  of  small  bills,  passed  12th  of  April,  1828,  which  went 
mto  operation  January,  1829,  the  same  author  says:  '^When  the 
act  took  effect,  the  flood  of  small  bills  were  forced  back  upon 
their  issuers,  and,  as  if  by  magic,  silver  was  seen  immediately  to 
circulate  in  abundance,  where  there  was  nothing  before  but  pa* 
per* 

The  successful  issue  of  this  enlightened  policy  of  Penosyi- 
vania,  might  have  resulted  in  the  expulsion  of  small  notes  from 
every  state  in  the  Union  had  it  not  been  for  the  suspenmon  of 
specie  payments  in  May,  1837,  which  again  deluged  the  conn- 
try,  from  one  end  to  the  other,  with  a  flood  of  small  notes  and 
tickets,  and  extinguished,  in  some  legislatures,  the  lights  of  cor- 
rect financial  science,  which  were  difiEdsing  over  the  country 
such  solid  arguments  as  gold  and  silver. 

SAMUEL  ETHERIDGE, 
Chairman  Select  Committee. 


[No.  50.] 


Report  of  tbe  Majority  of  the  Select  Conimittee  to 
whonot  were  referred  certain  resolutions  relative  to 
the  city  banks. 

The  maiority  of  the  select  committee  to  whom  were  refer- 
red the  following  resolutions  to  wit: 

"  Resolved^  That  a  select  committee  be  instructed  to  inquire 
into  the  expediency  of  bringing  in  a  bill,  requiring  the  presiaent. 
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dhreeton  and  company  of  the  Farmers'  and  Mechanios'  bank  of 
Micbigan,  and  the  bank  of  Michigan,  to  resume  the  payment 
€»f  specie  on  their  notes  in  circulation,  forthwith,  or  that  their 
charters  be  forfeited;  and  also,  a  bill  requiring  the  piesident, 
directors  and  company  of  the  Farmers'  and  Mechanics'  bank  of 
Miohigui,  and  of  the  bank  of  Michigan,  to  redeem  at  the 
counter  of  their  several  banking  houses  in  this  city,  all  their 
notes  purporting  to  be  payable  at  their  diflferent  branches,  on 
pain  of  forfeiture  of  their  charters. 

*^  Resolved,  That  said  committee  be  further  instructed  to  in- 
quire into  the  expediency  of  bringing  in  a  bill  requiring  said 
bank  incorporations,  to  redeem  on  demand,  in  specie,  w  post 
notes  vfhich  they  may  at  any  time  have  issued,  on  pain  of  for- 
feiture of  their  charters,"  report: 

That,  in  the  discharge  of  the  duty  devolving  on  them,  by 
the  reference  of  the  foregoing  resolutions,  the  committee  deem 
it  proper  to  pres^it,  as  far  as  they  are  able,  a  faithful  view  of 
the  condition  of  the«currency  generally,  and  the  probable  effect 
of  the  measure  proposed  on  the  interests  andprosperity  of  our« 
own  state. 

While  the  committee  concede  the  full  extent  of  the  moral 
<A>Iigati<Mi  under  which  all  banking  institutions  rest,  to  redeem 
their  notes  at  all  times^  when  required,  in  specie,  they  never- 
theleM  believe,  that  there  have  been,  and  may  again  be,  cases 
in  which  this  high  oUtgation  may,  with  full  and  ample  justifr^^- 
cation,  be  required  to  yidd  to  the  paramount  interests  of  the  > 
state  or  country. 

During  the  late  war  with  England,  the  refusal  of  the  banks 
to  redeem  their  notes  in  specie,  seemed  to  be  the  only  means 
of  preventing  the  comparatively  small  amount  of  coin  then  in 
the  country  from  passing  into  the  hands  of  our  enemy;  and' 
the  measure  was  sanctioned  by  every  dictate  of  patriotism  and ' 
devotion  to  the  cause  of  the  country.    But  the  examples  do 
not  stop  here.     The  governments  of  Europe,  as  well  as  every 
state  in  this  confederacy,  have  found  causes  independent  of  • 
those  growing  out  of  a  state  of  war,  that  have  led  them  ta- 
sanction  such  a  measure;  it  would,  therefore,  be  imputing  acts' 
of  bad  faith  not  only  to  ourselves,  but  to  the  governments  of 
nearly  the  whole  civilized  world,  to  deny  the  propriety  of  such 
a  measure,  under  circumstances  that  have  existed,  and  may 
again  occur. 

Not  doubting,  from  this  view  of  the  case,  that  a  just  regard 
to  circumstances  should  govern  our  conduct  in  relation  to  this, 
as  well  as  in  all  other  matters  involving  the  great  interests  of 
the  state,  and  the  happiness  and  prosperity  or  the  people,  your 
committee  proceed  to  examine  the  circumstances  under  which  . 
tbey  are  called  to  act. 

A  new  system  of  currency  has,  in  opposition  to  the  will  of 
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the  people^  as  expreBsed;  Uu:oQgb  dieir  representfttivefl,  beai 
obtruding  iUelf  upon  the  country  sinoe  1833,  which  io  its  pro^ 
gress  seQin^  likely  to  overturn  aOMi  revolutionize  the  <eatire  bu-^ 
sineas  of  the  country^  and  to  ^iterfere  essentially  with  our  do* 
me^jtic  hahiu  and  social  enjoyments.  Accustomed,  as  we  ha^e 
been,  from  the  first  foundation  of  our  government,  to  use  bank 
paper  as  money,  custom  has  led  us  to  regard  it  as  such..  Tiie 
wisdom  of  our  legislatures  and  statesmen  has  been  drawn  upon 
to  remedy  the  delects  that  experience  has,  from  time  to  time, 
pointed  out  in  the  bapking  system,  and  throw  arouud  it  such 
giUards  and  checks  n$  the  interests  of  the  peoj^le  and  the  saf^y 
and  prosperity  of  the  people  seemed  to^  require. 
.  Having  under  this  practice  arrived  at  what  appeared  to  be 
a  fixed  and  settled  policy,  the  banks,  as  instruments  of  conFe* 
nieOoe,  created  by  law  for  public  use,  rendering  the  service 
required  of  them,  and. the  public  in  turn  sustaining  them  in  tbo 
exercise  and  enjoyment  of  the  immunities  intended  to  be  grants 
ed,  a  reciprocity  of  benefits  was  the  acknowledged  result  of 
the  system. 

Specie,  it  is  true,  was  the  constitutional  currency,  and  the 
only  legal  tender  in  payment  of  debts,  but  was  so  seldom  used, 
except  for  small  change,  that  bank  paper  may  with  truM^  be 
said  to  have  been  the  only  currency  ia  g^iieral  use. 

As  bjBU[^c  paper  was  regarded  and.  used. as  money,  as  above 
stated^  and  bsjiks  then^selves  viewed  as  the  inbtmmetats  0£  9U|r 
own  creatiw,  and  for  the  use  atid  oonveoieaoe  of  alU  aBgr.thusg. 
like  a  general  war  upon  them  seemed  unlikely  jto  haapeni»  from 
the  fact  that  such  a  war  must  partaJie  too  closely  or  the  cha- 
racter of  a  war  upon  our  own  prosperity,  jand  which  could  only 
end,. as  events  have  shown  to  be  true>  in  general  injury  to  alL 
Banks  had  become  as  intimately  connected.witb,  and  as  esscn* 
tial  to  the  business  and  prosperity  of  the  country  as  the  most 
important  implements  of.bi:»banary  wene  with  the  business  of 
agriculture;  and  it  would  have  been  thought  about  as  unwise 
to  have  commenced  a  war  of  extermination  against  banks,  even 
at  the  time  of  the  removal  of  the  government  depOsites,  as  it 
would  to  have  corpnoenced  a  like  war  against  the  use  of  the 
plough,  for  the  reason  that  of  the  number  used,  there  could  oo 
castonally  be  found  a  bad  or  defective  one.  In  the  latter  case, 
common  sense  has,  and  we  trust  will  continue  to  govern.  If  a 
defective  implement,  or  one  of  bad  model,  finds  its  way  itito 
use,  we  lay  it  aside  and  endeavor  to  profit  by  the  lesson,  by 
remedying  the  defect  that  experience  has  developed. 

Had  a  like  common  sense  policy  been  pursued  in  relatioB  to 
banks,  your  committee  entertain  no  doubt,  that  the  American 
people  would  have  been  saved  from  the  ordeal  of  artificial  mi* 
sery  to  which  ignorance  and  folly  have  doom^  them,  9ai 
through  which  they  ^re  now  passing* .  But,  under  the  new 
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order  of -llohga,  instead:  of  regarding  btnke  atf  articles  of  use, 
eiealed  for  the  public  benefit,  and  only  serviceable,  orcapabte 
of  answeriDg  the  end  for  which  they  were  ereated,  while  cher- 
ished and  sustained  by  just  and  liberal  treatment,  the  course 
now  seems  to  be,  to  follow  the  example  of  the  great  champion 
of  the  better  currency,  first  crippling  and  destroying  the  ability 
of  banks,  by  destroyiag  public  confidence  in  them,  and  then 
denouncing  them  as  useless  institu^ns  for  not  performing  Im^ 
possibilities,  and  filling  the  pockets  of  the  people  with  gold  and 
silver,  never  taking  into  consideration  the  fact,  that  the  ptoiph- 
are  indebted  to  the  banks,  in  an  amount  which,  if  pttU^  would 
enable  the  banks  ast  all  times  to  redeem  tkebr  licdrititks.    The 
antiquated  notion  that  a  coat  bought  and  paid  for  in  good  bank 
notes,  was  as  well  paid  for,  and  would  wear  as  well,  as  if  paid. 
for  in  half  eagles,  or  that  a  note  or  debt  cancelled  by  a  good^ 
bank  bill,  was  as  well  and  as  honorably  paid  as  could  havebeen^ 
done  with  coin,  appears  to  have  been  exploded  by  the  superior 
wisdom  of  modern  financiers. 

If  we  could  really  believe  in  the  sincerity  of  modem  logic, 
on  the  subject  of  currency,  nothing  but  gold  and  silver  could 
with  propriety  be  used  as  money,  even  in  the  most  ordinar}r 
business  transactions,  and  to  such  an  extent  has  folly  assumed* 
the  prorince  of  reason  on  this  subject,  that  your  committeef* 
cannot  refrain  from  urging  upon  the  serious  consideration  of 
aH  thinking  men  the  inquiry. 

Can  there  exist  a  spectacle  more  humili&ting  to  the  patriot, 
or  more  ndiiculous  in  the  eye  of  sober  reason  and  common 
sense,  than  that  of  a  great  ruling  party,  ardently  engaged  in 
the  pursuit  of  an  object,  which,  if  possible  to  be  attained, 
would  paraljrze  industry  and  embarrass  the  whole  business  and 
enterprise  of  the  country  t  And  is  not  this  the  condition  of  the 
American  people  at  the  present  moment  t 

For  a  better  understanding  of  the  matter,  let  us  inquire  what 
la  money  and  what  are  its  uses  1    Whatever  any  people  or  ov^ 
ganized  community  determine  by  law  shall  be  money,  and  give* 
affixed  value  to,  is  money.    Its  uses  are  to  measure  and  deter^ 
mine  the*  value  of  all  other  commodities,  and  to  facilitate  and. 
regulate  their  interchange  in  all  commercial  transactions.    W 
bears  the  same  relation  to  commerce  that  the  carpenter's- rule 
d[oes  to  the  business  of  his  profession.   The  one  is  used  to  iMa^' 
ure  and  apportion  values,  and  the  otb^r  is  to-  measure  and  ap*> 
portion  lengths  and  distances. 

To  unsettle  and  derange  the  carpenter's  role  as  the  standard  | 
of  measurement,  would  be  to  throw  the  mechanical  world  into 
confusion  and  disorder.  It  would  leave  us  destitnle  of  .a  lan-^- 
guage  whereby  we  conld  eommonioate  "Pith  each  other  nndiir^ 
standingly,  in  relation  to  the  measOTenieiM  of  lengths,  distanoM; 
or  quantities. 
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So  it  is  in  relation  to  money,  both  are  alike  tfie  arbitnrjr 
creation  of  the  law  and  usage,  and  long  established  custom  has 
interwoven  their  use  with  all  our  habits,  all  our  business,  and 
nearly  all  our  comforts  in  life.  We  ere  daily  encountering  the 
pernicious  and  ruinous  effects  of  a  ruthless  war  upon  the  mo* 
njey  or  currency  of  the  country,  commenced  in  ignorance  and 
blind  devotion  to  party  feelings  in  1883,  and  persevered  in  with 
a  spirit  and  energy  that  would  do  honor  to  a  better  cause,  but 
which,  if  successful,  can  only  serve  to  embarrass  the  business, 
and  prostrate  the  industry  and  enterprise  of  our  people. 

What,  we  inquire,  is  the  condition  of  the  whole  country  id 
relation  to  this  question  of  money  or  currency  at  the  present 
time?  Habituated  and  accustomed,  for  near  two  hundred 
years,  to  the  use  of  paper  for  a  large  portion  of  our  circulating 
ttiedium,  and  untU  all  our  institutions,  public  and  private,  aS 
our  customs,  habits  and  business  associations  had  become  iden« 
tified  with,  and  adapted  to  the  system,  we  have  been  called 
upon  by  modern  theorists,  on  this  subject,  to  surrender  for  un-* 
tried,  and  thus  far,  disasterous  experiments,  this  system  under 
which  our  independence  as  a  nation  was  obtained,  and  which 
has  rendered  our  country  prosperous  beyond  any  former  ex** 
ample  in  the  history  of  the  world.  And  as  a  consequence  to 
revolutionize  and  abandon  all  our  former  assoiciations,  habits 
and  institutions,  to  suit  the  standard  of  another  currency  more 
immediately  under  the  control  of  the  executive  of  the  nation, 
less  convenient  for  every  useful  purpose,  and  limited  in 
amount  to  less  than  one*fifth  of  that  l^  which  we  have  been 
accustomed. 

And  this  requisition  is  made  upon  us,  at  a  time  when  state 
and  individual  engagements  are  at  a  point  of  extension,  corres- 
ponding with  the  broadest  range  of  a  circulating  medium 
known  to  our  country* 

That  this  excess  of  paper  money,  and  consequent  extension 
of  business  engagements  (that  is  now  to  be  remedied  by  the 
opposite  extreme  of  excluding  all  use  of  paper,)  was  induced 
by  the  course  pursued  by  the  president,  is^  in  the  opinion  of 
your  committee,  placed  beyoiul  question,  by  the  facts  which 
tbey  proceed,  to.  state. 

The  first  movement  of  the  federal  executive  in  the  matter 
of  currency,  indicated  no  hostiUty  to  any  bank  except  that  of 
the  United  States.  That,  to  be  sure,  according  to  his  views, 
was  "  a  monopoly,  a  monster,  dangerous  to  me  liberties  of 
the  country,  and  ought  not  to  be  allowed  to  exist''  The  state 
hanks,  according  to  executive  theory,  and  particularly  those 
frieodiy  to  the  measures  of  the  administration,  were  useful  in- 
stitutions, and  were  not  only  safer  and  better  depositories  of 
the  national  treasure,  thaa  the  United  States  bank,  but  would 
formsh  the  country  a  ''  better  currency."    Accordingly  they 
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DVere.  taken  into  tiio  service  of  the  gOYemniAVt,  md  a  uiir  of 
extermination  proclaimed  against  the  bank  of  tlie  United 
•States* 

The  destruction  of  the  United  States  banky  as  sucfa^baoonk- 
ing  inevitable  from  the  determined  iiostilitj  of  the  party  in 
power,  the  first  movement  of  the  state  authorities  to  meet  the 
new  order  of  things,  was  to  incorporate  a  multitude  of  addi- 
tional state  bankS)  about  double  the  number  in  the  short  space 
of  three  years,  with  the  apparent  approbation  of  the  presiaent 
In  the  mean  time  the  circular  of  the  secreiarv  of  the  treasury 
to  the  deposite  banks,  encouraged  the  most  hberal  discounts  on 
the  basis  of  the  government  deposite.  Ths  consequence  of 
which  was  that  in  the  year  1836  the  country  became  literally 
flooded  with  bank  paper,  and  the  most  extravagant  spedait^ 
tions  were  conceived  and  set  on  foot  from  one  extreme  of  the 
Union  to  the  other. 

The  president  finding  this  new  bank  machinery,  that  his 
policy  had  put  in  motion,  operating  too  rapidly  to  suit  his  views 
or  comport  with  the  beautiful  theories  under  which  the  new 
order  of  things  had  been  introduced,  by  way  of  checkmg  its 
locomotive  rapidity,  sent  forth,  in  August,  18M,  the  notorious 
specie  circular,  decreeing  that  gold  and  silver  only  should  be 
seceived  in  payment  for  public  lands,  and  by  force  of  executive 
power  alone,  that  disastrous  measure  was  continued  to  thp 
end  of  the  presidential  term,  and  until  overruled  by  the  disap* 
probation  of  abused  and  outraged  public  opinion.  The  presi- 
dent, however,  in  his  valedictory  message  of  March,  1837,  anh 
flures  us  positively  that  his  experiment  hu  been  eminently  suc- 
cessful, that  the  country  was  then  in  the  enjoymentof  the^^'A^^ 
Ur  currencff^  which  he  had  promised  and  labored  to  secure; 
that  exchanges  were  effected  on  most  favorable  terms,  and  the 
fiscal  duties  of  the  government  performed  in  the  most  satisfa^ 
tory  manner  by  the  deposite  banks.  But,  notv^dthstaoding  this 
positive  assurance  frcMU  the  high  and  undoubted  authority  of 
the  president's  own  pen,  we  were  doomed  to  witness  in  iess-thoi 
three  months  after  it  was  given,  the  suspension  of  specie  'payw 
ments  by  every  bank  in  the  Union,  with  the  exception  of  two 
or  three,  and  soon  after  we  were  advised,  by  letters  from  the 
hermitage  on  the  same  authority,  that  banks  were  the  most 
faithless  institutions  in  the  world,  and  on  no  occasion  ought 
to  be  trusted. 

Your  committee  regard  this  event  as  the  explosioo  of  what 
may  properly  be  called  the  executive  system  of  earrency  and 
finance,  from  the  fact,  that  the  representatives  of  the  peoplh  iil 
congress,  had  in  no  instance  participated  in  the  matter.  It 
was  also  the  signal  for  the  commencement  of  an  indirect  waf* 
fare  on  paper  currency,  which  was  put  in  operation  by  the  d^ 
numd  or  specie,  for  tfa!s  use  of  govermnent    The  destmeiioii  ef 
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orddit,  aad  m  pftper  cmrencj,  was  too  bold  iftiinbovatioli  upon 
Itbe  interests  of  the  country  to  be  openly  avowed  in  the  ooi]»> 
mencement;  a  plausible  justification  or  necessity  for  the  mee- 
Mure^  must  first  be  created^  and  this  ooiaid  only  be  done  by  crip- 
pling the  banks  and  rendering  them  useless  to  the  public  aad 
themselves.     The  reauirement  of  spede  for  the  payment  of 

government  dues,  and  the  dissolution  of  the  connection  that 
ad  existed  between  the  government  and  the  banks,  from  1781 
.to  the  period  in  question,  was  among  the  moat  e&ctoal  means 
of  accomplishing  the  object.  These  institutions  that  had  been 
.broQ^  into  existence  in  the  sunshine  4>f  presidential  favof^ 
professedly  for  the  benefit  of  the  pciiihc,  and  in  obedieaeo  to 
^Meeutive  orders,  Jiad  been  the  means  of  involving  themaelvea 
-and  the  country  in  embarrassment;,  after  being  crippled  and 
iUsgraced,  and  in  many  iiuiances  comspted  by  the  conoexion, 
were  presumed  to  be  in  a  condition  that  thev  might  With  eafe^ 
be  disowned  and  repudiated,  and  charged  with  all  the  evils 
that  had  been  brought  upon  the  country  by  this  esceentive  sy»* 
tern  of  finance  and  currency.  Whether  this  entire  proceeding 
was  the  result  of  a  fixed  and  settled  purpose  to  destroy  credit 
and  a  paper  currency,  or  a  chapter  of  blunders,  that  m  itspro* 

Jress  forced  the  executive  to  a  succession  of  unheard  of  expe* 
ients,  by  way  of  remedy,  for  the  failure  of  ttieir  respective 
predecessors,  it  is  not  the  province  of  your  committee  to  de- 
•cide;  nor  is  it  material,  as  in  either  case,  the  eflfeot  on  the  cur* 
«ettcy  and  country  must  be  such  as  we  have  witnessed,  disas- 
trous and  ruinous  in  the  highest  degree;  and  in  this  series  of 
experiments  and  expedients,  the  last  d'  the  family,  seems  wieH 
fitted  to  c^>  the  climax,  and  consummate  the  destruction  of  a 
paper  currency,  and  introduce  the  golden  era,  so  oft  and  j^ow- 
iflgly  portrayed  by  its  champion  of  Missouri,  but  unfortanats* 
4v  for  the  country,  not  yet  reached  or  realized.  The  efieot  of 
4bose  measures  of  the  fedead  government,  of  which  your  com- 
tnittee  has  here  taken  a  view,  has  been  to  unsettle  and  bredc  up 
Abd  foundations'  on  which  all  business. caloalatiions  have  hem« 
4e£are'been  based.  A  continued  series  of  disasters  to  business 
men  has  been  the  consequence.  Having  as  bri^y  as  possible 
90viewed  the  measures  that  have  driven  us  from  our  moorings 
Bs  a  business  people,  and  left  us  afloat  as  we  now  find  our- 
selves, it  now  x>nly  remains  for  your  comasittee  to  apply  the 
foregoing  views  and  remarks  to  the  inquiry  suggested  in  the 
resolutions  referred  to  them. 

.In:QommiHi  with  our  sister  stales,  the  cttieens  of  Michigm 
find,  themselves  abounding  in  all  the  products  0f  th^  soil  nece^ 
Sttry'to  their  existence  and  comfort  But  with  this  abundance 
ofi.Uie  elements  of  prosperity  and  happiness  in  possession,  they 
also  find  themselves  deprived,  or  nearly  so,  of  their  accustom* 
fid  and  only  means  of  applying  it  to  its  vsentnd  aipd  desired 
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pi9q|0fiWi{tha''paj)riMirt  of  Mh  aiid  prAwMMV^titfvBM^Sta* 

n^  iWffm^  the  repeod'  oad  rapid  s^tUemont  oft  our.yi^ui^ 
st^Wy  la^e  ;have  eiiported  butlitUe/aod  have  until'  .willaiQ.thdl 
Wi^ttjtipo  ]fQftrd«.l)«^n  dep^aA^nt.cp,  our  oa^hb>riog;fttetQ8^i$e» 
^^A  ibQ .^ece^aaries  of  lifei  .It  is.  la^tim^d  .thatl.the!flttif>lttll 
p^o4i&<^  o^  our  atatd  naip  d»  kandw,  tbetiintancfri  is  rlforliii 
4^iOQO  ,ajb/pii^eot  p;il9es^«a4idi'thftt  tl^QtOCS^^y^ickoitl^tiwitt 
BQ^ey,  is  lepsjhan  pQQtdoJUa)^  tqj  «|a^h- Uidiyidual.  ''        -   .  :  ^.1 

io^ff^w  Yojrk  la$i;.yi^ry  tiepA.u0i|Mircb^$eirg  fyr,0w  prodoocw 
p^ v^dad  ^ith f^st^^; jfa»dti i itbis:year>|haii dealeisf; cftflUfc^pti^K 
cj^,  m^oeyt^  puroba90  tkm  'Grvi(asui^u9^ifti¥i  'we.ljAM  oQ 
flTRMf^d .U>  hppo  for  pMif^(a3e(^  fr9nB^4«y  aibiof  ooafti^n  u.  |  i>  • 
.,jrbMs  !c.irfiw»§^aaq^y«ad/jd^riy€4  of  ih»  /ortewrtoig  c«l»^ 
i^bjbQhtbtil.g^Defal  govet'ivneitf  AS  Ml(<d(»ty.  bi(^u^,U>{e;i)0od  ta 
tj^..qqpnme*:w.and  iiut^^i^r/of,tiii^/^a^y^'X}>^/^l^&B  am 
9p^ppUed  Ip  reiopt  ^ t,be  mo^tiaMaJlabtem^^n^ip tbf^if! pow^ 
t97si46^ia  ,^beir.  p(wn;cr^dit,.wd.mitigaj|i6,iif!pQlsibleii'tbQ.QA)bar* 
^RP^nt^iftrib^ip^pIe*;  •;  iji'Ui  L\i'.  v-.'i-. .[,,..  .,{:  ir.  '.•  ■  j 
fiil^^i;^ s0ej^r9li^f  under- tjbe ^spenstpn  of  h^r baj^s fer one 
)|fiV»:i  J^di^n^  proposes,  ^Q  issue  t^eiisury  »otes.  Tbe  banh^ 
flf:.(^io, ;^K>v>gb;  professing  tt>  redeem /tb^r  nptea  in  speoie^ 
f^i^^d&  ii  by  tbe:i^ue  of  chetsks  and  noteis  of  foreign  baaka  obt 
^^l\ii^4  for  the  purpose.  Tbe  banks  of  Pennsylya^ijajEire  M^f^M^ 
8}|f pensioi^  aiui  \ye  bave  tbe  message  of  gQv&rtOQX,  PprtQ% 

Ji^ldjng  to  the  necessity  of  the  caae  and.  r^cotiunendiog  aa  i^H 
ulgent  course  on  the  part  of  the  legislature  as  the  only  a)€|aiw 
fff  ^aviaff  the  credit  of  the  state^  and.  suggesting  as  a  mpd^  of 
Q^sent  relief,  the  isaue  of  state  b<Hids  in. payment  of  bei?  ea^tt 

..  pT{b^  euijroqnded,  and. with  a  circulating  medivnn  wboUy  iih 
adequate  to  the  wants  of  the. community,  ai^d  oq  mfW^iOfiWr 
x||$biag:a.QurrienQy  exjcept  through  the  banks -ini  qlue^tioi»p  ffnd 
ijip^e  bajfk^'lqrgeijf  the  creditors  of  the  people  of  thia<at$4e^  afl4 
pne  qf:  .them  Xhe  creditor  of  tbe  9taU  gov^mmei^i  tp  d|  Jarg^ 
sg^uji^.^nd  at.tbe  same  time  being  ina^eoaditioapf  the  mpaf 
9^u(^tionable  Bolvenct^.  .•.},:. 

.,v^hiaU  the  legislature  of  Michigan  reiect  iip^  Qviy,  meana/ftf 
^glief  at  present-within  their  poweif;  and.unlike  Pur  wtefTi  i^at^ 
wl)Qse  exanf^)Ie  vpq  have  quoted^  ;assun»e  tbe^ajttittidp  jpC-di^inr 
^r^s^^d  spectators,  and  look  pn*  with  iqdilferenc^.vU^ijtb^ 
^p^ ,pf  jdJest^pption  is  complete]  And.  k  .purMaoMca;pff  t|)a 
suggestions  in  the  resolutions  under  consideralipBrk|nd!^haa4 
m^,ihe».work.Gf  oppression,  and  by  ^e  ad^tioa  of  r^gpcous 
mpa^ures  tpward&i  the  bank^  compel  them  in.tt«ffp  Jo.disK^a^ 
^i^rdebtoral  Ok  shall  the  legislature,  ii)  :diaobargP  of  .tb§ 
^st  confided  ,to  their  c^are,  adopt  puch  meaauras  a^  jy^ill  ^p^bla 
t^.jl^nks  to  coatinuethe  lenient  icourse  they  >havie.' h^retoforf 
Pfj|)tsued|  and  alsp  pxtead.spme  £uitfkpr  r«lie£  tpitbe^.p^lfyf^pil  v«i 
fSen.  Doc.]  61 
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^'9t9  nfcpHH  ihe  tMUlM  In  qoestibd,  to  HimtM  the  imiMdtete 
fVLfm^nt  43S  their  notes  in  specie,  would,  in  the  (^itoon  of  your 
edkhsAtee,  be  eotiitalent  to  an  order  to  wind  up  thetr  cchh 
ee^;  aM  would  geeth  Ob  imply  the  same  moral  oUigattoii  on 
tlie  part  of  the  debtors  of  those  institution,  to  pay  them  in  eom, 
lliht'ti^e  banks  ai«  under  to  pay  %heir  debts  in  H  like  mediam. 
Ybttr  bomuMttee  can  see  no  reason  why  the  nrtord  obligatiOQ 
is  not  strictly  Reciprocal;  while  they  can  readily  perceive  the 
imer  iAMMibility  of  its  being  coflA)died  with  by  the  debtors  of 
theibaifttt,  imdier  the  present  circoitistanees  ef  <he.  country. 
Busidfito^;  stiCh  a  measure  would  strip  tto  country  of  the  great* 
est  part  of  the  imoney  now  in  oircutotion;  which,  though  not 
cQUyertibte  into  specie,  ia  eagerly  sd^ight  fb^,  and  glamy  re- 
ertived  in  payiaftent  of  debts,  or  in  exclwige  for  produce,  mer- 
€iiandis€f,  ceo.,' at  its  par  vri^e}  while  the  notes  or  foreign  banks 
Which  have  any  droulatiott  here^  are  more  or  less  depreciated. 
*  The  dotes  of  the  banks  in  question,  from  the  conndence  re* 
posed  in  the  solv^icy  and  strict  fidelity  of  those  institotioas^ 
^tforni  most  of  die  oAees  of  coin,  and  with  eqiial  benefit  in 
the  domestic  concemft  of  the  state;  and  they  are  more  useful 
fbr  the  reason  that  they  are  permitted  to  drculate,  and  perfom 
the  only  office  for  which  money  was  designed;  while  specie  is 
sought  after  for  the  purpose  of  depriving  it  of  its  sole  and  onhr 
useful  quaiiCy,  by  withdrawing  it  from  circulation  audi  hoard- 
ifi^  it  as  a  peari  of  inestimable  value,  and  not  to  be  parted 
5Wfh. 

'"  Ytoof  con^mittee  bare  no>  conception  of  a  project,  by  whi<jt 
thi^y  tould  sd  effectually  injure  the  permanent  interests  of  thd 
state,  and  sacrifice  the  products  of  the  labor  and  industx^  of 
the  fit^st  year,  as  by  recommending  the  skic^iion  of  the  naeaa^ 
ifl^  ^ggested  in  the  resolutions  in  question. 
'  Instead,  therefore,  of  ministering  or  yielding  to  the  morbid^ 
idlfiated  and  perverted  taste  that  party  madne^,  in  forgetful* 
hes9k>f  frienas  and  country,  and  even  itself,  has  engendered 
in  tdation  to  banks  and  currency,  your  committee  fearletely, 
,and  in  utter  disregard  of  the  clamors  of  hireling  parti^ahs,  "MiO 
bite  bedn  jiistrumehtal  in  producing  the  evils  under  which  we 
are  sufibriiig,  reobmmend  the  adoption  of  such  measmresai 
will  seeure  tb  our  suffering  tftate  the  use  <^  the  best  circulating 
fnedium  within  the  power  of  the  legislature  to  obtain;  and  to 
6tir  citizens  the  most  ample  reward  for  the  products  Of  their  la^ 
nor  and  industiy. 

'  In'  the  opinion  of  ybur  <k>mmittee,  the  legislature  Ivodd  prove 
i*ecreant  to  ititelf  and  the  vital  interests  of  the  state,  intrusted 
tb'  its  care,  should  it  allow  the  clamors  of  interested  partisans^ 
b^  ahy  other  cause  to  deter  it  from  the  performance  o(  the 
high  and  paramount  duty  of  securing  a  circulating  medium, 
by  meam  of  which  Ifas  {M^oduee  of  ^  country  may  be  for- 
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warded  to  market,  and  fig  Talue  lliereby  saved  to  the  state, 
instead  of  lying  useless,  or  perishifig  in  the  hands  of  its  pro- 
fdncsra. 

*  J^t4  ip  ponoliisioii)  your  oommiitee  do  moslearoeptly^vrge 
upon  the  legislature  the  necessity  o^  deep  and  m^turi^  rpfleo- 
tion  upon  the  financial  distress  of  the  people'  of  this  state/ and 
>«sH  wnat  dhall  be  done.  The  fovoiiiinedt  is  JiEu^yiiiuU^ted 
to^obntraclors  on  our  public  works»  and  the  contractors  late 
Bt  Cbe  extremity  of  pecuniary  distress,  for  the  moaey  now  due 
?theini.  * ,  i '    ^•■ 

The  products  of  the  soil  are  now  mostly  in  the  barns: or  •gm- 

-  baiiicB  of  the  farmer^  AQd  no  adequate  amouat  of  money  in  the 

'<0tate  to  take  this  prodoca  to  market;  and  oondeqtiebtly  <tfan 

-iwhole  class,  with  all  other  branches  of  business  and  iodiiBtvy, 

'dependent  upon  their  prosperity,  is  now  tervor  stricken^  add 

'^eJT'eiiorgies  in  a  manner  paralyzed.  > 

->  riThus  circumstanced,  your  committee  would  ask,  can  any 

1  candid  man  wish  tomiake  our  condition  Worse,  by  decla/mg.ifaftt 

w^  shall  have  «o  money  but  gold  and  silver 'l^-^or  that  wodU 

Jbis'the oresultof  ado^tingthe .reootnaiendatioos embraced  inAkle 

'Yimdutians*  in. question;  .        i    •  .     .    ti/ 

1  And  ihere  yoiir  committee  do  fearlessly  assert,  that  Ho.oca- 

ndierabie  f  option  of  the  future  instalments  of  the  ''five  mililioo 

loan"  can  be  sold  for  specie  or  the  notes  of  specie  paying  banks, 

i  an  its  par  vahie;  and  also^  that  the  tiotes  or  bills  of  speeiit  f^ay- 

NUg  banks  cannot  be  obtained  in  sufficient  amount  to  taft^  aip 

.ihe'sarphis  pradaoe  of  the^state  at  fair  pidees,  before  the  miit 


t.** 


Itarveat. 

.«    -And  your  coiMni^tee  further  assert  that  jt  is  compfe1ei%aod 
-  :withi»  the  powar^of  this  legislature,  to  provide  a  currency jpelr- 
'  f^tly  sitfe,  and  nwirth  within,  two  or  three  per  oeht^  of  Hettir 
.ffiork  city  imoney;  sufficaebt  to  pay  the:contraetora0n(the  pab- 
licwturks;  and  also  to  send  to  market  our  aur[flus  produot. 
'  Atod>MW  shall  we  do. it,  or  shall  we  taka  the  opposite  cdmnae, 
l«isd  leave  the  country  wholly  destitite  of  the  means  6f  liqui- 
dating balances  between  our  own  dtiaens }  • ;  i  .     <  -  tn 
All  of  which  is  respectfully  aubtnitted.  i  <   )  < >• : 
,i        ;                                       J,  M.  EDMUMDfl, . 
r.|  >                                               .     JUSTIN RiGB..iU 
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Report  of  the  Minority  of  the  Select  Committee  on 
desolations  of  inquiry,  in  regard  to  resumption  of 
specie  payments  by  banks,  &c. 

The  undersigned,  cbainnan  of  select  committee  to  rfikmi 
was  referred  by  the  seoate,  certain  resolutions  of  inquiry  in 
relation  to  the  resumption  of  specie  payments  by  the  Farmers' 
and  Mechanics'  bank  and  bank  of  Michigan,  make  the  following 
•wportr-  1.!  ./     •.      • 

' : '  'The  resolutions  seem  to  comprehend  the  discharge  of  a  'hi^ 
moral  duty  to  the  community,  not  only  on  the  pact  of  your 
.cominittee,.but  also  upon  that  of  the. legislature*  .  Banking:  ia- 
:0titutions  are  the  creatures  of  legislative  power.     The  avowed 
object  is,  that  in  the  operation  they  will  benefit  dl  classes,  «fay 
affording  business  fiacitities  and  promoting. commercial  exdian- 
*geli.     When  thus  confined  to  the  legitimate  aphere  of  their 
charter  existence,  the  public  do  not,  cannot  complain,  and. the 
•kws  are  their  protection;  bot  .on!the  other  hand,  when,  they 
violate  the  laws  and  defeat  the  object  for  which  they  were  de- 
signed, no  principle  of  equal  jiistice,  no  notion  of  tempotary 
iex}^diency,  should  lead  the  legislature  to  sanction  their  coj^po- 
.riUeinfrinffement.of  individual  right 

- ;  The  bank  of  Michigan  was  created  a  corpot^ation  by  an  l^t 

iff  iHe  legistativecouncil  of  the  territory  of  Miclm;an,  miopt^ 

iDscember  l'9j  181*1;  its  charter^was.cDnttnu^^.febrawy  85, 

1831.     The  Farmers'  and  Mechanics'  bank  of  Michigan*  w*s 

I««ecrted  by  the  «afne  power,  byahact  approved  November  5^ 

-1829;  :  The  tenth  section  of  the  adt  to  incorporate  the  stook- 

vhelders  of  thebank  of  Michigan,  among  other  matters,  proi?  ides 

'4b  follows  ^  ^^  And  if  such  biljs  and  botes  issued  as  afon»aid, 

.stve  not  paid  when  the  same  are  due  and  demanded  at  tbe.baiik- 

,3Bg 'house,  and  within  ibanking  hours,  .in  the  lejfjral  coin  of  the 

-iJpated'  States,  the  said -corporation  shall:  be  dissolved;"  aitti 

also  by  the  20th  section  of  the  "  Act  to  establish  theiFarmers' 

and  Mechanics'  bank  tdf  Miohigon,'"  it  is  declared  in  neatly  the 

satne  hih'gdag^  as  the  aforementioned  act,  that  the  like  penalty 

shall  accruej,  in  ease- of  failure  to  redeem  its  promises  to  pay« 

in  the  constitutional  currency  of  the  country. 

These  salutary  provisions  were  wisely  designed  to  protect 
the  public.  They  constitute  the  vital  principle  of  these  money- 
ed corporations.  When  overlooked  and  forgotten  by  the  le- 
gislation of  the  country,  an  implied  violation  of  the  constitution 
of  the  Union  is  tacitly  permitted,  and  a  perilous  franchise  is 
conferred  upon  a  corpora^tion,  amounting  in  fact  to  coining  the 
representation  of  the  labor  and  property  of  the  community. 
But  again,  such  sanction  is  hostile  to  the  "  equal  privileges/'  so 


•  SENATE  DOCUMENTS.  '  '485 

'  talQoh  the  tM>a8t  of  thid  ftew  republic.  It  places  cor|^orat6  bbdies 
'Over  aad  above  the  p^plfe;  f^T^^  to  a  favorite  combination  of 
fldeO)  a  dangerous  power;  ana  enables  them  to  contract  and 
vetpand  at  pleasure,*  a  fake  measure  of  value,  elevates  or  de- 
-  presses  the  market,  according  to  their  hidden  councils,  and  froAn 
-motives  never  divulged  to  the  public.     That  legislation  vrhich 
iieould  venture  so  to  trespass  upon  equal  liberty,  and  create 'a 
cbrpdration^mth  such  power,  would  meet  with  universal  indig- 
nation and  an  immediate  rq)eal  by  public  opinion.     All  batik 
charters,  therefore,  contain  similar  provisions,  from  the  heees* 
'  i^ity  ever  existing  of  goarcKn^  the  public  from  imposition  and 
preventing  moneyed  monopoly  from  undermining  the  basis  of 
'  civil  liberty: 

By  the  provisions  of  those  bank  charters,  the  institutions  are 
aathorized  to  issue  in  circulation,  their  corporate  promises  to 
I'pay  corn  on  demand.     This  franchise  of  itself  becomes  a  rich 
boon,,  and  enables  the  stockholders,  under  an  honest  mannf^e- 
'  men.tof  the  affairs  of  the  banks,  to  reap  a  handsome  profit.     Ac- 
.  cording  to  the  admitted  fact,  many  of  these  promises  never  re- 
turn for  redemption,  being  lost  and  destroyed  in  the  casualtii^s 
:^'time  and. trade;  but  to  yield  to  these  institutions  the  addi- 
tional privilege  of  refusing  with  impunity  to  redeem  their  prb- 
imises,  is  notonlygro8sIy.uniU6t)but  itisan  example  of  immor- 
ality ^' from  high  places,"  that  tends  to  unloose  the  cords '<^f 
rectitude  througbotit  the  whole  community.    -Why  not  legis- 
late the  bankrupt  merchant  into  solvency]  Whv  not  legsfKte'tHe 
i 'ttanofticture  of  counterfeit  coin  ?^  Why  not  dose  thd  coiirtd'bf 
i  joatice'upon  all  creditors  and  stay  its  mini s tiers > in 'th^  '^^- 
-42011  of  process  t    Are  bank  corporations  to  be  more  fliv^i^ 
i  hi  governments  thati  the  sovereign  people  themselves  t  'tiiVtie 
'  artificial  body,  the  workmanship  of  men's  hands^  to  be  >eni{tl^ 
'>tK>greater>privilege^  tban  the  natural  man,  thecreattireof^^jn^lS- 
^nite>Wi^Dm?:{  Righteous  and  just  kbeii,  w^e  thoitteertibn^t^f 
^^thes^,  ii^traintd' ujpon  thctte  institutiong  i^  the^  tldt<tft6ria)autH^ 
i  Tity,  whioh With  id^uMfut  ^dnstrttitvqn^  fCf^cr  tbtlthrM^dn' tite 
fd^tioa;^  7he  r6^tetn]^ti<»tf  M>ft  their  pnkniiM»^'ii'ldfi^4tf^ 
"df  1:lieii)i tegat  i^mtmieiriti^uh'jA^hn^^  ibe'^body  ^fienkil'ttttb 
•»ii*#nrth^'Oea^»toi^ayifbelt>cfea$iil^  '^^'I  ''^^i  ^'^^A 

t ' ' :  i  The  bahkg  i\k  (({uieiitiea,  nvheiher  sbl  tn6nt^ot»(&fcsblVi3ift)  ^da  life 
:Wittf^^  a^OctOg^fi  IM^  gavil  ilotite  cb  tlfeyiUiO'ithr^lieli 
»-«te'^bli«^^ra»siioi<tfai«>citjr;i^ati  their  l^i^tiUe  bbaMte  dfrut- 
-TO^^lM^'liaa  *A  deemed  it  ^e^didnt'to' aospeni  Iv^hittMy^h 
-V^mtptiom of  timr  notes  m:itoin."    Thnavhotieeimspl/blii^hed 
^^blfaMer/'  by  the^  cariiierd  6f  tfaaae  instStotions^i  diid  the^^MBl- 
piMkfk^^e  modem  appellation  of  a^reffadUitd  la&Si  and  fulfill 
'«4$i^iffte'f^oniiffes,)  top  aow^cdntitdedft^ 
days.  '^  I«i^  l(Dt  die^prpvinb^  x^  ibe  '^ptotUttensy  ta.  wlvohi  the 
consideration  of  these  resolutions  has  been  referred,  to  examine 
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intQ  the  €ondilj(Hi  of  these ^^adkorioroi^aBioertaift  tile. {in^^ 
causes  tb^t  bave  M  to  the:  '<  3Ugp^otiion/'  yet  it  canttot^otpe 
obs^rvatioPi  that  byithe  amMjuti  report  niade  to  this  JegtslatiMe 
.  by  the  b^ka  of  Michigan^  that  the  coin  on  band,  on  tbd  l;st  day 
of  this  ye^r,  amounts  t^  the  soin  of  967,988  Bd,  wbiie  the  4e- 
posites  in  the  banksi,  and  the  lunredeentied  promises  tpftay,  es- 
jceidd  tbesiun  <^99QQfi0f>*  ^  . 

i^s|a  matter  then  of  jn^ce  to  the  public,  Mfho  are.  btU.  Md- 
ers,  the  chairman  of  the  committee  would  beg  Jeave  to  report 
a  bU(  for  the  immediate  resumption  <>f  specie  pay a!ieait3^.byth8te 
<  institutions.   ,  If  tfa^  bakiks  be  $olvmU  »o  injury  oaa  be  done  lo 
tthism;  if  otherxviset,  the,  adoner  the  catastrophe  is  known  the 
better  for  all  classes,  and  especially  those  in  the  huiobler  walks 
of  life^  whose  d&ilv  avo0a2ions  shut  them  out  fromakopwl- 
of  the  broker's  buUetiii,  and  who,  ffoOfi  tfaair  icircumstUKteti  de- 
,pepd  upon  ha^$3t  ifibor  fo^  the  aiaiidtenaiice  of  themadives^aiid 
tamiliesrshpuitl  not  by  ^rejeas  arid  aegUgeatlegialalJioi^y.boiia- 
.directly  .taxednlO  aud  ^  per  iCjsot,  to  pampor.  tiie  laxunyand 
.  pride  of  the  owning  stock  jobber^  and  the  violent  ap^uW^nr, 
upon  the  n0eQaBiities  of  the  icommumty .  .  .  i  • .      *  r 

.  The  queattoai invol ved.in  Ahese  resolutions,  is  beyond  theicaa- 
.j^ot'Of  ppirties.  It  is  one.ia  which  everymember  >of  aocliatjfiis 
.^teirep^d.  .Tb^  couatry  calls  loudly*  from  all  diyiaioiia  of  imr 
tpop^lation,  for  tbie  legblatiye  action  4esigi|ated  wofol  -e»c(ri- 
.Itiic0  ia(f>tfa6r  $tatQfl^  aad  .even  ahieady  in  iQMi'li>WQiorbida»Mi- 
.,t0tifiNn^  b^uk  aft^Y  baakwiUun  moeat  time  rhaa  exptoded^a^ 
t(»Vihing  friend  mid 'foe  with  this  tnagnitodis  of  fraud^iifrnd 

eingingthopaand^  of  tlie  laborinlgdaasesiDto  ^ant^  who-mif^t 
ve.been  ^aved  from  loss  by  the  interpotfitioa  of  tiroeltr^  leg^ 
Jllntioi'  !  Th0ae  views,  of.  eilh^r.  the  injiisliee  or  imaiOEdity,  ^f 
bfHk  auapensions,  are.notllov^l  or  comued  to  )h»>aiMeot;fi^- 
.|»ad»    During  the  auapeteioa  of  apeotelpaymelittif^fi  lASHTy  ooe 
lof  :tho  mo0t  deatiogufahed  naeti  of  the  agd,  of  h^  xtapateaftia 
.atatesQiiu),  and  couspicaoitti  in  the  aanala  of  our  ioonalryriAra 
celebrated  letter  to  Ihia  piaaideot of  tha  baoh:  ofidM.XlAift^ 
;8)(a|e09  Oharactecised the€a)q)6natOMf payAEiefitibg^ itsMfcoUier 
Imikst  **$9  dm^roasly  imoXiral^iiaad  pfagoaai  >«Htll' «viL'' 
And  in  a  late  publiQati<Mi»  by  a^ctiiilan/of  great  worth  ia  a  aU- 
^ler utataj  and  joiawnilo.the  ooootfgr.aa  taai^oquetit  iidv!oeate, 
,in  (ccmgrei>i,.of  Uie  bairic  of.  the  Uitftad  Staltat^  aud>  Can  a  \99f 
tima  we  'Of  itt-  directoflf^  itbe  sarae  decided  eeoio^  of  this 
obi^tered  fraud  is  araaouQcad.    I^q^cfafciBg  )o£  a  haak  «fMr 
iakfn*  Mr.  l^ratie  Bidaey  uaea.  ihit:  atioi^  and  axpr^viala*- 
.gaegec  *' It  ia  an  aajtem^mcfh  of  the  itmtttittttiiMli  $iid  iheiawi 
'VDPt  an  ocoasion)^  derangemeolt^tf  tbe^cnnmcyy  twhieli''war 
aiid^iol0ni.ihiotualionl)o£(tiBde  oonaeqaant  upanitmay^  titaae 
9^ut  a  reguhr  MUkd^^bseA  dBhrcpky  ^U^im9.ufpffifm€t^''  < 
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taNftil  thi»  ^ttcfi^  of  thd  lawof  paymebt  receivis  further  le- 
giBiativ6  conntdttance  in  Michigan  %  The  undersigned  indulges 
tti»  ho^y.  that  !the  patriotism- and  seniBe  of  justice  of  the  senate, 
unfataSded  bjr  ccurrupt  ex;pectation  and  uninfluenced  by  the  sug- 
gestion of  party,  will  prompt  to  such  action  as-ivill  speedily  heal 
the  wonnoinflicted  on  the  credit  of  the  country,  by  irredeemable 
cum^by^  return  to  trade  the  fostering  confidence  of  society, 
and  to  honest  labor  its  just  reward. 

The  second  object  of  inquiry  aubmitted  to  the  committee, 
has  been  investigated,  and  the  undersigned  unhesitatingly  de- 
nounces this  act  of  the  banks  as  a.^cies  of  fraud  upon  the 
public    The  parent  banks  in  the  city  of  Detroit  pay  from  their 
cou^ters^.  potest  and  promises  simply  stamped  '\pkyable  at  ow 
branch."  '  To  the  unwary  and  igtiorant,  this  stamp  seems  as 
no  guide,  and  consequently  the  prodiliein^  and  laboring  classes 
of.  society 'a^e  CQOstantly  the  viqtims  of  |»^nk  avarice  and  cu- 
pidity of.brokeris.   In  the  opinion  of  the  undersigned,.  thp.baQkii 
here. should  be  compelled  to  redeem  the  issues  of  their  brancbri 
qfy  and.  in  ^yery  respect  receive  them  as  the  immediate  «pir/(piin 
^tio9.(U,tl;ieir  own  counters.    The  preisent  opportunity  should; 
^ot  be  permitted  to  pass  without  this  wholesome  restraint  VfOXk^ 
tJbHye^^tuftitiitions^^ ,  By  the  suspension  of  speqie  ,payi^ent%  ttey 
hwe.fQ9^rrei^^  the  forfeiture,  of  their  charters,  apd  hqlding,:f|K 
ihey  now  do^  their  existence  at  the  will  of  the  legisJat^ray  it 
is  perfectly  competent  to  adopt  the  legislation  propose^*        ;. 
In  regard  to  the  third  inquiry  before  the  con^mittee,  thie  i^n* 
dersigned  feels  called  upon  ^o  say,  that  the  entii^  policy. of  the 
banks,  in  issi^^  post  notes,  is  at  variance  with  the  design. of 
their  chartei^f^  f^  should  be  met  by  the  most  decided  repi;q^ 
bi^if^;o|'^he_j*epresentatives  of  the  people.    Gold  and  silver 
is  the  ohly  currency  known  to  the  constitmtion  ;and,iheji^i9iri^' 
For  purposes  of  public,  convenience,  the  Jegislat\ire  nas  dele- 
gated to  thes|e  institutions  the  authority  to  issue  their  jxromises 
to  pay.  as  a,  circolating  mediufn.'    But  wh^tis  the  essential 
^^<Ut^n  of  liii^  grant  T   It  Is  that  the  promises  should  be  paid 
on  demand^  and  their  immediate  convertibility  into  coin,  should 
five^.  b^  {^reserved.     Is  not  then  the  issue  of  post  notes  by  the 
banks,  a  violation  of  faith  with  the  public  andian  outrage  upon 
the  legislative  enactments  of;  the  lai)d  t    VndQubtedly  it  % 
and  the  act  i^uld^|be  promptly  met  by  this  sena^f     But  even 
if  there  exisjtpd  np  violence  against  the  sanctity  of  the.  law, 
f^s  l^qy  of  the^measure  is  fatal  to  the  prosperity  of  the  state, 
and  at  war  with  the  interest  of  the  community.     It  excites 
di^tr|i^  'ip  the  banks;  is  an  implied  declara|ipn,.of  ,jn8Qlve|Acj{ 
oeiac&s  our  circolatini?  medium,  and  degrades  the  character  of 
^^;^ip,diirp^    With  suq^; views,,  the  undersigned  begs 
feft  K^  ^^W^  day«  tQ.  repprt  a  bill,  wW^,  w^l\¥i..PRiiHqi)^ 
will  much  reduce  the  magnitude  of  the  evils  above  set  forth, 
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aad  putidt  more*  briQg(lmck{>rdsq[)eaaty  dnisacc^ta  the  t^Bftettf 
of.ouryouDg  and  once  flourishiog  .al;ate.  It  will  be  n3niel&' 
b.ejce4'that  your  conimittee  were  strictly  forbidden  by-  theise- 

^  nat«  from  bringing  in-  b.  blE  QQ  tbi»  subject^  until  further  leave 

'  sbould  bis  granted. 
o.  '  :  WM.  L.  GREENLY, 

►;   «     .      .     :  -      .  :i       .     ,   D'   ♦»!     .'".  ii  ..  .'  '    '.  ■ .;    .  *... 

I 


K^boi^t  of  Coihraittee  on  F^rianee;iilativo  ta.flJkgi 

f    jjaawCanah.. 


•  •  « .  • 


"^The  ccMniWttfee'oh 'finance  tiwhontiiY^    rfe?ftrxied*yie  ifibmA-' 
Aitittirf8itib»ifr6m  fhii^^darti^  of  ihl^rnd  imtitb^eiit, 

hdvihg'bhW^'bf  thte'Sagbaw  ^'Alifll  Wilfe'dofcilrflferJeii'yehL^ii^' 


rfini'dP'''''""'  ''•'''  '"  '     '  '■'''  '■■  ''''•'■' ■■•8'OT0''i!?''''  "^"  '■''" 
Was  pilMha$ed  Byi^anWi'Bi'Htitt^'tlAJn''''-^':''''' XJI  ••'■' -q  a 
-"Hc«Hg''fett«ffili«5bHer  otttlie'Stf^Haw ''•  ;""  '''  »""•-•'  "^ 
"'l4£AitaV'«'ia^SBtt''ta''6AfeHaifr^^'fliat'tHfe''  lli-"'-l'>'t  !'••  ■  •^■'  •. 
"I'-fteight  th^e«f  W^'  '"•'"  '    '•  '•'  •'^•'''■"    satf'KMf^"^'  '"  •"'    ^^ 

'?!W.i<tf'<li*h^p«Syisions,aqnfthtUy^*^^,      '       "•  " 
•■'fWnMted  to  engineers,   a?  statpd  ih,'  ■•.•■.;• 

=<'»Witift!idr''tht'ee,' ■  •    '  .        ■   'i' ■  •     ■  "•■  iTS'D* "'' '    - 
ktliatapptWtiih^'as  Stated  ifa^patMir  A,   '^06'<86!' 

I'"  'I  •«       ,  :"i.--     •  .,   .  .     f)  '     -*  ,'       .  i  :■.'  _■   -.'  ■;  ^•~) 

I )  1 1  •  .       •       .  '      ,     ■  • ' •     V 


S«l  i»f 


«■< 


«   /       * 


•  ;>■;  .1      ,   r   .   ..1": 


"That  of  thft.  rtmaftiderj  the  following 
vjiere  futnishejdtocontrtctbre,  vixi   '      • 

"      A.Wiifems,        '  '•  .     e4i  •?(*'" 


fc'i-   "       ■    •  •         .     :i.i     .;  :   •  ■'  •  ,        1         ••.••..! 


.7  J  I? 


'\« 


Leaving  a .balantefe  bri  hand,  of  *'  .     #d,^^:&I 

ft 

^- It  also  appears  from  tfie  said  document,  that  the  provfeions 
Wete  pUrdiased  ih  the  fajl  of  1887,  foi*  the  use  of  the' ditot<-i,ct- 
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ors  on  the  Saginaw  canal,  and  the  contractors  abandoned  that 
work  about  the  29th  of  February,  1839,  dr  soon  after  that 
time.    Your  committee  are  not  ftware  of  any  authority  vested 
bv  law  in  the  commissioners  of  interna]  improvement,  to  pur-  • 
chase  provisions  for  contractors;  if  such  power  could  be  exer- 
cised, It  might,  no  doubt,  lawfully  be  extended  to  buying  cattle 
and  tooFi'  and  hiring  laborers,  and  to  any  act  necessary  to 
C^irty  on  the  works  of  internal  improvement;  but  eyen  if  the 
po>^er  did  exist,  it  does  not  appear  that  the  provisions  purch^; 
sed  was  appropriated  to  that  object,  except  to  a  limited  exteiit 
It  would  seem  that  the  greater  part  were  purchased  from  time 
to  time  by  Messrs  G.  D.  &  E.  S.  Williams  of  Saginaw,  and 
that  otter  parts  were  sold  by  said  firm  to  different  persons. 
These  gentlemen  acknowledge  to  owe  to  the  state 
'for  stich  purchases,  91,313  00 

They  alledge  in  their  account  a  loss  for  articles 

spoiled,    ;  si  68 

They  srtate  that  articles  remain  on  hand  worth  47  44 

They  present  a  list  of  debtors  for  provision  sold, 

amounting  to  e&J  50 

•And  they  acknowledge  cash  on  hand  including  a  ... 

*  .fe^tific^te  of  the  bank  of  Saginaw,  amounting  to        23i  39 
They  bharge  commissions  on  so  much  of  the  snid 

provisions,  as  were  furnished  to  the  contractors  ' 

"•  or  sold  other  persons,  136  Id 

Atid  storage  on  so  much  thereof  as  were  so  fumish- 
"ed  and  sold,  125  SSi 

They  alsochdrge  rent  for  engineers  office,    .  72  00 

.  «2,715  04 

M&kin^  in  all  an  excess  over  the  just  cost  of  the 

provisions  with  freight  and  storage,  84  5S 

Itis  not  shown  in  the  papers  referred  to,  that  any  authority 
Was  given  by  the  comthissioners  to  Messrs,  Williams'  to  appro^ 
ptiate  to  their  own  use,  or  to  sell  any  part  of  said  provisions, 
attd  it  appdars  reasonable  that  having  assumed  such  authority^ 
they  ought  to  be  held  accountable  for  the  payment  of  the  same 
*  with  interest,  from  the  time  of  soch  appropriiatioh  and  sale; 
and  yoitrcomtnittee  recommend,  that  the  commissioners  of  in- 
ternal improvement  be  instructed  to  demand  of  Messrs.  G.  D. 
&  B.  S.  Williams,  the  aforesaid  sum  of  f2,631  51,  with  the 
interest  thereon,  and  upon  refusal  to  pay,  to  cause  suit  to  be 
instituted  for  the  recovery  thereof. 

All  of  which  is  respectfully  submitted. 

D.  G.  JONES, 
Chairman. 
[Sen.  Doc]  62 
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[No.  63;] 

Report  of  the  Committee  on  Joteriial.  Improvemeiitt 
relative  to  thd  purchase  of  the  River  Raisin  and 
Lake  Erie  Railroad,  t 

The  comqpittei^  oa  iaternal  improvement,  to  whom  was  re- 
ferred the  joipt  resolution  of  the  house  authorizing  thef  pur- 
chase of  the  Hiver  Raisin  and  lake  Erie  railroad,  have  had 
t|ie  aame  under  consideration,  and  report:  ths^t  in  the  ppinLoa 
of  the  conunittee,  the  resolution,  in  its  preseat  form,  is  greatly 
objectionable  and  ought  not  to  pass.  The  conamittee  Hac}  ac- 
cordingly instructed  their  chairman  to  report  sundry  waend* 
ments,  proposing  the  appointment  of  a  board  of  appraisers, 
whose  duty  it  should  be  to  go  upon  the  premises^  make  a  just 
estimate  of  the  present  value  of  the  property  proposed  to  be 
purchased,  and  then,  if  deemed  expedient,  to  make  the  purchase; 
that  the  estimated  value  should  be  the  amount  to  be  paid,  aod 
that  the  auditor  general  in  drawing  his  warrant  for  the  amount, 
fdiould,  in  justice  to  the  present  creditors  of  the  state,  draw  upon 
the  April,  1841,  instalment  of  the  five  million  loan.  The  prin- 
ciple eipbraced  in  the  resolution,  as  it  passed. the  other  branch 
bi  the  legislature,  proposing  that  the  state  should  pay  the 
original  cost  of  the  work,  might,  for  ought  that  the  committee 
know  to  the  contrary,  work  great  injustice  to  the  state  in  the 
present  instance,  and  still  greater,  as  establishing  a  dangerous 
precedent  to  govern  or  influence  future  legislation*  .  The  oom- 
mittee  had,  therefore,  prepared  a  substitute  to  .parry  out  the 
views  herein  set  forth,  but  having  submitted  the  same  to  the 

Proprietors  of  said  railroad,  were  informed  that  such  a  proposi- 
on  could  not  be.  accepted  by  them;  that  they. considered  tha) 
they  h^d  a  legal  claim  upon  the  state  for  th^  fiiU  amount  of 
the  company's  expenditures;  and  inasmuch  as  the  considera- 
tion of  questions  of  a  legal  character  do  not  properly  cQine 
■^ilhin  tne  purview  of  the  committee  on  internal  improvement, 
the  committee  beg  leave  to  report  the  resolu^ti^ffl  naQk  to  the 
senate  and  recommend  its  reference  to  the  committee  on  the 
judiciary. 

All  which  i«  respectfully  submitted. 

T.  E.;GfmLEt,/ 
.,-..,  Qhairman. 
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Ropott  of  Board  of  Internal  ImproTemeht,  in  com- 
pliance with  resolution  of  21st  February,"  giving 
^' the  names  and  number  of  Etigineers. 

Office  of  Internal  Improvembnv,  >  - 
i'  •  Pehvit,  March  2,  1840;  :       J 

The  board  6f  internal  improvement  have  the  honor  to  report, 

in  answer  to  a  resolution  adopted  by  ihe  honorable  the  senate, 

;Ot^  the  :21st  ult,  the  names  and  number  pf  engineers,  assistant 

engineers,  &c.,  &c.,  in  the  employ  of  thq  state,  on  the  several 

.works  of  internjil  iraproypment,  as  follows,  viz  :  , 

Central  RailroacL 

■'1  chief  engineer,  John  M.  Berrien,  who  als6  ha^  charga  of 
the  Clinton  and  Kalamazoo  canal,  tl,400  00  per  annum.*  '  - 
•    1  draftsman,  Frederick  Hubbard,  960  00  per  month. 

3  levelerg,  Robert  H.  Murray,  Hans  Thielson,  Hertry  'A. 
Hayden,  f60  00  per  month. 

9  rodmeni  George  N.  Turner,  Volney  S.  Aikin,  George  H. 
Ford,  $45  00  per  month. 

1  axman,  Joseph  Patterson,  935  00  per  month. 

1  leveler,  Frederick  Willson,  was  discharged  on  or  about 
the  22d  of  Januarv  last. 

Northern  Railroad. 

"'*  I  chief  engineer,  Tracy  McCraken,  who  has  also  charge  of 
the  Saginaw  canal,  Sault  de  Ste  Marie  canal,  improvement  of 

I  Grand,  Maple  and  Kalamazoo  rivers,  and  the  canal  to  be  con- 
structed around  the  rapids  of  Grand  river,  with  an  annuaj  sala- 
ry of  $1,400  00. 

^o  person  has  been  discharged  from  any  of  the  above  works 
since  the  commencement  of  the  present  session  of  the  legisla- 
ture.- '  J      . 

Southern  Railroad. 

*- '  1  chief  engineer,  Joseph  S.  Dutton-,  whh  an  annual  ialary  of 
•1,400  00. 

1  assistant  engineer,  H.  V.  B.  Barker,  with  a  salary  of  tdOO 
00  per  annum.  •• 

■    1  leveler,   and  superintendent  of  superstructure,  George 
^Bsraey,  who  is  paid,  including  board,  92  50  per  diem. 

1  surveyor,  who  is  a  draftsman  and  leveler,  Thomas  FWi- 
siier,^  who  is  paid,  including  board,  $2  50  per  diem. 
' '  1  rodman,  Royal  W.  Baker,  who  is  paid  91  25  per  diem.  ^ 

'    ^Thii  person  h^  been  enga|(ed  constantly  in  the  office  of  the  eomtnisnoiicr^'ji^d 
-MgmecsiBee  NorettAief  laBt,ui  eonrioK  reports  tod  voncheis for  i  inpMctmmWl 
,the  Yoiiohexa,  from  U10  conunfince^ient  01  the  work  up  to  t|ie  piroMpt  time*    . 
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1  machinist  and  locomotive  eogineer,  who  is  engaged  in 
making  patterns,  laying  switches,  turning  platform,  &c.,  M. 
.W^  Newell,  who  is  paid  at  the  rate  of  #800  00  per  apoum. 

Two  or  three  persons  have  been  casually  employed  during 
the  season,  as  rodmen  and  axmen,  in  all  not  to  exceed  three 
or  four  weeks,  who  have  been  paid  from  7&  cents  to  $1  25  per 
diem. 

No  persons  have  been  disobarged  from  this  work  since  about 
two  months  prior  to  the  present  session  of  the  legislature. 

Clinton  and  Kakanaxao  Canal. 

^  assistant  engineers,  Alvin  Turner  and  Thomas  J.  Hunt, 
each  with  a  salary  of  #800  00  per  annum. 

1  draftsman  and  leveler,  Ludwick  Wesolowski,  with  a  sala- 
ry of  #1000  00  per  annum. 

,  2  rodmen,  J,*  C.  Merritt  and  Wm.  R.  Liount,  who  are  paid 
#45  00  per  month* 

No  person  has  been  discharged  from  this  work  since  the 
commencement  of  the  present  session  of  the  legislature. 
All  of  which  is  respectfully  submitted. 

RIX  ROBINSON,.  PresWent 


[No.  55.] 


Report  of  the  Committeo  on  Public  Instruction»  re- 
lative to  certain  school  moneys. 

The  committee  on  public  instruction,  to  whom  was  referred 
a  preamble  and  resolution,  on  the  Slst  January,  in  relation  to 
certain  school  moneys,  ask  leave  to  report: 

That  they  have  had  the  same  under  consideration,  and  sub- 
mit the  following  facts  for  the  consideration  of  the  senate. 
That  the  school  moneys  referred  to  in  the  preamble  and  reao* 
lution,  were  deposited  in  the  Michigan  state  bank,  for  the  year 
1836,  as  well  for  the  counties  mentioned  in  said  resolution,  as 
for  all  other  counties  within  the  state.  That  on  the  same 
day,  notice  was  mailed  by  the  superintendent  of  public  instruc- 
tion, accompanied  with  the  Auditor's  warrant,  for  the  respec- 
tive amounts  due  each  county,  to  the  proper  officer  of  each 
county  in  this  state,  notifying  them,  and  each  of  them,  that 
the  sums  so  due  was  deposited  and  subject  to  their  order 

That  the  counties  of  Hillsdale,  Branch  and  Shiawassee,  de- 
layed calling  for  the  ^oney  until  the  bank  suspended,  by  rea- 
spn  whereof  they  have  been  unable  to  obtain  it.  Whereas, 
if  the V  had  used  ordinary  diligence,  the  counties  each  above 
named,  as  well  as  all  other  counties  m  the  state,  could  have 
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obtaioed  t)ie  reBpectiTOBmctQ^ts  due.    Tjbete  fccte  beiiig'^ok* 
tained  from  the  sQperiDte946n(.  pf  public  ioftU'uctioo,'  your  com- 
miUee  recommeoa.  that  the  resolutioo  do  not  past.^ 
All  of  which  is  respectfully  submitted. 

0.  HAWKINS,  Chairman. 


[No.  66.] 


/' 


Report  of  the  Auditor  General,  in  compliance  iiv^itlm 
resolution  of  the  6th  March  and  of  the  2Sfth  Feb- 


ruary. 


'  I 


Auditor  General's  Office,.)"; 
DetroUj  March  7,  184Q.    ) 


Honk*  James  .Waioht.  GoBnoM, . 

Pr^^idet^  of  ihfk 

Sir — ^I  have  the  honor  tb  transmit  a  list  of  the  persons  who 
have  given  security  for  a  loan  .of  money  made  l^y  the  state  to 
the  Detroit  and  Pontiac  railroad  company,  and  also  the  names 
of  the  appraisers  who  appraised  the  real  estate  pledged  by  said 
company  to  the  state.  -  Also  the  amount  of  bonds  gi^^n,  and 
the  names  of  the  persons  executing  the  same,  in  obedience  to 
the  resolution  of  m  senate,  of  the  0th  iostant* 

And  also  a  list  of  the  persons  who  baire.  given  seouritieslo 
the  state  for  money  loaned  the  Ypsilantl  and  Tecumseb  raS- 
road  company,  in  compliance  with  a  resolution  of  the  29th 
ultimo. 

I  am>  sir,  respeotfoUy,  your  seiTant,^ 

E.  P.  HASTINGS, 
^  ■    AudiUnr  General. 


Schedule  of  Securities  given  by  the  Detroit  ani  .P/9niiac,  Bml- 

road  (hmpanjf.'  i 

NwDBM  of  pertons  flviof 
■ecurity. 


James  A.  Weeks, 
James  A.  Weeks, 
Sherman  Stevens, 
Geo.  W.  Williams, 
Elisha  Beach, 
Schuyler  Hodges, 


»l6V,fe06  Up 

24,000  00 

90,000  00 

85,500  do 

103,500  00 

104,100  00 


•104,600 
16,000 
60,000 
57,000 
69,000 
93,400 


00.  952,400  00 


00 
00 
00 
00 
00 


8,000  00 
30,000  00 
28,500  00 
34,500  00 
46,700  00 


Carried  forward,    • 


i. ' 
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Schiduk  rf  Securities  gipen  by  ih&  Detroit  and  PimKoc  JtafT* 

road  Vompany*^Omtinued, 


aa-fi 


'■[■■- 

Namei  of  persone  glTlnit 
security. 


dcmds. 


Sherman  Stevens, 
A.  Williams, 
Sherman  Stevens, 
S.  Hodges, 
G.  W.  Williams, 
Solomon  Close, 
'J.  A.  Weeks,   : 
-G,  D.  Williaina,  . 
James  B.  Hunt, 
E.  Van  Deyenter,  ^ 
Detfoii  and  Pontiac 
f  ailroad,  ' ' 


Mortgti^B^ 


1' 


"iMtki. 


•64,880  00 


$42,440  00 


200,000  00 


100,000  00 


i685,iD80  00  #^2,540  00 


{• 


•127,320  00 


200,000  00 


100^000  00 

•1,027,620  00 

'■■  ■  ■    ■  »t^  ^  ■  — — 


•  ^aniei9  of  persons  appraising  properiy-fnortgaged  to  secure  the 
]  Staiefor  money' loaned,  to  th^  Detroit  and.  Pontiac  Railroad 
,  \0o^panv.  ,  ,    .;      ...   ..:...  :..; 

G.  D.  Williams;  B.  Btiddngham,  sheriC  Genesee  county; 
'Orriii  Safibrd,  deputy  treasurer,  and  IL  P;  Stage,  clerk,  Geoe- 
-see  oountj*  .1 


.< 


Jfajnes  of  persons  toho  ha^ftiven  uemntiesM  the  State  of  JIfr 
chiganj  for  manet/s  loaned  to  the  Vpsilanti  and  Tecumseh 
.MMykid  Cofmpanyf  and  amount  secured  by  eachindividuaL 


.'  r\ 


S.  Blanchard, 

S.  F.  Blanchard  and  D.  G.  Pinch, 
-is.  L.  Spoftrd,  ^     '^ 

C.  Rudd, 

A.  Larzetew,"    " 

Lemuel  Clark, 
^  Jolp  Lawrence, 

George  Patridge, 
!  Julius  Crittenden, 

Shos.  Tait, 
OSes  Lane,  .  !      . 

)Thos.  Wood, 
jphntowry^ 


forward, 


'  I  • 


•76,000  00 
2,000  00 
l,dOO  00 
200  00 
6,100-00 
3,500  00 
1,000  00 
2,500  00 
5,000  00 

4,000  00 
i;ooo.oo 

20,000  00 
20,000  00 


f  * 
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Brought  fenvard,  .  •: 

X&^.A*  W*Po0t,  2,000  oe 

iSef«»e:Pp«t,  4,000  00 

M.  Laskiu,.  2,000  00 

l^.R^.V^rwrnn^,  3,500  00 

&,i^mi  :,.;..   -'  600: 4Mf 

M.  Mason,  1,000  Oft 

£>«  IX  WaQacd,  .            r!   ff^  /             *     :.  r>         1,000  00 

JncQb.Sherin^  .                                   r            .1,000  00 

OrioFarsona,  /.  \  J      .    15,000  00 

BaiTialpes  Holiues,  .3,500  00 

Mark  ]>f  orris,  2^500  00 

D.  G.J^oas^  4,000  00 
e»  p.  Hastioga,  •  .                                            .,:       4^000  00 

At  8.  Porter,  : 4,000.  00 

Shubael  Conant,  .  2iM)0  00 

H.  M.  Catupbell,  3^000  00 

Wau  Browater,  :  :       !      4,000  00 

F.H.  Stevens,  .             ^  «<  6,000: 00 

E.  A.  Brush,  :  i  //  4,000  00 
John  MuUett,  ,  6,000  00 
Zina  Pitcher,  5,000  00 
A  bond  -signed  by  S.  Blanchard,  D.  G.  Finch,  S. 

p.  Blapchard,  Charles  Rudd,  S.  L.  Spofiord, 
Orange  Risden,  D.  D.  Wallace,  Orrin  Parsons, 
Jeremiah  Post,  George  Post,  John  Lawrence, 
Smith  Lapham,  Jacob  Sherman,  Miel  Mason 
and  H.  M.  Campbell,  fo^  200,000  00 

« 

.,  #418,300   00 

AtinitOR'^GtiiieirAL's '  Office,  )  *.         '  * '  '•  * 

BetrdU,  MArck  7,  1840.    )      B.  P.  HASTINGS,  ' 


Report  6f  the  Attorney  G^iier^l,  in  compliance  With 
,  aTesolution  of  the  SenatieJ  in  relation  to  tl)e  Jifan? 
r^)  buMaa  Bank.  v. :. 

Attorney  General's  Offic*;")' 
ir  h  Deirtnfi  March  Sdj  IS40.     '') 


Mbn/J.^W^GrORDON,  Pt-e^ent  Senate^  Michigan:  . 

.Siar-taobedienoo  to  th^  requi^epepta  of  .a  resoliUion,  pf  t)if 
seaatei  oaOjiiig  .oppo^me  for  certain  imfumfttipfi  in  it^gar4  to  tbn 
Manhattan  bank^  t  have  the  honor  to  state,'  .   ..^l 


4«6  i^NATE  DOGUMSirrS. 

• 

That  thi  bonus  of  ten  thousMid  dollars,  tb  be  paid  to  the 
Mate  of  Michigan,  was  made  a  condition  of  thd  corpKypale  exJB- 
tende  of  said  bank,  and  I  have  no  doubt  that  the  paymeM  of 
that  sum  may  be  legally  enforced  against  the  bank. 
>  Under  the  instructions  of  the  late  treasurer,  HMry  Howard, 
I  wnote  to  the  officers  of  the  bank  and  demanded  paymistit^  bat 
ikf  Jlnswer  was  received. 

<*  I  bilso  requested  an  attorney  in  that  state,  to  instilnte  a  suit 
for  the  recovery  of  the  demand,  but,  on  reflectkm,  I  came  t6 
the  conclusion,  that  as  the  prosecution  of  the  suit  would  involve 
th^  expenditure  of  a  considerable  sum  of  money,  Iti  the  employ- 
merit  of  counsel  to  conduct  the  cause  in  a  foreign  state,  and  as 
ho  provision  was  made  by  which  such  expenditure  was  autho- 
H2ed  or  required  to  be  paid  when  incurred,  that  if  would  be 
best  to  proceed  no  further  until  instructions  should  be  giveii  by 
the  legwature. 

1  would  further  add,  that  by  the  report  of  the  bank  commis- 
fitoners  of  Ohio,  the  Manhattan  bank  appeared  lb  be  in  a  sound 
and' solvent  condition. 
'  •  With  high  consideration, 

I  have  the  honor  to  subscribe  myself, 
Your  obedient  servant,    ' 

P.  MOREY, 
Attorney  OeneraL 


'  J ,  •  • 


[No.  58.] 

feeport  of  the  Majority  of  tl^e.  Qommitfc^jc^ii  Finance, 
to  which  compiittee  was  mi'^rred  itiiQ  M^saage  of 
.tfare  ExQGUtiTe,  in  relation  to  a  proposition  of  the 
Morris  Canal  and  Banking  Company,  for  modifying 
the  terms  of  the  five  million  loan. 

The  committee  on  finance,  to  whom  was  referred  tte  spe- 
tA?X  message  of  thj^  ^v^rnpr,  tranamitting  an  inforf^al  propo« 
sition  of  the  Morris  canal  and  banking  company,  for  modifying 
the  ternnfs  of  thA  ir^/rtiftract  formerly  ente^fed  into  with  that  com- 
pany by  governor  Mason,  as  agent  for  the  state,  teg  leave  to 
report^  'i?     •    rMTT/ 

That  having  called  for  andvi^arefully  examined  the  volumi- 
nous correspondent^  carried  ou  with,  the  Morris  canal  and 
banking  company,  by  Kintzing'Pritchette',  Esq.,  acting  under 
iftecial  ihstructicfes  frote  bis 'tttceHfettc;^  Stevens  T.  Mason, 

dAte  NirveiAbet  16, 1889,  they  huVe  ascfertajteed  tHfefellowtaff  ^ 

facts:  •  '*-»^'^  '-*»  '".■  '»  '."  :'''Mi  '  X'  »  i  'A'\''  '"  '.  . 
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. ;  That  dn  the  19tb  of  Novieo^r  laat,  Mr.  Pritctetle  wcqb  fur-  ' 
mabed  by  gpverDor  Mason,  with  a  goneral  power  pf  attorneys 
MS  his  ageniy  ^^  to  proceetd  to  New  York  and  contract  with  tho 
Morris  canal  and  banking  cn^mpany,  the  bank  of  the  United 
States,  or  My  other  party,  for  the  abrogjation  of  the  contr^(  ^ 
for  the .  sale  of  the  95,000,000  loan,  on  ^ucb  t^rm^  as  in  A4l 
(Mr.  Pritchette's)  QpinioUn  should  be  just  and  cor rect,.fmd  me9( 
ooiKluGive  to  the  end  in  view." 

.    That  under  same  date^  Mr.  Pritchette  was  furoiphed  with  ^ 
«vrstten  ietter  of  instructions  from  Gov.  Mason,  stating  that  jjt 
WAS  his  intention  to  obtain  a  return  of  the  stock  on  ail  instaj^ 
ments  unpaid,  and  in  which  a  detail  of  the  plan  of  effectinff  the 
desired  result,  was  also  contained.     Thajt,  by  virtue  ef  th0 
power  of  attorney,  and  the  letter  of  instructions,  Mn  Pritchette 
proceeded  to  New  York  and  conamenoed  a  n^qtiatian  with 
.the  Morris  canal  and  banking  company  and  ^he  bank  of  the 
United  States,  in  the  city  of  ^ew  York^  (an  institution  re^eixi- 
bling  in  name  only,  but  having  na  con$K^ctiini  with  the  bank  of 
the  United  States  iu  Pennsylvania,  a&  has  been  stated  by  the 
president  of  the  latter  bank  in  the  supreme  court  of  his  own 
state,)  for  the  abrogation  of  the  contract  referred  to,  or  rather 
for  the  purchase  of  all  the  bonds  of  this  state,  |or  which  pajr- 
-  ment  has  not  been  received;  which  correappndence,  commenqiqg 
with  these  two  institutions,  about  the  20ih  December,  and  ter- 
minating with  a  definite  proposition  from  the  Morris  canal  9i|d 
tMLoking  company  to  the  state,  under  date  ojf  February  J,  1840, 
is  appended  to  and  made  part  of  this  report. 

*  Y  our  committee,  in  the  performance  of  the  duty  assigned 
4bem,  have  examined,  with  as  much  care  and  attention  as.  the 
limited  time  since  the  receipt  of  the  correspoqde^ce  would 
•  permit,  the  law  under  which  the  original  contract  for  obtain- 
ing the  loan  by  the  governor  was  made,  the  contract  itself,  and 
the  naftire  of  the  several  propositions  made  by  direction  of 
the  governor,  through  Mr.  Pritchette,  to  the  Morris  canal  and 
banking  company,  for  the  canceling  of  that  contract,  and  they 
would  briefly  call  the  attention  of  the  senate  to  them  in  their 
order  of  time. 

By  the  act  of  Mareh  21,  1837,  and  the  amendi^ept  miide 
/thereto,  aj^roved  Nov.  15,  1837,  the  governor  of  this  state 
was  authorized  and  empowered,  under  certain  restrictions^  to 
borrow,  on  the  bonds  of  the  state,  this  sum  of  five  millions  of 
dollars,  for  the  purpose  of  internal  improvements,  for  the  pay- 
ment  of  which  sum,  the  faith  of  the  state  was  pledged^  ana  the 
•moneys,  when  obtained,  were,  by  the  provisions  of  the  act, 
'*  to  t>e  transmitted  to  the  treasurer  of  the  state,  to  meet  and 
be  applied  to  the  objects  of  appropriation,  as  expressed  in  this 
act,  as  the  same  shall  be  wanted.'' 
[Sen.  Doc.]  M 
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Acting  under  the  powers  vested  in  him  by  virtue  of  the  act, 
and  amendment  thereto,  governor  Mason,  after  a  tedioaa 
negotiation,  succeeded  in  completing  to  the  Morris  canal  aod 
banking  company,  a  sale  of  the  entire  amount  of  the  loan,  on 
terms  said  to  be  as  favorable  as  at  that  time,  and  in  the  then 
distressed  condition  of  the  stock  market,  could  have  been 
expected. 

In  his  message  of  1839,  the  contract,  with  all  the  details  of 
its  commencement  and  completion,  was  laid  by  the  governor 
before  the  legislature  for  their  approval  and  assent;  aod  al» 
though  its  terms  were  by  many  considered  severe,  and  in  some 
respects  contrary  to  the  provisions  of  the  act  confering  upon 
him  the  authority  to  make  it,  it  was  finally  tacitly  ratified  and 
accepted  by  the  representatives  of  the  people,  and  the  moneya 
accruing  on  the  several  instalments,  (payable  by  the  bank  with 
whom  the  contract  was  made,)  up  to  the  first  of  January,  1840, 
were  appropriated  to  the  several  works  of  improvement  pro- 
gressing throughout  the  state. 

In  consequence  of  these  appropriations,  and  the  reasonable 

certainty  that  the  interest  ot  the  state  would  require  their 

continuance,  and  that  the  future  instalments  would  be  promptly 

"ihet,  the  commissioners  of  internal  improvement  entered  into 

large  contracts  for  the  several  works,  requiring  the  expendi- 

«  ture  for  the  year  1889,  of  nearly  the  sum  of  eight  hundred 

^  thousand  dollars. 

By  the  provisions  of  the  act  under  which  the  loan  was  made, 

'  a  sinking  tund  was  created  from  the  proceeds  of  the  improve- 

^  ments  themselves,  and  other  means  for  the  payment  of  the 

I  principal  and  interest  on  the  bonds  of  the  state  as  they  sboukl 

'  become  due.     But  as  this  fund  could  only  be  raised  after  the 

•  works  became  productive,  it  was  evidently  a  matter  of  great 

consequence  that  certain  means  should  be  provided  for  the 

payment  of  the  interest  on  the  bonds  in  the  mean  time,  and 

"these  could  only  be  raised  from  direct  taxation,  or  a  resort 

irom  time  to  time  to  the  principal,  as  it  should  be  required  lor 

this  purpose.     Having  then  completed  the  sale  of  the  bonds 

under  the  act,  and  reported  tliat  contract  back  to  the  legiela* 

'ture,  It  would  seem  as  if  governor  Mason  had  completed  the 

trust   reposed  in  him,  and  that  his  duties  as  agent  of  the 

'  state  in  making  the  loan,  had  ceased;  and  that  any  modtfica- 

tions  of  its  terms,  or  alteration  in  its  character,  could  only  be 

made  by  some  person  acting  under  the  direct  authority  of  the 

legislature  itself. 

The  law  was  passed  for  a  special  purpose.  It  delegated  to 
governor  Mason  certain  powers  to  perform,  on  behalt  of  the 
state,  a  special  act^  which,  when  completed,  his  authority  to 
act  as  agent,  terminated,  and  the  law  itself  having  performed 
the  sole  object  for  which  it  was  created,  ceased  to  exist    It 
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t 

had  expended  its  force,  and^  as  a  natural  conseqiieDce,  es^red. 

And  yet,  although  no  earthly  provision  existed  for  paying  to 
the  public  contractors  the  amount  due  to  them  beyond  the 
appropriations  for  this  year,  and  although  the  revenue  of  the 
9tate  was  manifestly  insufficient  to  meet  its  current  expenses, 
and  the  instalments  of  interest  on  the  money  previously  ex- 
pended, were  in  no  way  provided  for,  yet  governor  Mason 
undertook,  on  the  16th  of  November,  1830,  to  delegate  to  Mr. 
Pritchette,  authority  to  canpel  the  whole  contract  and  release 
the  b^ok  from  paying  any  thing  after  the  instalment  due  first 
January,  1840. 

Your  committee  do  not  design  to  impute  bad  motives,  or 
selfish  designs  to  the  governor,  but  they  have  looked  in  vain 
to  the  law9  to  ascertain  his  authority  to  cancel  a  contract  made 
by  him  not  as  principal  but  agent;  a  contract  ratified  by  the 
legislature,  and  in  the  fulfillment  of  which  alone  the  credit  and 
honor  of  the  state  could  be  maintained.  Will  it  be  said  that 
the  law  of  1837  confen*ed  the  power,  and  even  extended  it  sp 
far  as  to  authorize  the  agent  to  appoint  a  «u&-agent? 

.  Its  provisions  are  simple  and  plain — to  make  a  specific  con* 
trftci  for  a  special  purposCf  when  the  contract  was  signed,  the 
dutv  was  performed,  and  the  agency  ended,  the  very  authority 
itoeif,  having  been  fully  complied  with  and  carried  into  effect,' 
09a«ed  to  exist* 

'  But  there  is  another  feature  of  this  transaction,  of  a  still 
more  singular  character,  upon  which  the  committee  cannot  for* 
bear  a  passdng  comment.  By  reference  to  the  correspondence 
it  will  oe  seen  that  the  negotiation  was  continued  long  after 
governor  Mason  ceased  to  exist  in  his  official  capacity,  and 
that  Mr.  Pritchette  had  an  intimation,  that  an  objection  Would 
be  raised  by  one  bank  to  the  completion  €f  a  contract  which 
might  not  l>e  acknowledged  by  the  competent  authorities  of  the 
state.  This  objection  Mr.  P.  promptly  met,  bv  a  proposition 
on  his  part,  as  an  inducement  to  continue,  and  if  possible  to 
complete  the  negotiation  by  making  their  subsequent  stipula* 
tions  appear  "o^  of  this  date^"  (Jan«  6th.)  Thus  proposing  to 
append  to  the  agreement  or  conirhci  a  fabedatel  in  order  that 
no  question  could  be  raised  as  to  the  validity  of  his  authority 
to  act  in  the  premises. 

Had  governor  Mason  power  at  any  time  to  perform  an  act 
of  so  grave  a  character,  as  to  release  a  debt  of  some  three  mil- 
lions due  to  the  people  of  this  state,  ''on  such  terms  as  in  his 
opinion  should  be  just  and  correct,  and  conducive  to  the  end  in 
view  1"  Can  it  be  doubted  that  that  power  must  and  did  ter* 
rainate  with  all  his  other  delegated  powers  at  the  close  of  his 
official  life  1  And  had  the  act  been  consummated  at  the  time 
and  in  the  manner  proposed,  it  must  have  been  entirely  illegal^ 
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^  a  darmg  fraud  upon  the  interests  of  this  state,  highly  discredi- 
table to  ail  parties  concerned. 

Your  committee,  while  they  do  not  intend  to  question  the 
motives  of  governor  Mason,  or  to  doubt  that  he  supposed  his  - 
intended  coutse  would  subserve  the  best  interests  of  thoae 
"Oehom  he  represented,  yet  as  an  act  of  justice,  both  to  the  peo- 
ple of  this  state  and  themselves,  as  a  solemn  warning  not  to  be 
unheeded  by  his  successors,  they  cantiol  hesitate  to  say,  that  " 
in  attempting  any  negotiation  for  the  rescinding  of  the  contract 
with  the  Morris  canal  and  banking  company,  be  acted  without 
the  authority  of  law.  That  the  agent  (to  whom  he  delegated 
a  trust  which  had  long  previously  ceased  to  exist)  in  prosecu- 
ting a  negociation  after  governor  Mason  had  terminated  his  of** 
ficial  career,  and  in  offering  to  bind  this  state  by  a  contract, 
false  upon  its  very  facej  was  culpable  in  the  highest  degree. 

Nor  can  your  committee  forbear  to  point  out,  very  briefly, 
the  fearful  consequences  that  must  haVe  accrued  to  the  people 
<>f  this  state,-  to  its  future  credit  and  interests,  had  this  ill  advi- 
sed plan  been  carried  into  operation. 

On  the  first  of  January,  1840,  the  state  was  indebted  to  the 
contractors  upon  the  public  works,  and  holders  of  stale  war> 
rants,  the  sum  of  about  three  hundred  thousajad  dollars,  as  vtskt* 
]y  as  can  be  ascertained.  In  addition  to  this,  no  meaiis  then 
existed  for  paying  the  instalments  of  interest  upon  the  money 
already  expended,  and  even  the  ordinary  expenses  of  the  go- 
vernment could  not  be  provided  for.  What  then  would  have 
been  our  condition  had  the  only  channel  for  a  supply  of  funds 
been  cut  off  in  the  manner  proposed  \  What  answer  should  W^ 
have  given  to  the  suflfering  contractors  upon  our  public  works, 
who  have  embarrassed,  and  in  some  instances  ruined  them*- 
selves,  by  going  on  with  their  work  beyond  the  specific  appro- 
priations, and  who  are  now  knocking  daily  at  our  doors  for  re- 
lief t  Would  they  have  been  satisfied,  had  we  told  them  we 
had  canceled  our  contract  for  money,  without  thinking  that  we 
were  their  debtors?  and  that  their  ruin  must  be  the  inevitable 
consequence  of  our  refusal  to  pay. 

When  the  holders  of  the  stale  bonds  demanded  their  interest 
upon  that  portion  expended  up  fo  January  1,  1840,  where 
would  have. been  the  means  to  meet  that  demand!  Would 
they  have  been  satisfied  to  look  at  oui*  **  canceled  c&niract  ?" 
Would  they  not  point  us  to  our  bonds,  and  ask,  **  is  this  the 
faith  of  your  state,  solemnly  pledged  by  your  statute  for  the 

Sayment  of  your  bonds  ?  Verily  !  this  is  "faith  without  works." 
J    lut  our  disgrace  would  not  stop  with  the  ruin  of  our  contract- 
i  ors,  the  protest  of  our  bonds,  and  the  total  loss  of  all  credit 
•  apd  character  both  at  home  and  abroad.     The  wheels  of  go- 
vernment must  have  stopped  ere  this,  had  the  act  been  con- 
summated.   Where  were  the  means  to  pay  our  legislature,  go- 
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vernor  and  judges,  or  the  every  day  expenses  of  government  T 
Does  the  correspondenoe,  herovnth  transmitted^  furnish  an  an« 
BV(^r  t    We  do  not  find  it 

Did  the  governor  think  of  these  things  vi^hen  he  bigned  the 
powet  of  attorney  for  Mr.  Pritch^ttert  Had  he  matured  a»y 
plan  te^meet  all  these  expenses,  and  to  save  your  faith  and  crcM 
dit  f  If  so,  where  can  it  be  found  t  Would  he  advocate  a  di« 
rect  tax  upon  the  people  of  this  state,  sufficient  to  pay  the  se^ 
▼eral  sums  doe  to  contractors  and  other  public  creditors,  when 
even  th6  ordinary  expenses  of  government  are  grinding  them 
to  the  very  dust  t  Or  virould  ne  recommend  that  ooV  infant 
^tate  should  be  the  first  to  avail  itself  of  the  benevolent  provi- 
sions of  fraudulent  bankruptcy  1 

This  is  no  idle  dream  of  the  fancy — ^no  high  wrought  ethri 
to  manufacture  politioal  capital^^but  a  sokmn  reaAVy,  demote 
strated  hyfigures,  those  unerring  guides  to  truth  1  Had  Ibe 
act  been  completed,  the  stigma  orf"  violated  faith,  must  ere  this, 
have  been  indelibly  fixed  upon  our  escutcheon,  and  the  credit 
6f  the  state  irretrievably  gone ! 

'  In  the  performance  of  me  duty  assigned  to  them,  ytntt  coni^ 
mittee  feel  anxious,  if  it  were  possible,  consistent  with  their 
duty,  to  avoid  censuring  the  conduct  of  any  one;  but  so  strange 
and  unprecedented  are  all  the  circumstances  connected  tvith 
this  negotiation,  that  silence  would  have  been  highly  crimtna};^ 
and  in  our  opinion,  the  iiiterestB  of  our  constituents  demanded 
a  frank  expression  of  our  views  upon  the  subject  If  the'  for« 
mer  governor  of  this  state,  in  his  bffidal  capacity,  possessed  the 
iK)wer  under  the*  law  of  1887,  to  cancel  a  sacred  contract,  made 
Dy  the  state  with  a  third  party,  and  with  one  dash  of  his  exey 
cutive  pen,  take  from  the  legislature  all  power  to  proceed  a: 
step  with  the  internal  improvements,  or  even  the  ordinary  ope* 
rations  of  government,  tnen  the  present  executive  must  possesr 
the  same  power,  for  the  law  is  not  repealed^  and  at  any  moment 
that  his  caprice  or  opinions  may  dictate,  we  may  be  stripped 
of  every  possible  means  of  paying  the  honest  debts  ol  the 

state. 

If  this  power  was  delegated  to  gdvemor  Mason,  te  an  i&di- 
viduai,  and  he  was  authorized  on  the  10th  of  November  to 
make  arrangements  to  cancel  that  contract,  then  he  possenei 
that  power  at  this  moment,  and  his*  single  word  may  complete 
what  his  agent  failed  in  accomplishing.  If  the  law  of  1887,  con» 
ferred  so  extraordinary  a  power  upon  the  executive,  as  not 
only  to  do  what  the  act  contettiplated,  (borrow  five  millione  of 
dollars,)  but  at  any  moment  that  ''in  his  opinion  it  was  best,''- 
to  drctate  to  the  people  and  the  legislature,  how  much  of  the 
same  it  would  be  "  most  condusive  to  their  interest"  to  receive 
BXii  use,  then  is  that  law  a  dangerous  oiie»  and  should  at  onoo  ' 
h&  reptited. 
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'  If  a  special  agent,  acting  under  specific  legal  iastructioos, 
can  go  beyond  ttiose  instructions  and  nullify  what  he  has  done 
in  pursuance  of  law,  then  he  may  go  beyond  them  in  other  re- 
spects, and  at  any  time  borrow  instead  of  five  iniiiionsy  five 
hundred  millions.  If  Mr.  Pritehette  possessed  the  power  (after 
the  official  functions  of  govempr  Mason  had  ceased,)  to  bind 
the  state  by  a  contract  with  a  false  date,  then  does  be  possess 
the  same  identical  power  this  instant,  and  while  we,  the  repre* 
sentaftives  of  the  people,  are  deliberating  as  to  what  disposition 
we  shall  make  ot  the  future  instalments  of  thp  loan,  b\/^,  may 
walk  into  this  hall,  and  pointing  to  his  general  power  of  attor- 
ney,  say:  '*I  will  relieve  you  of  further  deliberations  upon  the 
subject;  I  will  cancel  the  whole  contract,  on  such  terms  as  this 
document  authorises  me  to  do,,  and  to  preclude  all  doubt  as  to 
my  authority  to  do  it,  I  will  prefiic  to  it  the  date  of  January  1^ 
1840." 

'  If  such  unheard  of  power  was  ever  vested  in  any  officer  of 
this  state,  if  it  now  exists,  ex«officio,  in  the  present  executive, 
or  in  his  predecessor,  or  his  agent  and  attorney  in  their  private 
oharacter,  then  we  say,  instant  legislation  is  demanded;  let  it 
at  once  be  taken  away  by  special^  positive  enactment,  and  let 
not  so  dao^rous  a  power  be  placed  in  the  hands  of  any  one 
but  th^'  legislature  itseU^*-*-th0  natural  guardian  of  the  public 
purse. 

1.  Whijct  therefore,  your  committee  cannot  sanction,  in 
uny  manner,  the  negotiation  carried  on  under  lAesecircunistan- 
ces;  while  they  utterly  deny  that  any  authority  existed  in  the 
laws  of  this  state,  for  its  commencement  or  continuation;  and 
while  they  shrink  appalled  by  the  thought  of  the  consequences 
that  must  have  fallowed  its  completion,  yet  they  deem  it  the 
duty  of  the  state  that  immediate  steps  should  be  taken  to  pro- 
tect her  Interests,  and  sustain  the  obligations  due  from  others 
to.  her,  and  to  provide  against-  any  contingency  that  may  oc- 
cur. 

•  d.  It  seems  from  the  definite  proposition  now  submitted  to 
Mr.  Pritehette,  (and  which  has  at  last  found  its  way  into  the 
hands  of  those  who  are  dilly  qualified  to  accept  or  reject  its 
terms)  that  unless  the  terms  onered  are  accepted,  the  Morris 
oanal  and  banking  company  will  be  compelled  to  ask  an  exten- 
sion'of  the  time  of  payment  on  the  several  instalments  due 
from  that  institution,  which  are  not  guaranteed  by  the  United 
States  bank. 

As  it  is  utterly  impossible  for  the  committee  to  judge,  at  the 
present  time,  and  at  this  distance,  as  to  the  best  course  to  pur- 
sue upon  the  subject,  so  as  effectually  to  guard  the  interests  of 
the  state,  they  would  respectfully  recommend  that  full  power. 
be  vested  by  law  in  some  competent  person  to  proceed  to  New 
York  and  take  such  steps,  under  the  direction  and  advice  of 


r 
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the  governor  and  auditor  general,  as  the  exigencies  of  the  case 
may  seem  to  require,  and  as  shall  save  the  people  of  this  state 
from  further  loss  or  delay  in  the  receipt  of  the  moneys  due 
from  said  banL 

All  of  which  is  respectfully  submitted. 

D.  G.  JONES,  Chairmany 
JUSTIN  RICE. 

Letter  of  instruction  to  K.  Pritchette. 

(Copy.) 

Executive  Department, 
Detroit,  JVbw.  16,  1889. 

SiR-^Enclosed,  you  \f  ill  receive  an  authority,  as  my  agent, 
to  contract  with  the  Morris  canal  and  banking  company,  and 
the  bank  of  the  United  States,  for  the  abrogation  oi  the  con- 
tract with  the  former  institution,  and  on  which  the  latter  is  th^ 
{parantee  to  the  state  of  Michigan,  under  a  sale  of  five  mil- 
ions  of  state  bonds.  My  object  is,  to  obtain  a  return  of  the 
stock  on  all  instalments  unpaid.  The  memorandas  accompa- 
nying this  communication,  will  explain  the  details  of  the  pro- 
S^osed  arrangement.  Let  me  here  add,  that  the  present  condi- 
ion  of  the  two  institutions  is  such,  and  the  risk  to  the  state  of 
Michigan  so  great,  you  will  accept  any  reasonable  and  equita- 
ble  terms,  to  secure  the  remaining  stock,  and  to  protect  the 
state  from  loss.  If  the  whole  of  the  stock  should  prove  not 
to  be  under  the  control  of  these  institutions,  you  will  contract 
for  such  portions  as  they  may  be  enabled  to  return.  Or  in 
case  they  have  made  sales,  you  can  assume  their  contracts, 
'  where  the  securities  are  satisfactory. 

Let  me  urge  upon  you  the  importance  of  having  the  result 
of  your  negotiations  at  as  early  a  day  as  possible,  so  as  to  be 
submitted  to  the  legislature  for  their  consideration. 

S.  T.  MASON, 
ChvernOTy^*  - 

K.   PftlTOHBTTE,  Esq. 


Authority  of  K.  Pritchette,  to  act  as  agent. 

(Copy.) 

ExEcurrvE  Department,  ) 
Detroit,  JVbi).  16,  1839.    J 

Know  all  men  by  these  presents,  that  I,  Stevens  T.  Masco, 
governor  of  the  state  of  Michigan,  by  virtue  of  an  act  of  the 
ie^abure  of  said  state,  approved  March  21, 1837,  having  con- 
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tnotedtaloftQ  with  the  Morris  coqal  aad  bukiDg  cpmpaoyi  fair 
the  sum  of  five  millions  of  dollars;  and^  whereas,  it  has  becoioe 
important  to  the  said  state  to  caaoei  the  contract  for  so  much, 
and  such  parts  of  the  said  loan  as  yet  remains  unpaid  by  the 
contracting  party  os  parties:  This  is  to  n^ake  known  that  I  do, 
hereby,  constitute  and  appoint  Kintzing  Pritchette,  Esq.,  agent, 
in  my  name  and  in  behalf  of  said  state,  as  agent,  to  contract 
with  the  Morris  canal  and  banking  company,  the  bank  of  the 
United  States,  or  any  other  party,  for  the  abrogation  of  the 
aforesaid  contract,  on  such  terms  as  shall,  in  his  opinion,  be 

J'ust  and  correct,  and  most  conducive  to  the  end  in  view — I 
tereby,  ratifying  and  confirming  all  his  acts,  as  agent,  as  afore- 
said* 

STEVENS  T.  MASON, 

Govemqr  of  Michigtm, 


Memorandym  of  proposition  to  the  Bank  of  the  United  States. 

(Copy.) 

The  bank  holds  four  millions  of  bonds,  under  a  guarantee 
and  purchase  with  the  Morris  canal  and  banking  company. 
These  bonds  are  now  unavailable  to  the  bank,  in  consequence 
,of  the  depreciation  of  American  securities  in  Europe,  and  it 
has  been  suggested  by  Mr.  Edward  Biddle,  that  it  may  have 
beoome  an  object  to  the  bank,  as  well  as  the  state  of  Michi- 
.gan,  to  cancel  the  existing  contract  and  obligations  pf  the  re- 
spective parties, 

,  It  is  proposed,  then,  if  desirable  to  the  bank,  to  cancel  the 
coatra/ct.for  all  payments  after  the  first  of  January,  1640;  to 
reconvey  the  obligations  of  the  parties,  so  as  to  place  each  in 
•their  original  position,  with  respect  to  the  remaining  unpaid  in- 
stalments—the state  receiving  its  stock  at  the  rate  sold,  (97i) 
and  the  bank  its  bonds,  as  filled,  to  meet  that  rate. 

The  above  memoranda  is  necessarily  general  in  its  terms, 
but  m^y  be  modified  in  its  details  to  suit  the  parties. 


Proposition  of  George  GriswoU,  on  the  part  of  the  bank  of  the 
United  Sti;^,  for  tl^  surrender  of  tu)o  and  a  half  fnilHons  of 
State  stock. 

(Copy.) 

•  Bank  of  the  Unitbd  States,  } 

Mw  York,  Dec.  19,  1839.      J 

K.  ParrcHETTB,  Esq,: 

Sir — Understanding  that  you  are  agent  for  the  state  of  Mi- 
chigan, in  relation  to  their  six  per  cent  loan,  I  beg  leave  to  in- 
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quire  whether  it  will  suit  your  viewst  to  agree  with  the  hank, 
of  the  United  States,  to  receive  back  from  that  institution,  two 
and  a  half  millions  of  the  six  per  cent  stock  or  bonds,  of  the 
state  of  Michigan,  crediting  the  said  bank  with  the  par  value 
of  said  stock,  on  the  guarantee  of  the  said  bank  of  the  United 
States  of  contract  of  the  Morris  canal,  and  relinquish  all  claim 
the  %tate  of  Michigan  has  oh  the  bank,  to  the  extent  of  the 
stock  or  bonds  surrendered.  The  stock  cost  the  bank  par* 
With  great  respect, 

Your  ooedient  servant, 

GEORGE  GRISWOLD. 
P.  S.  I  can  make  a  satisfactory  arrangement  about  the  inte- 
rest on  stock  surrendered. 


Letter  to  George  Qriswold^  in  reply  to  his  propaeiium  of  the  I9th 

instant 

(Copy.) 

Miw  Yurh^  December  20,  1889. 

To  GaoBOG  Griswolo,  Esq.^ 

Bank  United  States  in  •ATeto  York: 

Sir — ^I  have  the  honor  to  acknowledge  the  receipt  of  your 
communication  of  the  19th  instant,  and  in  reply  to  the  inquiry 
whether  it  will  suit  my  views  to  agree  with  the  U.  S.  bank, 
for  the  surrender  of  two  and  a  half  miljions  of  the  six  per  cent 
stock  of  the  state  of  Michigan,  in  the  manner  therein  indica- 
ted, I  have  to  stat^  that  I  am  authorized  and  empowered  to 
{>ropose  on  behalf  of  the  state,  to  cancel  the  existing  contract 
or  all  payments  after  the  first  of  January,  1840;  to  reconvejr 
the  obligations  of  the  parties,  so  as  to  place  each  in  their  ori- 
ginal position,  with  respect  to  the  remaining  unpaid  instalments, 
the  state  receiving  its  stock  at  the  rate  sold,  07 i,  and  the  bank 
its  bonds  as  filed,  to  meet  that  rate. 

These  are  the  general  features  of  the  proposed  arrangement, 
but  subject  to  such  modifications  in  the  details,  as  may  suit  the 
parties. 

With  great  respect. 

Your  obedient  servant, 

K.  PRITCHETTE. 


*    ■  • 
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LeftSr  ii^l^  Ge&rge  Griswald^  cd^ermg  prt^poi/ltim  on  heka^  «f 
the '  United  States  Batik  for  the  'sunrender  of  two  and  a  ha^ 
millions  StAie  stock. 

■.  ■  •     \         (Copy-)  ,' ',. 

Bank  oj^  the  Uni'sed  States, 
.  Miif  York^  Dec.  20^  1839. 

Sir — Your  valued  favor  of  tWi  date  is  received,  in  reply  to 
my  communications  of  the  19th  inst.,  offering  to  cancel  guar- 
antee of  bank  of  the  United  States,  by  receiving  the  6  per  cent 
stock  df  the  slate  of  Michigan,  at  97}  per  cent. 

I  beg  leave  to  say,  stock  cost,  the  present  holders,  par;  that 
I  cannot  enter  into  a  contract  to  deliver  said  stock  and  cancel 
the  guarantee  at  less  price  than  par. 
With  grei^t  respiiect, 

Your  obedient  servant, 

GEORGE  GRISWOLD. 


Proposition  by  George  Griswold,  on  behatf  the  United  States 
Banky  for  the  surrender  of  two  and  a  hatf  ntiilions  of  State 
'Stock. 
'  (Copy.)       •• 

Contract  for  .        1^,500,000  00 

For  this  amount  state  will  take  Mr.  Ketcfeum's  ' 
securities,  which   I  understand  are  appro- 
'  Ved,  «225;006  00 

iTiis  aniount  of  stock  will  be  at 

rate  it  cost  the  present  holders,    275,000  00 

•  .  *  '  '  ... 

500,000  00    ' 
Balance  will  be  delivered  at  price 
it  originally  cost  the  present 

•  holders,  which  I  know  to  be 

paid,  2,000,000  00         '  ' 

#2,500,000  bo 

At  least  #200,000  00  of  the  stock  will  be  delivered  on  or 
befote  the  first  day  of  April  next,  and  at  least  9200,000  00 
will  be  delivered  every  succeeding  three  months.  Whole  to 
be  delivered  in  twenty-four  months  from  first  of  April,  1840. 
Parties  contracting  to  have  the  option  of  delivering  the  whole 
or  any  part  of  the  "  two  and  a  half  millions,"  at  any  time  prior 
to  the  period  above  named. 

As  the  stock  and  Mr.  Ketchum's  securities  above  mentioned, 
are  delivered,  the  guarantee  of  the  bank  of  the  United  States 
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of.  ^the  coaiff ae.t  of  thei  Mor/ia  'caoal  Apd  banking  compw|r  with 
tha'vatate  of  Miobigim^.to  bisi  canceled  to  .t^e.amoiuit  ^q,.  deli- 
vered, at  each  and  every  timp  of  delivery,  and  the  bank  of 
the  United  States  to  be  fully  alid  legally  discharged  from  the 
responsibility  of  such  guarantee,  to  extent  of  such  delivery. 

If  this  agreenient  is  consummated,  I  agree  to  prooune  the 
a^s^nt  of  the  Jtforris|,capal  to  the  arrangement,  v^ith  the  state 
of  JVfichigan's  paying  interest  now  due,  or  hereafter  to  become 
due.  on  the  stock  surrendered  ui¥ler  this  agreement,  through 
9anie.  other  iofitituUon.  and  not  through  the  Morris  canaL 

GEORGE  GRISWOLD. 

JVeu;  York,  December  20,  1839.         , 

To  George  Griswold,  in  reply  to  his  letter  and  propotiiion  of  the 

20th  instant. 

(Copy.) 

JVeio  York,  December  21.  1839. 
7b  Gborob  Griswold,  £59«: 

Sir — ^In  reply  to  your  favor  of  the  2bth  instant,  and  the  "in- 
closed proposition,  I  beg  leave  to  say,  that  I  do  not  consider 
that  the  interest  of  the  state  wonM  be  advanced  b;^  tbe.iur- 
ttendet*  6f  the  obligation  of  the  bank  of  the  United  Slates, !on 
receiving  her  bonds  at  a  greater  rate  than  that  at  which  thof 
were  sold.  And  that  under  ^^resent  inipreseiofis,!  sbouid^ias 
agent  of  the  st^te,  deem  it  necessary  to  insist  upon  that  raite, 
(07  i)  as  the  basis  of  any  negotiation. 

It  itppears  to  me  further,  that  the  time  designate^  for  the 
surrender  of  these 'bonds,  is  too  extended,  and  that  thd  limit 
of  six  months  wotrtd  be  amply  sufficient  for  the  reception  of 
the  bonds  from  abroad,  if  the  arrangement  contemplated  is 
desirable.  ...   .\\\ 

I  am  not  able  to  perceive,  fitJrti  your  cdmmunicaftioa,>idtFber(her 
the  proposition  for  the  return  of  9275,000,  at  071  10^  thktidbe 
made  at  once,  or  whether  the  first  day  of  April  liext  is  thetear- 
IWst'^^rtod  for  the  surrender  of  any  portion. 

With  great  respect,  '  f  Ji 

Your  obedient  servant,  .  //•  i;"! 

K.  PRITCHETTEil/ 

*  *  •  » .  '  •     'i 


*  *  •      • 


'\'* 
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JPhwt  Oeorge  Qriswold^  E^q.,  caverit^  a/uriker  proposiiian.far 
the  surreMer  of  two  and  a  haifmUhons  Michigan  State  loan. 

(Copy.) 

M"ew  York  December  25,  1839. 
ELi  Pritchbtte,  Esq.: 

Sir — ^I  beg  leave  to  submit,  for  your  consideratiiMi,  the 
within  proposition,  to  surrender  to  the  state  of  Michigan,  two 
and  one  half  millions  of  the  6  per  cent  stock. 

As  only  a  few  days  remain  of  the  year  1839, 1  beg  leave  to 
request  a  reply  at  your  earliest  convenience. 
With  great  respect, 

Your  ODedient  servant, 

GEORGE  GRISWOLD. 

(Copy.) 

State  of  Michiffan  to  cancel  the 
guarantee  of  oank  of  U.  S.  for 
payments  due  from  Morris  canal 
to  the  state  of  Michigan,  at  va- 
rious periods,  comn^encing  1st 
April,  1840,  ending  1st  January, 
1848,  on  following  terms,  viz:  $2^^00,000  00 

Mr.  Ketchum's  bond  and  mortgage 
for  this  amount,  to  be  made  sat- 
isfactory to  the  state,  t235,000  00 

Amount  of  stock  of  the  state  that 
cost  present  owners  071  per 
oent»  275,000  00 

500,000  00 
This  amount  of  6  per  cent  stock  of 
the  state  of  Micnigan,  to  be  sur- 
rendered to  the  state  at  par,  the 
price  it  cost  the  present  holders,  2,000,000  00 

Bonds  and  stock  to  be  delivered  as 

follows,  viz: 
Mr.  Ketchum's  bond  and  mortgage 

for  this  amount,  225,000  00 

6  per  cent  stock  on  bonds  of  state 

of  Michigan,  100,000  00 

To  be  surrendered  on  signing  con- 
tract, 325,000  00 


tf 


2,500,000  00 


Carried  forward. 
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Brought  forward,  • 
On  Ist  ApriV  1840,  9400,000  00 
On  l8t  July,  do  400,000  00 
On  lit  August,  do  400,000  00 
On  let  October,  do  400,000  00 
On  1  at  January,  do       575,000  00 


2,175,000  00 

'  12,500,000  00 


As  the  bonds  are  delivered,  the  guarantee  to  be  canceled, 
and  the  responsibilities  of  the  bank  or  the  guarantee  to  be  re- 
linquished by  the  state  for  an  amount  equal  to  such  delivery. 

By  the  foregoing  it  is  proposed  to  deliver  all  the  bonds  and 
stocks,  and  complete  the  wnole  agreement  within  the  year 
1840. 

^  If  agreed  to,  I  will  undertake  to  deliver  the  stock  at  the  pe- 
riods stated. 

I  have  reason  to  believe  that  all  the  stock  will  be  received 
heve  within  six  months,  and  my  intention  is  to  deliver  it  as 
fast  as  received  Will  also  agree  to  procure  the  assent  of  the 
Morris  canal  to  this  agreement,  and  relieve  the  state  from  their 
obli^tion  to  place  funds  with  the  company  for  purposes  of  pay- 
ing interest  on  the  IKS,275,000  00  of  stock  agreed  to  be  sur- 
rendered. 

GEORGE  GRISWOLD. 
December  25,  1889. 


7b  Oearge  Qriswold^  Bank  United  Statet  in  JV*eto  York^  inform^ 
ing  kim  of  the  refusal  of  the  terms  proposed. 

(Copy.) 

JfeiD  Yorkf  December  27,  1880. 

7b  George  GniswoLn,  Esq.f 

Bank  United  States  hi  JV*eto  York: 

Sir— In  reply  to  jour  favor  of  the  25th  inst,  I  have  to  say 
diat  I  have  stated  to  you  the  terms  upon  which  I  considered 
myself  authorized  to  negotiate  for  the  surrender  of  the  bond 
and  the  cancelipg  of  the  contract  of  the  state  of  Michigan,  viz: 
placing  the  original  parties  to  the  loan  in  their  primary  posi- 
tion. As  none  of  your  propositions  meet  this  view,  I  deem  it 
proper  to  decline  entertaining  any  further  negotiation  not  based 
thereon. 

"^th  great  respect, 

Your  most  obedient  servant, 

K.  PRITCHETTE. 
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Frwn  OeorgeOriswold,  Bank  United  States  in  Mhe  York,  pnh 
posing  to  surrender  two  and  a  half  mHlions  nt  97  b  fet  teni^ 
taking  Mr.  KetchunCs  hands  and  ffwrigages. 

(Copy.) 

Bank  of  the  United  States,  ) 
JVeu;  York  Dec.  28,  1839.      J 

Ki  PftiTOAfiTTE,  Esq.: 

Sir— Your  favor  of  the  27ih  inst.  is  received,  I  note  your 
objections  to  the  terms  proposed  by  me. 

Referring  to  my  letter  to  you,  of  the  26th  inst.  tind  the  pro- 
position enclosed,  offering  to  deliver  Mr.  Ketchums*  bonds  and 
mortgages  for  8225,000  together  with  9275,000  of  Michigan 
state  six  per  cent  Stock  at  071,  and  "two  milliotis  of  dollars'*  of 
said  stock  at  par,  on  condition  that  the  state  will  cancel  and 
relinqdish  all  claims  on  bank  of  United  States  for  a  like  amount, 
gay. two  and  one-half  millions  of  the  guarantee  of  said  bank  6f 
contract  of  the  Morris  canal  and  banking  company.  I  now  of- 
fer so  far  to  modify  said  proposition  as  to  surrender  a  sufficiini 
amount  of  the  above  mentioned  stock  to  make  up  the  amt^unt 
of  •2,275,000  at  97  J  per  cent. 

Should  these  terms  meet  with  your  approbation,  this  bank 
will  ertter  into  a  contract  to  deliver  said  stock,  at  several  pe- 
riods mentioned,  and  will  be  answerable  for  such  delivery. 

•  ^       "  With  great  respect. 

Your  obedient  servant,  •   '  -  - 

GEORGE  GRISWOI.D. 


To  George  Oriswold,  Esq,^  Sank  of  United  StafeT  in  JV*«o  York^ 
setting  forth  the^agenfs  und^it^nding  of  his  powers  and  m- 
Stsn$cti(m9  for  the  negQtjifltionfor  the  abrogation  of  the  JUkhi- 
gan  State  ban, 

(Qppy-)  ...     .      •.. 

.  J^ew  Yfirk,  Jifnmry  9,l&^ 

lb  GfiOROE  ORiBWotiO,  jEj^:,   ■  <  ,,  -        ..    • 

Bank  United  States  in  JVJjw  Yorki  » 

Sir-—!  have  the  honor  to  acknowledge  the  recetpf  of  yojit 
esteemed  favor  of  the  28th  ultimo,  with  tne  proposition  theri^ia 
jfhade.  In  my  last  communication,  I  stated  to  you  the  tei^ms 
on  which  1  was  authorized  and  empowered  to  negotiaf6  for  the 
surrender  of  the  unpaid  portion  of  the  Michigaa  statd  bonds, 
and  the  abrogation  of  the  contract  regarding  th6'  same  to  that 
ext^i^t.^    . 

Lest  I  should  have  expressed  myself  too  indistinctly  upon 
this  point,  I  beg  leave  to  review  the  course  of  my  attempted 
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BegotibtioD  to «<Kiet:this^  object  Ttnade  appticdtiod  to  the  in-* 
stitution  which  you  represent,  viz:  the  United  States  bank,  in 
Peodiylvaaia,  ao,  the  ^Oth  of  NovBmber,  who-  were  supposed 
tobi^ve  the  whole  under  their  control  or  influence.  To  this 
ii|9plioatioi>,  I  received  an:  evasive  and  entirely  unestigfactory 
reply^  whleh  put  an  end  to  all  eitpectalion  of  a  necotiaiibn  at 
that  time.  I  made  tke  aame-  application  tjo  the  Mortis  canal 
9^d  hanking  company,  based  u^on  a  soggestton  otigiaally  made 
hy  theitj  and  rec^yeda  similar  reply* 

Upon  the  arrival  of  the  steam  ship  Liverpool,  I  made  an  ki<« 
^uiry  of  both  those  intrtitutions  whether  the  news  by  that  ves- 
mei  bad.  placed  the  subject  on  such  footing  as  would  justify  a 
reuewaA  of  an  application  to  open  a  negotiation.  The  bank  of 
ttieUaited  States  did  me  the  honor  to  maice  a  reply,  which  ro« 
tterated  in  sobstanber  their  previous  declarations.  Thei  Morris 
o4inaI  a^d  banking  compaoy  have  thought  prcf)eT-to  neglect  any 
Botioe  ofimy  inquiry.  At  this  stage  of  the  buisiness,  a  higbiy 
roBpect^ble  and  influetitial  citizen  of  Miohigaq,  Mr.  Ketcmm, 
preeeiited  Inmself,  and  expressed  his  confidence  that*  a  negotia* 
tioncoiUd  etill'  be  eflEected,  notwithstanding  the  unfavorablo 
proapeot  it  exhibit^. 

'•.Tbvoogh  his  agency,  I  have  had  the  b6nor  of  several  com^ 
monioationd  from  y^u,  which  with  my  replies,  have  resulted  in 
the- definite  proportion  contained  in  your  favor  of  th^  28th  ultH 
mo,  to  which  tne  present  communioation  is  intended  as*  a  fuil| 
frftok'tfadi  enlSire  explanation  of  the  position  I  cohsider  myself 
as  oocup^Bg^  c  This  proposition  J  always-  intended  to  define  iv 
aflj-conoiso' term's  as  possible,  in  my  several  communicatidns. 
if  1  hdrer  failed  to  make  myself  underwood,  I  think  frop^a  re^ 
vjew^f  that  correspondence,  you  will  not  fail  to  satisfy  youn* 
self  thaC  it  has  not  nappened  dirough  any  misdirection  of  your 
mind  by  me,  but  must  be  sought  for  in  impresdiong  produced  by 
trerfoai  opinions:  sis  to  my  expectatfons  and  wisheip  through  othet 
({hanneis.  -  '•     '■  •    :  ;  .  -r"    .: 

'•My  instructions  and  powers  se^mto  contemplate  a  negbtia* 
tionfor  the  abrogation  of  -the-virfaole  df  the  unpaid  portions  cf 
the  bonds,  to  the  extent  mentioned,  without  entirely  exclodiog 
aD>  authority  to  negotiate  for  a  portion. 
^  The  whole  scope  of  the  documents  furnished  to  me  by  t&d 
exeon^ve  and'  the  auditor  general  of  the  state,  point  to>thi8  epd* 
I  have  beeh  led  to  believe,  that  to  effect  this  was  in  the  power 
of  the  bank  of  the  United  States.  And  here  it  is  proper  to  swy; 
that  iinr  itnpressions  have  not  been  .{)rddneed  tbrou0h  yonrself 
either  oy  letter  or  otiierwise*  This  is,  however,  vmat  I  hoped 
ttx  accomplish.  At  the  sanne  time,  I  have  not  been  unwilling 
to  entertain  or  enter  into  a  negotiation  for  a  part  of  the  same, 
if  Ishoald  come  to  the  unbiased  conclusion  that  the  best  in* 
terestsofthe  state,  and  a- proper  regard' to  my  understand- 


•  J  k 
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kig  of  the  wiehes  of  Uie  e:(ecutive  of  MiehigaD  woiild  vmr* 

rant  it 

Sundry  indications  have  been  made  by  the  Morris  canal  and 
banking  company  of  its  intentions  to  avail  itself  of  every  point 
in  the  original  contract,  and  of  a  claim  of  modification  thereof 
which,  in  my  opinion,  are  inconsistent  with  the  final  arrange- 
ment entered  into  by  that  institution  and  the  bank  of  the  United 
States  ^ilh  the  state,  through  her  agent,  R.  Wethen,  Eso^ 
in  the  execution  of  certain  bonds  for  the  payment  of  the  sub* 
sequent  instalments  agreeably  thereto. 

This  was  especially  manifested  in  the  service  upon  me  of  a 
notice  respecting  the  January  instalment,  which  my  presence 
as  agent  of  the  state  of  Michigan,  ofiered  a  pretence  to  make 
to  me  as  official,  though  I  never  had  nor  pretended  to  have  any 
such  authority,  as  they  were  well  aware,  which  could  warrant 
such  service  upon  me.  These  indications  of  the  probaUe 
course  of  that  institution,  made  at  a  moment  when  it  was  im- 
possible for  the  state  to  provide  against  the  contingency  there* 
by  created,  induced  me  to  apprehend  great  danger  of  loss  to 
the  state,  in  the  surrender  of  the  guarantee  of  the  bank  of  the 
United  States,  whose  whole  course  has  inspired  entire  confi- 
dence, and  instead  thereof,  to  rely  solely  upon  the  above  na- 
med institution  for  the  advances  necessary  to  meet  the  engage- 
ments of  the  state  upon  her  outstanding  debt,  before  adequate 
provision  has  been  made  from  other  sources. 

Without  intending,  therefore,  to  reflect  upon  that  inatitotioa 
who  has  a  right,  undoubtedly,  to  avail  herself,  as  one  of  the 
contracting  parties  to  this  loan,  of  every  incident  which  she 
deems  promotive  of  her  interests,  and  in  complianoe  with  her 
understanding  of  the  contract,  and  the  modification  claimed  by 
her,  I,  neverUieless,  consider  J  t  my  duty  in  effecting  any  nego- 
tiation, fo  guard  the  state  against  the  effect  of  such  interpret 
tation  whidb,  as  in  the  instance  stated,  may  at  a  future  period 
place  the  credit  and  honor  of  the  state  in  jeopardy  without 
the  timely  notice  necessstry  to  guard  against  it,  on  the  plunge 
Big  her  into  a  legal  controversy,  which  is  iespecially  to  oe  de-^ 
precated  and  avoided. 

In  conclusion,  I  have  most  respectfully  to  declare  to  you,  that 
1  have  frankly  and  I  believe  fully,  stated  tjxe. ground  which  it 
appears  to  me  I  occupy,  and  further  to  say,  that  if  the  propo- 
sed arrangement  is  ot  sufficient  importance  to  the  bank  of  the 
United  States  to  induce  any  proposition  which  will  obviate  the 
difficulty  herein  indicated,  it  will  give  me  much  pleasure  to 
display  a  prompt  and  decided  action  notwithstanding  the  im- 
pressions J  have  reason  to  believe  you  have  formed,  however 
unjustly,  of  my  preference  for  a  contrary  policy. 
•   With  sentiments  of  the  hiffhest  consideration  and  respect, 

i  Your  most  obedient  servant, 

K.  PRITCHETTE. 
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From  €horgB  Ctrmooldy  Egq*^  reUerath^  his  propostthn  to  sui^ 
render  a  portion  o/tiie  Michigan  State  boTub,  Sfc. 

(Copy.) 

Bank  of  the  United  States,  > 
Mhjo  Yarky  January  3,  1840.  \ 
K.  PRif  cHBTTBy  Eeq.  t     ' 

Sir — I  have  the  honor  to  acknowled^  the  receipt  of  yoor 
▼alued  favor  of  the  secondinst 

)q  repljt  I  be^leave  to  st^te,  that  I  amnow  prepared  to  close 
th^  pending  negotiation  for  the  surrender  of  the  sum  of  two 
and  Qoe  hdf  millions  of  six  per  cent  stock  of  the  state  of  Mit 
i^bigan,  oo  the  terms  and  conditions  mentioned  in  the  letter  I 
i^d  the  honor  to  address  to  you^  und/sr  date  of  the  25th  an<| 
28th  December  la^t 

I  embarace  this  opportunity  to  state  to  you,  that  I  am  not  au* 
thorized  nor  can  I  for  a.  moment  entertain  a  proposition  for  the 
surrendier  of  said  stoc)t,  coupled  with  the  Morris  conaJ  and  bank-r 
ing  company,  having  no  interest  iny  or  control  over  the  afiairf 
of  that  company  or  their  action  in  that  behalf.  Anticipating 
an  early  reply  to  the  proposition  referred  to^  •  ' 
I  am,  with  great  respect, 

Your  obedient  servant, 

GEORGE  GRISWOLD. 

7b  Ckarge  Orisioold,  in  reply  to  his  reiteration  of  his propositiot^  to, 
negotiate  with  the  State  of  Michigan  for  a  surrender  of  a  por- 
tion of  her  State  bonds. 

(Copy.)  .. 

•A^  York,  January  4, 1§40. 
7b  Georoe  Griswold,  £sg.,  .^^^. 

Bank  United  States  in  ^eto  York: 

Sir-ttI  h&ve  the  honor  to  acknOT^dedge  the  receipt  of  yours 
of  yesterday,  noticing  my  last  communication,  and  reiterating 
the  proposition  made  to  me  on  the  28th  ultimo. 

As  this  proposition  does  not  meet  the  points cpnstantly  kept 
in  view  in  my  correspondence,  and  explicitly  ;^ated  in  my  last 
letter,  it  is  only  left  ror  me  to  express  my  regret,  that  our  pro- 
tracted attempts  at  a  negotiation,  has  advanced  it  little  beyond 
the  ground  originally  occupied,  which  if  maintained  on  your 
part,  must  put  an  end  to  the  hopes  I  had  entertained  of  a  fi|r 
vorable  issue  to  my  mission,  in  the  performance  of  my  trurft 
agreeflAdy  to  the  spirit  of  my  instructions  and  llid  powers  con- 
fided to  me. 

I  remam;  with^  detitimenlB  of  great  renptet. 
Your  moAt  obedient  servant, 

K.  PRITGHETTB. 
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7b  Oeorge  QritwoH  £97.,  hiforminghim  ofihereeeipi  qf  amrh 
pasiHcmfrom  ike  Morrii  danal  and  BanlbtJig  ChmpoMy^  wkichf 
if  accepted^  would  be  favorable  to  the  propoiUion  of  the  bank 
of  United  States^  a$  rf  the  6th  inst* 

(Copy.) 

J^Tew  York^  Jmuory  0^  1840. 

TbGeoBOB  Griswold,  £ff., 

Bank  United  States^  JVh9  York : 

Sib — ^I  have  the  honor  to  make  known  to  yoa,  that  I  have, 
this  day,  received  a  proposition  from  the  Morris  canal  and 
banking  company,  for  a  surrender  of  a  portion  of  the  bonds  of 
the  state  of  Michigan,  and  an  abrogation  of  their  contract  to 
that  extent  Showd  this  proposition  prove  acceptable,  it  will 
{dace  my  negotiation  upon  the  basis  contemplated  in  my  cor- 
respondence with  the  bank  of  the  United  States,  through  yoo. 

The  object  of  this  communication  is  to  say,  that  in  the  event 
of  a  satisfactory  negotiation  with  that  institution,  I  shall  be 
willing  to  entertain  the  proposition  made  by  the  bank  of  the 
United  States,  and  should  the  details  of  that  proposition  be  sa* 
tisfactorily  adjusted,  shall  be  willing  to  enter  into  the  arrange- 
ment 0$  of  this  date. 

I  have  thought  it  proper  to  make  this  suggestion,  inasmuch 
as  I  have  been  given  to  understand,  as  your  opinion,  that  my 
authority  may  cease  with  the  expiration  of  the  term  of  the  pre- 
sent executive. 

Though  I  cannot  recognize  the  validity  of  any  snch  opinion, 
I  have  nevertheless  not  been  unwilling  to  place  this  point  on 
such  footing  as  to  obviate  all  <}uestion  on  your  part 

Should  the  contingency  above  stated  take  place,  you  will  be 
informed  without  delay. 

With  great  respect, 

Your  most  obedient  servant, 

YL  PRITCHETTE. 


Copiei  of  letienfrom  K.  Pritchette  to  Edward  JR.  Biddbj  and 

haac  Qibson  to  K  Priicheite. 

(Copy.) 

JVfeto  York,  December  21,  1889. 
7b  Edwabd  Biddle,  Esq.: 

Sir — ^In  reply  to  the  verbal  proposition  made  to  me  aa^ agent 
of  the  state  of  Michigan,  relative  to  the  mode  of  payment  by 
▼our  institution  of  the  January  instalment  of  the  state  loan,  I 
have  to  state  to  you,  that  I  am  not  entirely  satisfied  that  my 
anthority  reaches  the  extent  involved  in  its  acceptance. 
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Should  my  doubts  be  removed  by  a  further  conadeimtioii^ 
it  \riU  be  made  known  to  you. 
With  great  respect. 

Your  obedient  servant, 

K.  PRITCHETTE- 


(Copy.) 

MoBBia  Canal  and  Bankdto  Com.,  ) 
;     December  24,  1889.  .  \ 

KiNTziNO  Pritchetts,  Esq.: 

Dear  Sir — Not  having  acceded  to  the  proposition  made  by 
us  to  you  on  the  20th  inst,  I  hea  to  inform  you  that  we  con- 
aider  ourselves  entitled  to  make  the  payment  of  the  instalment 
to  the  state  of  Michigan,  on  the  first  day  of  February,  (on 
which  day  the  drafts  of  the  auditor  general,  drawn  in  confor- 
mity to  the  sub-contract  made  by  governor  Mason,  fall  due,) 
and  you  will  please  to  consider  this  as  an  official  notice  thereoll; 
I  remain,  very  respectfully, 
Your  obedient  servant, 

ISAAC  GIBSON,  Cashier. 


Dram  Edward  R.  Biddies  Es^.^propoiing  to  negotiate  for  the  abro* 
gation  of  a  portion  of  their  contract  tdth  &€  State  of  MicH' 
ganfor  State  stock. 

(Copy.) 

Office  of  Morris  Canal  and  Banking  Com., 
Jigency^  ^ew  York^  Jannary  6,  1840. 

KiNTnNO  Pritchettb,  Esq.: 

Dear  Sir — ^We  have  the  ofier  of  a  certain  property  in  the 
state  of  Pennsylvania,  to  be  mortgaged  as  a  first  lien  to  the 
extent  of  •150,000,  (one  hundred  am  fifty  thousand,)  which 
belongs  to  the  Great  western  iron  company,  to  be  made  by  the 
parties  satisfactory  to  you,  as  a  payment  of  the  first  obliga- 
tions due  on  our  part  to  the  state  of  Michigan,  which  we  will 
pay  to  you  to  the  said  extent,  without  recourse  to  us,  if  ac- 
ceptable to  you.  Further,  we  propose  delivering  to  the  state 
of  Michimn,  three  hundred  and  fifty  thousand  dollars  (860,000,) 
state  of  Mich^n  6  per  cent  bonds,  at  07}  per  cent,  in  pay- 
ment of  the  first  instalment  due  thereafter^  securing  the  said 
state  for  the  delivery  of  the  said  three  hundred  and  rnly  bonds 
of  #1,000  each,  within  eighteen  montfis,  by  a  deposite  of  satis-' 
factory  securil^,  thereby  securing  our  debt  to  the  said  state  of 
Michigan,  to  tne  extent  of  #600,000,  as  specified  above.    The 
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inteareBt  to  be  eqiiitably  s^tled  oo  ^hese  sums,  as  cash,  the  fint 
of  January,  1840. 

The  security  to  be  given  by  us,  to  be  lodged  in  the  hands  of 
a  person  agreeable  to  both  parties* 
With  great  respect, 

I  am,  your  most  obedient  servant, 

£.  R.  BIDDLE,  President 


7b  Edward  R.  Biddle,  President  Morris  Canal  and  Banhng 
Company^  in  reply  to  his  prarposition  to  negotiate  for  the 
render  of  a  portion  of  Michigan  State  stock 

(Copy.) 

JV«£>  York,  January  7,  1840. 
To  Edward  R.  Bn>DLE,  Esq,^ 

President  of  the  Moms  Canal  and  Banking  Company: 
Sir — ^I  have  the  honor  to  acknov^ledge  the  receipt  of  yoon 
of  yesterday,  making  a  proposition  for  the  payment  of  the  first 
instahnents  becoming  due  under  your  contract  with  the  state 
of  Michigan,  for  her  state  loan*  Without  further  explanation 
of  that  proposition,!  do  not  feel  myself  prepared  to  make  a  de- 
finite reply.  It  seems  necessary  that  I  should  know  the  chai^ 
acter  of  the  mortgages  proposed  to  be  offered  by  you,  and  to 
have  a  sUtement  showing  the  manner  in  which  the  commasaiOQ 
aqd  interest  account  is  to  be  adjusted 

This  will  enable  me  to  form  a  judgment  how  far  your  pro- 
position is  vrithin  my  powers  and  instructions.     With  this  pre- 
liminary information,  it  will  give  me  great  pleasure  to  open  the 
negotiation  contemplated  by  your  proposition. 
With  great  respect. 

Your  obedient  servient, 

K.  PRITCHETTE. 

From  the  Morris  Canal  and  Banking  Company^  showing  the 
manner  in  which  they  projMse  to  adjust  their  interest  account, 
in  their  proposed  negotiation  for  a  surrender  of  a  portion  of 
the  State  loan.  ^      r  j 

(Copy.) 

Offigb  of  Morris  Canal  and  BankiniI  Com.,  \ 
Jlgency,  JSTew  York;  January  8,  1840.      ) 
Kintzing  Pritchbttb,  Esq.:  • 

Dear  Sir— In  conformity  to  your  desire,  expressed  in  your 
favor  of  yesterday's  date,  we  now  beg  leave  to  submit  to  you 
the.  manner  m  which  the  interests  account?,  as  stipulated  in  ow 
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• 

engagements  with  his  excellency  S.  T*.  Mason,  should  be  ad- 
justea. 

We  understaud  from  the  parties  who  are  to  give  the  mort- 
^;age  for  91 50,000,  that  they  expect  to  be  able  to  satisfy  you 
as  to  the  character  of  it  in  the  course  of  the  day* 

As  we  have  other  appropriations  of  our  securities  in  view, 
it  is  necessary  that  we  should  have  an  early  decision  in  rela- 
tion to  our  proposal. 

1  remain,  with  great  respect^ 

Y  our  most  obedient  servant, 

E.  R.  BIDDLE,  PresidemU 


(Copy.) 
Morris  Canal  and  Banking  Company,  to  Slate  o/MKchigtfn. 

To  seven  instalments  due  to  the  state,  and  ma- 
turing agreeably  to  the  acceptances  given, 
from  1st  April,  1840,  to  1st  October,  1841, 
inclusive,  each  instalment  being  for  #62,500,   $437,500  00 

Add  one  year's  intercut,  to  January,  1840,  26,250  00 

$463,750  00 
By  mortgage  for  $150,000  00 

Michigan  sixers,  307  at  97  i,  299,482  50 

Thirty  days'  interest  upon  the  in- 
stalments proposed  now  to  be 
Suidated,' viz:  payment  by  the 
orris  canal  and  banking  com- 
pany«  $463,750  00 

do  U.  States  bank,    2,3^5,250  00 


$2,809,000  00 


M«a 


14,045  00 


M8,527  50 


Cash  to  balance  account,  $222  50 

>■*—'■'      '  11"= 

The  Morris  canal  and  hanking  coinpany  to  pay  the  interest 
on  $307,000  Michigan  sixes,  on  the  1st  July,  1840.  and  1st 
July,  1841. 

^^eptances  of  the  Morris  Canal  and  Banking  Company. 

Due  1st  April,  1840,  $67,187  60  Deduct  3  months'  int  ^$987  50 
IstJuly,  do  68,1^00  do  6  do  do  1,875  00 
1st  Oct      do      69,062  50      do     9    do       do    2,812  50 

Carried  forward,  $  $ 

*  This  anount  ii  inclndtd  in  the  aoceptane*. 
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Brought  forward,  •  '     # 

IstJan.    1841,    70,000  00  do   12    do       do    3,750  00 

l8t  April,  do      70,987  50  do   15    do       do    4,687  50 

IstJuly,     do      71,875  00  do   18    do       do    5.625  00 

1st  Oct.     do      72,812  50  do  21     do       do    6,562  50 

•490,000  00  926,250  00 

26,250  00 


•463,750  00 
The  twelve  instalments  payable  by  bank  United 

States,  amount,  (exclusive  of  interest,)  to        #2,212,500  00 
Add  one  year's  interest,  accrued  up  to  1st  Jan'y, 

1R40,  132,750  00 

•2,345,250  00 


^.•jiiinii  I 


3b  £.  JR.  Biddky  Esq*y  President  of  the  Morris  CancUandBcmk- 
ing  Company^  decHinng  the  proposals  as  contained  in  his  la- 
ter of  the  8th  instant. 

.      (Copy.) 

J>rew  Yorky  January  9,  1840. 
To  E.  R.  BiDDLB,  Esq.f 

President  Morris  Canal  and  Banking  Company: 

Sir — I  have  the  honor  to  acknowledge  the  receipt  of  your 
favor  of  the  8th  instant,  and  to  inform  you  that  I  cannot  enter- 
tain, on  the  part  of  the  state  of  Micbign,  the  proposal  made  by  , 
the  Morris  canal  and  banking  company,  as  contained  ia  your 
'  nation  of  that  date. 
With  great  respect, 

Your  most  obedient  servant, 

K.  PRITCHETTE. 


From  Edward  R.  Biddle^  President  Morris  Canal  and  B€tnki$ig 

Company^  asking  an  interview* 

(Copy.) 

Office  Morris  Canal  and  Banking  Com., 

January  9,  1640. 
K.  Fritgiiibttb,  Esq.: 

Sir — This  morning  I  am  favored  with  your  communication 
of  yesterday's  date. 

I  have  been  under  the  impression  that  it  was  your  desire  to 
make  some  arrangement,  by  which  the  bonds  of  the  state  oS 
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Michigan  might  be  returned  to  the  state;  if  sach  should  be  the 
case,  I  should  be  much  pleased  to  have  an  interview,  in  the 
hope  that  a  mutual  advantageous  settlement  of  a  portion  of 
our  indebtedness  to  the  state  of  Michigan  can  be  effected  ivith 
you  without  reference  to  the  mortgage. 
I  remain,  sir. 

Yours,  very  respectfully, 

E.  R.  BIDDLE, 
President. 


ToKR.  Biddkj  President  Morris  Canal  and  Banking  Company^ 
in  reply  to  his  communicalion  of  the  9th  instant^  asking  an 
interview. 

(Copy.) 

J>liw  Yorkf  January  10,  1840. 

To  Edward  R.  Biddle,  Esq.y 

President  Morris  Canal  and  Banking  Company: 

Sir — ^I  have  to  acknowledge  yours  of  yesterday's  date.  la 
reply,  I  beg  leave  to  say,  that  your  impressions  regarding  my 
desire  to  negotiate  for  the  surrender  of  the  bonds  of  the  state 
of  Michigan,  are  accurate.  In  confirmation  of  which,  allow 
me  to  refer  you  to  my  communication  dated  December  4, 1839, 
and  your  reply  of  same  date.  Also,  to  a  further  intimation 
to  you  of  my  wishes  on  this  subject,  dated  December  6,  to 
which  I  had  Qpt  the  honor  of  a  reply. 

I  take  this  opportunity  further  to  state,  that  in  a  memoran- 
dum of  instructions  accompanying  my  authority  from  governor 
Mason,  he  explains  as  the  motive  of  this  movement,  that  'Mt  has 
been  suggested  by  Mr.  E.  R.  Biddle,  that  it  may  have  become 
an  object  to  the  bank,  as  well  as  to  the  state  of  Michigan,  to 
cancel  the  existing  contract  and  obligations  of  die  respective 
parties."  Acting  upon  this  stiggession,  he  has  empowered  and 
mstructed  me  to  propose,  '^  if  oesirable  to  the  bank,  to  cancel 
the  contract  for  all  payments  after  January  first,  1840,  to  re- 
convey  the  obligations  of  the  parties,  so  as  to  place  each  in 
their  original  position  with  respect  to  the  remaining  unpaid 
instalments;  the  state  receiving  its  stock  at  the  rate  sold  (97i,) 
and  the  bank,  its  bonds  as  filed,  to  meet  that  rate." 

The  canceling  of  the  whole  x>f  the  unpaid  portion  of  the 
loan,  is  here  stated  as  the  distinct  object  of  the  executive,  and 
this  end  I  have  seditiously  kept  in  view,  and  this  I  hope  to 
effect  In  a  subsequent  letter,  no wever,  he  so  far  extends  his 
instructions  as  not  to  exclude  an  authority  to  negotiate  for  such 
portions  as  the  contracting  parties  are  enabled  to  return,  if  the 
whole  of  the  stock  should  not  be  under  their  control. 

I  have  been  thus  explicit,  that  no  further  questions,  as  seems 
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to  be  intimated  in  your  letter,  may  remain  upon  your  mind  at 
to  my  desire  to  euect  the  objects  in  view,  upon  the  basis  aboTc 
stated. 

Your  late  proposal  not  meeting,  in  my  opinion,  the  spirit  of  i 
my  instructions,  I  made  known  to  you  that  they  were  not  I 
aceeptable.  I 

In  conclusion,  permit  me  to  say,  that  if  it  has  become  desira- 
ble for  the  bank  to  act  upon  the  suggestions  made  by  you  to 
governor  Mason,  conformablv  to  his  instructions  to  me,  it  will 
give  me  great  pleasure  to  fulfill  the  trust  confided  to  me.  With  ' 
a  view  to  which,  if  it  is  still  your  desire,  I  shall  be  happy  to 
see  you  at  any  hour  to-morrow  your  convenience  will  allow 
you  to  designate. 

With  ffreat  respect; 

I  nave  the  honor  to  be. 
Your  obedient  servant, 

K-  PRITCHETTE. 


TVam  Edward  R.  Biddle^  President  Morris  Canal  and  Banking 
Company^  appointing  the  hour  for  an  interview, 

(Copy.) 

Oppicb  MoRRta  Cj^kal  and  Banking  Coii.,  ^ 
Jigency^  Mw  lorA,  January  11,  1840*    \ 

KiFTTzmo  Pritchbtte,  El$q,: 

Dear  Sir — On  my  return  this  morning  from  New  Jersey,  I 
had  the  pleasure  of  receiving  your  favor  of  yesterday's  date. 
We  will  be  happy  to  see  you  this  morning  at  1  P.  M.,  in  the 
hope  of  meeting  the  modified  instructions  received  by  you  from 
the  executive  of  the  state  of  Michigan. 
With  great  respect, 

I  am^  your  most  obedient  servant, 

£.  R.  BIDDLE/ 


_  •  • 

JV*om  Edward  R.  Biddb^  President  Morris  Canal  and  Banking 
Company^  containing  a  proposition  uAich  assumes  to  be  in  ac* 
cordance  with  the  mews  of  the  Executioe  ofMichigan^  as  ea> 
pressed  ikrough  his  agents     « 

(Copy.) 

Office  of  Morris  Canal  and  Banking  Com., 
Jlgency^  J^ew  York^  January  II,  1840. 

To  K.  pRiTCHSTTE,  Esq.: 

Sir — Sinee  we  had  the  pleasure  of  seeing  voo  this  momkig, 
and  upon  a  careful  re-perusal  of  your  favor  of  the  iMt  laat  te- 


< 
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fore  iiMCibiowfeflgod^  and  to.whick  y<m  e^p^oHdly^refenredoU 
pur  iolerYieW|.for  th^  ms.tniotioQs  undeur  >vhici|  you  ac^  and 
frpm  which  vfe  leaim,  that  you  have  been  empoN^ered  .and  ^h 
structed  ''to  pi'<^)08ey  if  jdesirahlei  to  the  baDk;taca|3cel  th6;o(>n- 
tractfor  all  pQwenta  4fter  tbei&rstof  January,  1840,  iorer 
convey  the  obligations  of  the  respective  parties,  so  as  to  jpil^ce. 
aaohm  their  original  poaitioq.  .with  Tespect  to  the  remaining 
unpaid  iqstalnieDts/.the  state  reoeivii)git9,stQck  at  the  rate  sold 
(07i)  apd  the  bank  its  hpnds  as  filed  to  ineet  that  rate.  And 
^00^  that  in  a  sjubsequent  letter,  the  executive  so  far  extenda 
hia  instructioos  '^as  not  to  exclude  an  authority  to  negotiate  lor 
ppphjporUons  aa  the  contracting  parties  are  enabled  to  return, 
if  the  whole  of  the  stpck  shcHi^ld  not  be  under  their  oontrol.'^ 

:We  ^$iV0  cpnqluded  to  n)eet«the  views  of  the  executive  as 
tbua.expi:e88ed  to  you;  the  arrangement  to  be  .fully  carried 
into  effect  according  to  ^be  following  preliminary  6onditionfi,  or 
such  jDQodificatioDB  as  vmy  be  mutually  satisfactory. 
.  Ist  ,The  cano^lment  of  the  contract  for  payments  hereafter 
to  become  due,  to  embrace  the  live  first  instahtients.  The 
Morris  canal  and  banking  company  to  deliver  to  the  state,  the 
sKock  witb^qi^ighteeQ  mouths  from,  the  firat  of  January^  1640; 
fliMisfaptory  security  for  the  delivery  thereof  to  be. deposited 
with  such  party  as  may  be  mutually  agreed  upon^. 

2d.  The  Morris  canal  and  banking  company  .will  furthelh 
more  pay  to  the  state  of  Michigan  in  ISqjuiaatioa  of  .a  oorrcs- 
pooding  ainount.of  their  obligations,,  a  certaiorbond  andmort-* 
gage  for  one  hundred  and  fifty  thousand  dollars  (at97i)  should 
th^:  B»14  hond  and  mortgage,  upon  further  explanation,  prove 
to  be  satisfactory  and  acceptahle  to  the  state.,-  i    -    .      ^  r>. 

Sd.  Or  they  would  deliver  other  state  six  i  pet  cent  stocks, 
at  971  per  cent  to  the  state  in  ]ieu  of  ^the  said  mortgage,  within 
nine]  iponlbs  from  this  date. 

You  are  at  full  liberty  to  consider  and  accept  these  three 
propositions  either  separately -or  unitedly. 

I  remain,  with  great  respect,  .       . 

Your  most  obedient  servant, 

E.  II.BIDDL5, 

r 

7b  Edward  R.  Biddle,  President  of  Morris  Canal  and  Banking 
OBtnjpany,  in  reply  to  Ms  letter  of  the  II  tk  inst^  and  closivg  % 
negotiation.  ••   ^  *••    •'^-* 

(Copy.)  ^  ^ 

•  Kew  Yariy  January  iz,\Qjfi.  . ' 

Ti^  EnwARn  R:  BiDpLB,  £[59., 

■'  -  President  of  ihe  Minri^  CandJ(  and  PanJ^r^  Company,} 

Sir — ^Yours  of  the  1 1th  instant  is  before  me.     I  have  given 
[Sen.  Doc.]  66 
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the  proposals  therein  made,  a  careful  perusal,  and  ezaoomedit 
in  ooonexion  with  the  statement  iumished  hj  yon  on  die  Bth 
instaot,  to  which  I  was  referred  in  our  interview  as  a  plain 
exhibit  (with  a  slight  and  immaterial  modification,)  or  the 
mode  in  which  the  state  was  to  be  restored  to  her  angimalf^' 

You  state  that  <'  we  have  concluded  to  meet  the  views  of 
the  executive,  as  expressed"  in  mj  letter  of  the  10th  inst. 

This  you  propose  to  do  by  liquidating  the  five  firH  insial' 
meats  becammg  due  by  an  agi'eementf  to  return  in  18  nM>nths, 
a  certain  amount  of  state  stock,  to  pay  a  further  sum  on  said 
instalments  in  the  stocks  of  other  states  at  0  months,  or  in  a 
certain  bond  and  mortgage  in  Pemisylvanin* 

After  a  due  reflection  upon  this  propositicm  and  the  state- 
ment showing  vour  method  of  adjusting  the  interest  account, 
I  am  satisfiea  that  your  proposition  will,  in  no  essential  particu- 
lar, place  the  parties  to  the  loan  in  their  original  position. 

It  seems  unnecessary  to  point  out  more  particularly  the  ob- 
jections which  are  so  manifest  upon  the  faee  of  the  proposi- 
tion. 

I  had  certainly  hoped  that,  of  so  large  a  portion  of  stod^ 
confided  to  the  contractors,  some  pcnrtion  at  least  would  have 
remained  under  their  immediate  control  In  tUs  I  have  been 
disappcHnted. 

I  nave,  theref<M«,  after  an  effort  protracted  for  nearljr  two 
months,  during  which  no  approximation  has  been  made,  m  my 
opinion,  to  a  conclusion  on  your  part,  to  meet  the  views  of  the 
executive,  as  expressed  through  me,  respectfully  to  decline  any 
further  negotiation  on  behalf  of  ibe  state  of  Michigan* 
With  great  respect. 

Your  obedient  servant, 

K.  PRITCHETTE. 


7b  Otorge  Griswold,  Esq.,  Bank  of  United  States,  m  JV%w 
York,  informing  him  that  the  attempt  to  negotiate  with  Ae 
Morris  Canal  and  Banking  Company,  had  failed  and  was 
closed. 

(Copy,) 

J^fkw  York^  January  18,  1840i 
3b  Georoe  GaiswoLn,  Esq,, 

Bank  of  United  States,  in  Mw  York: 

P  Sir — ^I  had  the  honor  to  make  a  communication  to  you  on 
the  6th  instant,  stating  that  I  had  received  on  that  day,  a  pro- 
position from  the  Morris  canal  and  banking  company,  fw  a 
surrender  of  a  portion  of  the  Michigan  state  bonds,  and  advi- 
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sing  yoQ  thaft  if  the  proposition  fihoold  prove  acoeptable,  it  wood 
place  my  negotiation  on  such  basb  as  would  enable  me  to  en- 
tertdn  that  made  by  the  bank  of  the  United  States. 

That  proposition  having  proved  entirely  unsatisfactory,  it 
appears  to  me  due  to  you  to  make  the  fact  known  to  you,  as  a 
result  which  puts  an  end  to  all  further  negotiation  through  me 
with  the  state  of  Michigan. 

With  great  respect, 

Your  obedient  servant, 

K.  PRITCHETTE. 


hetUrfrom  £.  Jt.  Biddle,  President  of  the  Morris  Canal  and 
Banking  Company,  covering  a  proposiiion  to  the  State  of  Mir 
chigan,  to  secure  and  pay  their  indebtedness  on  the  Michigan 
State  loan, 

(Copy.) 

Office  of  Morris  Canal  and  Banking  Com.,  / 

January  31,  1840.  \ 

KiNTZiNG  Pritchette,  Esq.: 

Sir — We  beg  leave  to  submit  for  the  consideration  of  the 
state  of  Michigan,  a  renewed  proposal  to  secure  and  pay  the 
state,  in  consideration  of  a  prolonged  credit  being  given  on 
some  of  the  instalments,  or  delivery  of  the  bonds,  as  the  case 
may  be,  and  to  the  full  extent  of  our  indebtedness. 

It  is  probable  that  a  very  considerable  extension  in  time,  will 
be  required  on  some  of  the  future  instalments,  should  our  pro- 
posal to  secure  the  state  be  again  declined. 
I  am,  very  respectfully, 

Your  most  obedient  servant, 

E.  R.  BIDDLE, 

President 


The  Morris  canal  and  banking  company  propose  to  the  state 
of  Michigan — 

1st  To  surrender,  within  the  term  of  eighteen 
months,  the  bonds  of  the  state,  at  the 
rate  of  971  per  cent,  for  #150,000  00 

Also,  within  the  term  of  twenty-four  months, 

as  above,  to  the  amount  of  150,000  00 

Also,  within  the  term  of  thirty  months,  as 

above,  to  the  amount  of  150,000  00 

And  also,  within  the  term  of  thirty-six 

Carried  forward,  f 
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Brought  forward/  f 

months,  «&  above,  to  the  amount  of  the 
indebtedness  then  existing  from  them,  174,500  00 

.    Or,  in  place  of  surrendering  the  bonds  as 
above  stated,  to  pay  in  cash,  withih  the 
respective   periods,  for   an  equivalent 
amount  of  bonds  at  the  par  value. 
2d.  To  deliver  to  the  state,  immediately  upon 
the  acceptance  of  these  proposals  by  the 
state,  a  mortgage  on  the  property  of  the 
Great  western  iron  company,  of  Penn- 
sylvania, for  150,000  OO 
I   . Also^  a  bond  and  .  mortgage  of  Sidney 
'  •    ■     Ketchnm,  on  property  in  Michigan,  for       225,000  00 

0099,500  00 

These  bonds  and  mortgages  to  be  taken  without  recourse  to 
the  Morris  canal  and  banking  company. 

In  consideration  of  the  above  payments,  &c.,  the  said  com- 
pany will  retain  as  follows  :  '* 
1st.  Of  the  instalments  that  will  be  due  to  the 
state,  one-half  in  April  and  one-half  in 
October  next,  and  now  guaranteed  by 
the  United  States  bank,  0200,000  00 
Also,  of  the  instalments  which  will  be  due 
in  January^  1641,  guaranteed  by  the  said 
bank,  50,000  00 
2d.  The  instalments  due  to  the  state  from  the 
said  company,  and  not  guaranteed  by 
the  said  bank,  and  falling  due  the  1st  of 
April  next,  and  subsequently  each  con- 
secutive quarter  shall  be  liquidated  for         749,500  00 

0999,500  00 

The  said  company  will  agree,  in  this  settlement,  to  relinquish 
their  claim  of  thirty  days'  interest  on  the  instalments  settled 
by  this  agreement  They  will  agree  to  pay  the  interest  on  the 
stock  to  be  delivered  to  the  state  from  1st  January,  1840,  and 
will  so  arrange  interest,  as. to  place  the  state  in  the  saaie  posi- 
tion, (as  regards  interest,)  as  though  thecon tract  had  never 
been  made  for  the  above  sum  of  0099,500  00. 

The  said  company  will  also  place  security  for  the  surrender 
of  the  stock  and  payment  of  the  interest  thereupon  as  above, 
in  the  hands  of  some  party,  to  be  mutually  agreed  upon — such 
security  to  be  returned  as  the  payment  of  principal  and  interest 
are  made,  in  amounts  pro  rata  to  the  paynents. 
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Hie  company  will  be  bound  to  comply  with  these  proposalsi 
provided  tiie  same  are  accepted  by  the.  state  withia  thirty 
days. 


Tb  Edward  R,  Siddle^  President  of  the  Morris  Canal  and  Bani- 
ing  Company^  acknowledging  the  receipt  of  a  proposition  to  the 
State  of  Michigan, 

(Copy.) 

Jfei/b  York,  February  I,  1840. 

7b  Edward  R.  Biddlb,  Esq., 

President  of  the  Morris  Canal  and  Banking  Company : 

Sir — ^I  have  the  honor  to  acknowledge  the  receipt  of  your 
favor  of  the  31st  ultimo,  covering  a  proposition  to  the  state  of 
Michigan  for  theliquidation  of  certain  instalments  of  the  Michi- 
gan state  loan  becoming  due  from  your  institution. 

As  I  leave  immediately  for  Micnigan,  it  will  give  mis  great 
pleasure  to  give  your  proposition  the  direction  indicated,  with- 
out delay,  and  have  no  doubt  a  reply  may  be  received  within 
the  time  therein  limited. 

With  great  respect, 

Your  most  obedient  servant, 

K.  PRITCHETTE. 


[No.  69.] 

Report  of  the  (Minority  of  the  Committee  on  Finance, 

on  the  fiTe  million  loan. 

■ 

The  undersigned,  a  memb^  of  the  committee  on  finance^  to 
whom  was  referred  a  special  messi^  of  the  executive,  upon  a 
proposttioD  made  to  the  state  by  the  Morris  canal  and  oank- 
iDg  company^  regarding  the  state  loan  of  five  millions  of  dol- 
lars, having  examined  the  report  of  the  majority  of  that  com- 
mitteei  takes  occasion  tp  express  his  entire  dissent  therefrom. 
He  considers  it  a  duty  whicn  t^-utb  and  justice  demand,  that  he 
should  protest  against  the  part^  and  unfair  statements  therein 
ooade,  and  exercise  his  privilege  in  presenting  the  following  re- 

.  aulta  of  his  invest^ations,  as  the  minority  report: 

It  appears,  that  sometime  in  Uie  month  of  October,  18^9,  du- 
xjag.the  miiversal  embarrassment  whic^.  has.  arisen  from  the 
prostration  of  the  credit  system,,  displaying  itself  in  the  gene- 

.rral  inability  tomeetpeconiary  eiji^gagemeqtS)  particularly  among 
tlie  hanUng  j<iatit«]^w  of  the  United  States^  a  suggestion  was 
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made  to  the  executive  of  the  staite,  hy  the  pieadent  «f  the 
Morrb  canal  and  bmking  company,  ^' that  it  might  haVebd* 
come  an  object  to  the  bank,  as  well  as  the  state,  to  cancel  the 
existing  contract  and  obligations  of  the  respective  parties,  to 
the  Michigan  state  loan."  The  avowed  motive  of  this  su^ea- 
tion  was,  that  the  bonds  of  the  state  were  unavailable  to  ibe 
bank,  in  consequence  of  the  depreciation  of  American  securi- 
ties in  Europe.  Soon  after  canie  the  astounding  intelligence, 
that  the  drafts  of  the  bank  of  the  United  States  on  Europe, 
had  been  dishcmored,  her  credit  abroad  destroyed,  and  her 
situation  rendered  exceedindy  critical.  A  suggestion,  there- 
fore, of  the  character  state<^  made  at  such  a  tin^,  from  such 
a  quarter,  impressed  the  executive  with  strong  apprehensions 
that  bpth  the  bank  of  the  United  States,  and  the  Morris,  canal 
and  banking  company,  from  their  well  known  extensive  en- 
gagements doubted  their  own  ability  to  comply  with  their 
contract  with  the  state.  The  daily  expectation  of  an  univer* 
gal  bank  suspension,  in  which  the  bank  of  the  United  States 
had  taken  the  lead,  and  compelled  a  majority  of  the  banking 
institutions  of  the  several  states  to  follow  her  example,  ren- 
dered the  payment  of  the  future  instalments  of  the  loan  ex- 
ceedingly doubtful.  With  these  facts  in  view,  the  undersigDed 
is  of  the  opinion,  that  the  apprehensions  of  the  executive  were 
well  founded^  and  that  the  apparent  urgency  of  the  case  called 
fdi:,  and  justified  prompt  and  vigorous  measures  to  preserve  the 
state,  if  possible,  from  loss. 

Should  the  purchasers  of  the  state  bonds  fail  to  meet  their 
engagements  with  the  state,  it  is  difficult  to  imagine  an  occur- 
rence fraught  with  conseqUenpes  more  fatal  to  the  future  pros- 
perity of  Michigan.  Burdened  with  the  interest  on  five  mill- 
ions of  dollars  for  twenty  yearsv  and  the  tjiiinciplil;  at  Ae  expi- 
ration of  that  period,  without,  having  received  out  little  more 
than  two  millions  of  the  amount,  is  a  picture  calculated  to 
startle  the  boldest.  Had  such  ^  catastrophe  occurred,  as  there 
was  every  {Prospect,  without  any  effort  to  prevent  it,  whta 
would  the  sound  of  the  clamor  have  ceased  against  the  exeou- 
tive  for  his  culpable  remissness  in  neglecting  ^  niost  vigorous 
measures  to  .save  the  state? 

That  the  course  taken  by  governor  M«son  was  propisr  in 
the  opinion  of  the  most  prominent  i^^n^bers^of  the  presentad- 
ministration,  and  urged  most  strenuously  upon  him  by  their 
ablest  financier,  notwithstanding  the  singular  duplicity  nowpie- 
sented,  will  hereafter  be  made  to  appear.  To  avert  the  evil 
which  appeared  so  imminent,  to  avoid  the  consequences  of  so 
disastrous  a  loss,  to  relieve  the  state  at  onee  of  #8,000,086  of 
its  onerous  debt  and  the  interest  payable  thereon,  the  executive 
acting  under  the  authority  which  gave  him  powder  to  eteate 
the  loan,  instr  noted  and  empowered  the  late  fauikMtiiiHiasiMer 
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to  proceed  la  New  York,'  as  the  agent  of 'the  state^  and  open 
^  aegotiation  tor  this  object.  The  charges  made  against  the 
fidelity  of  the  agent  of  the  slate,  are  entirety  gratuitous  and 
unfounded,  as  the  nndersigned  is  prepared  to  show.  Mr.  Prit- 
bhette  was  instmcted  by  tne  executive,  and  clothed  with  pow- 
er to  perform  a  certain  duty.  This  authority,  which  Was  de- 
lated to  him  by  the  late  executive,  was  claimed  b^  ths^t  offi- 
cer under  a  special  act  conferring  upon  him  certain  powers. 
it  will  be  remembered  that  this  authority  was  vested  in  gover- 
nor Mason  against  his  request,  made  in  a  special  message  to 
the  legislature,  OBd  that  they  insisted  upon  clothing  him  with 
the  powers  specified  in  that  act,  which  has  not  been  changed 
by  any  successive  legislation.  These  powers  Were  entirely 
distmct  from  his  constitutional  powers  as  governor  of  the  state. 
They  have  been  exercised  by  him  from  time  to  time  under  the 
ganction  of  this  law,  and  the  validity  of  his  acts  have  ilever  been 
questioned.  On  the  contrary,  several  modifications  of  the  ori- 
ginal ccmtract  have  been  subsequently  made,  as  occurring  con- 
tingencies demanded.  This  action,  on  the  part  of  the  execu- 
tive, was  necessary  to  preserve  the  interest  of  the  state.  In- 
stead of  censure  for  what  is  now  called  an  assumption  of  power, 
he  has  not  only  received  the  sanction  but  the  approbation  of 
guccessive  legislatures.  Without  the  exercise  ol  this  sound 
discretion,  the  whole  system  of  internal  improvement  had  long 
since  been  paraljrsed,  and  of  necessity  abandoned.  Convinced 
of  this,  the  representatives  of  the  people  have  heretofore  re- 
Oognized  the  validity  of  the  power  claimed^  and  its  repeated 
efxerdse,  by  legislative  enactment,  based  upon  these,  modifica- 
tions of  the  onginal  contract  For  the  better  understanding 
of  this  subject)  it  will  be  necessary  to  examine  ^e  nature  of 
the  original  contract  for  this  loan,  and  the  character  of  the  au- 
thority govemor  Mason  proposea  to  exercise. 

It  should  be  kept  in  view  ttiat  thcagteement  Vdiiti  the  Morris 
canal  and  banking  company  for  thiD  loan,  is  not  a  contract  of 
sale  to  that  company  of  the  state  botids  of  five  millions  of  dol- 
lani«  .The  contract,  so  called,  with  the  Morris  canal  and  bank- 
ing company,  made  between  the  people  of  the  state'  of  Michi-' 
rby  Stevens  T.  Mason,  govemor  of  "said  state,  acting  under 
authority  of  tho  state,  of  the  first  part,  and  the  Morris 
oanal  and  banking  company,  of  the  second  part,  declares:  that 
the  parties  of  the  first  part  have  contractea  'with  and  employ- 
ed, and  do  hereby  contract  with  and  employ  the  parties  of  tne 
second  part,  as  agents  to  selt  the  bonds  issued  and  to  be  issued 
by  the  state  of  Michigan,  under  the  acts  of  March  1,  188T, 
andNovember  15, 1837.  The  contract  enumerates  the  bonds  to 
be  sold,  the  method  of  sale,  the  comhiissions  payable  for  the 
MTvioe,  when  and  how  the  proceeds  of  the  sales  are  to  be  paid, 
goaorantees  the  payment  of  ai|y  deficiency  of  saleis  under  par, 


«8S  SENATE  DOCUMBNTSL 

the  advances-  to  be  made  by  tbe  said  agents,  the  time^  place, 
and  method  of  the  delivery  of  the  bonds,  gives  the  agents  a 
choice  of  the  place  of  payment  after  notice,  limits  the  period 
within  which  the  whole  amount  of  bonds  are  to  be  delivered, 
and  renders  tbe  agency  irrevocable  until  the  completion  of 
these  engagements.  The  sale  of  three  millions  of  the  state 
bonds  to  the  bank  of  the  United  States,  by  these  agents,  was 
considered  so  beneficial  to  tbe  state  as  to  induce  the  eie- 
cutive  to  alter  the  contract  with  the  Morris  canal  and  hanking 
company  in  some  of  its  essential  features.. and  render  it  in  ef- 
fect a  new  contract,  totally  difierent  from  the  former  in  aeve* 
ral  important  particulars.  This  has  been  sanctioned  by  the 
action  of  the  representatives  of  the  people,  so. far  as  to  I^s« 
late  to  meet  the  provisions  of  the  new  engagement  or  caor- 
tract.  No  law,  however,  ba^i  been  passed  fegalizing  this  new 
contract  Now,  it  is  perfectly  manifest,  thai  if  die  power  of 
the  executive,  as  is  contended,  ^as,  by  the  limitatioa  of  the 
law,  confined  to  the  ci?eation  of  a  contract,  Us  sienature  to 
which  concluded  all  his  power  in  the  premises,  then  She  second 
contract  is  illegal  and  void,  and  .the  state  cannot  enforce  it 
against  the  parties,  or  recover  a  dplkr  under  it  If  the  fint 
contract  is  alone  valid  and  the  second  in  valid. by  reason  of  the 
want  of  authority  to  create  it,  then  is  the  latter  oomtnact  of  a 
personal  unauthorized  return,  which  not  being  binding  On  the 
state,  it  is  perfectly  competent  for  the  parties  making  it^  to  an» 
nuL 

Since,  therefore,  the  power  ip  annul  the  original  contract 
is  denie4  then  that  contract  is  the  only  valid  one  in  existesHoe^ 
between  the  state  and  thq  Mourns  canal  and  banking  company, 
or  any  other  party,  and  the  subsequent  one  being  without 
authoritv,  cannot  be  recognized  by  the  state.  Such  are  tbe 
inevitable  consequences  which  result  from  the  retsoniogof-ihe 
majority  report,  andtherejspp^soaping'frOiniheseconseiiuen- 
oes,  if  the  premises  are  assumed,  upon  which  theirarguments,. 
arefoundea.  It  follows,  then,  beyond  a  contradiotion — if  the 
reasoning  of  the  majority  of  the  committee  be  correct,  that 
the  power  of' governor  Mason  wi|s  merely  <^  to  make  a  specific, 
contract,  and  that  when  tbe  contract  waS:Signed  the  dn^ 
performed^  and  the  agency  ended"-Khat  ail  eubaequent 
rangements,.  whatever,  no  matter  how  necessary  to  the  interests 
and  safety  of  the  state,  are  unauthorized,  illegal  and  void.  Be* 
fore  this  ground  is  assumed  by  the  legislature^  it  would  be  well 
to  consider  how  this  position  will  efiSact  the  guaranteo  of  the 
Ba^k  of  the  United  States  for  three  millions  of  our^ttate  hwa. 
The  course  of  the  late  executive  was.  taken>.  without  doubt, 
under  a  firm  conviction,  that  none  other  would  meet  the  exi* 
gency  of  the  case.  Had  hp  called  together  the  legislatura^  tb» 
delay  might  have  been  &ti|l.    The  ag^M  intrusted. mthibia 


SENATE  DOCUMENTfik  688 

important  mbsion,  acted  with  prudence  and  firmnefs.    He 

found  that  the  danger  of  loss  from  the  bank  of  the  United 
States  had  passed  away,  and  he  declined  any  negotiation,  as  ^ 
Tvill  appear  from  the  correspondence,  except  upon  the  terms 
that  tne  bank  of  the  United  States  would  undertake  for  the 
security  of  the  whole  loan.  If  this  had  been  effected,  would 
the  legislature  have  blamed  him  for  possibly  saving  near  a  mil- 
lion of  dollars  to  the  state  1  If  any  evil  grows  out  of  this 
matter  at  all,  it  will  be  traced  to  the  unpardonable  exposure, 

{garbling  and  misrepresentation  of  the  correspondence,  for  po- 
Ltical  effect,  by  the  dominant  party  press,  with  an  eagerness 
which  did  not  allow  a  previous  examination  of  the  report 
thereon.  How  far  there  is  reason  to  apprehend,  that  the  course 
taken  may  effect  the  value  of  our  bon<»,  the  credit  of  some  of 
the  parties,  and  their  ability  to  meet  their  engagements  with  usy 
time  will  disclose. 

I  now  proceed  to  a  more  particular  examination  of  the  pro- 
ceedings of  the  agent  and  tne  authority  which  he  proposed  to 
exercise,  and  to  expose  the  singular  errors  into  which  the  ma<* 
jority  of  the  committee  seem  to  have  fallen.  If  any  apparent 
inconsistency  is  displayed,  it  will  not  be  found  on  the  part  of 
the  executive  or  the  agent  of  the  state,  but  in  the  conduct  of 
those  who  proposed  the  return  of  our  state  bonds,  as  unavailar 
ble,  which  it  was  found  they  had  hypothecated  and  placed  be* 
yond  their  control. 

The  power  of  attorney,  which  vested  Mr.  Fritchette  with 
the  necessary  authority  in  the  premises,  bearing  date  Novem* 
))eT  16,  1839,  declares,  ^'  that  whereas,  it  has  become  irnpoi^- 
tant  to  the  said  state  to  cancel  the  contract  for  so  much  and 
such  parts  of  the  said  loan  as  yet  remains  unpaid  by  the  con* 
tracting  party  or  parties,"  he  is  empowered  as  agent  ^*  to  qon*  ' 
tract  with  the  Morris  canal  and  banking  company,  the  bank  of 
the  United  States,  or  any  other  party,  for  the  abrogation  of 
the  aforesaid  contract,  on  such  terms  as  shall,  in  his  opinion,  be 
just  and  correct,  and  most  conducive  to  the  end  in  view."  By 
the  letter  of  instructions,  accompanying  this  authority,  the 
motive  of  the  late  executive  is  thus  stated:  "the  present co&» 
dition  of  the  two  institutions  is  such,  and  the  risk  of  the  state 
of  Michigan  so  great,  that  you  will  accept  of  any  •  reasonable 
and  equitable  terms  to  secure  the  remaining  stock  and  protect 
the  state  from  loss."  In  the  opinion  of  the  undersigned,  there 
is  nothing  contained  in  these  papers  whioh  display  any  thing 
else  than  ah  anxious  desire  to  protect  the  state  from  great  loss, 
and  a  devotion  to  her  best  interests.  The  statement  made  in 
the  report  of  the  majority,  that  Mr.  Fritchette  prt>ceeded  ta 
New  y ork  and  commenced  a  negotiation  with  ''  the  bank  of 
the  United  States  in  New  York,"  has  wt  one  single  fact  to  su$- 
tain  it,     Thi^  can  be  proved  to  a  demonstration*    How  the 
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comimtlee  could  have  fallen  into  this  error,  it  is  difficult  i» 
conceive  without  the  imputation  of  motives  not  proper  to  ex- 
press to  the  senate.  Mr.  Pritchette  proceeded  to  Philadelphia 
and  made  a  communication  to  the  president  of  tke  United  States 
banky  as  will  appear  by  leference  to  his  letter  to  that  func- 
tionary, bearing  date  November  29,  1839,  and  his  reply  of 
same  date  thereto.  After  attempting,  without  efiect,  to  nego- 
tiate there,  he  went  to  New  York  and  attempted,  with  no  tet- 
ter success,  to  open  a  negotiation  with  the  Morris  canal  and 
banking  company  in  New  York,  as  will  appear  by  his  letter  to 
the  president  of  that  institution,  of  date  of  December  4, 18S9, 
and  the  reply  thereto  of  same  date.  The  president  of  the 
bank  of  the  United  States,  in  the  letter  referred  to,  uses  the 
following  language:  ''if  any  information  hereafter  received 
from  the  agency  of  the  bank  in  London,  should  open  the  way 
for  such  negotiation,  I  will  apprise  you  of  it.''  On  the  6tb  of 
December,  he  addressed  another  letter  to  the  president  of  the 
Morris  canal  and  banking  company,  in  which  he  says,  **  having 
beard  an  intimation  since  the  arrival  of  the  steam  ship  Liver- 
pool that  a  number  of  state  bonds  'had  been  returned  from 
Europe  by  that  vessel,  allow  me  to  inquire  whether  you  have 
any  information  relative  to  the  return  of  those  of  the  state  of 
Michigan."  To  this  he  received  a  verbal  reply  that  no  informa- 
tion had  been  received;  and  here  closed  all  further  attempts  cos 
his  part  to  open  a  negotiation  with  that  institution.  On  the 
next  day,  December  7,  he  addressed  the  president  of  the  bank 
of  the  United  States,  in  Philadelphia,  T.  Dunlap,  Esq.,. making 
a  similar  inquiry,  and  on  the  9th,  received  from  Philadelphia 
his  reply,  stating  that  no  information  concerning  the  state 
bonds  had  been  received.  Here  alsa  closes  all  attempts  on  the 
part  of  Mr.  Pritchette  to  open  a  negotiation  with  the  bank  of 
the  united  States*  On  the  19th  of  December,  Mr.  George 
Griswold  having  received  authority  from  the  bank  in  Philadel- 
phia, addresses  a  letter  to  Mr.  Pritchette,  in  behalf  of  that  in- 
stitution. 

In  this  tetter  he  inquires  if  he  will  agree  to  a  negotiation  with 
the  "wirf  bank  of  the  United  States^  of  contract  with  the  Morris 
canal  and  banking  company. ^^  Now  the  only  bank  of  the  Uni- 
ted States  ^^  of  contract  with  the  Morris  canal  and  banking  comr 
pamf^  is  the  bank  of  the  United  States  in  Philadelphia.  No 
use  is  made  of  the  name  of  «^  the  bank  of  the  United  States  in 
New  York,"  in  any  of  the  correspondence  with  Mr.  Griswold; 
^s  a  party  to  any  proposition  whatever,  or  of  the  remotest  in- 
terest in  the  negotiation.  Mr.  Griswold  happens  to  be  the  pre- 
sident of  thatbank^  and  dates  his  letters  from  his  place  of  busi- 
Bess,  and  this  appears  to  have  been  seized  upon  to  rear  a  tissue 
of  the  mostprepbsterous  and  unfounded  charges.  It  appears 
then,  that  Mr.  Griswold,  m  behalf  of  the  bank  of  the  JMUd 
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SWeif  the  holders  of  the  •3,000,000  of  the  state  lottn,  oom- 
tneoced  the  attempted  negotiation  with  Mr.  Pritohette,  in  the 
capacity  of  agent  of  that  institution.  Will  the  majority  of  the 
committee  point  out  a  single  letter  in  which  the  official  cha- 
racter of  '^  president  of  United  States  bank  in  New  York,''  is 
assumed  by  Mr.  Griswold.  Mr.  Biddle's  signature  to  his  let- 
ters is  always  as  president  of  the  Morris  canal  and  (making 
company,  and  that  of  Mr.  Dunlap  as  president  of  the  bank  of 
the  united  States.  Where  is  to  be  found  such  an  appendage 
to  the  sicnature  of  Mr.  Griswold  1  There  is  not  the  shadow 
of  ground  then,  for  this  extraordinary  assertion,  without  draw- 
ing upon  theima^nation  for  facts,  that  ''the  bank  of  the  United 
States  in  New  York"  was  a  party  to  correspondence,  interest, 
or  negotiation  in  this  business.  The  true  fact  then  is,  that  the 
bank  of  the  United  States  in  Philadelphia,  the  holders  of  93^- 
000,000  of  the  loan,  opened  the  negotiation  themselves  through 
their  agent,  which  they  had  previously  declined  to  entertain* 

It  is  demonstrated,  therefore,  that  Mr.  Pritchette  never  contr 
menced  nor  held  any  correspondence  with  **  the  bank  of  the 
United  States  in  New  York.'^  We  now  come  to  the  attenupted 
negotiation  with  the  Morris  canal  and  banking  company^  which 
it  will  be  se^n,  as  in  the  case  of  the  United  States  bank,  was 
opened  by  a  proposition  made  by  Mr.  Edward  Biddle^  presi- 
dent of  that  bank,  bearing  date  January  6th,  1840,  after  he  had 
stated  in  his  letter  of  Dec.  4, 1889,  that  he  did  not  know  <^what 
the  several  purchasers  had  done  with  the  bonds."  The  propo- 
sitions of  tne  Morris  canal  and  banking  company  not  neing, 
in  the  ojanion  of  our  agent,  such  as  woukl  be  acceptable  to  the 
stale,  were  rejected  and  the  negotiation  closed  by  him.  The 
last  proposition  transmitted  by  him,  and  which  was  referred  to 
the  committee  was  not  made  to  Mr.  Pritchette,  nor  did  he  r^ 
ceive  it  as  agent  of  the  state.  It  was  made  and  addressed  to 
the  state  of  Michigan^  and  as  the  representatives  of  the  people 
of  the  state,  it  comes  before  the  senate.  Such  is  the  true 
character  of  this  document  and  as  such  it  was  transmitted  di- 
rectly by  the  Morris  canal  and  banking  company  to  us.  We 
now  approach  in  the  examination  of  the  report  of  the  majority 
of  the  committee  a  very  serious  charge,  made  under  the  sanc- 
tion of  a  legislative  proceeding,  by  members  sworn  to  the  faith- 
ful performance  of  their  duties. 

Legislatures  have  powers  defined  by  the  constitution,  and 
the  laws  protect  them  in  their  exercise.  It  should  not  be  for- 
gotten, however,  and  least  of  all  in  deliberative  bodies,  that  ci- 
tizens have  also  righta  guaranteed  by  the  constitution  and  the 
laws.  If  these  charges  are  correct,  they  are  destructive  of  the 
character  of  Mn  Pritchette  and  fix  an  indelible  stain  of  infamy 
upon  it  If,  on  the  contrary,  it  shall  appear  that  this  charge  is 
SB  baseless  as  ths  former,  what  wiU  the  people  of  the  stats  of 
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Michigaa,  as  honorable  as  intelligent,  say  to  the  senator  who 
stamps  bis  name  upon  the  record  with  dl  the  weight  which  he 
derives  from  their  delegated  authority  7  His  seat  in  this  house 
becomes  a  sanctuary  when  shadowed  by  the  sacred  shield  of 
the  constitution.  My  lips  are  sealed;  but  the  voice  of  the 
people  is  said  to  be  the  voice  of  God,  and  it  is  never  more  truly 
so  man  when  it  is  heard  in  support  of  truth  and  integrity,  ana 
in  condemnation  of  falsehood  and  dishonor.  The  grave  charge 
made  against  Mr.  Pritchette  is  that  of  proposing  to  append  to 
the  agreement  or  contract,  a  false  date,  in  order  that  no  ques- 
tion could  be  raised  as  to  the  validity  of  his  authority  to  act  io 
the  premises.  Figures,  says  the  majority  report,  are  unerring 
guiaes  of  truth.  This  charge  however  is  ?l  figure  of  speech  of 
the  opposite  character.  Let  ud  examine  the  data  upon  which 
this  charge  is  founded.  The  languasre  of  Mr.  Pritchette's  com- 
munication is  as  follows;  '^  That  in  the  event  of  a  satisfactory 
negotiation  with  that  institution,  viz:  (the  Morris  canal  and 
banking  company,)  I  shall  be  willing  to  entertain  the  proposal 
made  by  the  bank  of  the  United  States,  and  should  the  details 
of  that  proposition  be  satisfactorily  adjusted,  shall  be  willing  to 
enter  into  the  arrangement  as  of  this  date." 

Is  there  any  thing  in  this  unusual,  irregular  or  contrary  to 
the  custom  of  merchants'!  Are  not  such  arrangements  as 
herein  contemplated,  of  every  day  occurrence,  to  avoid  techni- 
cal objections'!  Does  the  report  mean  to  insinuate  that  the 
afient  of  the  bank  of  the  United  States,  Mr.  George  Griswold, 
of  the  city  of  New  York,  consented  to  be  a  party  to  an  illegal 
and  daring  fraud  upon  the  state  \  Without  gross  perversion  of 
language,  no  such  meaning  as  proposing  to  affix  a  false  date 
can  be  tortured  therefrom.  1  he  plain  meaning  of  the  language 
of  that  letter  is  this:  Having  no  doubts  of  my  own  of  the  con- 
tinuance of  mv  authority  in  the  premises,  yet  willing  to  Thieve 
you  from  doubt  on  that  head,  I  am  willing,  if  the  proposed  ar- 
rangement is  completed  with  the  Morris  canal  and  banking 
company,  and  the  details  are  satisfactory,  to  consider  the  propo^ 
sition  you  have  made,  this  day  accepted.  Is  not  this  legiti- 
mate? Does  it  follow  from  this  that  a  false  date  is  to  be  a^ 
fixed  to  the  contract  or  agreement,  if  subsequently  committed 
to  writing"!  Had  the  contract  been  perfected,  all  that  would 
have  been  necessary  would  have  been  to  have  recited  the  pre- 
liminary arrangement  in  the  written  contract  or  articles  of 
agreement  setting  forth  the  whole  transaction,  bearing  the  date 
of  the  execution  of  the  instrument.  The  imputation  then  cast 
upon  Mr.  Pritchette,  of  a  proposal  ''to'append  a  false  date,"  is 
sot  borne  out  by  the  facts,  and  is  a  gross  insult  to  the  charac- 
ter of  the  distinguished  citizen  of  New  York  to  whom  that  let- 
ter was  addressed.  There  is  no  ground,  therefore,  for  the  use 
of  the  language  'illegal  and  daring  fraud,"  as  connected  with 
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this  part  of  the  transaction.  The  undersigned  respectfully  sub- 
mits that  the  use  of  language  libellous  in  the  extreme,  which 
"v^ould  subject  a  citizen  in  his  individual  capacity  to  an  indict- 
ment by  our  criminal  courts,  and  for  which  the  laws  of  the 
land  would  afTord  the  subject  of  it  ample  redress,  should  not  be 
admitted  as  part  of  a  report,  which,  from  the  legislative  capa- 
city of  its  makers,  screen  them  from  the  consequences.  In  the 
opinion  of  the  undersigned,  nothing  covert,  illegal  or  fraudulent 
is  any  where  manifested  by  the  agent  of  the  state  in  this  or 
any  other  part  of  his  proceedings.  On  the  contrary,  he  every 
where  displays  a  determination  to  keep  strictly  within  his  pow- 
ers and  instructions,  and  to  accept  no  terms  which  were  not 
just  and  correct  and  for  the  best  interests  of  the  state. 

The  undersigned  has  formed  this  opinion  from  the  facts  de- 
rived from  the  correspondence  submittted  to  the  committee. 
It  will  be  there  seen,  that  the  bank  of  the  United  States  ulti- 
mately offers  to  surrender  the  state  bonds,  at  ©7},  though  she 
insists,  through  her  agent,  Mr.  Griswold,  that  91  00,  or  par 
value,  was  the  price  paid  for  them,  to  the  Morris  canal  and 
'banking  company.  This  offer,  which  is  a  loss  to  the  United 
States  Dank  of  21  per  cent,  on  over  two  millions  of  dollars,  is 
certainly  a  liberal  one.  It  was  brought  about,  however,  as 
will  be  seen  by  reference  to  the  correspondence,  by  the  firm 
determination  expressed  by  the  agent  of  the  state,  to  decline 
negotiation  upon  any  other  terms  than  such  as  would  replace 
the  state  in  her  original  position  without  loss,  and  this  too,  after 
the  agent  of  the  bank  had  expressed  his  determination  not  to 
submit  to  any  other  terms  than  par.  Yet,  even  this  retraction 
of  the  principle  assumed,  and  the  favorable  modification  of  the 
jM'oposition  of  the  bank  of  the  United  States,  is  refused  by  the 
agent  of  the  state,  because,  in  the  language  of  his  letter  of  Janu- 
ary 2,  the  course  of  the  other  contracting  party,  ''induced 
(him)  to  apprehend  great  danger  and  loss  to  the  state  in  the 
surrender  of  the  guarantee  of  the  bank  of  the  United  States, 
and  instead  thereof,  to  rely  entirely  upon  the  above  named  in- 
stitution, viz:  (the  Morris  canal  and  banking  company,)  for  the 
advances  necessary  to  meet  the  engagements  of  the  state  upon 
her  outstanding  debt,  before  adequate  provision  had  been  made 
from  other  sources."  And  again  he  says,  ''I  nevertheless 
consider  it  my  duty,  in  effecting  any  negotiatumy  to  guard  the 
state  against  the  effect  of  such  interpretations,  which,  as  in 
the  instance  stated,  may  at  a  future  period,  place  the  credit 
and  honor  of  the  state  in  jeopardy,  without  the  timely  notice 
necessary  to  guard  against  it."  Thus  much  it  has  been  thought 
necessary  to  say  injustice  to  the  character  and  conduct  of  the 
agent  of  the  state,  which,  in  the  opinion  of  the  undersigned^ 
has  been  most  unjustly  and  wantonly  assailed,  by  misstatement 
c(  facts,  insinuations  «nd  charges  utterly  untrue  and  unfoun* 
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ded,  and  unsustained  by  the  testimony,  before  the  committee. 
Id  view  of  all  these  circumstances,  the  undersigned  is  compel- 
led to  express  the  deliberate  opinion,  however  uncourteous  iC 
may  appear,  that  the  report  of  the  majority  of  the  committee, 
is  nothing  more  than  a  political  pamplet,  manufactured  oat  of 
doors,  with  party  feelings  and  party  purposes,  aUke  indiflkrent 
to  the  facts  of  the  case,  and  the  injury,  it  may  inflict  upon 
the  individuals  who  are  the  subject  of  its  denunciations. 
That  this  is  the  true  character  of  the  document,  is  manifestcMi 
from  the  fact,  that  in  its  singularly  virulent  endeavor  to  throw 
jGorn  ai[)d  disgrace  upon  those  of  different  political  views,  the 
language  of  the  sacred  scriptures  themselves  do  not  escape 
the  profanation  of  a  paltry  pun,  with  the  object  of  existing  ri- 
dicule. 

That  the  undersigned  is  justified  in  the  expression  of  this 
opinion,  will  appear  obvious  to  every  unprejudiced  mind,  from 
the  following  nets: — It  is  well  known  that  the  chairman  of  this 
committee,  both  before  and  at  the  very  time  that  the  agent  of 
this  state  was  in  New  York,  was  himself  there,  making  inqut* 
ries  on  the  part  of  his  political  friends,  in  contemplation  of 
coming  into  power,  upon  the  practicability  of  effecting  tbe 
very  measures  which  he  so  eloquently  denounces,  with  so  much 
patriotic  fervor,  as  disastrous  to  tbe  character  and  interests  of 
the  state.  As  the  -undersigned  is  also  informed,  concurrence 
bas  been  given  bv  a  high  financial  functionary,  (whose  bank 
machinery,  with  the  aid  of  the  legislature,  and  the  funds  of  the 
atate,  is  to  redeem  the  fallen  fortunes  of  Michigan,)  to  the  late 
governor,  urging  upon  him  the  propriety  and  importance  of 
this  very  measure,  while  his  agent  was  in  New  York.  When 
informed  of  the  probable  failure  of  the  attempted  negotiation, 
ibe  pressed  upon  him  the  vital  necessity  of  effecting  it,  and 
suggested  the  transmission  of  additional  instructions  to  the 
agent,  to  effect  it  upon  alniost  any  terms.  By  the  published 
statement  of  the  present  executive  of  the  state  of  Michigan, 
it  will  be  seen  that  he  "  called  upon  his  predecessor  wpon  tidt 
very  subJ€CL^^  His  own  language,  over  his  own  signature,  is 
as  follows;  ^'I  fortunately,  I  thought,  found  governor  Mason 
in  his  office.  I  forthwith  stated  to  him  t^ty  motive  for  going  io 
toum  and  calling  on  himj  that  it  was  for  two  distinct  purposes: 
first,  to  obtain  the  documents  he  had  promised  me,  and  second 
that  I  might  learn  from  him  what  hope  there  might  be  of  such 
further  modif^ation  of  the  five  million  loan  contract,  as  that  the 
gross  sum  to  be  borrowed  might  be  reduced  to  three  millions." 
**  He  immediately  commenced  a  conversation  relative  to  the 
loan,  and  read  an  extract  from  a  letter ^  purporting  that  no  suck 
arrangement  could  now  be  madeJ^ 

Here  theu  is  a  public  written  avowal  of  tbe  present  chief 
magistrate  of  tbe  state,  represenlifig  the  viewa  and  poJicy  <rf 
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Ih0  doRunaut  party,  of  his  gr^&t  anxiety  that  this  very  meaaure 
should  be  consummated.  The  undersigned  takes  this  occasion 
to  enter  his  solemn  protest  against  the  principles  and  reasoning 
assumed  in  this  most  extraordinary  document,  entitled  the  ma* 
"  jority  report  of  the  finance  committee,  upon  grounds  of  the 
highest  importance  to  the  people  of  Michigan.  Passing  by  the 
deep  sy fnpathy  expressed  by  the  report,  for  the  contractors  on 
the  public  works — who  have  been  ruined,  if  ruined  at  all,  as 
therein  stated,  by  the  destructive  discounts  they  have  been 
forced  to  pay,  to  realize  money  on  the  post  notes  of  an  institu* 
tion  of  which  the  chairman  of  the  committee  is  a  director  and 
stockholder;  an  institution,  at  the  mercy  of  which  they  are 
again  placed,  al'ter  having  already  suffered  so  severely — the 
undersigned  presents  graver  matters  for  the  consideration  of 
the  senate  and  the  people  of  Michigan.  The  principle  is  advo- 
cated in  the  report  of  the  majority,  of  diverting  the  mternal  im- 
provement fund  from  the  object  for  which  it  was  borrowed,  and 
putting  it  into  the  pockets  of  the  present  governor,  legislature, 
judges,  and  the  like.  That  report  sagely  inquires,  '^did  gov- 
ernor Mason  think  of  these  things  when  he  signed  the  poweir 
of  attorney  to  Mr.  Pritchettet  Surely  not!  He  certainly 
could  not  have  anticipated  that  the  internal  improvement  fund 
was  to  be  diverted  irom  its  general  application  to  the  puUic 
good  for  the  avowed  object  of  oiling  the  wheels  and  springs  of 
the  political  machinery  of  the  present  dynasty.  The  under- 
signed cannot  refrain  fxom  deprecating  this  persistive  course 
of  depreciating  the  character  and  credit  of  the  state.  No  efibrt 
has  been  spared  to  place  the  monetary  affairs  of  our  state  be- 
fore the  whole  world  in  their  worst  possible  form.  These  con- 
stant and  clamorous  assertions  of  the  absolutely  desperate  conr 
dition  of  Michigan,  is  every  where  producing  the.  most  disas- 
trous effects,  and  in  the  end,  these  predictions  of  ruin  will 
bring  about  their  own  fulfillment.  No  motive  appears  strong 
enough  to  prevent  every  thing  from  being  dragged  into  the 
political  arena.  Every  good  custom  and  well  ests^lisked jprin<> 
ciple,  vanishes  before  the  demand  for  political  capital.  No  art 
is  too  low,  no  tongue  too  base  to  be  used  in  trumpeting  to  the 
world  every  thing  which  seems  <  calculated  to  ruiiv  the  ore4ii 
of  the  state  abroad,  and  depress  her  interests  at  homey  prOYi^ 
ded  that  a  political  object  can  be  obtained. 

If  the  result  of  ail  this  be  that  our  agricaltural  interesls  are 
ruined,  and  the  products  of  the  ha^diandman  left  to  rot  m  his 
barns;  if  our  commerce  is.erippled  and^our  trade  annihilated^ 
immigration  terrified. from  our  nonfers;  our  public  works  use- 
leas  and  profitless;  the  credit  of  our  state  irrefrievaMy  lost, 
her  pledges  of  faith  treated  with  contempt,  and  the  price  of 
our  bonds  impaid  to  us  because  rendered  worthless  and  una^ 
vailable  in  the  hands  of  the  contractors  for  them,  we  shall  have 
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to  thank  the  unspariag  warfare  of  those,  who,  in  their  aim  fiv 

dominion,  are  willing  to  erect  it  on  the  ruins  of  every  principle 
of  right,  and  element  of  prosperity  in  the  state.  The  resuh  of 
the  mission  of  our  agent,  whose  acts  we  have  been  deputed  to 
examine,  has  been  to  obtain  an  accurate  knowledge  of  the  con- 
struction of  the  loan  contract,  as  understood  by  the  purchasersg 
the  present  position  and  probable  fate  of  our  unpaid  bonds,  the 
ability  and  disposition  for  the  payment  of  the  remaining  instal- 
ments, where  loss  may  be  likely  to  accrue,  and  the  steps  ne- 
cessary for  its  prevention,  and  the  security  of  the  state;  added 
to  which  he  has  obtained  a  variety  of  propositions  from  oar 
debtors,  some  of  them  of  as  favorable  character  as  they  probar 
bly  were  able  to  offer.  The  opinion,  therefore,  of  the  under- 
signed is,  that  if  instead  of  casting  unmerited  censure  upon  a 
faithful  public  asent,  a  proper  use  shall  be  made  of  the  valua- 
ble information  ne  is  enabled  to  furnish,  the  true  interests  of 
the  state  will  be  better  subserved.  The  terms  which  have  been 
offered  us  through  our  agent,  are  probably  the  best  that  the 
contractors  were  able  to  make,  and  it  is  the  opinion  of  the  un- 
dersigned, that  if  the  legislature,  are  not  prepared  to  accept 
them,  the  mission  of  anotlier  agent  is  a  useless  expense  added 
to  the  heavy  burden  which  a  protracted  session  has  already 
imposed  upon  the  people  of  Michigan. 

SAMUEL  ETHERIDGE. 


[No.  60.] 

Report  of  the  Committee  on  Agriculture,  on  the  bill 
to  encourage  the  keeping  of  sheep,  djc- 

The  committee  on  agriculture,  to  whom  was  referred  **  A 
bill  to  encourage  the  keeping  of  sheep,  and  the  domestic  mann- 
facture  of  cloth,"  report : 

That  they  have  had  the  same  under  consideration  for  a 
leneth  of  time,  only  justified  by  the  importance  of  the  subject, 
and  an  ianxious  solicitude,  if  possible,  and  consistent  with  the 
present  condition  of  the  state,  to  recommend  its  favorable  re- 
ception by  the  senate,  or  the  adoption  of  a  measure  of  similar 
encouragement  to  the  wool  grower  and  the  manufacturer. 

The  first  section  proposes  a  premium,  to  be  paid  out  of  the 
treasury  of  the  state,  of  one  shilling  per  head,  to  any  resident 
who  keeps  sheep,  amounting  to  fifty  in  number;  and  also,  a 
premium  of  twenty-five  cents  per  yard  on  all  full  cloth  spuQ 
and  wove  in  the  same  family  and  same  house;  and  also,  twelve 
and  a  half  cents  per  yard,  on  all  flannel  made  wholly  of  wool, 
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and  nx  eents  par  yanl  on  all  finen  obtb  splm  and  wove  in  the 

same  ftmiljr* 

•    Hits  first  lection  discloses  the  otnect  and  tendency  of  the  faaU; 

the  remaining  sections  are  designed  to  torry  out  the  benevolent 

intention  avowed  in  the  title. 

:    The  encouragement  of  home  industry  by  the  fostering  caito 

t>f  government,  is  a  duty  of  the  fixst  magnitude;  and  more  es* 

|)eeially  does  it  appear  to  yonr  committee,  that  such  oUiffation 

18  imperative  on  the  part  of  ffovernment  situated  as  are  Uie  re* 

pnUican  institutions  of  the  United  States. 

Our  counirv,  in  boasting  of  political  independence,  should 
Bver  be  placed  by  vrise  legislation,  co-operating  v^ith  individual 
pfitriotism,  on  independent  grounds  in  all  her  relations. 
>  The  subject  of  encouraging  domestic  manufactures  by  na- 
tional restrictions  upon  commerce,  has  been  the  fertile  theme 
of  discussion  in  the  national  legislature,  and  it  may  be  that  the 
policy  of  the  federal  government  is  now  settled.  With  that 
policy  state  legislation  cannot  interfere  beyond  the  force  of 
pnbKo  opinbn,  brought  Xo  bear  upon  those  who  represent  the 
«tate  in  the  national  councils.  Biit  the  measure  proposed  in  the 
ttli  is  calculated  to  operate  beneficially,  and  i^  within  the  ooi^ 
atttntional  povHteisB  of  a  sovereign  state. 

No  state  can  be  truly  independent  that  looks  to  foreign  aid 
ibr  the  supply  of  its  market  in  the  necessaries  of  life.  \xi  a  mo- 
ment of  trying  difficiilly,  such  as  war,  or  the  angry  negotiar 
tions  which  usually  precede  that  calamity,  the  sopj^y  would  be 
cot  off,  and  when  too  late^  the  dependent  nation  would  bs  casl 
opqn  >its  own  vesources. .  The  simple  article  of  clothing  illus- 
trates the  foregoisg  observation,  especially  as  smplicaDle  to 
4he  United  States.  With  skill  ana  science  sufficient^  with 
every  agricultural  advantage,  and  with  ib^%Ty>  means  to  manur 
facture  the  raw  material,  yet  this  great  majority  of  the  citizens 
of  the  United  Statea  are  dependent  upon  foreign  industry  for 
the' cloth  of  their  coats,  and  the  very  linen  which  covers  them. 
Should  war  burst  suddenly  upon  us — an  event  not  improbable; 
an  event  which  the  combinations  of  thrones  against  the  sove- 
reignty of  the  people  seems  to  be  hastening — on  what  source 
is  the  army  of  defence  to  depend  for  the  necessary  supply 
of  clothing f  The  natural  enethy  of  the  United  States  com- 
ji^a^s  the  ocjEHin,  and  could,  bj^.^er  pqweftiul.  navy,  l^I^ocjkd^ 
our  whole  sea  coast,  and  cut  us  oa  from  a  supply  through  a^fbr- 
eign  channel.  < 

i)ttt  independent  of  thase  considerations,  A^ericaq  prid,^  pnd 
American  patriotism,  should  prompt  AflQ^rip^ :  citizens  .t^o,  t^ 
.mutual  encouragement  ^f  eaqh  other  in  the  honest  pursuits  ol 
4ife.  One  dollar  expended  ^mong  dMrselvf;^,  in  the  purchase 
of  any  article  of  necowity)  is  far  n^ore  ec^x^wn^cal  .^ yen  iix  v^ 

[aeff.Ooc.j  ,    ;.  .68  ^j,. 
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citizen  who  expends  it,  than  the  ouday  of  fifty  cents  for  the 
same  kind  of  article,  the  produce  of  foreign  capital  and  labor* 
Ajrepublic  is  but  a  great  neighborhood,  all  the  citizens  of  which, 
are  naturally  interested  in  sustaining  each  other.  This  pritt- 
ciple  seems  clearly  manifested  in  the  present  embarrassed  oon* 
dition  of  the  monetary  affairs  of  our  citizens  generally.  By  an 
oxamination  of  the  reports  n>ade  to  congress  for  the  last  e^gfat 
years,  it  is  ascertained,  that  the  imports  of  the  nation,  have  ex- 
ceeded the  exports  by  ten  millions  annually*  Our  country  da- 
ring the  same  period,  has  been  inundated  with  foreign  mer- 
diandize,  the  greater  portion  of  which,  could  have  been  dis- 
pensed with,  was  never  needed,  and  served  bat  to  pamper 
pride,  and  to  nourish  an  apery  of  foreign  folly  and  foppery, 
enervating  to  the  hardy  manners  of  the  sires  of  the  revolution. 
This  excess  of  imports  amounts  to  an  annnal  d^t,  which  must 
be  paid  by  the  withdrawal  of  the  same  amount  in  gold  or  sil* 
ver  coin;  the  paper  issues  of  our  sound  banking  institotiQni^ 
not  being  current  as  money  in  foreign  countries.  The  greater 
this  abstraction,  the  greater  the  pressure  t^n  the  money  mar- 
ket, and  consequently  the  more  general  the  depression  of  busi- 
ness of  every  description.  Hence,  arises  the  fact,  that  it  is 
more  economical  to  buy  at  home  at  a  higher  rate  in  price,  thsa 
to  go  abroad  in  search  of  cheapness. 

Every  consideration,  therefore,  would  induce  your  oxnmit- 
tee  to  recommend  the  measure  propoefed,  could  they  be  satis- 
fied that  the  condition  of  the  tax  payers  at  this  period,  would 
justify  its  adoption  before  the  circumstances  ot  the  country 
were  ameliorated.  As  it  is,  however,  the  committee  report 
the  bill  back  to  the  senate,,  with  the  recommendation  that  it  be 
laid  upon  the  table,  and  be  reciommended  to  the  early  attentioii 
of  the  next  legislature. 

All  of  which  is  respectfully  submitted 

JACOB  SUMMERS, 

Gmnmuifi* 


[No.  61.] 


Report  of  the  Select  Committee  on  Public  Improve- 
ments, &c. 

The  select  committee  to  whom  were  referred  the  following 
preamble  and  resolution,  to  wit: 

^^WhereaSy  in  all  wisely  administered  goveri)ments,  one  <rf 
the  first  objects  for  consideration  is,  to  make  suitable  provi- 
sions for  the  pavment  <^  the  public  expenses,  and  to  keep  invio- 
late the  plightea  faith  of  the  state  in  all  its  engagements:  Jhd 
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leAtfrBO^  tbb  iiafi|ortaiii  a^  primary  object  appeam  to.faave 
been  heretofore  in  a  gfeat  measure  oveflookedy.  forgotten  or 
disregarded  ia  our  own  state:  dnd  whereas^  the  period  is  draw- 
ing nigh,  in  which  the  state  loan  of  five  millions  of  dollars  fpr  the 
purposes  of  internal  improvement  vnH  have  been  expended: 
^nd  whereas^  no  provision  has  been  made  for  the  pdymejpt  of 
ibe  interefst  or  any  considerable  portibn  thereof,  after  the  prin- 
cipal shall  have  been  expended,  unless  it  js  contemplated  to 
levy  a  direct  tax  upon  the  people  of  the  state  for  that  purpose: 
And  whereas f  such  a  tax  would  be  ruinous  to  the  prosperity  and 
interests  of  the  state  and  oppressive  beyond  the  ability  of  the 
people  to  bear;  therefore, 

Resolvedf  That  a  committee  of  three  be  appointed  to  inquire 
and  report  to  the  senate  what  means  are  at  tjie  disposal  of,  or 
within  the  control  of  the  legislature  of  this  state  together  with 
such  a  plan  for  the  application  or  disposal  of  said  means  as  may 
seem  best  adapted  to  the  purpose  of  producing  a  revenue  to 
discharge  the  interest  of  said  loan,  and  avert  the  evil  of  a  re- 
tort to  direct  taxation  for  the  purpose  of  paying  said  interest; 
and  also  a  general  ^stem  of  finance  and  revenue  that  will 
place  the  operations  of  the  treasury,  as  far  as  possible,  beyond 
the  recurrence  of  the  unpleasant  contingencies  to  which  it  has 
hiUierto  been  liable,  and  that  said  committee  have  leave  to  re- 
port by  bill  or  otherwise,"  report: 

That  having  had  the  same  under  consideration,  your  commit- 
tee find,  upon  inquiry,  that  the  onlv  means  belonging  to  this 
■  state,  and  subject  to  the  control  of  the  legislature,  except  such 
as  are  pledged  for  literary  or  other  speofic  purposes,  Consists 
of  the  balance  due  on  the  five  million  loan,  amounting,  as  per 
statement  obtained  from  the  treasurer  and  auditor  general,  ex- 
clusive of  interest,  to  92,510,000,  and  payable  in  quarter  year- 
ly instalments  of  |^50«000,  commencing  on  the  first  day  of 
Af^ril  next.  Of  this  sum,  the  amount  anticipated  by  the  state, 
and  now  due  to  its  creditors,  for  labor  and  materials,  for  and 
on  account  of  the  public  works,  and  interest  on  other  state 
bonds,  is  estimated  at  about  #670,000,  leaving  due  and  at  the. 
disposal  of  the  legislature,  but  a  fraction,  if  any,  over  #1,800,- 
000,  the  last  instalment  of  which  falls  due  on  the  1st  January; 
1643. 

As  this  fund  is  pledged  for  the  purposes  of  internal  improve- 
ment, and  as  the  income  to  be  derived  from  our  public  works 
is  the  only  means  of  raising  a  revenue  to  meet  the  interest  on 
the  **loan,"  therefore,  your  committee,  in  discharge  of  the  duty 
enjoined  in  the  second  branch  of  the  resolution  under  conside- 
ration, deem  it  proper  to  take  a  cursory  view  of  our  system  of 
"internal  improvement;'^  the  principle  on  which  it  was  ccrni- 
^  menced;  the  manner  of  its  prosecution  thus  far;  the  consequen- 
'  ces  that  must  follow  from  a  perseverance  in  the  course  hitherto 
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Mnbedy  And  tto  plan  whioh,  ia  their  judgment,  b  best  ealoB> 
fated  to  avert  the  calamity  that  tfareatena  ua,  place  the  credit 
of  the  state  on  the  best  possible  footai^,  aad  relieire  the  people 
from  ruinous  taxation. 

Our  system  of  internal  improvement  emfaraoes  the  foUowii^ 
works,  viz; 

UB|tb,         BitUMtedeofL  AmH>  riwpiarliit 

Southern  railroad,  •  178  91,509,645  85  •475,541  96 
Havre  branch  railroad,     12  82,043  00  910  6S 

Central  railroad,  187        1,726,103  58        757,063  10 

Northern  railroad,  200        1,409,015  75  60,120  78 

Saginaw  canal,  33  328,391  15  22,256  81 

Clinton  &Karzoocanal,21 8  4,011  814  65  109,650  88 
Sault  de  Ste  Marie  canal  ^  112,544  80  2,952  93 

Canal  around  the  rapids 

of  Grand  river,  130  58 

In  addition  to  the  above,  there 

has  been  expended  on  Grand 
,     and  Maple  rivers,  the  sum  of      f21,003  62 
Kalamazoo  river,  6,086  93 

Salt  springs,  18,000  00 

For  surveys  and  instruments,  87,596  92 

■• 81,687  47 

fl,S10,315  29 

The  total  amount  appropriated  by  law  to  the  completion  of 
the  above  works  is  82,1 18,000  00,  which  leaves  the  balance  of 
appropriations  unexpended  $607,684  71. 

From  the  foregoing  view,  it  will  be  perceived  that  the  plan 
of  operating  has  been  to  proceed  simultaneously  or  as  nearly 
80  as  practicable,  with  each  branch  or  subdivision  of  the  sys- 
tem. It  will  also  be  seen  that  the  estimated  cost  of  the  wl^le 
work,  is  about  810,000,000  00,  which  estimate,  judging  from 
the  experience  of  the  past,  is  about  one  half  of  tne  actual 
cost.  From  this  view  of  the  case,  the  first  question  that  pre- 
sents itself  for  consideration  is,  can  the  state  finish  what  it  has 
undertaken  ?  The  next  question  is,  '^ould  this  work,  in  the 
aggregate,  be  of  any  immediate  use  to  the  state  if  comple- 
ted? Without  going  into  detail,  or  any  calculation  from 
figures,  we  answer  these  questions  most  emphatically  in  the 
negative. 

Although  by  the  report  of  the  commissioners,  which  we 
have  copied  above,  only  81)510,315  29,  has  been  expended  on 
this  entire  system,  there  is  but  a  fraction  over  f  1,800  000  of 
the  five  million  loan  remaining  to  be  applied  to  the  completion 
of  the  public  works;  and  the  sum  total  of  profits  received  by 
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Iheslate  from  die  whole  iaveeClBeiil  the  hurt  yMr,  fefM^TM 
M»    (See  coflUDissianen  report,  voL  i,  page  644.) 

If  we  then  proceed  to  invest  the  remainiiig  btiaooe  of  •!,* 
800,000  00|  as  we  have  disposed  of  the  first  portion  of  it^ 
wbaty  we  ask,  must  be  the  condition  of  the  slate  when  the 
whole  five  million  loan  shall  have  been  ejqpendedl  Must  not 
every  friend  of  the  state  shudder  at  the  View  of  our  condilion 
here  presented! 

To  sustain  the  credit  of  the  state  under  such  circumstaDces 
Would  be  impossible*  Even  if  money  was  abundant,  the  cha- 
racter we  should  have  acquired  by  our  wasteful  and  improvi- 
dent use  of  it,  would  utterly  destroy  the  credit  of  our  state 
bonds. 

We  could  not,  nav,  we  ought  not  to  expect  relief  from  a 
new  ban.  To  tax  the  industry  of  the  state  to  the  extent  r&* 
tjuired  to  pay  the  interest,  and  support  our  credit,  would  be 
useless,  for  it  could  not  support  it  This  is  not  a  picture  of 
imagination  or  fancv,  and  your  committee  regret  to  say,  that 
fects  and  figures  show  but  too  clearly,  that  if  we  persevere 
the  year  to  come,  in  the  course  we  have  pursued  the  two  years 
past,  the  consequences  we  have  endeavored  to  prevenl,  must 
and  will  be  upon  us.  Your  committee  think  it  useless  to 
dwell  upon  this  part  of  the  subject,  believing  it  to  be  <rf>vioas  to 
every  one  that  has  given  it  the  slightest  attention,  that  we 
must  abandon  our  present  policy,  and  that  immedUUefyf  or  the  < 
state  must  be  involved  in  irretrievable  diq^race  and  roin. 
From  the  most  favorable  view  your  committee  can  take  of  the 
case,  should  we  proceed  to  apply  the  balance  of  the  loan  upon 
the  poresent  system,  we  could  not  calculate  after  the  whole  sum 
is  invested,  upon  a  revenue  to  exceed  fifty  thousand  dollars  per 
annum,  whicn  would  leave  us  no  remedy  but  taxation,  to  meet 
a  yesu^y  interest  debt  of  t260,000,  in  addition  to  ordinary  ex- 
poses of  the  government  The  mater  part  <rf  odr  public 
works  must  be  abandoned  in  an  unfinished  state,  and  sufiered 
to  go  to  decay,  leaving  oUr  state  do  other  prospect  than  that  of 
becoming  the  durable  jest  of  mankind,  and  our  citizens  no 
hope  but  that  of  falling  victims  to  our  own  unwise  and  impto- 
vioent  system  of  legislation.  But  your  committee  believe  it 
is  not  yet  too  late  to  save  the  state  from  the  ruin  consequent 
upon  a  perseverance  in  the  course  heretofore  pursued.  This, 
however,  can  only  be  done  by  an  absolute  and  unconditional 
abandonment  of  the  plan  of  legislating  with  a  view  to  local  or 
sectional  interests. 

The  poUcy  that  has  hitherto  prevailed  in  our  state  legisla- 
tore  upon  this  subject,  seems  to  nave  been  founded  upon  the 
erroneous  supposition  that  the  citizens  of  the  state,  as  indivi- 
duals, had  no  mterest  or  conosom  in  the  preservation  of  our 
state  credit;  and  that  so  long  as  we  could  borrow  money  en 
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state  IxRKb/it  was  a  mattdr  of  ^o  consequence  to  ns  as  iadhv 
duals,  how  it  was  expeiuled;  and  to  sueh  aa  extent  has  this  oih 
warrantable  Tiew  of  the  matter  been  carried  and  praetioed  up- 
on, that  less  than  half  the  amount  expended  has  found  its  way 
to  our  public  works,  and  that  moiety  has  been  so  applied  as  to 
be  of  little  value  to  the  public,  in  proof  of  which,  the  following 
statement  is  annexeid: 

Amount  received  from  the  five  million  loan  to 
January  1,  1840.     (See  treasurer's  statement^ 
vol  f,  page  373,  cf  auiitor  generoTs  reparL) .  42,250,000  06 
Amount  anticipated,  and  now  doe  by  the  state 

to  contractors  and  others,  estimated  at  750,000  00 

Dividends  of  the  United  States  surplus  reve- 
nue, 286,751  49 
Five  per  cent  on  sale  of  public  lands,  156,794  96 

Making,  43,443,546  46 

Of  this  sum,  the  commissioners  re* 

port  as  applied  to  the  purpose 

of  internal  improvements,        •1,510,315  29 
To    which  may  be  added  the 

amount  due  to  contractors  above 

named,  750,000  00 


Making  the  whole  amount  expended,  2,260,315  29 

•Which  deducted  from  the  whole  amount  recei- 
ved, leaves  a  deficit  of,  ♦1,188,5^1  16 

About  9200,000  00  of  which  has  been  transferred  to  the  ge- 
neral fund  of  the  state,  and  the  balance  either  lost  or  so  di»- 
posed  of  as  to  be  unavailable. 

HoweVer  desirous  your  committee  might  be  to  pass  over  the 
state  of  facts  here  presented,  the  crisis  at  which  we  bav^u^ 
rived  in  our  financial  affairs,  and  the  duty  imposed  by  the  im- 
portant matters  referred,  demand  at  their  hands,  an  undisguised 
statement  of  facts,  exhibiting  at  one  view  the  pernicious  effects 
of  the  course  hitherto  pursued,  the  destructive  consequences 
of  an  obstinate  perseverance  in  that  coarse,  and  the  absolute 
necessity  of  an  immediate  and  radical  change.  Your  commit- 
tee has  stated,  as  its  belief,  that  unpromising  as  our  condition 
seems  to  be,  it  is  yet  in  the  power  of  the  legislature  to  save 
the  state  from  the  evils  with  which  it  is  threatened;  and  in  dis- 
charge of  the  duty  assigned  them,  your  committee  suggest 
what  seems  to  be  the  only  practical  remedy  within  our  reach. 
This  is  the  application  of  the  remaining  fund^  to  be  derived 
from  the  five  million  loan,  to  the  completion  of  such  portion  of 
the  public  works  as  will  be  most  proauctive  and  benefidal  to 
the  state*  •       '  : 
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The  estiniated  amount  required  to  coai]dete  the  central  rail- 
road to  the  niouth  of  the  St  Joseph  liver^x  is  •!  ,287,6^  50, 
'which  at  the  present  reduced  prices  of  labor  and  provisions  is, 
in  the  opinion  of  your  committee^  a  sum. adequate  to  the  work. 
But  desirous  of  placing  the  calculation  on  ground  entirely  safe^ 
we  add,  to  the  engineer's  estimate,  twenty  per  oent,  making 
the  sum  required  to  complete  said  road,  #1,5469194.  ^  Assuming 
the  balance  due  on  state^oan*  to  be  #1,800,000  00,  after  pay^ 
ing  the  floating  claims  now  agiainst  the  treasury^  and  providing 
for  the  payment  of  interest  on  the  loan  up  to  1st  of  January, 
1843,  there  would  remain  #808,306  00,  to  which  wbuld  be  ad- 
ded the  accruing  profits  upon  the  road,  which  your  committee 
estimate,  for  the  same  period,  at  #900,000  00.  A  considera- 
ble •p<H'tion  of  this  sum  would  be  necessary  for  the  purchase-  of 
€nffine8>  carsi  &c« 

'  Your  eonunittee  have  taken  considerable  pains  to  ascertain, 
as  nearly  as  possible,  the  probable  receipts  of  said  road,  when 
completed,  and  they  present  the- folio vinng  statement^  parediG»- 
ted  upon  the  actual  business,  of  last  yeaiu  The  average  re- 
ceipts of  the  thirty  miles  of.  the  ixwd,  eompleted  toYpsuanti, 
-for  the  last  two  years  that  it  has  been  in  use,  may  be  put  down 
at  #30,000  per  year. 

'  .  This  routis  is  somewhat  less  than  one  sixth  part  of  the  whole 
hne  from  Detroit  to  St.  Joseph,  and  allowing  each  thirty  miles 
to  be  alike  productive  when  finished,  the  receipts  of  the  whole 
would  be,  per  year,  #480,000.00 

The  .dumber  of  steamboats  that  left  Detroit 
•during  the  last  season  of  navigation,  for  Chica-/ 
'go,  was  ninety-three,  carrying  from  30  to  800 
passengers,  naaking  an  average  of  82  passengers 
each  day  for  six  months,  at  a  rate  of  tare  avera- 
'ging  twelve  dollars  each.    Supposing  the  cen- 
•tval  railroad  to  be  completed,  and  the  travel  not 
to  increase,  your  committee  think  it  abundantly  i 
safe  to  estimate  that  fifty  passoageira  per  dav 
would  oross  the  peninsula  each  way  on  the  rail* 
road,  who  would  otherwise  take  passage  as  here- 
tofore in  steamboats.    The  route  wowd  be  per*  >. 
formed  in  twelve  hours,  at  an  expense  to  each 
passenger,  for  fare,  of  #10,  making  #00,000  each 
way,  or  a  total  of                                                     180,000  00 

The  produce  of  the  interior  that  would  go  to  . 
market  by  this  road,  is  estimated  by  di^ent 
•individuals  from  three  to  five  hundred  thousand 
barrels.  If  we  say  that  it  would  be  equal  to 
350,000  barrels,  at  50  cents  per  barrel,  the 
amount  is  176^000  00 

....  "i.i  mn 

Carried  forward,  # 
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Brought  forwtrd,  # 

JtfdciDg  the  total  receipts  of  the  voad»  estimated 

from  thebijsiness  of  last  vear,  #886,010  M 

Besides  these  items,  neany  the  wiiole  aoMeunt 
of  merchasdiae  destkk&d  to  the  western  part  of 
this  state  would  be  transported  on  this  road, 
wbioh  your  Gomnaiftde  believe  would  eoosidera* 
blv  enlarge  the  above  estimate  of  receipts^  but 
wnich  they  do  not  include  in  this  estimate. 

For  the  expeaee  of  running  the  cars  and  ma- 
king  i^opairs,  they  deduct  91,000  per  day,  or 
Dearly  that  sum,  a  much  larg^er  allowance,  as 
youiN^ommittee  are  informed,  man  the  like  items 
cost  on  most  of  the  roads  in  the  Umted  States,  .    886^000  00 

Which  leaves  the  sum  of  »500,000  00 

«s  the  profits  aeeruing  to  the:  Btate,^  iind  applicable   ia  the 
payment  of  interest  and  principal  of  the  state  debt. 

The  probable  cost  of  completing  the  southern  railroad,  esti* 
mated  by  the  rule  that  has  governed  your  committee,  in  rela- 
tion to  the  central  ratfroad,  would  be  neavly  the  same. 
The  whole  estimated  cost  is  91^500,043  85 

The  amount  expended,  475,54106 

'   EstiqMited  amount   necessary  to  finish  the 

road,  91,084,103  80 


tr^ 


Add  20  per  c^t,  flOOgoaO  00 

^        •'  '  '  .'i^'  ■■ 

supposed  amount  required  to.  complete    aaid 

road,  .     .       91,040,038  ao 

being  less  than  the  sum  Deqoirsd  td  fiqisb  the  oeolnd  raiirMul 
by  9304,271  00. 

Of  the  probable  receipts  of  the  soudiem  road,  if  completed, 
your  committee  hav6  not  the'  means  of  formmg  an  opinion  suf- 
ficiently accurate  tt>  be  made  ^he  basis  of  any  calculation. .  But, 
governed  by  wiiat  they  understand  to  be.  the  prevailing,  if  not 
the  universal,  opinion  of  business  men,  and  their  own  know- 
ledge of  its  eastern  termini|li6a,  and  also  its  prokioiity  to  the 
eoulklem  boundary  of  the  state,  they  are  decidedly  of  Uie 
opinion  that,  viewed  either  as  an  aoeommodatian  to  ou^  citizens 
generally,  or  as  a  source  of  profit  to  tboiStata,  it  ooold  not, 
with  any  degree  of  justice  or  fiiimess,  be  btought  into  compe- 
tition with,  or  claim  the  preference  as  a  work  of  public  utili^ 
and  profit,  to  the  central  road.  And  heUevinff  that  the  legi#- 
lature  will  feel  bound  by  a  jiist  renrd  to  their  own  inteieats 
and  the  iolerest  and  character  of  the  state,  to  make  an  inune- 
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ififtte  itleotidQ  of  the  work  thi^t  shall  take  precedeace,  your 

Ooaiipitte6,unhesitatiDg]y  recommeDd  thia  course  as  the  ^nly, 
meau  of  oiaiotaining  the  cfedit  of  the  state,  and  saving  our 
citizens  from  oppressive  apd  ruinous  taxation.  It  is  no  longer 
a> matter. of ^oubt  thst  the  means  and. ability  of  the  state  are 
inadequate  to  the  completion  of  more  than  one  line  of  the  roads 
commenced;  and  to  distribute  those  means  among  the  several 
irorks  now  under  way».  so  that  none  of  them  can  be  completed 
or  rendered  productive,  is  little  better  than  a  wanton, waste  of 
the  public  money,  and  a  willful  destruction  of  the  credit  of  the, 
state,  and  the  hopes  apd  prospects  of  every  honest  and  Indus* 
trious  citizen  witnin  our  borders.  If  we  faithfully  apply  the 
Ce^mant.  of  the  loan  to  the  coi^pletion  of  the  central  railroad^ 
t|iere  is  fair  and  reasonable  ground  to  presume  it  will  save  U3> 
^  we  do  not,  we  rush  understandingly  into  the  vortex  of  de-) 
i^uction. 

In  performance  of  the  duty  required  by  the  third  branch  of 
the  resolution,  your  committee  have  only  to  remark  that  there 
are  no  mveaps  belonging  to  the  state  except  what  have  been 
noticed,  and  that  are  specifically  pledged;  and  that  the  only 
nof&ans  ajside  from  those  already  naentiooed,  by  which  the  cre- 
dit of  the  treasury  can  be  sustained,  are  to  be  derived  from  a 
direct  tax. 

All  of  which  is  respectfully  submitted. 

J.  M.  EVUmB^y  Chairman. 
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[No.  62-1  ' 

Report  of  the  Committee  on  the  Jadierary,  relative 
to  allowing  the  claim  of  Cyras  Howard,  for  the 
apprehension,  &c.,  of  the  person  who  set  fire  to 
the  railroad  bridge  over  the  River  Rouge. 

The  committee  on  the  judiciary  to  whom  was  referred  the 
plroclamation  of  the  lieutenant  governor,  offering  a  reward  for 
the  apprehension  and  conviction  of  the  person  who  set  fire  to 
the  bridge  over  the,  river  Rou^e,  and.  the  affidavit  of  Samuel 
Philli{^s^  together  with  the  special  message  from  the  governor, 
connected  therewith;  have  had  the  papers  committed  to  their 
charge,  under  consideration,  arid  report:  that  after'  having 
perused  the  whole  of  the  papers  committed  to  them,  the  corti- 
mittce  were  unable  to  perceive,  except  from  a  slight  remark 
in  the  special  message  of  the  ffovemor,  that  Cyrus  Howard 
was  art  apjilicant  for  the  reward  offered  in  the  proclaniatipn  of 
die  late  lieutenant  governor. 

Sen.  Doc.]  69 
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The  policy  of  the  laws  authoming  executive  dficers  to  o§fef 
rewai'ds  for  the  apprehension  and  conviction  of  those  who 
may  have  committed  crimes  acfd  misdemeanors  cannot  be 
deemed  other  than  good  by  the  committee.  It  stimolaieSi 
often,  ministerial  olRcers  to  additional  vigilance  ii  the  ferret* 
ing  out  and  apprehending  of  villains  who  would  otherwise  pass 
unpunished. 

It  was  intended,  more  generally,  to  act  upon  accessories;  to 
superinduce  those  who  may  have  become  ao^uainted  with  the 
commission  of  crimes,  and  not  under  the  particular  obligations 
of  the  law,  to  come  forward  and  disclose  the  fact,  by  which 
means  the  wllain  is  often  brought  to  cond^  punishment^  and 
thereby  society  saved  from  further  ai^ression.  But  the  com- 
mittee cannot  conceive  that  it  would  be  a  sound  and  wise  poKcy 
to  pay  rewards  of  this  nature  to  judicial  officers,  especially  a 
class  of  officers  whose  duty  it  is  to  disclose  voluntarily  all  in- 
fraction of  the  law  which  may  come  to  their  knowledge — a 
class  of  officers  which  would  themselves  commit  a  misde- 
meanor by  not  disclosing  every  infraction  of  law  which  might 
be  made  known  to  them. 

A  few  facts  incident  to  the  apprehension  and  conviction  of 
Nelson  Cochrane,  for  burning  the  bridge  over  the  river  Rouge, 
known  to  the  committee,  may  serve  to  give  a  better  under^ 
standing  of  the  case. 

A  person  by  the  name  of  Grout  was  arrested  for  the  bumiog 
of  said  bridge  upon  the  complaint  of  Nelson  Cochrane,  and 
committed  to  prison.  This  Grout  was  one  of  Cochrane's  ac- 
cessories after  the  fact,  and  had  given  his  word  not  to  expose 
Cochrane;  nor  did  he  until  Cochrane  foully  chained  Groat 
with  the  crime,  and  he  was,  by  meaiH)  of  Cochrane's  testimony, 
thrown  into  prison,  then  Grout  disclosed  (he  facts  which  Jed 
to  the  indictnvent  and  conviction  of  Cochrane* 

Cyrus  Howard  was  one  of  the  judges  of  the  court  before 
whom  Cochrane  was  tried  and  convicted;  ttnd  whatever  may 
be  said  generally  in  favor  of  rewarding  those  who  are  instru- 
mental in  ferreting  out  rpgues  and  villains,  yet  the  committee 
cannot  but  deprecate  the  policy  of  any  law  or  custom  which 
would  authorize  or  sanction  the  rewarding;  of  a  judge  for  the 
conviction  of  a  person  who  may  be  tried  pefore  him. 

The  administration  of  our  laws,  especially  our  criminal  laws, 
should  be  such  that  the  breath  of  suspicion  could  not  rest 
thereon.  How  long  would  it  remain  free  from  the  charge  of 
corruption  if  the  judges  are  to  receive  a  reward  for,  and  upoa 
the  conviction  of  criminals  who  may  be  tried  before  ihemt 
The  committee  cannot  entertain  the  idea  for  ope  moment  that 
Cyrus  Howard  ought  to  have  the  reward  spoken  of  Justice 
forbids  it     The  dignity  of  the  bench  of  which  judge  Howard 
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.cooititialeg  a  part,  ioiperatively.  demaadb  that  it  should  pot  be 

dpne. 

All  which  18  respectfully  submitted. 

THOMAS  J.  DRAKE, 
:  .    ^  Chairman. 


JEUport  of  the  Select  Committee  on  the  fire  million 
loan^  and  internal  improvement  fund. . 

The  select  committee  appointed  in  pursuance  of  a  resolo* 
(io'iv  adopted  in  senate,  March  23,  1840,  in  the  words  follow- 
ing: 
.  Mesfifved.  That  a  select  committee  of  three  be  appointed  to 

inauire  an4  feport  to  the  senate,  what  means  are  at  the  dispo- 
9ai  and, control  of  the  legislature  for  the  purposes  of  internal 
improvement^  together  with  a  plan  for  the  application  of  said 
foeans,  best  £\dapted  to  produce  a  revenue  to  meet  the  interest 
pp  the  loan  made  for  purposes  of  internal  improvement;  said 
committee  to  consist  of  one  member  from  the  southern  tier  of 

i'lpunties,  and  two  from  districts  north  of  the  base  line,  with 
f^e  to  report  by  bill  or  otherwise,"  report : 
f  "[(h^V  from  the  late  period  in  the  session,  when  the  commit* 
tee  ty^.  raised,  and  the  near  prospect  of  the  necessity  of  im- 
Ii)e4iaie '.action  on  the  subject  of  appropriations  upon  the  works 
of  {internal  itpprpvement,  by  the  senate,  as  also  by  the  other 
braiv^h  of  tbe  legislature,  your  committee  have  deemed  them- 
p^^yes  iiiec^essar^y  coafined  to  an  exhibition  of  the  result  of  their 
inquiries  on  the  topic  embraced  in  the  first  part  of  the  resolu* 
bQP,  in  8LS  brjef  and  condensed  a  form  as  possible;  and  upon 
the  second  branch  of  the  resolution,  it  could  not  be  expected, 
even  if  it  were  desirable,  that  any  thing  but  a  few  very  briei 
$ngKe$tions  should  be  submitted. 

Tljip  .oommitteo  having  seen  no  satisfactorv  statement  on  the 
^ul^jept  <^t  the  disposition  of.themonevs  hitherto  received  on 
ac9oqnti  of  the  five  million  loao,  and  ol  the  other  means  placed 
id  the  credit  of  the  internal  improvement  fund,  took  considera- 
ble pains  to  trace  accurately  from  the  reports  of  the  state  trea- 
surer, and  auditor  general,  for  the  last  three  years,  the  amount 
plaoed  .to  the  credit  of  said  fund,  and  bow  it  had  been  disposed 
of.  The  result  of  the  investigation  will  be  found  in  theaccom- 
panyipg  statemeoti .  (marked  A,)  which .  will  show  that  onl v 
8kWitt(ptur  thousand  dollars  of  said  fund  remains  uoexpended/ 
oir  ,\m$iecountad  fc^i:^  and  by  traveling  bevond  the  books,  of  the 
iuditor  general,  even  that  sum  might  undoubtedly  be  easily  ac- 
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coatited  for.  The  result  being  arrived  at  from  soorces  aizdi«i- 
tic,  and  the  correctness  of  which  will  not  be  disputed,  and  ac- 
cessible to  every  one,  your  committee  cannot  but  express  some 
surprise  at  the  allegation  in  the  report,  printed  as  senate  doco* 
ment  number  forty-fnx,  that  over  t900,000  00  of  ^he  internal 
improvem^ent  fund,  had  been  ^'either  lost  or  so  disposed  of  aa  to 
be  unavailable."  It  is  true  that  over  $400,000  00  placed  by 
the  commissioners  of  internal  improvement^  by  direction  of  a 
former  legislature,  in  the  Michigan  state  bank,  are  at  present 
unavailable;  but^s  the  officers  of  that  institution,  in  their  an^ 
swer  to  a  bill  in' chancery  filed  against  them,  hkve  affirmed  un* 
der  opjLh;  that  though  at  present  unabte  to  meet  all  their  im- 
jQocrdiate  liabilities,  they  are  ultimately  solvent,  and  with  alil- 
tfe  delay,  (which  will  undoubtedly  be  granted  to  them  by  the 
commissioners  authorized  to  settle  wim  them,)  they  wiH  be 
able  to  pay  in  full,  all  their  debts.  A  little  more  research  and 
investigation  would  have  shown  that  no  portion  of  that  fond, 
certainly  none  of  any  amdunt,  and  none  at  all  yet  discovered, 
has  been  lost;  and  also,  that  neither  had  any  portion  of  it,  in 
all  probability,  been  so  disposed  of  ^  to  be  unavailable  ultimate* 
ly.  That  probably  would  not,  however,  have  so  well  served 
to  convey  the  impressions  evidently  implied,  if  not  intended  to 
be  made  through  the  phraseology  of  that  clause  of  the  report 

The  committee  made  that  inquiry,  only  as  incidental  to,  and 
connected  with  the  more  immediate  subject  m&tters  of  the  £ni 
branch  of  the  resolution,  viz:  the  means  yet  at  the  dispoa^ 
and  control  of  the  legislature  for  works  of  internal  improve^ 
ment,  and  to  that  inquiry  they  now  proceed  And  it  may  be 
properly  premised  here,  that,  as  the  legislature  of  the  state  has 
not  hitherto  applied, any  other  revenues,  than  the  incomes  from 
the  public  worKs,  to  the  creation  of  a  sinking  fund  for  the  pay- 
ment of  the  interest  on  the  state  loans,  and  the  redemption  of 
the  principal,  and  does  not  yet  seem  disposed  to  follow  any 
other  course  than  that  hitherto  pursued,  of  payikig  the  interest 
on  the  five  million  loan  out  of  tne  principal  of  the  loan  itself, 
the  total  amount  of  interest  payable  on  tne  loan,  up  to  and  in- 
cluding the  time  of  payment  of  the  last  instalment  m  January, 
1843,  less  the  amount  receivable  during  the  same  period  has 
been  deducted  from  the  amount  of  principal  of  the  loan  yet 
due.  It  is  to  be  hoped,  however,  that  as  more  of  our  puUic 
works  are  completed  and  put  into  operation,  the  revenue  from 
them  virill  become  more  nearly  adequate  to  meet  the  amounts 
drawn  from  the  internal  improvement  fund  for  the  payment  of 
interest. 

There  is  due,  after  January,  1840,  on  the  principal  of  the 
five  million  loan,  (including  905,000  of  the  Tecnmseh  and  Yp- 
ailanti  railroad  stock,  and  Allegan  and  Marshall, railroad  atock. 
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ambiihting  to  #100,000  ^acTi,  negotiated  with  the  five  miOion 
loan,  the  sum  of  92,950,000  00 

Which,  with  the  amoant  of  principal  already 

recieived,  2,250,000  00 

inakes  up  the  five  mUHon  loan  and  the  above 
stocks,  5,200,000  00 

'    The  balance  of  the  loan  is  dae  as  folloivs: 

fi^  April,  July  and  October,  1840,  three  install 

'^  merits  of  1^50,000  each,  f750,000  00 

in  January,  April,  July  and  October,  1841,  four 

do  do  1,000,000  00 

In  January,  April,  July  and  October,  1842,  four 

do  do  1,000,000  00 

in  January  1843,  200,000  00 

•2,050,000  00 


The  interest  payable  on  the  five 

;  million  loan  from  Ju}y,  1840,  to 

:  January,  1B48,  both  inclusive; 

will  be  •900,000  00 

The  interest  to  be  received  on  in- 
'  stalments  as  they  fall  due^  from 
•    April  1840,  to  January,  1848, 

inclusive,  will  be  400,500  00 

:•  .     ■       .  '    .   '  • 

Leaving  ittterest  payable,  oVer  ih- 
tereat  to  be  received,  480,500  00 

Which  ivill  leave  avaSable  out  of  the  five  mil- 
lion foal),  the  sum.  of  ^  *  •3,510,600  00 

And  as  the  excess  of  interest  payable,  over  interest  receiva- 
ble,  until  the  instalments  on  the  five  miHioo  loism  are  all  paid 
up,  has  been  deducted  from  the  principal  remaining  due,  the 
entire  income  of  the  sinking  fund,  consisting  of  the  net  receipts 
on  the  public  works,  up  to  the  same  period,  f except  a  fbw  thou* 
sand  dollars  for  interest  on  other  state  stocks,)  must  ber<x>ofsl- 
dered  as  belonging  to  the  internal  improvement  fund,  and  ap» 
pHcable  to  the  works  of  internal  improvement  The  total 
charge  of  the  internal  improvement  mnd  against  the  sinking 
fund,  when  the  five  million  loan  shall  have  been  paid  up  m 
January,  1843,  will  be  752,570;  of  which  sum,  •313,070  h^ 
been  paid  out  of  the  principal  heretofore  received,  and  the  r^ 
m^aer,  being  •489,500,  as  above,  stated,  has  been  deducted 
from  the  principal  due  on  and  aftet  April  1,  l6M. 

As  a  small  porlioii  of  the  eastern  termination  of  the  central 
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•tatev  should  be  imdertakeD  or  fostered  by  the  lud  of  the 
*ef  the  state,  the  railroad  froai  Detroit  to  Pobtiac  is  only  one 
that  presents  itself  as  being  likely  to  prove  at  the  same  lime 
benencial  to  that  portion  of  the  country  into  which  it  mos,  and 
to  yield  a  fair  revenue  in  propprtion  to  its  cost.  The  state 
has  already  loaned  to  that  company  one  hundred  thousand  dol- 
lars, for  the  non-payment  of  the  .interest  on  whiclu  owing  to 
the  embarrassments  of  the  company,  the  road  is  now  subject 
to  sale.  From  the  experience  of  the  past  year,  when,  unider 
many  disadvantageous  circumstances,  the  road  has  yielded  about 
eight  per  cent,  or  moire,  upon  its  cost,  there  seems  little  reason 
to  doubt,  that,  if  completed  to  Pontiac,  sikI  judiciously  maiia- 

Sed,  it  would  yield  a  lair  revenue.     With  these  claioxs,  and  uo- 
er  present  circumstances,  your  committee  cannot  well  help 
\ !  coming  to  the  conclusion,  that  it  would  be  proper  policy  to  as* 
sume  and  finish,  and  take  charge  of  it  as  a  state  worL 

In  relation  to  the  central  and  southern  railroads,  if  it  be 
urged  that  one  only  can  or  ought  to  be  carried  through  at  the 
present  time,  when  we  look  at  the  comparative  cheapness  of 
the  southern  over  the  central  railroad,  and  the  fact,  that  the 
southern  railroad,  in  its  course  from  Niles  to  its  termination  at 
New  Buffalo,  is  in  a  proper  course  to  carry  around  lake  Michi- 
gan, through  Indiana,  at  certain  seasons  of  the  year»  all  the 
travel  for  Illioois,  Missouri,  Wisconsin,  Iowa  and  other  por- 
tions of  the  west,  instead  of  terminating  abruptly  on  lake  Mi* 
chigan,  as  the  central  railroad  must  do  at  the  mouth  of  the  St 
Joseph  river,  it  may  well  be  considered  questionable  which 
siiould  have  the  preference^  pr  whiph  would  most  benefit  the 
9tate  and  be  most  productive*  The  warmest  advocates  of  the 
central  railroad  will  admit  that  the  southern  railroad  could  be 
completed  for  over  9300,000  less  than  the  central  railroad;  and 
judging  from  the  comparative  cost  of  the  two,  roads  so  far  as 
they  are  nearly  finished,  the  difference  would  be  vastly  more 
-^would  be  a  million,  if  not  n^ore,  in  favor  of  the  southern  rail- 
road. The  difference  would,  at  all  events,  be  more  than  suffi- 
cient to  construct  a  connecting  link  from  the  central  railroad 
either  from  Jackson,  by  Concord  or  Homeir  to  Coldwater  or 
Branch,  or  from  Ypsilanti,  by  Tecurnseb,  Clinton  or  Manches- 
ter, to  some  point  on  the  southern  ,railrbaxL  '  And  should  it  be 
deemed  advisable  not  to  continue  them  both  entirely  across  the 
state,  thiere  ought  to  be  somQ  connecting' link. from  the, ope  to 
the  other;  or  some  middle  route  between  the  two  should  be 
adopted.  Passengers,  or  goods,  starting  for  t^e  we^t,  from  the 
ternf^ination  of  either  railroad^  oug^t  tp^  b^.  ^oabled 'to  continue 
on,  by  railroad,  across  the  state;  and,  those  starting  from  the 
west  for  the  east,  ought  to  have  the  privilege  of!  proceedings 
without  interruption  in  the  mode  of  conveyance,  to  the  eastern 
tefrnination  of  either  road.    Without  aoxne  such  connection  be- 
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ttropti  thain^tihoaldone  line  only  be  completed  aci^s  theslale, 
a  great  share  of  the  benefit,  and  of  the  profits  of  both  road% 
would  necessarily  be  lost;  and  the  one  stopped  short .  in  the 
middle^  would  be  rendered  comparatively  valueless  and  unpro-r 
dootive.  To  those  acquainted  with  the  immense  travel  con*; 
stantly  going  on  round  lake  Michigan,  to  and  from  the  west^i 
it»would  neM  but. little  argument  to  convince  them,  that  the: 
central  railroad,  by  diverging  down  towards  the  lij3e  of  the-, 
southern  railroad  at  Niles,  and  thence  towards  the  squthem 
extreme  of  lake  Michigan,  would  be  more  likely  to  receive  a 
greater  portion  of  travel  than  if  it  terminated  at  St.  Joseph* 
And  for  all  useful  purposes,  in  regard  to  the  transportation  of 
goods  or  carryinfi;  of  produce  to  market,  it  might  about  as  well 
terminate  at  NUes,  as  be  extended  to  lake  Michigan.  By 
adopting  this  course  too,  if  it  should  hereafter  be  found  neces^ 
sary  or  advisable,  the  road  might  terminate  for  a  time  at  that 
point,  with  a  saving  of  twenty *fivo  miles  in  distance,  and.  a^ 
additional^saving  of  8200,000  00  in  the  expense  of  construction; 
and  firom  this  point,  if  continued  round  lake  Michigan,  as  in 

Kocess  of  time  it  oueht  to  be,  and  undoubtedly  will  be,  it  would 
i  in  the  natural  and  direct  line  of  travel  from  the  west  to  the 
east,  either  through  Detroit,  Monroe  or  Toledo,  Manv  other 
liQaspi^s  iBight  be  urged  in  favor  of  such  a  course,  ana  objec- 
tiona.  Ihat  will  undoubtedly  be  presented  against  a  deviation 
jrom  the  present  line  of  location  of  the  central  railroad,  might 
be  met  and  answered.  .We  would  only,  however,  here  allude 
ifi  the  fact  that  when  the  Detroit  and  3t.  Joseph  railroad  was 
^  pnly  Que  projected  and  surveyed  across  the  penii^s^la,  evei^ 
frh^n.it  was  proposed  to  termina^q  it  at  the  nKHjith  (^  the  $t. 
Jiosep^i  the  line  of  location  in  its  western  half,  ai  least,  ^as  far 
aoulh.  of  the  present  located  line,  running  through  or  near  Prai- 
orjip  {londj^,  and  across  or  near  the  north  line  of  Cass  county. 

The  question,  however,  of  the  k)catipn  of  th^  cet>tral  rait 
road  beyond  Jackson,  or  of  the  southern  railroad  beyond  Hills- 
dale or  Jonesville,.  may  be  considered  as  one,  which  this  legtf- 
lature  ought  not  and  need  not  be  called  upon  to  settle; .  for,  on 
the  most  favorable  supposition,  there  cannot  be  appropriated 
up  to  and  including  the  April  instalment  of  neixt  year,  more 
than  about  half  s^  million  beyond  the  present  contracts,  and  cer- 
:tl^iB|)|y  pot  more  onJLhose  two  roads  than  sufficient  to  finish  the 
.ime  to.  Joneaville,  and  the  other  to  Jackson.     Rumors,  too,  are 
^pat  of  the  failure  of  the  Morris  canal  and  banking  company, 
and  of  a  consequent  loss  to  this  s^te  for  the  present  of^  onie- 
. fourth  of  the  balance  of  the  five  million  Ipaq;   the  United 
States  bankt  too,  which  holds  the  other  three-fourths,  is  not 
iWithput  S9me  shadow  of  suspicion  being  thrown  over  its  ulti- 
JSiaie  solxfincy.    To  these  rumors  and  suspicions,  each  mem- 
ber of  either  house  must  give  what  force  and  effect  he  may 
[Sen.  Doc.]  70 
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deem  most  advisable  and  prudent,  in  legislating  on  the  fiolijeet 
of  further  appropriations  on  our  public  works. 

With  these  few  and  brief  allusions  to  the  views  tak«i  upoa 
the  matters  refered  to  your  committee,  and  die  results  of  tbetr 
investigation  into  the  condition  of  the  five  million  loan,  and  the 
prospective  situation  of  the  internal  improvement  fond,  tin 
report,  with  a  few  accompanying  statements  explanatory  of 
some  of  the  results  obtained  l^  l£e  committee,  is  respectfully 
submitted* 

JOHN  J.  ADAM, 
Chairman  Select  OommiUee. 


(A.) 

ReeeipU  and  disbursements  an  account  of  Internal  h^rovemeni 

Jundf  to  thejiresent  time* 

Amount  of  principal  received  to  January  1, 

1840,  inclusive,  92,260,000  06 

Deduct  amount  interest  paid  to  same  date,  840,600  00 

■  I 

•1,903,160  00 
Add  amount  of  interest  on  instalments  as  they 
fall  due,  received  by  the  state  to  same  date,  88,750  00 

Net  amount  from  five  million  loan,  1,080,830  00 
United  States  surplus  revenue,  loaned  to  inter- 
nal improvement  fund,  286,751  4$ 
Five  per  cent  fund,  156,794  96 
Transferred  from  general  fund,  7,224  84 
do        sinking  fund,  82,144  21 


From  which  there  is  to  be  deducted  as  fbl« 

lows: 
Transferred  to  general  flind,       0190,000  00 
do  to    Ypsilanti    and 

Tecumseh  railroad  fund,  75,000  00 

do         to    Allegan     and 
Marshall  railroad  fund,  00,000  0& 


Amount  at  present  unavailable,  deposited  in 
Michigan  state  bank. 


•2,304,645  50 


.     T 

325,000  00 

■  I  .   I.  ' 

•2,144,645  50 

437,432  96 

•1,707,212  54 


Carried  forward. 
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Brought  forward, 

Morris  canal  company's  com- 
mission of  2i  per  cent,  on 
•5,000,000,  •185,000  00 

Expenses  of  negotiation,  11,924  00 


ldQ,024  00 
•1,670,288  54 


Deduct  also  amount  paid  Morris 
canal  company,  for  interest, 
on  advances^  (treasurer's  re* 
port  for  1839,  vol.  i,  p.  585,)  1,382  55 

do  do  52,000  00 

53,332  55 

do  paid  to  convert  time  drafts 
into  cash  funds,  2,1 10  69 

55,448  24 

1,514,845  80 
^Amount  expended  on  works  of  internal  im* 

provements,  1,510,310  29 


H     II      I    inini   ^1 


i. 


Leaving  balance  unexpended,  in  hands  of  com-* 

missioners,  &c.,  •4,530  01 

^  ttM  ammd  report  of  board  of  imenkal  impcove»eal»  andlwiMUe  Doo.  No.  4S. 


(B.) 

^ppropriatUms  f^om  hitemal  Improwmmt  fund. 

Appropriations  by  act  March  20,  1837: 
Central  railroad,        •400,000  00 
Southern     do  ^100,000  00 

Northern     do  50,000  00 

Clinton  canal,  40,000  00 

Saginaw  do  15,000  00 

Havre  branch  railroad,  20,000  00 

•625,000  00 


For  surveys  of  canals,  rivers,  pur- 
chase of  instruments,  &c.,  20,000  00 

Total  appropriations,  1887,         •645,000  00 

Appropriations  by  act  March  2%  1838: 

"JFoJc  iiiiprovement  of  state  salt ' 

springs,  ^3,000  00 

*  Carried  forward,  •  • 
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Brought  forwafd,  $  f 

Appropriations  by  act  March, 
31,  1838: 

Central  railroad,        9850,000  00 
Southern     do  350,000  00 

Northern     do        '       60,000  00 
CHnton  canal,  205,000  00 

Saginaw  canal,  47,000  00 

Grand  &  Maple  rivers,  30,000  00 
Kalamazoo  river,  8,000  00 

1,050,000  60 

Appropriation  by  act  of 
April  5,  1838: 
Sault  de  Ste  Marie  canal,  25,000  00 

Total  appropriations,  1838,        I,078|000  00 

Appropriation  for  improvement  of  state 

salt  springs,  by  act  Jan.  28, 1830,  915,000  00 
Appropriations  by  act  April, 
20,  1889: 

Central  railroad,        #100,000  00 
Southern    do  100,000  00 

Northern     do  40,000  00 

•     CKnton  canal,  60,000  00 

Grand  Rapids  canal,      25,000  00 
St  Joseph  river,  25,000  00 

9850,000  00 

Total  appropriations,  1889,      9965,000  00 

Total,  up  to  1840,  92,088,000  00 

Appropriations  on  the  several  toorks  of  Internal  hnprovemenL 

Central  railroad,  9850,000  00 

Southern    do  550,000  00 

Northern    do  150,000  00 

Clinton  canal,  805,000  00 

Saginaw  canal,  62,000  00 

Havre  branch  railroad,  20,000  00 

Grand  and  Maple  rivers,  80,000  00 

Grand  Rapids  canal,  25,000  00 

Kalamazoo  river,  8,000  00 

St  Joseph    do  25,000  00 

Sault  de  Ste  Marie  canal,  25,000  00 

92,050,000  00 

For  surveys,  instruments,  &c.,  20,000  00 

For  improvement  of  salt  springs,  18,000  00 

92,088^000  00 
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(C.) 

Outstanding  contracts  on  central  railroad: 
Jan.  1,  1840,  1^4  714  66 

do        Southern,  110,059  29 

do        Northern,  15,286  00 

do        Saginaw  canal,  30,893  52 

do        Clinton  and  Kalamazoo 

canal,  180,180  79 

do  Grand  and  Maple 

rivers,  91,208  59 

do  Kalamazoo  river,  850  00 

$423,192  85 

Amount  due  January  31,  on  por- 
tions of  above  performed  and  per 
centage  retained,  49,767  42 

Amount  since  paid  on  the  above,         15,874  18 

Present  amount  due  to  contractors,  33,893  24 


(D.) 

Soiithem  railroad,  first  division, 
Monroe  to  Adrian,  work  per- 
formed, 9240,852  01 

To  be  performed,  4,506  03 

Total  cost,  9245,448  04 

Second  division,  from  Adrian  to 

Hillsdale,  work  performed,  155,560  40 

To  be  performed,  105,468  26 

Total  cost,  261,098  60 


Ascertained  and  estimated  total  cost  of  coostrao- 
tion  for  67  miks,  506,471  7« 

CSentral  railroad,  amount  expended,  principally 
on  40  miles  from  Detroit  to  Ann  Arbor,  9757,068  10 


I 


«« 
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[No.  64.] 

« 

Report  of  the  Select  Committee,  upoa  tho  expedien- 
cy of  completing  a  part  of  the  Chnton  and  Kala- 
mazoo Canal. 

The  select  committee  appointed  **  to  examine  and  report  to 
the  senate,  upon  the  expediency  of  completing  so  much  of  the 
Clinton  and  Kalamazoo  canal  as  is  now  under  contract  and  par- 
tially constructed,  and  also  as  to  the  practicability  of  rendering 
such  part,  if  completed,  available  and  productive  to  the  state, 
with  leave  to  report  by  bill  or  otherwise,"  have  had  the  sub- 
ject submitted  to  them  under  consideration,  and  beg  leave  re- 
spectfully to  make  the  following  report: 

In  the  consideration  of  the  subject  referred  to  thena,  your 
committee  have  been  influenced  principally  by  the  following 
considerations: 

1.  The  amount  of  the  balance  of  the  five  million  loan  whk^ 
can  be  relied  upon  for  the  further  prosecution  of  our  works  pf 
internal  improvement 

2.  The  expenditure  of  that  balance  in  such  a  manner  as  to 
be  productive  to  the  state. 

3.  To  redeem  the  faith  of  the  state,  and  do  equal  justice  to  oB 
its  citizens;  so  far  as  possible  under  existing  circumstances. 
So  far  as  the  resources  of  our  «tate  will  justify,  there  caoaot 
at  this  day  be  any  doubt,  that  no  thing  will  .moi^  siirely  advance 
tiie  best  interest  of  the  state,  and  promote  and  sustain  the  last- 
ing prosperity  of  her  citizens,  than  the  speedy  completioB  of 
such  parts  of  our  system  of  internal  improvement  as  reasona- 
bly promise  to  combine  most  of  the  advantages  natoraOy  le- 
sulting  from  such  works.  And  before  taking  into  .coMidera- 
tion  that  part  of  the  subject  more  directly  embraced  in  the  in- 
quiry submitted  to  tbem,  your  committee  beg  leave  briefly  to 
refer  to  the  vi«ws  which  have  heretofore  been  taken  in  regard 
to  the  oomparative  merits  of  railroads  and  canals,  and  ilao  to 
the  general  character  and  importance  of  this  particular  work. 

In  a  country  wkere  works  of  iotemal  improvement  are  cal- 
culated mainly  to  facilitate  the  transportationi of.  produce  and 
merchandize,  and  not  chiefly  to  expedite  travel,  it  may  be  pro- 
per to  observe  Uiat  not  only  is  it  the. opinion  x»f  the  people  ge- 
nerally, but  by  scientific  men,  and  men  whose  graater  experi- 
ence and  more  extended  information,  have  enabled  them  to 
form  the  most  correct  conclusions  on  this  subject,  it  is  confi- 
dently believed,  that  a  decided  preference  should  be  given  to 
canals.  This  conclusion  is  strongly  corroborated  in  the  reports 
of  the  board  of  commissioners  of  internal  improvement  of  this 
state,  and  especially  in  the  report  of  the  state  engineer  on  the 
Clinton  and  Kalamazoo  canal,  (Mr.  Jarvis  Huro,)  as  will  be 
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seen  by  reference  to  documenta  of  house  of  representatives  in 
1838. 

•  The  true  nature  of  the  merits  of  this  particular  canal  will  be 
found  mostly  embraced  in  the  official  reports  of  the  board,  and 
ef  Jarvis  Hurd,  Esq.,  principal  engineer  on  that  work,  as  may 
be  seen  more  in  detail  in  document  of  house  of  representatives, 
1888,  pages  216,  516,  214,  bound  volume,  and  also  in  separate 
-volume,  marked  document  house  representatives,  1838,  number 
47,  at  page  98.     From  which  it  appears  that  fewer  obstruc- 
tions were  encountered  than  were  anticipated;  that  this  canal 
can  be  constructed  at  as  reasonable  an  expenditure,  taking  the 
whole  line  together,  as  works  of  a  similar  nature  in  any  othet 
section  of  the  Union;  that  the  general  surface  of  the  country, 
and  the  soil  over  which  this  canal  Une  passes,  are  more  than 
ordinarily  favorable  to  the  construction  of  a  canal;  that  the 
<50untry  along  the  route,  to  the  east  of  Ingham  county,  is  well 
settled,  and  along  the  residue  of  the  route  is  rapidly^  settlmg; 
that  the  soil  along  the  route  is  equal  to  any  other  in  the  state; 
and  that  the  water  power  for  driving  mills,  manufactories,  &c., 
in  the  immediate  vicinity  of  this  canal  line,  which  still  remains 
unimproved  (exclusiva  of  the  Kalamazoo  river  and  of  several 
small  streams  putting  into  the  Clinton,)  is  equal  to  propelling 
tYtore  than  six  hundred  run  of  stone.      And  to  this  should  be 
added  about  80  grist  mills  and  100  saw  mills,  then  already  in 
operation  along  the  line  of  this  canal,  besides  the  other  nurpo- 
ses  to  which  water  power  was  applied,  as  will  be  seen  oy  re- 
ference to  Blois'  Gazetteer  of  1838.     The  population  of  the 
counties  of  Macomb,  Oakland,  Livingston,  Ingham,  Eatoff, 
Barry  and  Allegan,  through  the  centre  of  which,  this  canal  line 
]p«sses,  contained,  in  1888,'  about  38,000  inhabitants,  being  then 
from  one-fifth  to  one-fourth  of  the  whole  population  of  this 
state;  and  this  tier  of  counties  will,  from  the  richness  of  its  soil 
and  superior  natural  advantages  in  other  respects,  in  a  very 
few  years,  equal,  if  they  do  not  surpass,  in  population  and 
weafth,  any  other  tier  of  counties  in  this  state. 

These,  with  other  facts  and  considerations  which  might  be 
suggested,  seem  fully  to  justify  the  conclusion  that  this  canal  is 
at  least  equal  in  importance  vnih  any  of  the  other  works  of  in- 
ternal improvement  now  commenced  by  this  state.  This  ca- 
nal, if  finished  now,  from  lake  St  Clair  to  lake  Michigani 
would  probably  not  prodi^,  immediately,  a  revenue  to  the  State 
so  great  in  proportion  to  Us  cost  as  the  central  railroad;  yet  it 
is  confidently  believed  that  at  no  distant  period  it  will  not  suffer 
by  comparison  even  with*  that  work,  in  all  the  benefits  and  ad- 
vantages that  will  result  to  the  citizens  in  the  vicipity  of  the 
route,  and  to  the  state  in  generaL 

However,  when  we  take  into  considcratioq  the  amount  of 
the  balance  of  the  five  million  loan  yet  remaining  available  to 
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the  state,  on  the  ooly  means  of  further  prosecuting,  at  piesent, 
her  works  of  interna]  improvement,  and  the  necessity  of  ao 
expending  that  balance  so  as  to  render  it  productive  to  the  state, 
to  prevent  the/orfeiture  of  our  engagements  and  avert  the  ne* 
cessity  of  a  resort  to  direct  taxation,  it  is  evident  that  to  at- 
tempt to  carry  on  equally  to  their  immediate  final  completion^ 
aU  of  the  various  v^orks  novir  commenced,  would  be  both  im- 
politic and  impossible.  Still,  it  is  believed  that  under  existing 
circumstances,  there  is  no  necessity  for  the  jpurpose  of  attain* 
ing  the  great  end  in  view,  of  committing  a  breach  of  faith  to- 
wards our  own  citizens  by  withholding  any  considerable  part 
of  any  of  the  appropriations  already  niade  upon  our  principal 
works. 

As  a  general  proposition,  it  would,  doubtless,  be  true  policy 
and  economy  on  the  part  of  the  state,  to  complete,  as  socm  as 

{possible,  such  parts  of  the  public  works  as  are  already  partial- 
y  constructed;  at  least,  so  far  as  already  provided  for  by  spe- 
cific appropriations;  as  by  so  doing,  there  would  be  saved  the 
amount  of  money  already  expended,  besides  the  amount  of  da- 
mages which  would  be  justly  claimed  by  contractors  for  loss 
of  materials  on  hand,  anticipated  profit8,«&c.,  (which  damages 
alone  would  in  many  cases  be  sufficient  to  complete  the  unfi- 
nished parts  of  the  work.)  This  would  doubtless  give  us,  to 
some  extent,  credit  abroad,  and  insure  confidence  and  stability 
at  home;  and  would  also  give  us  the  ustf  and  benefit  of  the 
.works  so  far  as  completed,  the  proceeds  of  which  would  be  re- 
plenishing the  treasury,  while  tne  necessary  expenses  of  super- 
intending would  be  materially  diminished. 

A  simple  statement  of  facts  in  relation  to  this  canal  will,  it 
is  believed,  satisfy  the  most  sceptical  on  this  subject,  and  the 
inost  strenuous  advocates  of  economy,  of  the  propriety  of  the 
course  above  recommended,  so  far  as  this  work  is  concerned. . 
The  amounts  of  appropriations  made  for  the  con- 
;  struction  of  the  Clinton  and  Kalamazoo  canal, 
'    are  as  follows:  in  1637,  440,000  00 

/      in  1838,  205,000  00 

in  1839,  60,000  00 

In  all,  4305,000  00 

Expended  in  1838,  (See  Doc  H.  of 

Rep.,  1839,)  421,981  57 

do.  1839,  up  to  Nov.  30,  (See  Qenate 

Doc.  4,  1840,)  93,221  35 

'-  4115,202  92 

Iicaving  an  unexpended  balance  of  appropriations 

Nov.  30,  1839,  of  4189,797  08 

Carried  forward,  4 
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Brought  forward,  9 

The  whole  estimated  expense,  at  the 

contract  prices  for  the  entire  con- 

Btruction  of  the  sixteen  eastern  sec^ 

tions  of  said  canal,  extending  from 

Mt.  Clemens,  in  Macomb  county, 

to  Rochester,  in  Oakland  countyv  ^ 

a  distance  of  10  miles,  64  rods,  is 

(See  Senate  Doc.  4, 1840,)  6253,919  80 

Amount  expended  as  above,  up  to 

Nov,  50,  1839,  is  115,202  92 

Left  amount  necessary  to  complete 

the  same,  Nov.  60,  1839,  6138,716  88 

^ 138,716  88 

This  amount  deducted  from  the  unexpended  bal- 
ance, as  above,  leaves  651,080  20 

From  which,  deduct  the  estimated  expense  of 
connecting  said  canal  with  lake  St  Clair,  from 
Mt.  Clemens  to  Belvidere,  by  way  of  the  Clin- 
ton river,  according  to  the  plan  and  survey 
of  the  same  by  Mr.  Hurd,  and  according  to 
the  recommendation  of  the  whole  board  of 
commissioners  in  their  special  report  to  the  le- 
gislature in  March,  1839,  signed  by  E.  H.  La- 
throp,  Rix  Robinson,  James  B.  Hunt,  Wm. 
A.  tturt,  L.  B.  MLener,  and  L.  S.  Humphrey, 
(See  Doc.  of  H.  of  Rep.,  1839,  pp.  664,  h 
and  6,)  37,915  75 

Still  leaves  to  meet  any  extra  contingency,  613,164  45 

The  above  amount  of  6115,202  92,  has  all  been  expended 
on  the  east  part  of  the  canal,  along  the  line  from  Mt.  Clemens 
to  Rochester,  a  distance  of  something  more  than  sixteen  miles, 
embracing  the  sixteen  eastern  sections  of  the  canal,  each  sec- 
tion of  which  is  now  partially  constructed;  and  the  whole 
distance  requiring  an  expenditure  of  only  6138,716  88  for  its 
entire  completion,  as  it  stood,  Nov.  30,  1839.  The  amount  of 
work  done  since  that  time  is  not  known,  but  from  the  best  in- 
formation obtained,  the  amount  now  actually  remaining  to  be 
done  to  complete  this  part  of  the  canal,  is  probably  something 
less  than  6100,000,the  whok  of  which  is  already  provided  for 
by  the  specific  appropriations  heretofore  made  for  this  work, 
as  above  stated;  and  leaving  an  excess  after  such  completion, 
of  sufficient  amount  to  render  this  part  of  the  canal  available, 
useful  and  immediately  productive  to  the  state  by  forming  the 
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desired  and  absolutely  necesaary  coonectioo  between  it  and 
lake  St  Clair,  by  way  of  the  Clinton  river,  according  to  the 
plan  and  survey  of  th6  engineers,  and  the  recommendation  of 
the  board  of  internal  improvements,  hereinbefore  referred  to, 
as  contained  on  pages  664,  5  and  6,  of  Doc  House  of  Bep., 
for  1839. 

Upon  the  supposition  that  this  work  should  now  be  aban- 
doned, the  cost  and  consequent  entire  loss  to  the  state,  would 
be  as  follows,  to  wit: 
Amount  paid  towards  construction  up  to  Nov. 

30,  1839,  •115,202  92 

Amount  paid  for  surveys,  &c.,  in  addition,  (See 

Doc.  of  H.  of  Rep.,  1838,  p.  149,^  12,117  27 

Amount  of  work  in  addition  probably  done  since 

Nov.  80,  1839,  10  this  time,  40,000  00 

Amount  of  materials  on  hand  which  will  soon 

become  unfit  for  the  use  intended,  and  render- 
'  ed  of  little  or  no  value,  which,  according  to  the 

estimate  of  A.  Turner,  engineer,  (See  Senate 

Doc.  4,  1840,)  25,818  19 

To  these  add  damages  to  contractors,  estimated 

as  at  least  twenty  per  cent  on  the  amount  of 

contracts  now  let,  say,  50,783  96 

Making  the  sum  of  t243,922  34 

Which  must  be  entirely  and  unavoidably  lost  to  the  state  in 
case  this  work  should  be  abandoned  in  its  present  condition; 
without  taking  into  the  estimate  the  expense  of  settling  up  so 
comfdicated  a  mass  of  business,  the  cost  of  bridges  or  filling 
again  parts  of  the  present  excavations,  and  all  the  other  inci- 
4ental  disbursements,  which  would  without  doubt  swell  the 
gross  amount  of  escpenditures  incident  to  an  abandonment^  to  a 
sum  eojaHerabw  greater  than  the  amount  required /or  the  entire 
(Completion  <f  tiis  part  of  the  work. 

Thofl  it  will  be  seen,  that  this  part  of  the  canal,  from  Mt 
Clemens  to  Rochester,  a  distance  of  sixteen  miles  and  sixty- 
four  rods,  will  cost,  when  entirely  completed,  #253,919  80, 
being  an  average  per  mile  of  915,820;  and  that  the  whole  dis* 
tanee  from  lake  ^  Clair,  at  Belvidere,  to  Rochester,  a  dis- 
tance of  twenty'One  miles  and  a  quarter,  will,  when  entirely 
completed,  cost  #291,835  55,  being  an  average  per  mile  of 
only  #13,733.  That^  under  existing  circumstances^  it  would  cost 
the  state  as  mueh^  and  probably  more^  to  abandon  the  work,  than 
to  complete  the  pari  already  commenced^  and  connect  it  toith  lake 
St»  Clair^  as  before  stated.  That  the  entire  abandonment  of 
this  part  of  this  work,  now,  would  not  only  result  in  a  positive 
Joiys  to  the  iit^te,  to  an  amount  fnlly  adequate  to  complete  it 
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entire,  but  would  be  a  plain  violation  of  the  pnMicfaiih  towards 
tmr  citizens  more  immediately  interested  in  the  workj  and  an  act 
of  uncalled  for.  injustice  towards  an  important  part  of  the  tax 
payers  of  our  state,  by  cutting  them  off  from  all  participation 
in  the  benefits  of  those  state  works,  towards  the  construction 
of  which  they  are  bound  to  contribute  no  inconsiderable  part. 
On  (he  other  hand,  while  it  will  cost  the  state  no  more  to  comr 
plete  than  to  abandon  this  part  of  the  canal,  its  completion  and 
•connection  with  lake  St.  Clair,  as  recommended,  will  open  a 
^communication  along  the  valley  of  the  Clinton  river,  through 
the  entire  breadth  of  Macomb  county,  into  Oakland  county, 
through  a  country  thickly  inhabited,  having  at  least  twenty 
thousand  inhabitants,  who  would  participate  in  its  immediate 
advantages,  and  having  a  soil  not  inferior  to  any  other  in  the 
«late,  producing,  even  now,  a  heavy  amount  of  surplus  prodjuoo. 
Besides  the  other  souroesof  business  for  this  part  of  this  canal, 
which  would  be  found  in  the  transportation  ot  this  surplus  pro- 
duce to  market,  and  the  very  large  amount  of  staves^  lumber, 
boat  titnber,  Sfc^^  which  the  forests  along  the  route  will  supply, 
to  an  almost  unlimited  extent,  and  of  the  very  best  quality  in 
the  state,  we  should  not  overlook  the  important  fact,  that  this 
very  section  of  country  is  more  highly  favored  with  water 
power  than  any  other  section  of  this  state,  it  having  been  as^ 
certained,  from  actual  measurement, (See  Doc.  47,  H.  R.,  1888^) 
that  the  Clinton  river  alone  affords  power  sufficient  to  drive 
<me  hundred  and  forty-five  runs  ofstone^  besides  many  acqui^i<« 
tions  from  smaller  streams.  About  one-fourth  of  this  water 
power  is  now  employed  in  driving  grist  mills,  saw  mitls^  and 
other  machinery  on  this  route.  And  indeed,  all  the  facts  ijx 
the  case  seem  fully  to  warrant  the  conclusion,  that  ttus  patt  of 
the  canal,  at  all  events,  will,  when  completed  and  coni^octed, 
as  above,  produce,  immediately,  as  great  a  revenue  to  the  srtate^ 
as  any  other  projected  improvement,  of  equal  extent  or  equal 
cost. 

With  the  existence  of  such  a  state  of  fiicts^  it  would  seem, 
in  any  view  which  can  be  taken  of  the  matter,,  that  justice,  po- 
licy and  true  economy,  alike  clearly  dictate,  that  at  least  so 
much  of  the  Clinton  and  Kalamazoo  canal  as  extends  from  Ro- 
fdhester,  in  the  county  of  Oakland,  to  Mt.  Clemens,  in  the  coun« 
ftyof  Maoomb,  should  be  completed  and  put  in  operation  ^ 
tsoon  as  practicable,  and  that,  ifor  the  purpose  of  rendering  it 
available  and  productive,  said  canal  should  be  connected,  l^ 
way  of  the  Clinton  river,  as  before  stated,  irtth  the  navigahte 
waters  of  lake  St.  Clair,  according  to  the  plan  recommended 
hy  the  board  of  internal  improvement,  as  found  on  pages  804, 
668  attd  666,  of  documents  of  the  house  of  representatives  for 
3839. 

Ip  .conclusion,  your  committee  beg  leave  to  introduce  the 
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accompanying  resoIutioDs,*  and  to  recommend  Uieir  adoptioD, 
in  the  belief  that  the  interests  of  the  state  may  be  thereby  ad* 
vancedy  its  faith  maintained,  and  no  injustice  done  to  any  por* 
tion  of  our  citizens. 

AU  of  which  is  respectfully  submitted. 

JUSTIN  RICE. 

CMtmMifi* 

*Por  resolmions,  see  proeeMiiDss  6f  24th  March. 


[No.  664 

Report  of  the  Chancellor  and  Attorney  General,  is 
compIiaDce  with  the  resolution  of  the  Senate  of 
the  21st  instant,  in  regard  to  the  general 
law. 

Atvornev  General's  OptigEi. 
Detreitf  March  23,  1840- 

Hon.  James  W.  Gordon,  President  Senate^  Michigan  : 

Sir — I  have  the  honor  to  submit  the  ibllowiDg  statement  i» 
compliance  with  a  resolution  of  the  senate  of  the  twenty-first 
instant,  calling  upon  the  chancellor  and  attorney  general  for 
information  as  to  the  propriety  or  necessity  o£  additional  legia^ 
lation  '^  to  provide  for  the  more  speedy  settlement  of  demands 
against  corporations  organized  under  the  general  banting  law 
of  this  state. 

The  undersigned  is  fully  of  opinion,  that  some  furlber  legis* 
lative  action  is  both  proper  and  necessary,  in  order  to  enect 
the  object  contemplated  by  the  resolution;  and  for  the  puj^pose 
of  clearly  illustrating  the  importance  of  such  action  at  the  pre- 
sent session  of  the  legislature,  a  brief  reference  to  some  of  the 
Ero visions  of  the  general  banking  law  is  indispensable.  It  will 
e  recollected  that  this  law  was  the  first  statutory  enactment 
in  the  United  States,  under  the  provisions  of  which,  monitd  car' 
porations  were  allowed  to  be  multiplied  without  limitation  as  ta 
number — and  without  the  special  preliminary  sanction  of  the 
legislative  authority. 

The  provisions  contained  in  that  law,  on  which  the  public 
relied  with  the  greatest  certainty  for  the  payment  and  redemp- 
tion of  the  issues  of  these  banks,  were  undoubtedly  those  sec* 
;tions  which  prescribed, 

1.  That  the  issues  of  the  banks  should  never  exceed  twice 
and  a  half  the  amount  of  specie  actually  paid  in  and  remaining 
in  bank. 
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B.  The  bonds  and  mortgages  required  to  be  fumis&ed. 

3.  The  personal  liability  of  the  directors  and  stockholders. 

It  has  been  found,  that  the  first  of  those  provisions  was,  in 
most  instances,  fraudulently  evaded,  by  the  payment  in  of  bor- 
rowed specie,  which  was  immediately  withdrawn,  or  the  sub- 
BtitutioD  of  fraudulent  specie  certificates  in  the  place  of  coin; 
and  in  this  way,  the  bill-holders  and  creditors  of  these  banks 
have  been  entire! v  deprived  of  this  source  of  security.  There 
remains,  then,  only  the  bonds  and  mortgages,  the  personal  lia- 
bility of  the  directors  and  stockholders,  and  the  assets  of  these 
associations,  for  the  payment  of  their  creditors.  In  regard  to 
the  resources  of  these  institutions,  it  may  be  safely  assumed 
that  not  less  than  tuxhthirds  of  all  the  assets  of  the  banking  asso- 
ciations which  have  been  enjoined,  and  for  which  receivers  have 
been  appointed,  is  due  from  directors  and  stockholders,  and  it 
is  not  too  much  to  say,  that  the  eventual  collection  of  even  on^ 
half  of  these  assets  is  extremely  doubtful 

The  personal  liabilities  of  directors  and  stockholders,  and  the 
bonds  and  mortgages,  must,  therefore,  be  the  principal  and  final 
reliance  of  the  creditors  of  these  institutions,  and  in  many  in- 
stances, it  is  the  sole  i*eliance  for  payment,  as  there  are  literally 
no  assets  of  value.  Such  is  the  case  with  the  Clinton  canal 
bank,  the  bank  of  Lapeer,  the  Farmers'  bank  of  Sandstone,  the 
Lenawee  county  bank,  the  Shiawassee  exchange  bank,  and 
some  others.  But  it  must  be  borne  in  mind,  that  the  general 
buokinff  law,  although  it  provides  for  giving  securities,  and  in 
case  of  insolvency,  makes  the  ''  directors  personaliu  liable^  in 
their  individual  capacities^  inthe first  place  for  all  dwts  of  such 
association^  and  each  stockholder^  thereafter,  liable  in  like  man- 
ner, for  the  payment  of  the  full  amount  of  the  debts  and  lia- 
Ulities  of  such  insolvent  association,  in  proportion  to  his  amount 
of  stock,"  yet  it  provides  no  remedy  whatever  for  the  enforce- 
ment of  such  liability;  nor  does  it  prescribe  the  manner  in 
which  the  mortgages  shall  be  foreclosed,  or  the  bonds  prose- 
cuted; nor  point  out  at  what  time,  or  under  whose  direction, 
such  foreclosure  and  prosecution  shall  be  made. 

Here  then  is  a  palpable  deficiency  which  must  be  j^vided 
for  by  legislative  action,  or  it  must  be  left  for  our  judicial 
tribunals  to  prescribe  such  rules  for  the  enforcement  of  these 
liabilities  and  contracts,  as  the  necessity  of  the  case^  in  the  ab- 
sence of  legislation,  will  impose;  and  it  is  believed  that  no  ar- 
gument is  required  to  show  that  such  a  deficiency  of  remedy 
4ihould  be  provided  for  by  the  legislature,  rather  than  leave  it 
for  the  courts,  by  a  species  of  judicial  legislation,  to  prescribe 
«uch  regulations  as  the  exigency  of  the  case  may  require,  when 
presented  fpr  their  decision. 

The  legislature  which  enacted  the  general  banking  law,  hav- 
ing left  its  provisions  incomplete^  and  ooutraets  having  been 
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made  and'ltabifittes  incurred  under  it,  for  ei^orting  vrbich^  there 
are  no  specific  remedies  provided,  it  would  surely  seem  not 
only  consistent,  but  in  ihe  nighest  degree  important,  that  some 
subsequent  legislation  should  complete  what  was  thus  left  ai>- 
finished;  and  furnish  to  the  creditors  of  these  associatioDs  pro* 
per  and  adequate  remedies  for  the  enforcement  of  all  such  ob- 
ligations. 

It  may.  bo  proper  hero  to  observe,  that  the  object  of  the  law 
of  last  session,  was,  as  its  title  imports,  "to  provide  for  the  vo* 
luntary  dissolution  of  corporations,  and  to  prescribe  the  duties 
•of  •receivers  in  chancery,"  &c.,  and  as  it  was  intended  to  be 
of  general  effect,  its  provisions  could  hardly  be  adapted  to  the 
particular  questions  arising  under  the  general  banking  law; 
•besides,  many  of  these  difficulties  in  practice  had  not  then  oc« 
curred;  as  no  proceedings  had  been  instituted  to  enforce  the 
rights  of  creditors  against  directors  and  stockholders^  and  thene* 
cessity  for  such  proviisions  has  but  recently  been  felt,  as  the  pro- 
oeedings  thus  far  have  been  confined  mainly  to  such  action  as 
was  requisite  for  obtaining  the  appointment  of  receivers  and  the 
discovery  and  collection  of  the  assets  of  the  different  iosUto- 
tions  enjoined.  It  is,  perhaps,  also  proper  to  mention,  that  aP 
ter  the  passage  of  the  bill  to  '^  facilitate  and  render  less  expen- 
sive the  collection  of  claims  against  corporations  and  the  di- 
rectors and  stockholders  thereof,"  by  the  senate^  at  its  present 
session,  the  chairman  of  the  committee  to  whom  that  bill  bad 
been  referred  in  the  house  of  representatives,  called  on  the  at- 
torney general  for  any  information  in  his  possession  upon  the 
subject,  and  for  his  opinion  as  to  the  necessity  for  further  le- 
gislation. 

In  reply  to  that  call,  an  opinion  was  given,  that  further  le- 
gislation was  necessary,  not  only  to  facilitate  the  closing  up  of 
the  affairs  of  the  banks  under  injunctions,  and  to  enforce  the 
collection  of  the  debts  due  them,  but  more  particularly  to  conj- 
pel  the  directors  and  stockholders,  when  liable,  to  contribute 
ito  the  payment  of  the  debts  and  Kabilities  of  the  banks;  some 
.-amendments  to  the  law  of  last  session  were  also  suggested  as 
^additions  to  the  senate  bill. 

The  committee  of  the  house,  as  the  result  of  their  deitber»- 
tion,  reported  a  substitute  for  the.  senate  bill,  embracing  all  the 
provisions  of  that  which  were  material,  with  ten  sections  in 
addition,  and  a  brief  reference  to  some  of  thd  sections  of  that 
bill  has  becoiae  necessary  in  order  to  correct  sonne  misappre- 
hension of  its  features  as  well  as  some  misrepras^ntation  of 
its  provisions  and  origin. 

The  first  five  sections  of  the  bill  to  amend  ''  An  act  to  pro- 
vide for  the  voluntary  dissolution  of  corporations,  and  to  pre- 
scribe the  duties  of  receivers  in  chancery,"  approved  April  15, 
1839,  and  to  facilitate  aad  render  leas  expensive  the  collection 
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of  daknfl  agadnst  corporations  and  the  directors  and  stockhold* 
ens  tbereof,  as  it  passed  the  house  of  representatives,  are  ail 
amendments  to  different  sections  of  the  law  referredHo  in  the  ti- 
iLsy  and  relate  solely  to  the  powers  and  duties  of  receivers 
aod  the  jurisdiction  of  the  court  over  them,  and  are  imporlaot 
additions  to  the  general  law  to  supply  some  deficiencies  there-^ 
in.. 

The.azth,  seventh,  eighth  and  ninth  sections  provide  for  a 
sale  of  assets  by  a  receiver,  and  are  clearly  necessary  in  order 
to  make  such  assets  as  might  otherwise  prove  entirely  worth- 
less,  available  for  something;  or  at  least  to  enable  a  receiver 
to  dispose  of  them  so  as  not  to  delay  creditors  in  fruitless  ef- 
forts to  collect  Worthless  demands,  and  save  the  assets  from 
being  dissipated  in  the  payment  of  the  costs  attending  socb 

Section  tto  contained  a  provision  suggested  by  the  receivei^ 
of  a  western  bank,  and  its  effect  would  be  to  prevent  the  indi- 
viduals who  have  fraudulently  pot  these  banks  in  operation, 
from  taking  advantage  of  their  ovm  wrong  in  order  to  defeat 
the  collections  of  the  debts  due  from  them  to  the  very  institu- 
tions which  were  created  by  their  own  act;  and  the  debts  of 
which  cannot  be  paid  without  a  prior  performance  of  their  con- 
tract by  those  who  now  seek  to  publish  their  shame  to  the 
world,  by  setting  up  the  defence  that  their  own  doings  were 
a  fraud  upon  the  public.  One  reason  given  by  the  gentlemaa 
who  suggested  this  section,  in  favor  ot  its  adoption,  was,  that 
a  rule  making  the  order  for  his  appointment  sufficient  evidence 
of  the  right  of  a  receiver  to  prosecute  and  enforce  all  coi]«% 
tracts  in  lavor  of  the  bank  for  which  he  was  appointed,  seemed 
not  only  right,  but  indispensable;  for  receivers  will  be  utine- 
cessarily  embarrassed  by  being  put  to  the  proof  of  the  curpo* 
rate  existence  of  the  institution  for  which  they  act,  and  no 
good  or  salutarv  effect  can  result  from  such  a  regulation.  Be- 
sides, it  would  be  manifestly  unjust  if  the  public,  the  innocent, 
and  defrauded  public  are  compelled  to  suffer,  hopelessly,  from 
the  frauds  committed  by  the  originators  of  institutions  '^  de  facM 
Ui^  banks,  if  not  **de  jureJ'  it  may  further  be  stated,  that 
not  one  in  fifty  of  the  honest  debtors  to  these  associations, 
would  be  effected  by  such  a  provision;  as  that  class  of  debtors 
have  already  to  a  great  extent,  confessed  judgment,  or  paid  or 
secured  the  amounts  due  from  them  to  the  banks;  and  by  the 
absence  of  such  a  rule  of  evidence,  the  fraudulent  operator 
would  be  aided  and  benefitted  to  the  full  extent  that  the  re- 
ceiver would  be  embarrassed  and  delayed,  and  the  fund  which 
he  has  in  trust  for  the  payment  of  the  creditors,  would  be  dis- 
sipated and  exhausted. 

The  various  sections  of  the  bilf  from  the  twelfth  to  the  eigh- 
teenthy  are  of  great  importance^  as  furnishing  a  consistent, 
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cheapo  and  reasonably  expeditious  remedy  to  creditors  of  these 
associations  for  enforcing  their  demands  against  the  directors 
and  stodiholders  thereof;  and  such  provisions  are  clearly  con- 
templated by  the  general  banking  law  itself;  the  thirteenth  and 
sixteenth  sections  are  particularly  important,  as  they  are  en- 
tirely consistent  with  fH*inciples  long  settled  io  other  analagoos 
cases,  and  their  operation  would  save  a  multiplicity  of  suits, 
suid  prevent  much  needless  expense,  and  they  would  neither 
abridge  the  rights  of  individualB,  nor  violate  the  spirit  of  the 
law  under  which  these  associations^  as  from  a  prurient  hot  bed, 
were  hurried  into  existence. 

The  eighteenth  section  provides  a  mode  in  which  the  court 
of  chancery  at  the  proper  time  may  direct  the  bonds  and  mort* 
cages  to  be  collected  and  proceeds  applied,  as  the  general 
banking  la^  requires,  to  the  final  payment  of  the  del>t8  and 
liabilities  and  the  redemption  of  the  bills  and  notes  of  the  as- 
sociation for  which  they  were  given  as  coUaterai  security. 
Some  such  provision  is  demanded  by  the  spirit  of  the  law— 
by  the  just  rights  of  individuals,  and  by  that  provision  of  the  , 
constitution,  which  enjoins  upon  all  legislatures  to  hold  sacred 
and  inviolate  the  solenui  obligation  of  contracts.  , 

In  conclusion,  it  is  believed  by  the  undersigned,  that  some 
law  which  shall  embrace  the  most  important  features  of  tiie 
bill  to  which  reference  has  been  made,  is  necessary  to  the  en- 
forcement of  laws  already  in  existence,  and  is  due  both  to  the 
rights  of  creditors,  to  the  interest  of  the  public,  and  to  the 
outraged  spirit  of  justice  which  has  been  so  often  violated  bv 
the  lawless  operators  who  now  seek  to  make  their  own  fiuu(6 
a  secure  shield  and  protection  against  the  enfor<^ement  of  their 
contracts  and  the  speedy  payment  of  the  debts  and  liabflitJes 
of  these  numerous  associations. 

For  the  purpose  of  more  clearly  exhibiting  to  the  honorable 
senate  those  provisions  which  are  deemed  essential,  in  o^^'' 
to  remedy  deficiencies  in  the  existing  laws,  the  undersigned  has 
selected  from  the  bill  as  it  passed,  a  few  sections  which  have 
been  arranged  in  the  form  of  a  bill,  and  he  respectfully  trans* 
mits  the  same  herewith  for  such  action  as  the  senate  may  be 
pleased  to  take  in  the  premises. 
Very  respectfully, 

^  RMOREY. 

To  the  Hon.  J.  W.  Gordon, 

President  of  the  Senate: 

In  reply  to  a  resolution  of  the  senate,  of  March  21,  iWOf 
referred  to  in  the  foregoing  communication  of  the  attorney 
general,  I  beg  leave  to  say  that  I  believe  some  further  legisla- 
tive action  would  be  expedient,  to  facilitate  the  proceeding* 
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given  to  the  soditir  gtoefal)  m  that  daoi  of  oorpoilatioii^  to 
whiUh^iesdlQtkvDnAnk     '  :i   .<: 

'1  YerT'taipoolfiitt]^  •  ..-<  .:j --.'i » 

/.    !.  E*  FARNSWO^TH. 

*  *  * 

-""■'•'•'•■    ■  ■•••  .•  ";•    .'TNo.  66.]  -  .  '.•.<■  ^ 

Report  of  the  Committee  on  the  Militia,  rel^thf^'  %& 
the  arms  and  Military  stores  of  the  State.  " 

The  dianmittee  on  the  miUtia,  to  whom  was.hetelsfinreA^ 
ferred  itm  resolution  .oifi  the  s^Mte^  sl^ative  toitbeiacmaind 
militaryl^tores  of  the  state,  report:  .       ..r    • 

< .  Thfct  ifaoyhore-aiade  sdch  invest^tion  into  the^t^edt  jdat- 
tSBvceianred  to  theni^  agitime  and  eiseiimslinoat  wodld  aUow^ 
tfcatil  :a|i|)da»  by  the  acoooliNniyiDg  papenr  marked  A.  tad  B;y 
that  the  territory  of  Michmn  received  May  M,  1888^of  iieiH 
te&tet  J.  Howard,  Ihte  ot  the  CJoited  fitatsa  lamiy,  and  then 
Oft iOnikiaBCi^ dtttgr^  Iheiblb^ring property c  .     ,         .i: 

lyilMhets,  40d  < 

400car^idmbows,  aqnaliB-vahifr  to  •    MS  • ' 

MO.      ;     £»  .         and  bdtB,  equal  in  vakie  lo  ^  U£ 

>.|'* .  «  .i   •  .      .    "■) ■■■  i' 

X        Telal,.  ''......•  4686    : 

'  iQiiithe  MbJinetiii  the  same  year,.  16S3,  Ihesamai  <>  i; 

crfker  ddiseied:  to  acting  govenK>>lMbK>D>  • ' 
Muskets,  980t\        -^'mm 

CSaxtiidge'h^xas,  "  -  mQ0O     . 

la]pcDel  aaBbl>oaid%  '060 

Bayonet  belts,  *    eae 

lUats,  .  eee       ^ 

Belt  pbtas^  400  < 

BmsDes  and  picks,.  .  •  eo       -  ) 

Screw  driven^  -  .   4>  <••  '  i  -  . 

Ball  screws,  4         f 

:         .  •      I  .  .. ' 

f  TfaeilvriK>Ie  fating  equivalent  to  mnskets^  3a6^'  -^ 

> I     '    I  ' " '       . .    •  ■     )  Kill i<  ! i t i 

Making  in  all,  mnsfceta  actually  received^  i        <        '6Sb  -  j 
Other  stores  equivalent  in  value  to  Ifi&ii 

,.;•:''  

Total,  »  788{i 

By  a  communication  of  the  quartermaster  general,  referred 
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to  ihe  «Miiiniitee,  it  appcam  lb«»  is  ond  pieae  tt  airtiUQiy,  a 
six  pouodeFy  the  property  of  tbci  stale,  in  goodconditioa. 

By  the  same  commonication  it  appears  tbtttrotiljr  ferty  stand 
of  anns  can  be  identified  by  the  ^artenB(iaster'.gQlieral  as  the 
propeity  of  the  stale;  aoSl  these  are  in  the  hands  of  the  Brady 
guards.  Where  the  others  are,  is  unknown,  although  it  is  sup- 
posed by  the  quartermaster  general,  that  they  are  scattered 
through  the  counties  of  Monroe,  Lenawee  and  Washtenaw. 

By  another  communication  of  gens^  Comstockythe  late  qmr- 
termaster,  it  appears  that  there  was  4&0  stand  of  arms  beloog- 
iof  to  the  state  distributed  as^foUpws;:  j^nr/  ^    .       '      'r, 

in  the  hands  of  the  Monroe  volunteers^      .       ,     100  stand. 

In  the  hands  of  the  Detroit  city  guards,  50 

At  Mount  Clemens,      '  50 

And  ia  the  hands  of  the  Brady  guards,  M 

Sent  to  Monguagon,  M 

And  that  the  remainder  are  in  the  U.  States  araeoalat  Oear- 
boror  These  are  the  same  arms  maiitioned  in  the  coaimaDH' 
cation  of  c6lobel  McKni^t,  qnartevmaster  general,  fassewith 
returned  ta  the  senate. 

By  the  oommunicatioa  of  the  adjutaat  genexai,  refen^ts 
the  committee,  it  appears  that  other  ordnance. itMnKi  ordnnes 
stores  have  been  delivered  by  the  (Jnited  States  to  the  stals^' 
but  he  has  no  authentic  informatioA  to  give<»  thesuhjeet 

The  committee  halve  been  inf(M^med  that  several  stand^nf 
arms  belooging  to  the  state  are  in  the  possession  of  individuals 
in  dl^lbrent  parts  of  the  state,  besides  those  already  riieationed, 
and  they  believe  ihatth^  interests  .of  this  stateToqoIre  that  the 
executive  should  fakeaaamediate  and  eflSectav^'measuiies  to  so* 
cure  it  agaiast  further  loss. 

An  act  of  the  legislature  having  passed  at  the  present  ses> 
sion,  providing  for  the  collecting  ana  preserving  the  armaaiDi 
military  stores  of  the  state,  the  committee  wowd  ncdaaoemt 
the  adoption  of  the  following  resolution.  <  < 

Resolved,  That  the  governor  be  requested  to  cause  a  MT 
statement  inidetail  of  cul  the  anns  and  military  stores  faeloDf^ 
ing  to  the  state,  together  with  their  condition  and  place  of  & 
posite  to  be  made,  and  laid  before  the  senate  at  the  oommenee^ 
ment  of  its  next  session. 

And  that  he  also  be  requested  to  cause  to  be  laid  before  the 
senate,  a  full  return  of  the  militia  of  the  ^te;  with! <airah  other 
information  touching  the  subject  matter  of  this  resolution,  as 
will,  in  his  opinion,  he  oaeful  to  oommuaieate*  . 
Which  is  respectfully  submitted. 

B.  P.  H.  WITHERELL, 
Chairman  Cknmnitteeoii  tik  MSlUia, 
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Hepotfc  of  the .  Committee  on  Finance^  to  whom  was 
'^'  referried  the  letter  of  KintziDg  Pritchette,  enclotiog 
J  SdTen  letters  relative  to  the  negotiation  with  the 
j,   jiytol'Hs  Canal  and  Banking  Company. 

The  committee  on  ifiinalice  to  whom  wm  referred  the  foltcyw- 
ing  ^preamble  and  res&IutioO)  met  on  Monday,  the  3(Hh  March, 
in&ttkntj  at  half  past  %  o'clock,  iti  the  offlde  of  the  seoretary  of 
atatie':  ""  ■         '  '       '-• 

'  ^  tVkereas,  In  a  letter  addressed  by  Kintzing  Pritehette  to 
the  president  of  the  senate,  it  is  alledged  that  a»  important 
bpart^  of  ^he  correspondence  of  the  said  Pritehette  with  the 
t^ank  Of  the  Uniteid  States  and  MiMrris  canal  and  banking  com- 
pany,' was  omitted  in  the  report  of  the  majority  of  the  nnanoe 
committee  on  this  subject;  which  correspondence  has  been 
'tfaoe  sent  to  the  senalo  by  said  Pritehette,  and  referred  to  said 
H&ommitlee;  therefore, 

Resolved^  That  the  committee  on  ikiance  be  instructed  to 
inquire  and  i^ort  to  the  senate,  whether  the  correspondence 
^so  alledged  to  iiaYe  been  omitted,  was  included  among  the  pa- 
pm'S'' originally  referred  to  said  committee,  and-whettier  suoh 
omil^ed  correspondence  comprises  all  the  proceedings,  verbal 
^r  written,  Which  hare  been  had  on  the  sdbject  of  the  abro^ 
*tid&>of  the  isontratt  for  the  'five  fnillion  loan,  and  that  in  tte 
investigation  of  the  subject^  said  committee  have  power  to^aend 
forpersons  and  papers." 

The  following  persons  were  previonsly  notified  by  the  chair- 
man of  the  committee^  Mr.  Jones,  to  attend  the  meeting  of 
the  committee,  viz:  S.  T.  Mason,  Esq.,  K.  Pritehette,  Esq., 
Georce  Dawson,  Esq.,  Morgan  Bates,  Esq.  and  6.  C.  Ham- 
mond, Esq. 

Mr.  Bates  appea^^d  before  the  committee  and  the  following 
oalb^sis  administered  to  him  by  Mr.  Jones: 

'*  You  dA  sweat  thskl  you  will  true  answers  rive  to  such 
questions  as  shall  be  put  to  you  by  thfas'coromtteeor  any 
m^qnb^r  t^repf  touqlnng  the  spbject  matter  whic^  they  have 
under,  ^investigation.'' 

TKc  following  are  the  letters  refeqr^ d  to  in  the  foregoiqg 

ot    /-  >c   :      !  .  PJU&Mb/pAto,  JVbiHSinkr  S9,  1880.. 

•»"■»    ='  ;  '       ■    Pr^ident  Bank  United  States: 

>i  ^ff^— I  ha]^e  tl^  .honor  to  makQ  known  jtp  yovi^  that  the  e^e^ 
cutive  of  the  state  of  Michigan,  acting  upon  a  suggestion  that 
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it  migbt  have  become  an  object  wifil  the  ooBtracting  partiea  to 
the  state  loan  of  Michigan  to  cancel  the  existing  contract  and 
t^bH^tionsof  the  reactive  parties,  has  confided  to  me^  at  ilk 
ijagcat,  clothed  with  tb^  nec^niry  pow9r»  to  coQlrliet  with  the 
i^orrif'  paoal  and  ^hanking  ^mp^nv)  the  bank  of  the  United 
States,  or  any  other  party^  for  the  abrogation  of  the  afocesaid 
contract,  on  such  terins  as  shall,  in  my  opinion,^  be  just  and 
•^MmiMim^  oopdnoty^  t^  tbe  ^  in yi^w.  ; 
A-.Ho  timwd,  I  .bare  visited  FhiladQlpkua,  aad  ad4maa  myaey 
ito  you  49  tbe.prQsidiQg  officer  of  tlie  inatitijitioii  by  which  tkp 
payment  of  certain  instalments  are  guaranteed;  and  in  whose 
<haiid8  0r  u^der  y^howo  control  a  large  poftipn  of  iheae  bends 
Hffe  presumed  to  remain. 

'  With  a  view  t^  ifae  fulfilkaent  of  the  duty  .confided  to  nue^  I 
^upopose  tQ  enter  into  a  negotiation  with  your  in$tit]iition  foi*  a 
•jnirreDder  of  ,s«Gh  an  amount  of  the  Micbigui  state  bopds  as 
I  ha  vie  not  been  paid,  qr.  which  have  not  been  anticipated  by 
idm£t«  ion.  the,  January  instaifllQDit,  with  a  deduetioii  likewise^  of 
a  sum  sufficient  to  meet  the  interest  due  on  the  first  of  January, 
1840;  upon,  thd  amount  of  bondd  not  returned^ 

Will  you  ^fhvmibe  favor  to  inform  me,  at  your  earliest  ooo- 
■yenleoce,  in  wkat  position  th<3se  bqnds  are  phkb^d^-tbe.&aiottBt 
(in  the  ptoss^Mnion  of  the  bank,  or  under  its  control,  aad  whether 
AOQh  qegotiation  as  is  contemplated  by  the  executive  of  ]U& 
4)higan,  can  be,  entered  upon  for  the  sunreoder  of  tjbe  stock  at 
Jitta  tioae,  or  at  any  subsequent  peried,  not  tea  £sf  9eino:vad  U> 
iiMfder  fithcUMi  .the  end  ip  view. 
With  great  respect, 
.         :..  Your  obedient  aervant,   ' 
:  (Signed,)  KINTZING  PBITCHBTTE. 


t.i  1 


•  t  •     14 


(Copy,) 

I 

«A/boem&0r  SO,  1830. 


Banv  of  tbb  UmTfin  Stavbb,  ) 


KiNTznro  PanaisrvE,  Bsq^t 

'    Sir- — ^I  hare  the  hondr  to  acknowled^  the  receipt  of  your 
Ie.tter  of  this  date,  and  ajso  that  of  S.  T.  Mason,  Esq«,  dated  at 
'Detroit,  N6vember  ll,  1880,  introdocinjj  you  tome. 

In  reference  to  the  inquiry  you  make,  as  to  the  bonds  of  tfie 
state  of  Michigan,  heretofore  sold  by  the  authorities  of  that 
state  to  the  Morris  canal  and  banking  company,  I  beg  leave  to 
inform  you,  that  all  the  said  stock  for  which  this  bank  ffoaran- 
tees  the  payment,  has  been  transmitted  to  Europe,  and  either 
sold  or  disy^ed  of  for  a  period  of  time,  which  would  prevent 
an  action  at  prese'nt,''upon  your  suggested  nfegotiatioh  for  its 


return  to  the  9tate.    If  mj  \nfom^tion  hereafter  receked 

from  the  agency  of  thei  bank'^a.  London,  should  open  the  wi^y 
for  such  negotiation,  I  wifl  apprize  you  of  it.  • 
Very  respectfully,  yours^. 
(fiHgnecj,)      .  .^  T.  DmhAf,  Presidmt. 


(Copy.) 

'  ^ew  York^  December  4,  1839. 

To  Edward  R.  Biddlb,  £!^« 
,,  Preside  fif  the  MapfU  Canal  arid  Banking  Company: 

Sir — ^I  have  the  honor  to  make  known  to^,  you,  that  the  es- 
ecutive  of  the  state  of  Miqhigai),  acting  upon  a  suggestion  made 
'  by  you  during,  his  visit  to  JN^ew  York,  that  it  might  be  an  ob- 
ject fof  the  contracting  parties  to  the  MicJbigan  state  lOan,  to 
annul,  to  a  certain  extent,  the  existing  contract;  has  commis- 
.^.oned  and  authorissed  me  to  open  a  negotiation  with  your  in- 
stitution), or  any  Other  party  interested,  for  that  purpose. 
.'     Will  you  do  me  the  favor  to  inform  me,  at  your  earliest coh- 
'venience,  in  what  position  the  bonds  of  the  state  are  placed—* 
'in  whose  possession  or  control,  and  for  what  purpose — .what 
aippunt  remains  within  the  control  or  possession  of  the  bank, 
land  whether  at  the  present,  or  any  future  period,  not  far  jdis- 
tant,  a  negotiation  may  be  entered  qpon  for  the  surrender  of 
the  state  lK>nds  yet  unpaid,'  or  not  anticipated  bv  drafts,  &cly 
and  the  abrogation  of  tne  unfulfilled  part  of  the  contractl  • 

With  great  respect,     .  /  '    '  ' 

Your  obedient  servant^     '  '. 
(Signed,)  KINTZING  PRITCHfcTTE. 


, .  .   (GopyO 

.  Officb  op  tf orris  Cai^al  and  Banking  Com.,  ) 
«%encj^;  JV%ic  Yorkf  December  4^  1840.      J 

KiNTKiNO  PritobettBi  Esq.: 

Dba»  S|E*-^YQor  favor  of  th|f  .4at^  ia  before  me*  We  bqg 
.leaye,  in  reply  to  your  oonuxumicntion,  to  «tate»  that  at  ^ 
jtime  of  our  wlUng  aU  the  hondu  for  aocoM^I  pf  the  state  of 
Miiohigaii,  we  conferred  with  hia  excellency  governor  S*.  T. 
.IfpMan,  aa  wp  i^lao  ppjpear  in  q|u-  cowpumGntioDa.  with  bip^JQ 
relation  to  the  pricOi  as  well  aa  all  the  details  of  the.iMT«ogj|^ 
ment,  dec 

We  do  not  know  wh|it  4be  .aev^cal ,  piprchasers  have  done 
with  thei%  but  presume  a  considerable  portioqi,  ^f  fh^m  have 
been  sent  to  England  and  th^continent,  &a 


} 
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It  will  give  us  pleasure  to  aid  you  in  making  the  arrange- 
ment proposed  by  you  in  relafioii  to  the  bonds  of  the  state  of 
Michigan. 

With  great  respect, 

I  am,  your  most  obedient  servant, 
(Signed,)  .  ^  E-  R.  BIDDIJE, 


•  I 


(Copy.) 

Ma  ¥ork,  BetxiAer^j  188!t 

7b  1* .  DwfLAP,  Esg., 

President  Bank  of  United  States: 

Sir— ^ince  the  arrival  of  the  steieunship  Liverpool^  I  have 
reason  to  beli/sve  that  a  considerable  amount  of  American  se- 
curities have  been  returned  by  that  vessel 
"  Allow  me  to  request  that  you  will  inform  roe  whether  any 
portion  of  the  Michigan  state  stock  has  been  received  by  your 
mstitution,  or  any  information  of  the  position  of  that  stock,  if 
still  abroad,  and  whether,  in  either  evept,  its  situation  has  been 
150  changed  as  to  open  the  door  for  a  negotiation  for  its  sur- 
render to  thp  state,  and  the  abrogation  of  the  contract  for  the 
\  same,  agreeably  .to  the  suggestions  contained  in  my  commuDi- 
ca^ion  to  you,  9f  the  29th  ultimo.  | : 

'   An  immediate  reply  to  this  communication,  addressed  to  me 
at  thb  Astor  !House,  New  Yorii;^  will  much  oblige, 

Yours,  with  greatrespect,,.' 
. .        (Si^n^)    .  ;  ,  .KJ;:fT2li?IG  PRITCHJiTTK 


T   .  Bank  op  ras  United. States,  \ 

1  ;     '  ,         '  ;      :      December  9,  18TO.      \ 

Sir — ^In  reply  to  your  esteenj^d .  iay or  of  the  7th  instant, 

received  this  mo^iiinff,  I  ci^n  only  say,  that  our  last  letters  from 

L.ondon,  6f  ISth  uUinrio^,  make  fto  meritibb  bf  ^  Michigaii 

bonds,  leaving  nie  tmder 'th«  sMife  impfefssiofts  which  I  previ- 

'^usly  stated  to  yon,  ;^t  they  are  sold,  ot  tto<terhy|tothecation 

for  a  h>ng  period.    *Ih  either  case,  there 'wottW  riot  appear  to 

be  Bh  opportunity  oWettA  foi*  ttt)ej^6tialidh,  'siichf  ias  yOurlelters 
'attfl[seirt*  ''^'  r.jiii  'i;.;  .ij,   ;,  ..-»     j;  .•.'    ,.  •    ? 

Very  respectfully, 

•'•' ''Yduiri^b^aieM^  iei-viirt, '''•'' '• 
itSngtied,)   '    :  •    •'    'i'     -;» ;'     -'T.HWNtAP, '  ■' 


The  |f>Ui(Mfi9£Hm^s^i^i^  Mf,  Belies  ^>y, 

Mr.  Jones  :-  _  •     ..•:■•        •...-  ••    :!  •••     . 

Question  L    Are  these  the  letters  which  werQ  f^rojisbed  you 
Ijy  Mr.  Prijcjl^tft  %  .public^ 

..  AMwen^  .  fThi^se.  ar^,  tl^.  sej^ei^  .l^tfe^^  th^t  wese  furoi^hod  \f^ 
n(ie  by  Mr.  FrUqhette,  at  the  requ^s^  oC^.  fStheridge.  ,*..  .  ^ 
.  Qve^^ton  2;  pl4  Mr..£tl]^idgci>^^  to  you  that  jtboae  seven; 
letters  .werarWioiig.th^  docufipeo^iT/e^rredtothe  cojpamitte/^ 
on  fipai^CQ'1  *  \^  sa,.p)ea8e:  statQ.  t^  r^^APi^  or^r^asona  that.b^ 
gave  for  wish^ig  yon  to  publish  tbeau 

;Jtnmer^  )^r.  Bther^dge ii^edat  the yCQuntipg  roon^pf,  tb^ 
Acfveirtiser  fb  obtain  a  ^^rpo^:  sheet  pf  his  n(iiiM>rity  repof^  on  the^ 
five  jjoillion  loan,  negotiation..,  He  asked  me  if  the;.CQpresponr, 
dence  which  accompanied  the  majority  report  w<^ul4  aocomr, 
paoy,  his^  x>r,if  we  .were  printing  .tli|Ht  <;^rre8poDdencej  aijid  sta- 
ted th%t  if  we  ,weiQ,  ther^  w»g  a,  portion  .TWch  ^iiiQjiiud  b^  adrr 
i»4 4<>  ^^  %^^ jbadbe^n omitted  bx ^®  maj^ity  of  tt>Q  coounit- 
tM« «  I  aa^ed.himif  )hat  to  whusk  fh^  a^lu^ed  forn^  p^Jegiti,-; 
qxate  part  of  thei^orresppndencel  tie  replied  that  i^  did^-tbat 
it  was  placed  with  ^e  rest  before  the  committee,  but  for  some 
qnaccountable  reason,  was  overlooked  off  Omitted^  He  ^ould 
not  say  that.it  vfa»  design  but  it  wm  very  singu/oft  ,  He  a3ked. 
ij[j[,wa4|  willing  tppubjish  that  yfi;hiQh  had bee<^ omitted.  1  told, 
hjmhe  jpusj  b^  the  jqdgl^.of  itfl^prppriety. 

Ona,  s^econd ^ntervie^^  I  told<him  we  were  printing  tb^* 
original  oorrespoodence.,  ](Ie  replied  that  he  woul^  like  tp. 
haye  appen4^d  tp  it,  that  tO;  which  be  b^  P^'eviously  alluded;' 
aod.nQ,  being  positively  assured  by  biioa  that  it  had  becu;;^^. 
]^fpre,tb0.,qpfi^itt9e,  and  tbiatU.  properly  Wonged  tQ,  am 
ijiras.  pecf/^^^^y.  to  a  correct  undeist9,nding  off  the  oth^,  \  con^ 
aBptedto^appendatf  . 
..  t  .  (Signed,) .    i     i  \     :,,  ,.     /MORGAN  BAtE^..    \ 

jlTfao  foUowingiiaterroigmtaiyiitnttf/piitla  lit.  iBalesbyiiMit: 

i  l^veitiDfi  li   .Did  i not- stff* that  thedocncndiits  were  snpp^t: 
sedltolMveiKisnfQriilslied  ttotnoin^  •  i  f;j: 

Jhiswer.    Na  ;•   -  -r   <  *  :•  ■.<•.': 

'■'  Mh  Maioii  ttppeatod before  the  oooinnltee,  and  bring  sworn, 
tfae  foUi^witag  xntemgotones  wer^  pat  io  hiih  by  Mr.' Jones  .Im 
■  xQ^eatiom\h-  Have yoa  in  ybnto  possenion;  oir  within. s^vanr 
nsabkop'odntroliiany.  letter,  radmorandfasi,  paper,  writiag,>ot^ 
document^'  written  ^  viOurselC  ;filntaag  JBritohetto^  JBisqfc^  0if 
any  oth^^  ^fersoi^  t^ching,  or  in  any  manner  ifelating  to,  the 
nraiofi'of  Mr.  Fbiitoiiettei  as  *an  attorney  of  the  state,  ulider 
your  power  of  attorney  dated  November  16,  1839,  copier  of 
which  idrvetiM  been  fantislmtthd  ceinmiltee  apnointedtooon- 
tfidar  .ii|Mit  the  pit0noailion..Qf  ^the  Morm  cant  aUdrbankiDg 
company,  submittea  through  you  to  the  auditor  general,  for 


6W  SEI^ATE  i>ck:f0Mfe»f  & ' 

lion  Ipaa  ?    If  so,  ple^sQ  produce  said  papers,  or  state  ^vfaeie 
the^  feaii  be  found.  • ;  ;     * ' 

QuejStion,2.    Have  you  furt^itibed,  or  icaused-  to  be  ftarn^bed 
fitytM'cbmrnittee/fvIl  cppiids  of^  negtv 

tiations,  or  propositions  4n  y oof  p6ssds9tdtt,  or  within  your 
knowledge  bf  control,  relWhre  td'tneabrd^tioA  of  the  five  mil- 
lion'loan,  madfe  or  receitnid  by-lh^j  state  of  MldWgan,  or  any 
person  acting  uhder  your  aiitbortty,  as  an  aient  x>{  the  state  1 
Question  3.  Please  state  Why  you  iv^jtMield  JVom  the  puhKc^ 
(fh)nt  tite  leth  of  Novijittiber,  1999.  to  <h^  18th  of  February, 
i840,)'ftatyoa  autbdri2ed  Mr.  Pritcfaetle  to  eattcel  all  the  bt- 
stabhen!ti»  dueon  ibe  fire  imllion  Idan  t^oming^  due  after  the  1st 
of  July^  1840. 

AnsijDer.  To  the  first  ihterro^tory,  I  answei*,  I  haV6  fio  ofter 
papers*.whatst^ver,  In  my  possessionf,  written  bytnyselijlHJntzing 
Pintchett^  or  ttpy  othet  person;  touching  or  in  aAy  manher  re-' 
lating  to  the  mission  of  said  i*ritchette,  as  an  attorney  for  ilbi& 
state,  to  effept  ia  change  in  the  contract  with  the  Morrraf  canal 
and  bankibg  company  and  the  bank  of  th€f  United  States. 

To  the  sec(^Dd  interrogatory,  I  answc^r,- that  I  have  furnished 
dr  capsed  to-be  fbrmshed,  full  copicfs  of  all  the  correspondence, 
negotiations  or  ptopositipns,  in  my  bossesision  or  within  niy 
knpwledge  or  control,  relative  to  t^e  anro^atfon  pf  the  five  nail-- 
lion  loan,  made  or  received  by  the  state  of 'Michigan,  or  any 
ji^sioh  Bctlng  under  my  authority  as  agent  0f  the  $tate. 
'  In  answer  to  the  third  interrogatory,  1  ripty,*  that  the  acK 
tftotity  given  Mr.  Prttchette;  was  made'knbwn  atth^  Aneto 
m^  pi'oper  offi^rs  of  the  staVe  jgovemrheilt,  and  to  oAers;  tod 
'Wotud  nave  befen  madie  kno*wn  to  any  one,  Vho  would,  froin 
proper  motives,  have  miide  the  ioquiiy;  that  I  djd  not  mve  ce*- 
ner^  publicity  to  this  matter,  because  I  did  notknoil'  Sow  far 
tbe^in|»rMtft<>f  .the  slate' (WoMimyfiiJMetiiflenred  by  i  pdKlic 
declaration,  that  such  negotiation  was  on  foot,  and  thaliOtMOli 
a*  ^'filial  result  of  Mr.  Pritebetle's;  negotiation  was  kn6Wn 
and  received,  it  wais  comniOTBWiat^d .  to  tte  auditor  geaeval  l» 
be  submitted  to  the  proper  authorities  of  the  staled  .  ^  . 
.  it  may  be  proper  herentoistatb  agaln^i^iiafomndtk^  cb^- 
maa  of  the  comibittee  horetofare^  tbatoopKB  of  fhu  first  leiteiai 
whiob  passed  betwsesi  Mr^  Pritehette^  and  the  confraoting  par- 
dasto  ther  loaii,  wenenltftroo  fiis  ia  tbs  exwatiVe  offic^'WasK 
(tral^ferr«l  thepfipessbf  thatoflifSBJtoin^  iii(U»8so      > 

(Signed^)  •  ./  ..   .  .:•  *  .k  T-  MASOiK.        . 

The idUowiiig  qaeation  was  alsa  ptttn^  Mr.  Misaa by  Mr. 

Pleasb^tftate  whether  the  dcttilaNntgi|Njbbsh0A  by^ttetxnn* 
mitlw  on'^attGs^  now  bandadtytKi,rui  sdl'<the  doouansapts  thai 
yoosentte  thsahdkor'genteral*'  ;  •..  r*  .  .i  ,  « i, 


Af^swm.  To  the  ;fpr.tber  ixxvpxiiMXoxy  of  the  comm|tjte^.  I 
uswer^  tha^  I  canDOf,  tell»  i^hether  ^e  papers  pviblisbed  by  th^ 
finance  committee,  embrace  all  the  documents  furnished  the 
auditor  general  by  me,  as  I  did  not  examine  the  papers  at  the 
time,  or  have  I  since  examined  the  published  documents.  The 
papers  were  received  from  Mr.  Pritchette,  pn  the  eve  of  ^y 
departure'  from  the  city,  and  I  had  cfhiy  time  by  referring  tti  the 
numbers  of  the  Correspondence,  as  epdorsecf,  to  read  the  let- 
ters bringing  the  negotiation  to  a  close.  The  ehtire  package; 
lip>^ever,  as  received,  v^aa  transmitted  to  the  auditor,  and  I 
would  respectfully  refer  to  Mn  Pritchette,  who  can  probablj^ 
state  whiat  portion  or  cbpies  bf  his  correspotidence  was  em- 
braced in  the  package  transmitted  by  me  to  the  auditor  as  be- 
ifore  stated,'  ....  •; 

.  (pigiW;);;;;  • '•^' '         ^  •  s:  t.-masow.  ■^' • 

Tb  Steven«T.  Magfon,  Esq.  and  K.  t^RrrcHETTE','l?«5r./ 

In  the  name  of  the  people  of  the  state  of  Michigan,  you 
are  hereby  required,  laying  asid^  all  your  bosiness  lLnd^  eLkV 
cuses,  to  be|:an4  appear  before  the  committee  on  fins^nce:  of 
t))e  sepata  of  the  state  of  Michigan,  this  d^y^  ^t  10  o'c|oc^ 
A*  M.*,  /at  th^.offic^.of  the.  secretary  of  state,  to  give  evidence 
before  said^ committee,  what  you,  or  either  of , you,. pay  know 
fixative  .to  thq  corre^ondence  of  Kintziq^  Pritchette  with  th^ 
bauk  of  t^q  United  otates  and  t|ie  Morns  canal. ;E|nd  banking 
cofnpany^.in  rjejaUop  to  tne  canceling.any.p^t  of  ^e  bon(jf((>f 
^  sji^tci  rejatiftg  ^9  ^  five  inillipn  Joan.  • .        ^  V' 

\,, , .  ;,.; . . ;,;  .,it ,, . .  :.- .  p^'  GAJiMo.  ;(0NE^  :;";;; 

*'»••"''    .  •'        ;  •  '1    .    •  1       J  .    !.'.!•'/••.  i        J '.  ,   , 

'  Wkereus^f  In  abetter  aiddressed  by  Kimlzing  Pfitobette^  to  tHt 
prestdi&nt  of  the*  senate^  it  is^'alledged  that  an  important  part  of 
the  Gonrespdndence  of  the  said  Pritchette  with  tne  bonk  df^the 
United  States  andi  Morris  ctenal  and 'banking' company  wm 
omitted  In  the  report  of  the  majority  of  the  finance  committee 
6d  tkis  subject;  whiofa  cbrrespondenco'has  bdeaivineo'Secii  to 
the^ Wiiate  by  «aid  ^Prhehette,  and  referred  to  said  committee; 
therefore, 

Resolved,  That  the  committee  on  finance  be  instructed  to 
inquire  and  report  to  the  senate,  whethet.  thei  ccMt^ondwoe 
floifill^g^di  tp.ljfive  befpofpiUed,.  ifjas  included  jMpopg  the.pa- 
jpers  ongi^lly, xefe^ri^ed  to  said  CommitUe^'ffnQ.  y^he(hejr^uch 
poj^tt^d  CQ^rqspoi^de<i99  •  cpmwi^cyi  fS  lh€).jtf:o.qeedihgj^l  Yerbj^ 
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tion  of  this  contract  for  the  five  miffion  loan,  znd  that  in  die 
invefiti^atibn  of  the  subject,  said  committee  have  pdwer  to  send 
for  persons  dnd  papers. 

I  hereby  certify,  that  I  ^rved  the  within  on  S.  T.  Mason, 
Esq.,  by  bis  readrog  the  saqfie  in  my  presence^  tad  hy  my  sta- 
ting the  substance  in  his  hearing. 

Also^  pn  Jbe  within  K.  Pritcbette,  Esq.,  by  reading  a  part 
in  hie  bearing  and  staling  a  part  of  the*  substance  to  him,  and 
was  prevented  from  reading  the  whole  in  his  hearing  by  his 
refusing  to  hear  the  san^e;  he  saying  at  the  sJime  time  that  he 
accepted  the  service  of  it*  by  me.  and  at  the  same  time  saying 
that  he  would  not  attend  the  within  named  cog:imitfee. 

R.  S.  l^ARKS, 
Sergeant-ai-ATM  of  8&Mte. 

Detroit.  March  SL  1840« 

State  of  Michigan^  Wian/ne  County^  s$. 

Eurotas  P.  Hastings,  of  the  county  and  state  aforesaid,  be- 
ing duly  sworn,. deposieth  and  saith,  that  he  has  cariefully  exa* 
mined  the  several  letters  from  one  to  seven,  inclusive,  now 
shown  to  him  by  honorably  D.  6.  Jones,  which  said  letters  are 
published  as  an  appendix  to  the  report  of  the  honorable  Samoel 
±ltheridge  of  the  nnance  committee,  touching  pertain  negotia- 
tions by  and  between  Kintzing  Pritcbette,  Esq.,  as  agent  of  the 
state  of  Michigan,  and  the  Morris  canal  and  banking  company 
and  the  bank  of  the  United  States,  for  the  abrogation  or  the 
contract  for  the  five  niilhon  loan;  '  And  this  ^deponent  further 
saith,  that  neither  of  the-said  seven  letters  nor  anyone  of\b&n 
were  placed  in  his  hands  with  the  other  letters  appended  to  the 
report  of  the  majority  of  said  finance  committee,  at  the  time  of 
the  receipt  of  the  same  from  the  hott(>rabie.Sitevdn9T,  Madon, 
orbefom  or  afterwards;  that  h^has  no  knowledge  of  said  let- 
ters having  been  laid  before  said  committee^  and  that }»  never 

w  them  or  either  of  them  utitil  he  saw  in  prints 

E.  P.  HASTINGS. 

Sworn  and  sobscribed  before  me^  this  fitrst  day  of  April,  1840b 

J.  O.  GRAVES,  j;  P. 


State  of  Mickigm^  Wajfne  Gounti^^  s$. 

Langley  Bruce,  being  duly  sworn,*  deposeth  and  saith,  that 
he  is  now,  and  has  been,  since  the  10th  day  of  January  last, 
acting  private  secretary  to  governor  Wbodtnridge,  and  as  Mch 
•eeretary,  he  has  eareraily  examined  in  person,  the  files  of  the 


executive  pfl|ee;  ihBX  on  auoh  exafnin^tion,  he  cani^t  £nd  wff 
popies  QT  originals  of  any  pprt  of  the  correspondence  or  liegCH 
tiation.made  by  Kintzing  pritchette,  with  the  Morris  cans(l 
a!nd  iMinkinff  cotppany,  or  the  banl^  of  the  United  States,  for 
the  ^rogation  of  the  contract  for  the  five  million  loan;  that 
there  is  nfrt  now,  nor  has  there  been  any  paper,  letter  or  docu- 
pient^  Of  writing  relating  to  said  negotiation,  among  the  files 
p{  the  executive  office,  as  he  can  discover;  and  tnis*  affiant 
further  says,  that  in  the  early  part  of  the  session,  this  afiiant 
was  directed  to  aid  j^d  assist  the  secretary  of  state,  Mr.  Man- 
jiing,  to  examine  all  the  files  in  the  executive  office,  for. the 
purpose  not  only  of  assorting,  so  far  as  practicable,  the  papers 
in  the  office,  but  especially  to  examine  lor  all  letters  of  resig- 
nation, if  any  such  could  be  found,  in  order  to  be  iiled  and  no- 
ted in  the  office  of  the  secretary  of  state;  that  accordingly  thiiB 
affiai^t,  in  conjunction  with  said  Mr.  Manning,  went  into  such 
examination  diligently,  and  the  few  res^nations  that  were 
found,  were  delivered  to  him  by  direction  of  the  governor,  to 
be  filed  in  the  state  department;  and  this  affiant  is  very  confi- 
dent that  no  papers  were  then  taken  by  the  secretary  of  state 
except  the  few  letters  of  resignation  which  vvere  found. 

This  affiant  is  further  very  confident,  that  no  such  papers 
as  are  alluded  to,  have  been  taken  from  the  files,  or  from  th^ 
office  since,  and  the  recent  search  he  has  made,  renders  it  cer- 
tain that  there  arjB  none,  such  now.  •         'i 

l^ANGLEY  BRUC^ 
,    Sworn  and  subscribed  l)eiR))re  me,  this  first  da!y  ,pf  AprjJ^ 
i840.  '/  .    •' 

D.  E.  HARBAUGH,  /./>.,  Jkf. 


.  Jn  the  performance  of  the  duty  confided  to  ttieir  care,  the 
committee  deemed  it  ooost  important  to  a$certain,  by  the  clear* 
^at  evidence  within  their  r^ch,  whether  the  documents  con- 
tained in  the  letter  of  Mr.  Pritchette  to  the  president  of  the 
ijenate,  had  been  previ^ftsly  furpisbed  to  the  commiltee,  aiul 
whether  they  were  not  appended  to  the  report  of  the  majority 
by  qcfiident  or  design.  They  could  not  consent  to  remain  ifuiot 
under  the  grave  charge  impliedly  mad^  against  them,  both  in 
the  letter  of  Mr,  Pritchjette  and  in  the  directions  of  Mr.  Ethe- 
ridge,  that  a  majority  of  the  committee  had  suppressed,  by  d»- 
Biign,  or  overlooked  by  negligence,  seven  Utters^  constituting^  in 
their  opinion,  a  most  material  part  of  the  negotiation  of  Mr. 
pritchette.  The  evidence  was  therefore  called  for,  and  in  th6 
fpr^g<WogNdocumenits  is  now:laid  b^ibjie  jhie  spnate  fot  auch  ao- 
iiojfk  s^s  ti^y  may  deem  meet  and  proprsr  in  the  (>iremi8eis. 
What  does  this  evidence  prove?  Does,  it  sjabatantiate  the 
«bwrgo>iwde  agwMta  majori^.  of  that  ooBUDittee,  or  do^s  it 
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nb'i?    A ' single  glaricd  at' the  eviflefice  (aside  from  the  state- 

f'  [lerit  made  by  the  president  of  the  senate,  when  the  fetten 
eferred  to  were  received,)  shows  conclusively  that  that  por- 
tion of  the  correspondence  by  Mr.  Pritchette  with  the  United 
States  batik,  in  Pennsylvania,  appended  !6  the*  report  of  ibe 
minoritj^,  was  never  furnished  to  the  comrntitee  at  all^  and  that 
jVfh  Pntchette*s  statement,  that  such  correspondence  had  been 
omitted^  was  entirely  a  mistake.  From  the  affidavit  of  the  au- 
ditor general,  it  is  evident  that  they  were  iiot  among  the  let- 
ters furnished  him  by  Gov.  Mason,  and,  strange  to  say,  no  part 
or  parcel  of  these  public  docuihents,  belonging  to  the  executive 
department  of  this  state,  had  ever  been  placed  on  file  in  the 
executive  department  of  this  state,  as  appears  from  the  affida- 
vit of  the  private  secretary,  appended  to  this  report  Bol 
what  is  the  testimony  of  Mr.  Pritchette  upon  this  pointy  the  an- 
ther of  the  severe  charges  upon  yotir  committee?  What  ex- 
{)lanation  does  he  furnish  to  the  senate 'of  the  reasons  why  his 
etter  of  complaint  was  laid  before  the  senate't  It  was  natu- 
ttA  t6  snppose  that  he  would  be  ready  at  once  to  present  the 
committee  with  such  evidence  as  warranted  him  in  making  a 
statement,  to  be  recorded  on  your  journals,  that  this  corre*- 

Sondence  had  been  "  mutilated  in  its  publication,"  that  "  it  had 
een  omitted*^  and  suppressed  1  Has  he  furnished  this  e%idence! 
Has  he  supported  his  charge  by  his  own  oath  or  that  of  credi- 
ble witnesses  ?  Let  the  senate  look  at  the  return  of  the  ser- 
geant-at-armd,  to  the  subpoena  served  upon  Mr«  P.  and  these 
questions  are  Answered.  The  committee,  (desirous  to  avoid 
every  thing  of  a  harsh  kind,)  first  notified  Mr.  Pritchette,  by 
letter,'  from  their  chairman,  of  their  meeting,  and  the  object 
of  it,  and  respectfully  desired  his  attendance.  Their  request 
was  treated  with  utter  disrespect,  he  neither  came,  nor  ex- 
plained to  the  committee  why  he  could  not  attend.  A  sub- 
poena was  issued  in  due  form,  and  the  sergeant-at-arms  served 
•It  by  reading  its  contents  to  Mr.  Pritchette,  as  appears  by 
the  return.  To  this  summons  he  replied  by  volumes  of  abuse 
^and  profanity  upon  the  chairman  of  the  committee,  and  open- 
ly declined  obeying  its  mandate.  He  bid  the  senate  and  their 
liiommittce  defiance,  and  trampled  their  authority  beneath  his 
ieet  Instead  of  attempting  to  explain  the  manner  in  which 
-the  mistake  mi^ht  have  occurred,  he  has  furnished  convin- 
eing  proof,  by  his  conduct,  that  the  statement  made  in  his  let- 
iter  to  the  senate  ^Vas  untrue,  and  that  he  knew  it  was  untrue 
.when  made;  that  the  letters  then  furnished  to  the  senate  had 
teen  indeed  suppressed;  but  suppressed  and  "  omitted*'  by  Awi- 
-nifi  and  the  sequel  will  show  that  he  had  good  reasons  for 
thus  endeavoring  to  conceal  from  the  public  eye  this  part  of 
Ihe  correspondenoe,  if  he  could  do  bo  without  detection. 
^   Your  ccmmittee  are  fcUy  aware  of  the  fact  so  grarely  «ta- 
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lei  in  the  report- of  the  minority,  that  citizens  have  rights  not 
to  be  broken  down  by  the  senate,  bat  they  are  also  award  that 
as  senators,  as  members  of  this  committee,  they  too  have  rights 
and  reputations  to  protect,  that  the  interests  of  their  constituents, 
and  their  sacred  oaths  as  senators,  demand  that  no  charge  effect- 
ing their  official  integrity,  can  be  permitted  to  go  unnoticed.  The 
evidence  before  them,  warrants  them  in  distmctly  stating,  that 
•the  letters  appended  to  the  report  of  the  minority,  were  no^ 
**  Omitted  '*  by  tlie  committee,  for  the  simple  reason,  that  they 
'had  never  bemfkmi^hed  them^  and  Mr.  Pritchette's  subsequent 

*  refusal  to  attend  before  the  committee  to  verify  his  statement 
under  oath,  confirms  the  belief  that  he  attempted  willfully  to 
deceive  the  committee  and  the  public. 

Were  not  the  labors  q(  the  senate  so  nearly  compteted,  your 
committe  would  deem  it  their  duty  to  urge  before  the  §enatd,, 
the  propriety  of  his  punishment  for  this  outrageous  contempt 
of  tneir  privileges  and  poweffe,  but  they  are  constrained  to  be- 
lieve that  the  lew  hours  now  left  of  the  session,  would  be  illjr 
spent  in  any  attempt  to  punish  one  who  seems  so  utterFV 
-regardless  of  the  respe^.t  due  to  the  laws  and  constituted  ait* 
thorities  of'  the  state,  as  he  is  of  his  own  character  as  a  faithfill 
public  agent.  •  ' 

But  your  committee  are  compelled  in  self  defence,  to  cnjl 
'the  attention  of  the  senate  to  another  portion  of  the  evidencb 
■elicited  in  this  investigation,  in  relation  to  the  publication  df 

•  these  documents,  not  only  without  the  assent  or  direction  .df 
llie  senate,  but  in  direct  violation  of  their  positive  order.    Froth 

*the  testimony  of  Mr.  Bates,  it  would  seem  that  the  authoi"  tff 
-the  minority  report  gave  repeated  directions  for  their  publrci- 
tion,  stating  that  they  were  '^a  le^timate  part  of  the  corres- 
pondence, that  thtu  had  been  laid  before  the  commktee^  but  fdr 
'Some  ntiacooontame  reason,  had  been  overlooked,  or  omitted.*'' 
He  would  not  ^y  that  it  was  ^  design,  but  it  was  very  Angu- 
lar.*' Yobr  committee  will  not  say  that  this  statemetit  so 
utterly  incorrect,  was  made  by  an  honorable'  senator  by  '<  de- 
eign"  but  they  do  say  it  is  ''most  singular."  Had  these  letter^ 
been  laid  before  the  committee  T  The  evidence  above  tdffevr^ 
to,  proves  that  such  was  not  the  fact.  Did  not  the  author^  df 
the  minority  report  know  that  they  had  never  been  furnisliM  to 
the  commHteef  He  was  assured  by  the  president  of  the  senat^,^ 
that  all  the  documents  received  from  the  committee  were  ap-' 
pended  to  the  report  of  the  majority,  and  how  did  it  happen, 
that  without  any  evidence,  he  was  ready  to  jump  at  the  con- 
clusion, that  some  part  of  this  correspondence  had  beeii  spirited 
away  for  political  or  sinister  purposes  f  How  coiild'  he  sup- 
pose that  such  an  act  would  be  perpetratecl  t^  any  senator, 
unless  perchance  he  judged  of  the  motives  of  others  by  a  'care- 
ful scrutiny  of  his  ownl    But  how  couki  be  direct  ^pubHea^ 
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•eioMy  of  these  letters,  when  the  fact  must  haire  been  fresh  ia 
ihU  meralpry:,  that  when  they  were  offered  to  the  senate  for 
.publicatiof  as  part  of  the  correspondence,  it  was  peremptorily 
refused  1    Your  oommittee  will  uot  say  that  this  statement  oif 
the  honorable  senator  was  made  by  ^' design.^^  but  they  repeat 
in  his  most  emphatic  language  ^  'twas  strai^,  'twas  paumg 
strange.^^    Was  it  ptart  of  that  same  ipysterious  conduct  that 
induced  him  at  one  time  to  denounce  the  whole  project  of  gov. 
JVIason  Jo  abrogate  tbie  contract  for  the  95,000,000  loan,  ''as 
t^n  outrageouf  violatipn  of  law^  as  a  schemo  fraught  with  ood- 
tsummate  stupidity,  or  barefaced  villainy,"  and  subsequently  to 
lay  before  the  senate  a  most  ^Mame"  and  ^Mix^jiptent"  apology 
for  the  act,  submitted  in  a  report  filled  with  a  tissue  of  sqphia- 
try  that  would  brin^  discredit  upon  the  abilities  of  the  veriest 
Mtfifog^r  in  the  land  T    Was  he  impelled  in  this  course  by 
i^^s  hoi^Qst.  unbiassed  feelings,  or  was  be  hustled  along  by  tti^ 
,s^ret  influence  of  a  power  be  d^ed  not  resist  Y    Was  he  ani- 
jnated  by  t^e  same  vasci^Utipg  policy  tbut  prompted  him  to 
i^ccept,  approve  of,  and. adopt  the  sentiments,  aay,  the  very 
Jfmguag^.pf.  the  ni^ajorily  report  <m  one  day,  and  the  next  to 
irise  in  hiS'^eat  and  criUcise  4  scriptural  allusion  as  improper, 
which  was  inserted  at  his  own  suggestion,  and  over  wnich  he 
,[chujQHled,(With  all  thq  fondness  of  a  father  for  his  much  loved 
.^antUi^T    These  ar^  questions  for  him  to  answer  to  bis  con- 
tsqeace,  th^t  iii,9  .sfatement,wp;s  nat  ^riiie,,that  be  erred  either 
thy'^^^igQiP^  w^a^  most  egregiously  mistaken,  is  proven  beyond 
fflli  c^ubt,  ihat  the  seven,  letters  appev^ied  to  his  report  were 
•jftojt  /'.«»»ttt«rf  "  or  *' 4W0rioekeff^  by  a  majority  of  the  commit- 
.)^  is  dispr<>ved,  indeed  it  is  shown  .by 'evidence  of  the  strong- 
.est  Jkiody  that  ]V{r.  i?ritcbette  djd  not  fors«lme  reason,  furaiai 
jtheft^  lett^s  to  the  committee  at  all»    But  the  committee  here 
'ask  icy.hat  mptive  they  could  iiave  had  in  suplpressing  this  part 
pf  t^e  Gprreai^^ence  J    Does  it  change  any  of  the  concJusioos 
«4i*^]^'f^io  their  pfeviQus  report]    It  does  Dot,  and^goes  clearly 
.tQ -sujuits^alif^te  ail,  aye  eyen  morethan  they  .bad  darqd  to  sor- 
•Wfe  in  r^gi^rd  to  th\s  most  singular  negotiation;  and  did  they 
;i;equ^e  apy  .^ditiopgial  grounds  for  reprobating  in  the  strongest 
^terms  the  jffhole  negotiation,  these  sstiea  kiUr$  fbmish  them. 
By  reference  tp  the  last  of  the  seven  letteraappe&ded  to  the 
minority  .report,  ds^te  December  9,  1889,  it  will  he  seen  that 
th^.  Umted  Stj^tQs  hank  of  Peptisyl vania,  (an  institution  entirely 
and  separate  f^Qoai  4poth^r:iptftitMtian  of  the  same  name  in  New 
.iYoirk,)  rwl^ich  institution  had  bought  from  the  Morris  canal  and 
ibankir^iCfOipp^ny  ^h.rqe  fourths  of  the  bonds  left  with  them, 
4MI^  h^d  g^arante^d  the  pctvment  of  (he-seveml  instahnenis  to 
;tbi«.^tate,i (Stated  fqlly  to  Mr.  Pritchette,  that  they  could  not 
.tq^t.foMria^  r^wrn  of  the  bonds  i^'.beeanse  they  had  sold  or  by- 
.poth«qB^|(hm^i^i^(Urope.A'^  :       :  ..  ,:,!  . 


Thk  letted*^  i*tt»  wfltleti  afkr  ihe  arriTal  *of the  ''Uvfsrpoi^''* 

and  WHS  a  seoood  letter  from  the  same  individual  decliiriDg an^ 

iiegotiaiioa  fot  the  rettrrn  of  the  bonds  kektbt/  (hem.    Mow. 

then,  on  the  10th  of  December,  ten  days  after  Mr.'Prito|iett^ 

t«ras  assured  by  Mr;  Dtaidap  (the  -president  of  the  ohiyi  batik  of 

thel  United  Staites  with  which  the  stat^  of  Michigan  hdd  ^ve^ 

made  any  contract  or  negbtiation,)  that  he  coQld*'n#^  treat  foi^ 

k  return  of  our  bokids^  wefind  the  field  of  operations  dhanged;* 

A  new  corre&pondekice  is'  opetied  with  another  banlc^  intlf^e  citf 

of  New  Ydrk,  baring  nd  identity  or  imereik  with  the  bank  at 

Pennsylvania,  for  the  sin*render  of  ih^  game  bands  that  Mr^ 

Diinlap  had  twice  stated  to  Mr.  l^rlidtieV^eytDtre'sdld  or  hfpo* 

thecated  in  Europe^    But  we  are  ,told  that<*<Mn  George  OritH 

Tinold,  the  president  of  the  bank  of  U'nited  States  in'  New  YdrkJ 

had  ifeceived  authoritjr  from  theUsMfeof  Phiilideiphia  to  negd^ 

tiate;"  and  ih^  stat^mient  is  riiade  in  the' report  bl  the  flitnoti^ 

ty  under  the  signature  of  am  honoraMe  «enalDr,  wftelber  by 

*'  design*^  your  combaittee  cannot  sky,  bvt  Ihey  certainly  deem 

it  **  very  strangt.^^    Is  it  not'  striligev  we  a^ic,  that  a  senat6]^ 

should  staife  so  inlpo.rtant  afacA as  'this^  when  the  ^vidfanool 

now  elicited  proves  that  it  ha^iM)  foundation  in  truth  1    If  MrJ 

G^rge  Oriswold  was  authorized  to  atit  in  New  Y<^k  as'thd 

ageat  of  the  United  States  bank  of  >Pe(iiisyIvabi%  where  is  hfa 

letter  of  authority  T    Among  the  files  of  tfaiscarv^poddeti^elf 

I4o  1  there  is  no  such  docuinem.     Wa^  it  shown"  to  Mii  ^\^ 

isfaette  "l    If  so,  did  he  take  '^k  oopy^of  >  itl '  ^SfovefhO)'  Mabdif 

states  thatev^ry  paper  cohnected  with>lHisilransaetiofi  ism^w 

before Uheoommitteeii    Has  Mr«  Pi^hbtteappeaA^^diibeiTore 

the  domnahtee  to  eicplain  how  ii  WaS)  that-  inileh  <^y9  iim  HbO 

'United  States  bank  in  Philadelphia  sbouid  be  >able  to- <reat  for 

thb  retlcrm  of  these  bonds,  whidi' they  had  slatteid  w«ve!hieyokid 

their  >eaoh  by  ^'saho^hwothecafwri?^^  -  iSas  he«  mibiij^  tM 

(bommittee  why  the  Resident' ^f;  that  6ank  sbeuM)  trhris^  ^thb 

negotiation  for  so  large  a  suoi  fcom  Philadelphia  '^  iHi-^  rl^brkl 

from  the  bank  over  which  he  presided,  to  one  over  whioh*  he 

had  no  control l-^-M-frbm  a'^biink*liiaftt«^tfs  bound  hyilhe  b<^iidi- 

1h<m  of  its  bond^  toi  oner  'InyownKo  our  fAste^by^namO' a4^ni»t 

He  has  declined  giving  -  any  er^laniaf icxi  <  of  this:  t|jy«tttHi^ 

movement.    Has  he  shown  to  any  person  the 'slightest  huiho* 

rity  from'  Mn  Duiilap  to  Mt.  Qeor^e  Griswol^]  '  'He  has  not, 

and  your  committee  are  forced  to  the  belief^  from' the  id^tdre 

of  the  correspondence  itself,  that  no  suohl  aiit&brity  wixs'^eii^ 

^^n^thfti  the  "Miole  iransaetion:  ini^i^^d  sdmef  tai't^rei  sehefne, 

which  has  not  y*0t  been  peni^trale4    And  ibh  ^(^Mtt'is 

more  than  confirmed  by  the  )ett}erof  Ihi^  Mii.  6e<>rge  CSrit-^ 

wold,  dated  December  1^,  1930^  >iiif  whidi  h^  ]^roposk  ibif  fhd 

bank  of  the  United  States  in  Jfem  Yorky  to  contract  for  tliefd^ 

txktn  6f  our  bondsi  and  to  give  die  M^niitty  of  thatlnititi^on 
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tnAy  for  the  pel^manjoo  of  the  contract.  .  Bvitlie  veil  with 
which  the  transictioa  is  endeavored  to  be  concealed  u  too. 
Jlimay,  the  eye. of  common  seMe  penetrates  it  at  a  glance,  and 
k  ap|)ears  to.be  simply  this. 

[  Mr.  .Fritohetle  attempted  to  negotiate  with  the  United 
States  hank  in  Pennsylvania-^-that  oaofc  had  transferred  the 
bonda^.  and  could  not  nor  would  not  treat  unth  him*  He  pro- 
ceeded to  New  York,  where  the  United  States  l^nnk  of  that 
city  opened  on  their  own  accojant,  a  negotiation  with  Mr«  P., 
l¥ithout  any  earthly. «uihority  froo)  the  bank  of  the  United 
S^tes  of  Pennsylvania,  bor  does.  Mr.  Griswold  refer  to  any 
su^h  authority  in  any  of  his  letters,  nor  to  any  agency  on  his 
part  for  any  institution  except  bis  own,  as  be  was  acting  sole- 
ly for  the  United  States  bankia  Mew  York.  Had  his  propo- 
sitjpabflen  accepted  he  w^otftld  have  giroo.ii^  guarantee  tp  re- 
turn the.bpnos  agreediforetbtated  periods,  and  in  the  knean 
timoiAii  bank  would  have  been  i^oeiving  the  several  instalT 
ibonts  from  the  lJniieNL;S,tAtes<haiak»in  Philadelphia  7u>io/M^a- 
kkio  us;,  inishort,  be^woiidd  havie  ccm^rac/e^f. to  return  us  our 
bonds,  and.  would  have  takes  cur  money  to  buy  them  with. 
Instead  of  abrogating  the  contractit  was  dimply  making  a  loan 
to  the  United  States  bank  of  New  York;,  what  per  ceniage 
tftie  lendei"  .waS'  to  reoedve  .does  not  ^ipear.  Does  the  aspect 
0f  thid  negotiation  chahge  its  character,  so  as  to  render  it  more 
acceptable  to  the  peopfet  and  is  there  ahy  good  reason  :fur» 
Qisbm  by  this (ecj^Ianat ion,  why  the  comihittee.  should  be,  less 
severe  in  their jreprobatibn  of  the  whole  negotiations  1. 

r.Frdm  these  oonsid6ra;tiona.\  the  committee  aire  forced  to  the 
f^dusioDy  that  the  statement  in  the  minority  report,  that  Mr* 
Quiswokl  was  acting  a»  an  agbfit  for  the  United  States  baakof 
Pennsylvania,: is? tscorract,  as  there  is nopmo/* of  the  fact  Mn 
Gil'iaWoldhij^self  dbes  tiot  say  sOi  nor  'many  mannerintimatn 
^ltt-s<iiQh:iatlie  Q^e^  Mr.  Pritchette  has  furnished  no. proof 
Ofhil,  (Mr.  firislvold'^)  agency;  and:  none  buch  has  ever  ex- 
isted^'/     '•!...•..  

. ;  With  these  7emark%  the  dommittee  submit  the  whole  mat* 
teirit<|K:the  consideration  of  the  aenate,  and  in  doing  so,  they 
wiU  briefly  review  tvytoipointa,  which  the  reftoi^t  of  the  minority 
seeks  to  establish.^ .  .      ;;  »      - .      ;  . 

^iFirat,  That:  gdverno^  MasoU' bad  authority  by  law. :  to  can* 
oel.the  c(}ntract  with.  theiMorriaQanaliand.  banking  company^ 
Ijcu*  the  five  million  Idan.  i.  \     ,         <  i  .<:    . 

/  Second,.  That.  Mr.  Pcilchette  iva^.  autkoria^d  b^  hjsii^power 
of  (S^totrney,  t4>  bind  the  state  after  (hia  principal  iooa3ed:officia]r 
lyjtQ  exist,  and  that  it  wast  4>rclper  for  hinskto  execute  a  eon* 
trfict  in  the  latt^er  pairt  Of  Jsinjiary^  .amtiddte  the  slune  as  of  a 
previous  day*  .  <;.  .  -It  ..  ;  ;..:, 
.J^.thev.pceTjouB  report  of  this  committee,  it  waa:jcoatendsd 
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tfmt.iiD  mtb  p6wer  i>eloiiged  to  governor  Mason,  and  that 
even  if  it  did,  it  must  have  ceased  with  bis  official  existence,' 
and  tfant  any  effort  to  escape  from  the  termination  of  it  by 
fatae  date,  was  wrong. 

*  It  ia  contended  by  the  minority,  that  the  position  assomed. 
^  by  the  majority^  viz:  "that  when  the  contract  wajs  signed, 
govenior  Mason'a  power  oeased,"  leads  to  an  absurdity,  that: 
It  would  preclude  him  from  altering,,  amending,  or  changiog 
the  contract  ^W  signed,  oi/  of  which  he  did  do,  and  the  leds- 
lliture  recognized  his  acts  as  vaKd  and  according  to  law.  Let 
OS  test  this  reasoning  by  common  sense.  The  .state  of  Micht* 
gan  desired  to  borrow  a  sum  of  money;  they  appointed,  nai' 
Stevens  T;  Mason,  bat  the  then  governor^  their  agent  to  make, 
a  contsact  for  the  money.  He  was  authorized  to  act  just  w\ 
Jar^  and  so^br^  as  to  secure  the  loan^  and  then  his  agency  ter- 
minated.  Now  then,  until  thi?  loan  was  obtained,  until  the 
Oontract  was  so  altered  or  amended  as  to  obtain  the  money  ori« 
teeh  terms  ts  were  satisfactory  to  both  parties,  his  agencyi 
continued*  This  was  the  nature  of  the  acts  performed  by  him^» 
and  ratified  by  the  legislature.  The  contract  was  not  comple^ 
ted  until  it  had  been  so  modified  as  to  suit  both  parties,  and 
iaduoe  them  to  acquiesce  in  it.  But  will  it  be  said  that,  can^ 
oeling  or  abrogating  the  contract,  when  made  and  accepted| 
by  both  parties,  was  as  much  within  the  scope  of  the  law  asi 
altering  the  contract,  so  as  to  attain  the  very  object  in  view^ 
viz:  the  obtaining  the  loan.  It  is  preposterous,  it  is  absurd  \ 
Govenior  Mason  was  authorized  by  law  to  borrow  numey^  and 
every  ad  don«  in  pursuance  of  that  object  for  the  purpose  of 
obtaining,  the  money,  be  was  clearly  authorized  to  perform. 
When  he  undertook  to  cancel  that  contract,  and  deliver,  back 
the  money  which  he  had  borrowed,  he  niot  only  acted  without 
taw,  but. in  viotatum  of  it  He  was  an  agent  to  petform  acen- 
tain  act  not  to  undo  that  act  after  its  completion;  he  way  am^ 
|)owered  to  borrow^  not  to  leni;  to  make  a  contract,  noti  to 
ottncd  one  already  made. 

.  Nor  wiU  it,  we  think,  be  contended,  that  any  act  done  by 
governor  Mason,  in  lus  ofiicial  capacity,  after  his  successor 
was  in  office,  would  be  valid  or  binding,  even  thoa^  done  aa 
of  some  jnrtnoHS  date.  Could  governor  Mason  issue  commis- 
Biojmetfiisr  be  was  out  of  office,  and  give  them  force  and  effect 
by  a  previous  datet  It  is  perfect  nonsense.  He  could  perform 
no  official  act,  after  he  ceased  officially  to  exist.  And  will  it 
be  said  that  Mr.  Pritchotte,  who  was  a  sub-agent  of  the  gov- 
ernor in  his  official  capacity,  could  continue  to  perform,  as 
?jenty  that  which  the  principal  himself  could  not  do  ?  Mr. 
ritchette  is  a  lawyer,  and  he  could  not  have  forgotten  in  so 
important  a  matter,  that  the  death  of  the  principal,  m  all  cases, 
RBVOKB8  the  power  of  attorney  to  ah  agent.  Governor  Ma- 
[Sen.  Doc.  J  74 
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■OD- gave  him  ftpov^er  of  attomey  ^  act;  on  the  rixCb  of  JafH 
uary,  governor  Mason  ceaged  to  exist;  offieialbL  be  died;  Us 
power  of  attorney  was  thus  revoked,  and  Mr.  rrilcbette  was 
no  longer  an  agent,  because  the  principal  wasdead*  It ia  said, 
howeTefi  that  Mr.  Pritchette  in :  his  letter,  simply  agreed  ^lo 
aecept  a  proposition  of  thatdate,  dnd  close  the.contract  as  oC 
tbe^  sixth' of  January,  and  that  it  is  a  very  oommon  matter  ia 
coBunercial  transactions..   Ms.  Pritchette  sayi: 

*^  That  in  the  e\rent  of  a  satisfactory  negotiatien  witli  that 
institution,"  (the  Morris  canal  eind  banJcing  company,)  *^I  riiail 
be  willing  to  entertain  the  proposition  madie  by  the  bank  ef 
the  United  States,  and  should  the  details  of  that  proposition  be 
satisfactorily  adjusted,  shall  be  willing  to .  enter  into  the  ap- 
rangement  as  of  this  date."    Your  committee  are  awave  that 
it  is  no  uncommon  thing  for  parties,  who  have  agreed  upon  a  coin 
tract,  to  delay  its  execution  for  days,  and  stiU  the  papers  are 
dated  of  the  lime  when  the  contract  was  concluded.     Land 
may  be  sold  of  one  day,  the  papers  not  delivered  for  several 
days  subsequent,  and  yet  the  deed  bear  date  of  the  day  of  sale. 
But  is  that  the  present  case  ?  -  He  did  not  agree  to  make  a  con* 
tract  on  the  sixth  of  Janumy^  and  execute  the  papers  aftei^ 
wards,  of  that  day;  such  is  not  the  language  or  spirit  of  dhe 
proposition;  the  agreement  was  simply  to  receive  a  propov* 
tion,  to  entertain  that  proposition,  to  continue  the  negotiation 
until  a  contract  was  finally  made,  and  then  execute  the  papefs 
with  a  date  long  previous   to  the  closing  of  the  contract 
Would  the  state  nave  been  legally  or  morally  bound  by  any 
contract  made  by  Gov.  Mason  after  the  sixth  of  January  t 
Surely  it  would  not    And  was  not  the  attempt  of  an  agent 
thus  to  bind  the  state  in  violation  of  law,  highly  culpabWt 
Your  committee  are  theref(Mre  compelled,  after  a  dmdid  revie# 
ef  all  the  proceedings,  to  the  conclusion,  that  Grov.  Maaon  hasl 
no  authonty  to  cancel  the  contract;  that  the  acts  of  hai  agent 
were  highly  improper,  and  that  every  circumstance  connected 
with  this  negotiation,  goes  fully  to  show  that  it  was  unlavrfuBy 
begun,  improperly  carried  on,  and  that  if  accident  had  not  pre- 
vented its  completion,  the  state. would  have  been  utterly  proa* 
trate  and  its  ruin  complete. 

D-  O.  JONES, 
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A^MaVito  ef  Atfron  W«eks  and  others;  and  ;oth« 
•  docufheots,  relatire  to  tbe  Sault  de  Ste  Marie  Oa- 
'  nat,  transmitted  by  the  Executive  with  his  annual 

^,   message  of  January  8,  1840. 

>:     '  Detroit,  December  S4,  1640. 

'Bqti.  William  Wood3Ridgk': 

Sir-tI9,  ^u[¥91^^>  \o  tin^  nequeyt  tbfit  I  v/mld  reduce  lo  ^rir 
ting  a  summary  of  the  infoimation  that  I  Q)ay  ppssess  respecting 
th($'8Jti^tioi>^  Mran^  mi  resources  of  the  country  bordering  on 
lake  Superior,  that  lies  within  the  limits  of  this  state,  I  have  the 
the  honor  to  lay  before  you  a  few  observations,  being  some  of 
refplts  of  upwards  of  twenty  years  acquaintance  with  that  re- 
gion, during  which  time  I  have  been  engaged  in  traveling  in 
all  seasons  of  the  year,  over  almost  every  part  of  the  country 
^uljoiaing  Jake  Superior.    And  should  you  deem  any  part  there- 
.'f>f  woyrthy  of  being  hinted  at  in  your  message,  I  should  feel 
-highly  gratified  in  b^ing,  in  part,  the  means  of  bringing  that 
Ij^rl  of  .our,  state  into  favorable  notice. 
.  :  The-  southern  coast,  of  lake  Superior  that  lies  witliin  the 
4imit8  of  this  state,  are  some  five  hundred  miles  in  extent,  he- 
ipicies.i^  nufpber.  of  islands.     The  principal  ones  are  Isle  Royal, 
i^rand  Island,  and  Qaribean,  around  each  of  which  th^c.has, 
iwithin  tt^e  last  few  years,  been  extensive  fisheries  discov/^ed 
^nd  put  i9;9peratioD,  tliat  bid  fair  to  be  productive  to  an  almost 
uqlimit^  -extent.    In  fact,  there  is  no  part  of  that  vast  extent 
of  coast  and  waters  but  has,  thus  far,  rewarded,,  in  the  most 
jyi^erfil.termsi  the  exertions  made  by  tbe  few  adventurers  thus 
ifif  ei^aged  in  that  soon-u>bo  important  part  of  our  state* 
il  Thei'e  is  r^9«pn.too.f<^r  asserting  the  fact,  that  the  copper 
TQines  of  ore*  on  the  foint  Kewennaf  will  soon  beoome  a  pronta- 
hie  .source  of  employment  to  a  large  class  of  the  laborisg  pav;t 
pif  fiui*  papulation,  and  permsu^nt  occupation  to  a  great  part  of 
our  unemployed  shippings  as  soon  as  the  door  of  admittaq^ 
di^l^ji^e  qpipned-     The  fact  of  the  existence  of  imnM^nse  beds 
j(U  rich  copper  ore  on  the  surface,  has  been,  within'  the  last 
^ear,  ascertained  by  actual  examination  by  practical  minersi  at 
jOOBsider^ible  private  expense. 

;  ),The  forests  of  lumber  of  the  most  beautiful  pines,  through 
ifriiich  are  running  hundreds  of  streams  sufficient  to  float  it  to 
pvfthAn  U^  reach  of  ship  navigation^  ar^.  extensive  and  sufficicqit 
•^..wigrrant  the  assertion,  that  c^es  will  be,  required  to  .consume 
^ihefn.         «       •.  • 

.^,fA>s  som.as  the  obstax^les  to  navigation  between  the  lakes 
shall  be  removed,  so  that  a  trade  can  be  opened  by  introducing 
provisions  for  the  support  ^  the  peedy  inhabitaQts  of  that  far 
i,/|tn  |M3climated  population  of  industrious,  temperate, 
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fnigei  Bootch,  and  their,  desoeiidaiits^  ^priU  immadiately  reptir 
to  the  chores  of  lake  Superior  from  th^  pppresaed  Biitiw  colo- 
:Die8,  to  the  west,  and  the  numerous  trading  posts  about  the 
environs  of  north  and  west. 

The  exports  of  lake  Superior  for  the  two  last  yean;  as 
nearly  as  I  can  ascertain,  are  about  9242,000  in  furs  and  fish, 
&c.,  exclusive  of  the  business  about  the  fails  of  Ste  Maxie, 
which  is,  the  past  year,  four  thousand  one  hundred  and  twenty 
barrels  of  fish,  besides  about^  $1 1,000  worth  of  Ajr^  d&c 
Yours,  most  respectfully, 

SAMUEL  ASHMAN. 


Mount  Clemens^  December  11,  1839. 

Hon*  WiLLuu  Woodbhiooe: 

'  Sir — Inclosed  I  send  you  all  the  papers  I  have  in  my  pos- 
session in  relation  to  the  Sault  de  Ste  Marie  canal,  from  whidi 
you  perhaps,  will  be  able  to  obtain  al]  the  information  you  de- 
sire. I  will,  however,  state,  that  on  the  day  of  my  arrival 
upon  the  ground,  and  before  I  had  Isinded  my  men,  and  before 
any  operations  had  commenced  by  me,  I  received  the  commu- 
nications marked  A.  I  immediately  wrote  the  letter  marked 
B,  and  forwarded  the  same  to  lieutenant  Ro<yt,  acting  assistant 
quartermaster,  and  on  the  same  day  I  received  the  paper 
marked  C.  You  will  peroeive  by  these  communications  tnat 
a  disposition  was  manifested  at  the  outset  to  prevent  tny  going 
forward  with  the  job. 

I  did,  however,  make  an  attempt  to  begin  the  work  as  fur 
as  was  possible  for  any  one  in  like  circumstances,  as  the  en- 
gineer was  not  on  the  ground  and  the '  work  not  laid  ont  It 
was  very  little  I  could  do  more  than  clear  off  the  trees  and 
ditch  the  low  grounds;  accordingly  I  placed  my  men  upon  the 
line  and  commenced  digging,  but  was  compelled  to  detdst  by 
the  troops  under  command  of  captain  Johnson. 

The  principal  reason  of  my  attempting  the  work  on  die  job 
at  the  place  where  I  did,  was  because  it  was  absolutely  neces- 
sary to  do  it  for  the  purpose  of  draining  the  ground  and  pre- 
pare it  for  excavation,  and  because  that  I  could  not  so  profitan 
nly  prosecute  my  job  by  beginning  at  any  other  point;  and  I 
can  find  nothing  in  my  contract  which  directs  any  point  at  whidi 
I  should  commence,  and  I  know  of  no  good  reason  why  I 
should  not  consult  my  own  interest  in  the  matter,  espedaBy 
when  it  did  not  in  any  manner  effect  the  interest  of  the  state. 
By  the  paper  marked  D,  you  will  perceive  the  actual  expense 
incurred  by  me. 

Very  respectfully,  yours,  Ac., 

A.  WBEKS. 
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P.  S.  I  would  farther  state^  that  it  is  a  fact  susoeptible  of 
proof,  that  lieutenant  Root  said  before  I  arrived  on  the  srround. 
that  if  he  received  certain  letters  from  Washington,  the  work 
should  not  go  on. 

A.  W. 


(A.) 
(Copy.) 

t  ' .  QVABTBRMAftTBR  GcmBEAIj'd  OpPICEf  7    * 

W^hmgUm,  Match  ^  18W.  \    \ 

SiR-r^Your  letter  of  the  14fll  of  January  has  been  recieVed. 
It  could  not,  it  is  presumed,  have  been  the  intention  of  the  le- 
gislature of  Michigan,  in  contracting  for  the  opening  of  tK6  ca- 
nal around  the  rapids  of  Ste  Marie,  anthorized  by  thirt  body, 
to  interfere  with  the  improvements  made  by  the'lJnited  States 
W  your  post,  amongst  which  the  mill  race  is  regarded  as  one 
of  the  greatest  importance.  Yoo  will,  thertefore,  apprise  the 
contractor  that  he  cannot  be  allowed,  in  the  execution  of  his 
contract,  io  interfere  in  any  Svay  with  that  work,      ♦  .  ' 

.  As  the  war  department  is,  however,  unwiMing  to  throw  any 
unnecessarv  impediment  in  the  way  or  the  important  work  pro- 
jected by  llie  state  of  Michigan,  you  will  not  object  to  Hs  be- 
tog  conducted  through  ^  the  military  reservation,  or  grounds, 
]provided  it  can  be  done' without  seriod^  injury  to  the.  interest 
of  the  United  Stdtes,  •  . '. 

'I  am,  sir.  v6ry  respectfully,  ;     ' 

'•  '  Your  obedient  servant,  •'•' 

HENRY  STAW^rolN,  ^^« 
Acting  Quartermaster  General. 
Lieut  Wm.  Root,. 

*  Jlcdng  •Assistant  Quartermaster^  Fort  Brcfdy* 


•  ( 


Fm-t  Brady,  May  13,  1839. 

Gbntlbmen — ^I  respectfully  call  your  attention  to  the  above 
copy  of  a  letter  from  the  actiilg quartermaster  general,  in  pur- 
suance to  which  it  will  be  my  duty  to  interfere  with  any  work 
on  the  projected  canal  that  might  injure  the  United  States'  mill 

laoe  near  .this  post  

RespectfiiUy,  your  obedient  servant^ 
I  WM.  ROOT,       I 

JUsttt  Sih  Infatitry. 
Mmnni;  6m''^  Daioas  dc  WB8n»  •> 

.  Os^rtmclort/ar  Ctes/ anMM^  fife  JU^^ 
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■•■       ■  .    •  (R)       . 

.   SauJt  de  8U  MarU,  May  15, 1830. 

Sir— i Your  notice,  dated  May  12th,  has  beenreceired  with 
a  copy  of  a  letter  from  the  acting  quartermaster  general  <^  the 
United  States,  with  instructions  to  stop  the  contractors  of  the 
Sault  de  Ste  Marie  ship  canal,  provided  they  interfere  with  the 
mill  race  or  any  other  improvements  of  the  United  States, 
therefore,  I  would  respectfully  ask  for  further  infonnati<Mi; 
will  the  contractors  be  permitted  to  cross  the  said  mill  race 
with  the  excavation  on  aaid  line  of  oiMaal  as  located  by  the 
board  of  infernal  improvement  of  the  state  of  Michigan, 
peaceablv  and  without  interruption.    We  «re  bound  by  the 
.Btate  of  Michigan  to  excavate  the  ship  canal  within  the  lines 
.^napd  laid  out  bv  the  chief  eugineer.     Those  lines  cross  the 
said  mill  race  a  tew  rods  from  the  upper  lock,  and  it  will  be 
[ilnpossible  for  us,  as  contractors  bound  by  the  state  of  Michi^ 
'gfui,  to  proceed  with  said  work  without  iuterferinff  or  having 
.  exclusive  control  of  thesiiid  mill  race  where .  the  litie  of  the 
cfna]  grosses;  therefore,  we  shall  proceed  to  work  on  said  line 
of  canal,  and  cannot  allow  water  to  flow  through  said  race 
/Where  .the  line  of  canal  crosses  the  same,  as  it  will  entirely 
.  frustrate  the  object  that  the  state  of  Michi^n  had  in  construct- 
.ipg  a  9hip  canal  around  thd, rapids  of.  the  Sault  de  Ste  Marie, 
mid.ibe  (^tractors  wi^l  be  obliged  fo  abapdon  said  work  at 
!avery  great  loss  to  ^iiectiselves,  aijd  we.  believe  also  to  the 
state  of  Michigan.    As  we  cannot  see  whereby  the  United 
States  will  be  injured  even  if  the  work  should  go  on  as  laid 
out  by  the  authorities  Of  the  ^tate  ,of  Michigan,  you  will  an- 
swer >the  fprf  going  inquiries  as  soon  as  convenient 

,  ;    .  SMITH,  DRIGGS  &  WEEKS, 

CorUractors  on  the  Sault  de  Ste  Marie  CamoL 

per  A,  ^EEKS^^Jlgent. 
7b  Lieut  William  Root, 

Acting  Assistant  Quartermaster. 


•  (c.) 

I  .  ,      ..  Fort  Brady,  May  IS,  1SS&. 

Sm — I  have  read  your  letter  to  lieutenant  Root,  acting  «s- 
sistant  quartermaeterf  eonoeming;tbe  cutting  through  the  mill 
race.bdldngin^  to  the  United  States,  and  asking  if  the  work 
shall/beipdroaiflted  to  go  on  peaceably.  It  cannot  The  in- 
structions lieutenant  Koot  (ms  ree6ivea  fran  ttht*.  qoarlannM- 
ter  geiibrfl;.are  fi(tadtiTO;>vftiid  mUcb  as  I  ragvetJnqMiing  any 
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»    ' 


•  .    t 


work  for  the>.pabKc  good^  I  have  only  to  Bee  theoi  oMlied  out 
loi  .their  full  extent.  .....  ,:' 

I  haye'the  honor  to  be,  sir^ 

Your  most  obedient  servaQt, 

.,  :        A.  JOHNSON, 
CapL  ibikbif.  C9in'g  Fort  Brady. 
Jlir*  A.  Wbbk09  «d|f  ent   . 

for  Cknttractors  for  tb^.Sault  de  Sie  Marie  Canal 

'  .   .     *    i.        .    .  '     ,  '1*1 

<  n  (D.) 

^n^rit  of  eocpmdiiuresj  by  A.  WeekSf  caniractdr^^  on  Sault  de 
.  ,  Ste  Marie  CanaL 

1838. 

OoU  My  escpensea. to  the  Sault  tp  examine,   . 

to  see  what  would  be  want^  to  car-  .  .  » 

^  ry  on  said  wqrk^  JX^  fi^ 

1839*  .   .,. 

May    1,      M^  expenses  to  get  hands  and,  provir  ;     .     .,, ,  ,| 

sions  ready  for  the  work  and  mate- 
rials, 200  00 
Makinff  of  fifty  wheelbarrows,  (total 

loss,)  .  ,93  i^ach,  150  00 

Cash  paid  for  coalapd  hammers,  .    .     5  00 

do  '    ■  blacksmithing,  '*•  154ft 

40,000  feet  lumber f<x-  sbantees, aiOper  M,  400'. 00 

May  19,!    My  expense,  with  ipen^  iby  ]iray  of      n     !.    i 

"Mackinac,  .6710 

r  :  Gash  t«id  Calk^  aisi  Saunders^  .  <d2liai 

1^    .  .  do        two  hftods  in  lieu  of  their  pa»*  <  ni 

sago  (Aown»       i  •> .  COiOD 

do       ibrburyjiig' one  of  the  men 

that  died,   '  .  i      BM 

Freight  bill  .of /tends  and.  articles  .for    :       't  nu 

..theiwork^  up  and^dawiV'  wl,5dQ<00 

Lost  eta  .pnoTiMons  at  Jeast,  60p  00 

Loss  on  msttariab^  bedding;  dec*,    .     .  .      WO  tO 
)  '*  My  expenaee  taeeethaeommissioiim,  :.i.  >/.  ji'i.H 

aftejr  being driTan  off bgn  th^  Uoitedi'    /:.     m 

States  troops,  fiO:4M) 

ipaidShemlVASifoieBian,..  .  >i .  .  .80  00 
do  laboreni.aiMl •faoavdv.  lu  b  ;  '  :ll,QMH«0 
do        my  clerk,  sesvioes,    ....:  180i(M> 

do        Frenchman    for   services, 

(Boirdeno^)    ^  .  i     4»  00 


CaiTitd  forWAid, 


i 

1 1 


BroQciit  JforwaH    •  • 

May  12.      Cash  paid  expense  of  pilot,  lO-ifO' 

do        Newcomb  as  carpeifter;*    '  807  07 
do        S;    Vandervoort,    carpen- 
ter,* 160  00 
diy  '     VanRtoselear,  fc»-eman,*  160  00 
do        J.  S.  Parks  and  aaeists&t' 

blacfcsoiith  «  .  399  96 

do        John  I^yake  as  foreman^*  288  00 
Incidental  expenses  not  known,  but  at 

least,                   •<   .  200  00 

My  time  in  the  business,.  1,000  00 

•7,047  52 


The  above  is  as  nesLH  the  loss  and  expenditures,  as  I  am  able 
to  get  at,  as'  I  did  not  expert,  'Avhen  I  cbmmienced  the  prosecu- 
tttdn,  tb-have  left  the  work  untit  fitiished,  'thei^^fore,  I  cannot 
get  the  amount  to  any  exactness,  as  I  paid  expenses  and  kept 
no  account,  ihinking  it  would  mak^  ho  diflfbrence: 

*T^^^  men  weVe  hired  for  fhe  season'. 


,    ♦  *     i ''  • . 


'   Mldttvit  of  John  Levake. 

^(a^of  Michigan^  County  of  Macomb,  ss.  , 

t.  JdriUi  JietaJ^e^  bemg  duly -sworn^: doth  depose  and  say,  that 
in  the  month '  of 'April  i  last  >past^  he  was  employed  by  AuM 
W^eeiks,  one  of  the  contractors  on  the  8auh  de  Ste  Marie  ca- 
iial,;tD  assist  him  in  tfceieolistruction.of  sidd  woHc;  that  with 
this  object  in  vipw,  and  in  pHrsuanoe  of  which  arrangement  with 
WrOSv  eeks,  he  (this  deponent),  cipaired  to  the  Sault  de  Ste  Ma- 
rie, where  he^rrivM  mMay  lasti,  about  the  9th-dav;  that  imme* 
(Aaifely  after  this  deponent  arxlived  there,  he  heard  Lieot  Root, 
an  officer  in^ttia  Unhsd  States azaky,  ali.thattiniei  stationed  at 
vFVottBrbdy,  Chippewa  county,  digtaiit  {rom  the^line  of  saidcon- 
ttenipldted  canal,  about  half  attide^aaythfitiie  should  be  under 
itfleiliecessity  of  prev^tingtheiCcaUnbdHors  liom  gbing  on  with 
said  work;  ,aiHk  fiirther^jthat.thisdepeiiQStfwas.a^  work  about 
twenty  rodifittiml  the  men  who  webe  at  wbnk  on  the  line  of  the 
eiidid,  when  he  saw  Capt.  Johnson^  tbeoffioctf  in  command  at 
<Fot^  Brady,  march.  :dowaai<  his nti^pa  ito<th».>liB6iof  said  canal, 
<#faMb.fhe  said  meniiinMb  istiWDdi^  and  then  saw  the  workmen 
^iMi^Iha  canal,  march-dawK  in  advance*of  the  droops. 

/.  '      .         I  JOHN  LEVAKE. 

wo  SWom  and  subscribed  ttO(  bMute  me,  this  30th  day  of  De- 
"eeiHOoi^  A*  sjm  Loov^ 

RICOARD;  BUTLER, 
J^Diary  Public,  Macomb  XJminty. 


.8ENAVBB0C1 
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/.   '.W  •( 


State  of  Michigan^  County  cf  Macombj  ss.  »•';•' 

Jamef  B.  Van  Rensyeli^dr,,  of.  ^ount  Clemensi  county  and 
«tate  aforesaid,  being  dulV  sWorn;  doth  depose  and  say,  that 
aometime  in  the  month  of  April  last,  he  was  employed  by  Aa* 
ron  Weeks,  of  Mount  Clemen!^  in  the  county  and  state  afore* 
said,  one  of  the  conti^ctors  orithe  8adH  de*  SUe  Mari^  canal, 
to  ussist  him  in  the  cc«Btni(^ia».of  'said  work,  aad  to.  lake 
charge  of  and  oiremee  the  8am#  ia  his  abaance^ .  Thal.ia  pam 
finance  of  this  amngement  mtb  Mn  Weehs^  ke^  dua  deponeot^ 
repak^  to  the  aaid  Sank  db  8te  Marie,  iwbere.ifaa  artaved  in 
tiw  nxintfa  of  May,  A.  D^  1880,  with  jdioiit  fiflfcy  meii,  tprovi^ 
fitais,  and  the  necei8aa7  loob  and  implaneMi  lo  oommooM 
wqA  with  <on  said  eanal    That  amttiedaately  aAariithts;dmo«» 
nent'a  arrival  at  the  placft  of  ideatimtiDn^  and  while  eogaupoiiin 
isdoading  andaecoring:hi»  piKmsieaa,  licttt  Bop4^  an  offieer.io 
the  United  States  army,  tfaes  stationed  at  Fot^^Bndy;  dihtaot 
from  this  canal  about  half  a  mile,  rematirad  id  thia^de|x>nonliiii 
conversation  on  the  subject  of  saod  canal,!  that  he  flasut  RoaV) 
ahou}d  be  obliged  to  prevent  him,i  thiadnpo&enlv  irom  goia^to 
work  on  said  une;  that  he^espected  «. letter  frota  Waatenaloo 
by  neact  aratl,  and  ooold  not  and  should  hot  mfbr.  the  handa  to 
proceed  with  the  work  in  question;  and  that  if  they  .weni  to 
work,  he,  (iieut.  Root,)  riiotiki  execute hkovdenranddrifie.theai 
off.    And  this  deponent  ftarther  saith^  that  after  hSinseJI^  and 
some  of  thd  men  wilh  hhn,  in  sill: about  ifbrtyf  had  oOBatoeoced 
operations  in  Wiggins  on  said  line,  that  etlpt  Johnson,,  theoffi- 
oar  then  in  command  ad  the  Fort,  diarched  do wn  •  at  the  head 
of  a  eoitopany  of  regulars^i  about  thirty  in  number,  anned  .with 
muskets  and  bayonets^  and  opmmanded  this  deponeBt  and  othm, 
to  desist  woil[,and  stated  that  he  had  received  orders  from  the 
war  department,  to  prevenftitheir. .proceeding  with  .the  work^ 
and  that  capt  Johnson  tfaen^stepped  vp  lo  one  of  the  ibremeo* 
near  this  deponent,  at  workat  the  tinedf  ciqtt  Johnson's  anival 
on  the  g<t>und  with  the  troops,  and  took  the  spade  froosUoi 
with  wmch  he  was  working,  and>  tdd  him  he  must  Resist  wosk^ 
as  ins  orders  must  be  obeyed;  whereupon,  thb  daponeot  wid 
the  men  with  him,  suspended  work,  and  wenimavohed  .off  ia^ 
the  line  of  the  canal  by  capita  Johnson,  with  Us  oompaoy  of 
armed  regulars.    And  this  dopMeni  would  furtfaet  saT,  (hat 
at  the  time  capt  Johnson  wrested  theia^ade  from  one-ofi  the 
foremen  at  work  on  the  line,  be  had  his  sword  drawn,  and  re* 
marked  that  <nie  side  of  the  mill  race  wias.  an  Indian  resei^va- 
ticm,  and  the  other  side  belonged  to  the :  .United  Stales,  and 
that  they  should  not  proceed  with  the  woik,  and  further  he  ssifth 
not 

JAMES^B.  VAN  RENSSELAER. 
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Swora  to  aoi  «abtaAed  tefiiia  iiii^>  AblUt  D^KMriiM-,  A. 
D.  1889.     .  ...»  ^if    • 

,      r    -l   ■    ■  t  RICHARD  BUttfiR, 

'  'Aai>^DWeek»of  Ml  Ct^oiens,  couaty  dTMaoHnb  and  ^talt 
fiofemid^ '  being  dulyi  swora,  doth  depose  aad  sky^  that  he  » 
ODeiOf  the  oiiitMctdmeo  the  Sauhide  .Ste  Marie  eanal;  that 
in  Apiiii.latl'he>eiiipl<^red  Jaoi^  B.  Vm  Rensselaer  to  assist 
him  tip  .the'  ccnistrtiotion  of  said  work,  and  to  take  charge  ol^  and 
OFersee^the  hands  on  ithe  alEune  daring-ihis>  this  deyonenta»  ab- 
seooe;  iandithat  the  said  Vtai  Rensselaer  with  about  fifty  men, 
pr<^«isions^  tboW  and  necisssaiy  iiispieaijents,  repaired  to  the 
Saulta  few  days  bafwe  this  deponent;  that  this  deponent  ar- 
rivedi  at  the  Staalt  de  Sts  Marie  on  Saturday  evening,  the  Ilth 
day  of  May,  A4 IX  ISdtti  Thatioit  Sunday  morning  the  12th 
May,^'  the  day 'after  his  arrival  on  the  ground^  lieutenant  Root 
caltod  on  this  d^poiiept>and  handed  hwi  a  written  notioe,  the 
ooatenls.of  which  tsan^bs  lascertained  by  referring  to  U^  pa- 
p^rinaifced  A;'lhis  defMinsnt  then  vesit  and  conversed  with 
sHid  lieut  Roo^  en  the  subject  of  commenciDg  .operations  on 
said  canal,  wh&a  the  said  Root  replied  to  him,  this  d^nent, 
that  be,  (Root)  was  not  prepared  to  argue  the  question  with 
him,  'wbraier  iti  wduld  be  an  injury  4a  ka  advantage  to  the 
United  r  States;*  but  he  should  not  go  on  with  the  work,  as  bis 
orders  iirere  pontive^  that  this  depteent  then  wrote  to  said 
Uebt  Root^  (who  stykd  himself  in  the:  notice,  asttstant  acting 
quarter inaster,)  a-  lettier,  for  the;  purport  of  which,  see  paper 
ms/rked  B;*  that  in  reply  to  this  letter,  this  deponent  receir 
ved  a  tsetnihuaication  from  captain  Johnson,  Mhicii  wiiJ  be 
found  by  leferring  to  the  p^per  marked  C;  ^at  the  next  or 
the  secoiid  4ay  iJter  the  receipt  of:  this  detter  from  captain 
JMinsoo,  this  deponent  with  a  pari  of  his  rtien»  iabbut  forty  in 
number,  Gomrfienced  operaiiona  on  said  canal  by  removing  the 
obstructions  <Hi  the  line,  and  by  commencing  di^fpging,  when 
captain  Johnson,  the  officer  in  command  ai:  fort  Brady,  order- 
ed out  a  company  of  regolars,  armed  with  muskets  and  bayo- 
nets, and  marched  them  down  to  where  the  said  men  were  at 
work  on  the  line  of  the  canal;-  when  the  said  captain  Jc^nson 
came  near  this  deponent,  he  ordered  him  to  stop  work,  thisde- 
pfonent  in  reply,  remarked  to  him  that  he  could  not,  as  he  wss 
under  contract  with  the  state  of  Michigan,  to  complete  the 
work  by  a  certain  time;  that  the  said  captain  Johnson  then 
marched  his  men  down  the  line  to  a  point  where  James  B.  Van 
Rensselaer  had  some  men  at  work  digging,  d&a,  and  command- 
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ed  the  men  to  dewi  febot^  toioe  >0f  the  men  folf^^Uqmad  4B0t 
to  obey,  whereapon,  captain  Johnson  stepped  up  tQ  one  of  the 
foremeti^  JameU  Sberrill,  with  his  sword  drawjb^  and  wrested 
from  hioa  the  spade  with  which  he  was  workings  and  command- 
ed the  men  td  ^sist  work;  that  his  orders  must  be  obeyed, 
remarking  that  upon  one.  side  of  the  .4rfll  rade  .was  an  Indian 
reservation;  and  that  the  other  belonged  to  the  United  States, 
upon  this  the  men  ceased  work,  and  ^ptiin  Johnson  marched 
them  off  the  line  of  the  canal. 

And  this  deponent  would  further  say,  that  after  beinff  thus 
interrupted  and  prevente(f  in  the  prosecution  of  this  work,  and 
finally  driven  from  the  groqnd,  through  th»  direct  interference 
of  the  military  of  the  United  States,  he  w;as  compelled  to 
abandon  the  work,  and  leave  there  with  his  men;  ana  farther 
said  deponent  sayeth  not  .  'j\ 

A.  WEEKS. 

Sworn  and  subscribed  to  before  me,  this  30th  day  of  Decem- 
ber, 1839. 

RICHARD  BUTLER, 
Notary  Public^  Mfxamb  County. ' 
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Contract  with  the  State^  or  the  Acting  Commissioner. 

An  agreement  made  this  seventh  day  of  September,  1838, 
between  James  Smith  and  Urial  Driggs^  of  the  first  part,  and 
Aaron  Weeks,  of  the  second  part: 

First  The  said  party  of  tlie  first  part,  for  and,  ri  considera- 
tion of  the:  agreements  and  stipulations  hereinafter  contained, 
do  covenenf  and  a^ee  to  assign  and  release  their  interests  to 
an  equal  and.uncBvided  third  of  a  certain  contract  executed  by 
Rix  Robinson,  as  commissioner,  for  constructing  the  canal  at 
the  falls  of  Sault  de  Ste  Marie. 

And  the  said  party  of  the  second  part,  for  and  in  considera- 
tion of  such  assignnient,  doth  hereby  agree  to  turn  in  to  the 
said  company,  the  vessel  called  the  Eliza  Ward,  of  seventy  or 
eighty  tons  burthen,  to  be  completely  rig^d  and  seaworthy, 
and  to  be  used  and  owned  by  tb6  said  parties  jointly. 

And  the  said  party  of  the  second  part,  doth  further  covenant 
and  agree  to  bear  one  third  of  the  expense  of  constructing  said 
canal,  according  to  the  terms  of  the  aforesaid  agveement  with 
the  said  commissioner,  and  receive  one  third  of  the  net  profits 
arising  from  the  same,  in  case  there  should  be  any,  and  to  bear 
one  third  of  the  loss. 

And  the  said  party  of  the  second  part  doth  further  agree,  to 
devote  one  half  of  his  time  in  superintending  the  construction 
of  said  work,  and  also  to  furnish  flour,  pork,  and  other  materi- 
als necessary  to  carry  on  said  work,  at  the  prime  cost,  and  char- 
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g«ft  to  be  fmU  «ut  of  die  £nt  OMMys  recalled  from  the  said 
colnmiflsioiMfr. ! ' 

(Signed,)  JAMBS  aiflTH, 

U.  DRIG6S, 
A.  WEEK& 
I  approve  of  the  nvtlMD  attig&meat 

RIX  ROBINSON, 
JhHng  Cm!r  JSautt  de  8u  Marie  CkmL 
Detroit,  April  19, 1889. 


Ti^eaty  with  the  Chyifpewa». 

Articles  of  a  treaty  made  and  concluded  at  the  Satdt  de  Ste 
Marie,  in  the  territory  of  Michigan,  between  the  United 
States  of  America,  by  their  commissioner,  Lewis  Cass,  and  the 
Chippewa  tri  be  of  Indians. 

Article  1.  The  Chippewa  tribe  of  Indians  cede  to  the  United 
States  the  foUowin^  tract  of  land  :  beginning  at  the  bi^  rock, 
in  the  river  Ste  Marie,  on  the  boundary  line  between  the  United 
States  and  the  British  province  of  Upper  Canada,  and  runnii^ 
thence  down  the  said  river,  with  the  middle  thereof,  to  the 
Little  rapids,  and  from  those  points  running  back  from  the  said 
river  so  as  to  include  sixteen  square  miles  of  land. 

Art  2.  The  Chippewa  tribe  of  Indians  acknowledge  to  have 
received  a  quantity  of  goods  in  full  satisfaction  of  Uie  prece* 
dinff  cession. 

Art  S.  The  United  States  will  secore  to  the  Indians  a  per- 
petual right  of  fishing  at  the  falls  of  Ste  Marie,  and  also,  a 
place  of  encampment  upon  the  tract  hereby  ceded,  ooavenient 
to  the  fishing  gronnds,  which  place  shall  not  mterfeie  with  the 
defences  of  any  military  work  which  may  be  erected,  nor  with 
any  private  rights. 

Art.  4.  This  treaty,  after  the  same  shall  be  ratified  hv  the 
president  of  the  United  States,  by  and  with  the  advice  and  con- 
sent of  the  senate  therec^,  sheJl  be  obligatory  on  the  contract* 
ing  parties. 

in  witness  whereof,  the  said  Lewis  Cass,  commissioner,  as 
aforesaid,  and  the  chiefs  and  warriors  of  said  Chippewa  tribe 
of  Indians,  have  hereunto  set  their  hands,  at  the  place  afore- 
said, this  sixteenth  day  of  June,  in  the  year  of  our  Lord  one 
thousand  eight  hundred  and  twenty. 

LEWIS  CASS. 

(Signed,  also,  by  the  chiefs  and  warrion  of  the  Chippewa 
tribe  of  Indians.) 


